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DEPARTMENT OF OVERSEAS TRADE

COMMBRCIAL REPRESENTATION ABROAD.

To foster Tiritish ovorseas trade, the Department controls the following services
I Intelligenee Officers 2 :

of Cmmersd

i. Iz s Exrier.
The Trade Commissioner and. Inperial Trade Correspondent Services.

At the present Hime there are 16 Trade Uommissioners’ offices.  These are
situsted, four in Canada (Montreal, Toronto, Vanconver, Winnipeg) ;- two each in
South Afries {Capetown, Johanpesburg), Awstralin (Sydney, Melbourne), India
{Calevita nnd Bombay-—to cover also Cevlon), and British West Indies (Trinidad,
Janaiva); and one each in New Zealand (Wellington), Irish Free State (Dublin),
Malays (Singaporve) and British Bast Afviea (Nairobi).

The Teade Commissioners luive the agsistance of Imperial Trade Correspondents
at a number of important coentros, «

There are ulso Imperial Trade Correspondents in those parts of the Empire to
which Trade Commisstoners have not been appointed. ~

2, In Forprex (ouxtries.
. *i,?(m) The Commercind INplomatic Service wtlached to the British
v TN . . -
g4t Diplamatic Missions. .
There are 38 Commercinl Diplomaiie posts sitnated in all the more important
foreign markets of the world. The wembers of the Commerncial Diplomatic Service
are styled ** Commercial Counsellors™ in the highest grade, and * Commercial
Secrstaries  in the three lower grades.  They are members of the staff of the British
Erabassy or Legation in which they serve, R ‘ ,
The Commersial Diplowatie Officer has general supervision over the commercial
work of the consular officers in his area, and with the co-operation of these two
services, & complete nebwork of Government commercial representatives is thrown
over foreign conntries, :
The Department is represented in Brazil by Mr. B. Murray Harvey, 0.B.E.,
M.C., F.R.GS., Commercial Secretary, and Mr. W. G. Bruzaud, Commercial
Secretary to His Majesty’s Embassy, Rio de Janeiro.

(b) The British Consular Service.

Particular attontion has been given fo the commercial side of consular work
since the re-ocganisation of the service, In certain countries where no Commercial

Diplomatic Officer is stationed. the senior Cousular Officer undertakes duties of a

stinilar character.

Further information regarding the above services can be obtained on application
to the Department of Overseas Trade, 35, Old Queen Street, London, S.W.1.

Members of United Kingdom firms are urged to-call upon the Department’s
representative abroad when thoy visit an overseas country. It it also important
that they should make a point of their representatives abroad keeping in close
touch with the Department’s officers. B L IR

_ NOTE. . ,
1t showuld be undersiood that the views cepressed in annual reports are the views of
t}w officers themselves, and are not necessarily in. all respects those. of the Department. -
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COMMERCIAL SUMMARY

BA0O syqure miles,
[Government estimate in 1035) 47,705,000,
t. :,rm:mztu,uzr.-—(&lst August, 1985) 8, 225,686:483 $000 (30th June,

{herrgacy T.w anit of money value throughout Brazil is the real (plural rexs),
{he smallost el being 100 reis, and the highest unit of value one conto of reis
worth 1,060 milveis. The conventional meuns of quoting Brazilian currency is
an follows :—

1:000 %000 One conto of reig,
100850 One hundred milrels.
15000 One milreis,
%100 Oune hundred rais.
$001  Onpereal

Amouuts of less than 100 reis are not now recognised in Brazil

Exchange. Hate.~{31st December, 1935) Paper milreis (1,000 reis)—23d. Gold
milreis { 1,000 reis)==Ks.88000paper. 3st August, 1936, Free rate—232d.- Official
rate-—~R3.57 8540 per £.¥

Federal Government Reve ,aw, 1936, estimute (thn rate at 868000 to £
¥1 sterling) - e .. - ... 29,506,700
Fedoral Government Bxpendifure, 1936 tStlﬂlﬁ.tO (dxtto) . 33,647,700
Imgorts, 1935, total gold .. 27,431,114
Imports from Great Bw‘dm and A’ort/aern Iﬂ'lfmd 19? 5, to‘oal gold 3,409,175
e ports, 1980, total gold 33,011,848
Exports to Great Britain and Northern Ireland 1935 tot&l crold 3,055,142
Exports January to June, 1936, total gold .. © 17,084,000
Exports Junuary to June, 1936, to Great Britain. an(l Northem I rela’nd i
totad gold - ... . 2 2,143,000
Tmports Jenuary to June, 1936, ff)‘ii'ﬂ ;,01& SUITEN .. 13,971,000
" Imports January fo June, 193b, from Great Britain and Nmtkem o
Ireland, total gold s v e 1,491,000
v - Miles.
Railway Mileage, 1936, approximate ... .. .o Ll 20,806
Road Mileage, 1936, approximate r e 78,205

HINTS FOR COMMERCIAL VISITORS

Copies of a pamphlet containing Hints for Commercial Visitors may. be obtained . -

by United Kingdom firms on apphca,tmn to thc Department of Overseas Trade.

* Note by Department of Overseas Trade:—On the 31st_ December, 1936, the
;;,:es of exchange were 1 paper milreis=4}d. official rate (for export bills) and 233d
6 rate, L ‘ .




REPORT ON ECONOMIC AND COMMERCIAL =
CONDITIONS IN BRAZIL o

September, 1930,

1. GENERAL FORENOTE

The Trazilian Government has been confronted with urgent prob-

tqns dhring the difionlt period through which the country has
wd since the last report in this series was written [September,

579, und has suecessiully dealt with them. A

An aftewpted revolution in November, 1935, in which ecertain

gy uniis wera involved, was suppressed with promptitude.

Tu spiteof the favourable halance of trade heing the lowest recorded -
far wmany vears, the serviee of the foreign debts (in accordance
with the roduced seale of the ** Aranha Flan ) has been maimn-
sained threughount the country, with the exception of the State of
Fuhie and the Municipality of Bello Horizonte. T o

Tn nddition the provisions of the agreements made with the United
dom. the U.8.A. and various other countries having for
¢ vhjeet the liquidalion of ™ frozen © commercial credits due

th
b Beailian tmporters to their foreign suppliers, have been pub nto
sffect and are working satisfactorily ; and the exchange position is
cuels that now and for some time past, foreign exchange has been.

resdity @vailable for the purpose of payment for current imports. -
Moreaver, the rate of exchange for the milreis has recovered from-

the Jow point—04$000 to the £ sterling—which it reached in~

Augast, 1985, and for some months has been stable at hetween -
506} and B6%000 to the £ S o S
Another favourable factor is the gradual change which is taking
place in the distribution of agricultural effort, which should in time
lead o the point where Brazil will no longer be dependent to such
an esbent upon one erop—coffee-—and other crops,-such as cotton,
will gain an almost egual importance as articles of export.

"The prosperity of local industry has been maintained ; unemploy-
went is practically unkmown in Brazil and there is in fact at times a
serions shortage of labour for ugricultural purposes. - o

The eost of living has now definitely commenced to rise, due to

prices heginning at last to overtake the time-lag that always super- - L

venes hetween the marked depreciation 1o the exchange value of
eurrency and an equivalent fall in its local purchaging power—a -
period which is naturally longer in a country where ‘the standard
of Hving of the bulk of the population is comparatively low, and .
their staple articles of diet ave locally produced. N TEE

&
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The social legislation introduced in recent times must also be a
contribuiing cause of the rise in the cost of production and conse-
guently in that of living in Brazil.

An interesting development of Braszilian economic life is the
Tedersl Council for Foreign Trade, which is presided. over by the
President of the Republic himsell, and hag -the widest powers
to deal with all questions which are in even the moss remote sense
connected with the export trade of Brazil. The Council has among
its members economists and technical experts in financial, commer-
cial, industrial and agricultural matters; and it can call on any
others when it deems 1t expedient to do so.. ”

Anyone engaged in the production or export of any product having
a suggestion to make is assured of @ lLearing, and full investigation
and sympathetic cousideration of his: proposals. “As an example
mav be mentioned the case of munufactured forms of tobacco, the
exporters of which represented to the Council that they could
increase their foreign sules if they were relieved of the necessity
of selling at the official rate the 35 per cent. quota of their export -
bills. Their application was granted. TR :
Tn January, 1936, the Brazilian (tovernment, on. the recommen-
dation of the Council for Foreign Trade, denounced, with six
months' notice, practically all the commercial agreements in force
“with other countries, with the principal exception of the new treaty
concluded with the U.8.A., on the ground that the most-favoured-
nation clanse on which most of these instruments were based, did
not. fully meet the special requirements of Brazil. Negotiations
for the concinsion of fresh treaties were commenced with a number -
of foreign countries; but it proved impossible to bring these to
completion by the end of July, and it was therefore necessary to
prolong the status quo of Brazil’s commercial relations by means
of o series of exchanges of notes, each modus vivendi being made
subject to 30 days' notice of determination by either contracting
party. : o o SRl e )
The objects of Brazilian foreign trade policy may be said mainly
to be the estension of her foreign markets for produce generally
and coffee in particular; and to see that her export trade is not
penalised by sny system of restrictions, quotas, contingents -or
the like introduced by any other state. It has been categorically
declared on several occasions that Brazil will retaliate against the
placing of any such obstacles in the way of her trade, and similarly,
that the Brazilian Government is definitely opposed to any system
of trade limitation. Nevertheless when Germany refused to
purchase cotton excepting against payment in compensation *’
marks Brazil, in order not to lose an extensive - market for her
products, was constrained to give way, at the cost ‘of the loss to
her exchange portfolio of a considerable stum of {freely negotiable
' foreign currency, and at the visk of offending certain of her other




1&3
customers, whose refurn brade with Brazil is being adversely
rected,  The advantages already resped by Germany from this
mgement and its unfortunate repercussion. on United . Kingdom

i , _ Drortii ) : ‘
prader with Brazil are dealt with elsewhere in this report.

1i i perbaps vot generally realized that Brazil can well claim
i B the most industrialized state in South America, thanks to
ey wvealth of raw muaterial, lsxge population and cheap labour and
enormons fertile ures, all of which factors tend to render her in-
dependent of many of the things which are necessary imports for
teay fovtunste countries. Nevertheless Brazil is dependent on her
rt trade for her economic development. The sale abroad of her
e surplas of foodstnffs und of her raw materials is the only.
souree of the eschange needed 1o pay the service of her foreign
dubts and other Ctovernment comuutments, in addition to purchas-
ing e many requirements such as machinery, - locomotives,
automobiles and luxury articles which cantiot yet be manufactured -

Yoenly.

Ppazilinn industry is highly protected by the customs tariff and
sy the " Law of Similavs ~ under the provisions of which the local
ingnufactaver or producer of any arficle can apply to have it inscribed
i ap ever-lengthening list of things which can’in no circumstances
b granted duty-free ontry—a piece of legislation which has been
marie to override even the terms of the contracts of concessionnaire -
somyanies who had always enjoyed customs franchise for their
requrirements imported from abroad. 1n Brazil, as elsewhere, there
has  developed in recent vears a strongly nationalistic feeling

« which finds ibs expression in varions ways—among which is a

tendency indirectly to restrict by legislation the earnings of foreign
apital long invested in the country, and to imagine exploifation

by the alien where none exists. : ' c

Fram the above it will readily be deduced that Brazil can no
longer be regarded as an undeveloped field for foreign enterprise, -
and it goes without saying that foreign capital is still welcomed,
put ity profitable investment can now more suitably be found
in industry and other forms of production than in enterprise of

;
¥

the nature of public utility undertakings. ‘

Htates of Pard, Amazonas, Maranhdo and Piauhy.—The consular
datriet of Pard, comprising the four northernmost states of Brazil =
and the Federal Territory of the Acre, has a total area of about
14 million square miles, and an estimated population of three
utillions. The district is thus, as a whole, very sparsely populated,
especially when it is considered that probably a sixth of the popula-
tion vesides in the urbap area. The chief towns are Belém, the
capital of the State of Pard, with a population officially given at
284 ,000; Mandos, capital of Amazonas; S#o Twuiz (Maranhio),

¢
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G of the Staie of Maranhio ; Therezing, capital of the State
i Plauhy: und Darnahivba, s commercial centre, and the little
town of Do Braveo. the seat of governmentof the Acre Territory.
The ceonombe prosperity ol the district depends largely on the

vield ol its patural resources and the sale of their products outside

My whether to loreign countries or to southern Brazil. In
Aruazoms, the Acre and Pard the chiet sources of wealth are the

Brazil-nut trees, the rubber trees and the many varieties of trees
of the Ammnzonian forest felled for timber; in Mamnhﬁq it is the
bubassd palm, with cotton taking second place; in Piauhy the
carnatibs palm. The past year has beeu a prosperous one for the
export trade of this district as large quantities of nuts, rubber and
babasst have been exported and the prices realized in currency have
been exceptionally good. The increased purchasing power of the
husiness community hag been reflected in the painting and repair-
ing of their houses and business premises and in the imporpat;on
of radios, refrigerators and motor-cars from the U.8.A. This im-
provement, however, has been more than counter-balanced Dby
rednctions in other directions, for total imports from abroad confinue
to decroase as the consumption of foreign goods gives place to that of
national goods manufactured in southern Brazil. Moreover, it
must be emphasized that the general standard of living in this
district is very low; even in the towns the average daily wage
of an wnskilled workman is- not more than six or seven milreis,
while the Indian tribes in the remoter regions of the Amazon and
its tributaries ave still in a primitive state. It cannot, therefore,
be said that there is any immediate prospect of improvement in the
tvade of the United Kingdom, which has steadily declined in the
last few years. o » A

States of Pernambuco, Alagbas, Rio Grande do Norte, Parahyba
and Ceard.—The statistics relating to economic activity ‘in this
part of Brazil during the period under review compare favourably
in general with those for previous years. Despite the development
of the textile manufacturing industry, the district remalng essen-
tially agricultural. The inereasing production of raw cotton is
freeing the region from the perilous dominance of a single com-

modity, sugar. Unfortunately climatic and soil conditions do not

favour the cultivation of cercal crops or the raising of cattle on
“a sufficiently extensive scale and, puradoxical as it may appear,
this non-industrial avea has to import foodstuffs for consumption
in rural as well as in urban districts. The overseas trade returns
of the port of Recife reveal a disproportionate balance of imports

over exports which at first glance appears alarming. In 1935

the - valug of merchandise imported through Recife from other
‘Brazilian states was more than 25 per cent. in-excess of the exports

to those states: and the imiports-exceeded exports in trading with
foreign countries by 70 per cent. The explanation is to be found




A
e predominance of Reelfe in north-eastern Brazil as an im-
srtinye and distribufing centre. While cotton, sugar, textiles,
S wotibie oils, ete., from Shates of Ceard, Rio Grande do Norte,
sabvha wnd Alagbas leave these shoves through the ports of
raptplozn, Natad, Cabedello and Jwagud (Maeeld), their imports

msfaciured goods snd foodstufts from albwond are effected
ty through Recife. The foreign trade figures, published by the
opartment of Induatry and Commerce in Rio de Janeiro support
the eontention that in trade with foreign countries (as opposed
to inter-Hrazilian State trade) the Perpambuco consular district
consisting of the States of Pernambuco, Ceard, Rio Grande do
orte, Paraliyba and Alagdas contributes divectly to the national
et The following fignres represent, in pounds (gold), the
value of the foreign trade of the district :— : i v
1934 1935

Tmports .. e 2,104,652 2,262,388
txpuris .. e 3,028,756 4,153,695

Tennomis conditions at present are definitely good ; money is
circulating frecly and there is brisk movement in retail sales.
{rnemployment 8 practically unknown. The cost of living is, how- -
ovey, rsing rapidly and an adjustiment of the low rates of wages
ruling at present appears inevitable. There is every reason to
beliove thab, given a reasonable messure of political stability, the
potalsle progress made during the last ten years will ‘be at least
duplicated during the coming decade. LT e

States of Bahia and Sergipe.~-As there are not more than 10,000
enb of the total population of 43 million who live more or less on
Bevopean standards, the purchasing power of these States is on
the whole sxtremely limited, consequently these territories ave poor -
sunrkets for imported goods other than those of the cheapest variety.
The products of national industries ave, therefore, those. which
invartably command o ready sale. : ' L

The sospension of the service of the foreign loans, alluded to
another chapter of this report, was authorized by the State
egislalive Assembly on the 26th November, 1935, on ‘the plea. .
that the depreciation of national cwrency had adversely affected
the gold value of exports. It was stated that in 1928 exports
anwotnting fo 142,000 metric tons realised £8,312,997 (paper),
wherens in 1935, the proceeds of 192,585 tons .of exports only
reached £2,342,729 (gold). ‘ e ’ '

State of Rio Grande do Sul.—TIt may be asserted, without nndue.
optitaism, that Rio Grande do Sul has turned- the corner and con-

quered dspression, since trade is Sourishing, particularly with the

ather states of Brazil, and progress has been made in finding foreign
markets for local produce. The weather conditions in April and

May, 1936, were, however, unfavourable ; thie heavy rains having: '_?7 L
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adversely affected the crops, bub as prices were high producers

&

experienced 1o diffieulty in finding n ready market.

State of S¥o Paule,—The 12 months under review have been of
unprecedented prosperity in the history of the State of Sdo Paulo.
The political situation has remained quiet under the competent
but fwm guidance of a progresgive administration, whilst industrial
and agricultural production have registered surprising development.
These faclors, together with an increase in the population since
1920 from 4,592,000 to 6,433,000, have contributed to the building
“boom " which continued throughout the year 1935 and persists
unabated. (iross revenue has already increased from 759,000 contos
of reis in 1934 to 870,000 contos in 1935, whilst municipal finances
are in a very healthy condition.

Exports of all the principal agricultural products are increasing
rapidly, cotton shipments proving especially lucrative. Imports are
alto rising to meet the demands of the steadily expanding local
industries but German manufacturers, by means of the ' com-
pensation ”” mark, have succeeded in ousting goods formerly sup-
plied by many other countries. Local industries, protected by a
high tariff wall and a depreciated exchange, have never been so
prosperous, although there ig some danger of over-production.

The great development of cotton planting has caused an acute
and chronic shortage of agricultural labour and by occupying land
formerly used for other crops, has led to a lack of cereals and a
corresponding incréase in the cost of living, especially for the poorer
classes. Agriculture, in general, however, will benefit greatly from

“the circulation of the 800,000 contos at which the value of present

cotton crop and its by-products has been estimated.

The Sio Paulo State Grovernment has a large public works pro-
gramue which includes the building of roads, bridges, hospitals
and schools, while heavy additional expenditure is devoted to stimu- -
lating and fostering agriculture, elementary education and public -
health. L L ‘ _

In view of this general prosperity in all departments of the
State’s political, social and economic life, Sio Paulo can look
forward to an even brighter future, provided the political situation -
maintains its present calm and the foreign exchange market remains
such ag to permit the unrestricted influx-of the essential raw
materials snd. machinery required for the efficient working of her
industries. o , V REC '

States of Matto Grosso, Goyaz, Santa Catharina and Parani.—The
State of Matto Grosso progresses slowly: but steadily, whilst in.
Goyaz new roads, air services, schools and Government assistance
for wheat and cotton growing should lead to further development
in another backward area. In Santa Catharina conditions would

appear to be normal and the decli_ning“exportation of maté was -
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sanpensatad for by heavier shipwents of timber abroad.  As regards
Parand, the reiurping prosperity noted in 1934 may be said to
hgve continued in 1985, The lwprovement in the timber trade-
wefifed both sawmills and werkers in the interior, whilst in-
| neffee exports contributed to a better situation in the north
State, Factories continue o work full Hme, agriculture Is
perous wud living conditions amongst the farmers of the in-
s improving,  As Parand produces most of the necessities of
fife, such ns vegetables and meat, the cost of living remains low.
The continued dronght in 1986, however, has raised fears regarding
he srops and a rise in prices is expected as o consequence,.  ‘The
ene biack spot is the continued precarious situation of exporters
of herva matté, which in former years was the staple agricultural
produet. It is hoped that the loss of the Argentine market, how-
pver, will be compensated for by increased coffee exports and a -
development in cotton growing in the north of the State. - e

The building boom in Curityba continues ; motor-cars are selling
in large numbers and cinemas and theatres are well -patronized.
Shopkeepers had & good year in 1985, and with increased spending
power and a balanced budget Parand appears to be far on the road -
{or vecovery. : o : T

State of Minas Geraes.—The year 1935 has been a difficult one
frr this State from an economic standpoint, owing to the heavy
tmirden of habilities incurred by the preceding Government and the.
faob that theve has also besn o decrease in revenue during the
lust few years due partly to the inefficient system of taxation.and
ts the devalorization of exports, particularly coffee.  The present.
Clovernment is, however, endeavouring to improve the financial
position of the State by tightening np the fiscal system. During
tho pust few years expenditure has been congiderably in excess
of ravenue. TIn au endeavour to improve the situation the Govern-
ment has inereased texation dviing the current year, but in view
of the multifarious calls on revenue necessary towards opening up
the country by extending road and railway cotamunications, assist--
ance to agriculturists, particularly cotton, educational develop-
ment, police force, ete., the foture revenues of this State will need
gaveful hasbanding it equilibrinm is to be maintained. . :

Il. FINANCE o |
Budget Outturn for 1985.—~Revenne and expenditure were gs‘ti— _
mated at 2,169,577 contos and 2,675,655 contos, respectively, the

hudgeted deficit heing 506,078 contos of reis. Additional credits -

suthorized during the year, amounting to 594,899 contos, of which

only 536,512 contos was actually opened, raised the above-mentioned . -

defieit to 1,042,590 contos. The total revenue, ‘however, -in-
creased to 2,792,608 contos of reis, resulting from receipts in excess -

uf those budgeted for to the extent of 553,116 contos. - Vide appendix. A

No. TV to this report.
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timportant nereases in revenue were those .resulting
. ensinms roceipts and the conswmption tax, which were
1 121499 contos ol reis, respectively, over the figures
i in the budget. Stamp and document taxes produced
§2.147 coutos more than was anticipated. The balance of the
exepss of Tovenue wis collected by a pumber of other departments,
anch as state domains, ete.  Higher customs vevenue is attributable
to increased imports, whilst the abnormal receipts from consumption
and stamp taxes are reported to be due to the prosperity of the
internal trade of the country. The textile industry, for example,
has bheen working practically full time at remunerative prices.
Thus the prosperous position of Joval industries in the whole market
i« reflected in the satisfactory receipts from taxation under these
two headings. Returns froru Fedeval railways, posts and tele-
graphs were grenfer than those of recent vears, but ave gtill in-

enfficient to cover the cost of these services, which have shown
deficits every year.

As regards expenditare the Ministry for Finance was responsible

for 40 per cent. of the total budget, the services of the public debt
acconnting for 613,920 contos of reis, out of a total of 1,159,396
contos expended by this Ministry. The floating debt was liquidated
to the extent of 83,764 contos. o
" The Ministry for Transport and Public Works is second in
importance, with a total expenditure of 574 523 contos, and includes
the cost of operating such Federal administrative services as rail-
ways, posis and telegraphs, which accounted for about 70 per cent.
of this sum.

Comparatively small amounts hiave been spent on public works,
owing to the need for strict economy, and the only item worthy
of note is the sum of 1,400 contos for the new civil airport at Rio
de Janeiro. o . -

The expenditure of the Army and Navy amounted to 713,311
contos, whilst that of the Ministry for Agriculture were 67,834.

The actual deficit of the year 1935 was 149,308 contos of reis,
covered by credit operations with the Bank of Brazil.

1936 Budget Estimates.—The official estimates for 1936 repro-
duced in Appendix V forecast a deficit of 856,129 contos of reis,
which was rednced to 317,268 contos by the President’s veto on
certain itews of expenditure considered as not being of an urgent
pature. During the first six months of this year it was officially
reported that, while revenue was approximately slightly in excess
of the budget estimates, expenditure had been exceeded by several
hundred contos, and that the deficit from 1st January to 30th-June,
1936, would be nearly 600,000 contos. . Tt is, however, anticipated:
that this figure will be considerably reduced, as revenue in the -
latter part of the year ig’ inclined to increase; whilst on the other
hand expenditure tends to diminish. The special credits opened
during the first six months have ‘contributed to upset the equili-

brium of the aecounts to some extent and efforts are being made hy:
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Hie fiovernment o compress these as much as possible durmg
the mecond balf of the year, ; ’
1987 Budget Estimates,—On the 27th June, 1936, preliminary
yiaies? for the Brazilian budget for 1937 weve made known to
press. The total expenditure for 1037 was estimated at
1,501 eontos of rels, or the equivalent at the official rate of
: 35 588000 to the £ sterling, of approximately £50
mittion {Vide Appendix No. VI L
Hevenne was esfimated to produce Rs.2,896,806 contos of reis-—
e inerense of 269,230 contos over the figures for 1936. No details.
of the revenue forecost were given, but it is known that the receipts
wiready collected in 1936 are higher than those anticipated in the
badgst. : , » S
The sum total of expenditure submitted to the Minister for
Fimanes by the various ministries was Rs.3,387,507 contos, but the-
firnre was reduced by cubs in their budgets to the figure given above.
Fhe inerease in the expeuditure budgeted for by the Ministry
for Finance was due fo the allocation of over 140,000 contos of reis
for the repayment of the loans in order to liguidate the United
Kingdom and U.B.A. arrears of frozen credits under the terms of
the agreements of 1935, N '
The Mindstry for Labour, Industry and Commerce has-included
e i osbhoate an item of 80,000 contos of veis for its contribution -
1o the pensions scheme-—a new allocation. ol
A reform in the police force system accounts for the greater part.
of the inerease tu the expenditure of the Ministry for Justice. ,
The incresse of 97,226 contos of reis in the budget estimates of -
ihe Ministry for Transport and Public Works is accounted for by .
increnses in labourers' wages, in coal purchases and expenditure
in contection with the electrification of the Central Railway of
Brauil. ' ' T
Aq all-round increase in the estimates of the Ministry for Marine
% to be noted ; whilgt in that of the Ministry for War it is stated
that 16,000 contos of reis will be used in increases of pay for the
troops, 0 expenditure on new war stores, and on the Fngineers. .
Hertion of the Army. S : LT
The deficit forecast for 1937 was of Rs.412,995 contos of reis,
which i more than the estimated deficit for 1936, ER
A comparison of the estimates for 1937 with the budget- out-
turn for the year 1985—ihe latest figures available—particulars of
;&‘g};ﬁh wera given in the Presidential Message to Congress, is as
ollows e RS .

Outturn for 1936 1937
1935 Estimates. -~ Estimatés®

{In Contos of Reis.) T
Reveoue ... L. 2,722,698 0 2,837,576 - 2,826,806
fotal Bxpenditure . 2,872,001 2,854,844 3,239,801

Deficft.. .. .. 149,808 317268 412006

* See note to Appendix VI k
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The expenditure for 1935 included extraordinary credits voted
iy thar vear, which have now In many cases passed to ordinary

sxpendisire. 4

These estimates have now been submitted to Congress for the
fast reading and, if sanctioned, will be passed by a special law
towards the end of 1936,

e

Budgets of the State Governments.
State of Rio de Janeiro.
The budget outturn for 1935 was -—

Conlos of Reis.
Ordinary revenue... 62,452
Extraordinary revenue ... 4,657
Balanee brought forwsrd from 1034 - ... 20,858
87,967
Expenditure e . . . 63,807
Balance carried forward to 1936 ... 24,160

The estimates for the whole of the year 1936 have not been
issued, but the figures for the first half of the year are :—

Clontos of Reis.
Ordinary revenue ... e e 22,213
Extraordinary revenue ... 18,210
Brought forward from 1935 ... 24,160
S 64,583
Txpenditure from 1st January to 30th }
June, 1936 ... 32,476
“arried forward on 30th Jane, 1936 32,107

State of Sdo Paulo.—The 1935 budget estimates had to over-
come many difficulties. The policy of fostering and developing
education and stimulating production entailed heavy expenditure,
whilst large public works and the construction of bridges and roads,
ete., added o further 75,000 contos of extraordinary expenditure
to the estimates of the Secretariat for Transport and Public Works.
TRevenue was estimated at 671,971 contos of reis, but only 656,138
contos was obtained. Expenditure fixed at 671,971 contos reached -
678,620 contos. In addition special eredits totalled 60,513 contos -
(loans to municipalities to consolidate their. debts and for bridge
building, leprosy defence service, expenses conhnected with opening
of new State Legislative Assembly, agricultural fomentation, ete.).

The budget of the State of Sio Paulo for year 1936 assumed

“special importance, as it marked the initiation of many changes in
the financial régime of the State. Revenue was estimated at’
718,370 contos and espenditure at the same figure. e

By the terms of ihe Federal Constitution the State may no

longer collect the taxes on amusements, rents of buildings, land -

and buildings in the Capital, spirits and vehicles, which is a loss
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in revenue of 40,000 contos.  The Btate has also decided to dis-
sentinne the taxes on coffee and exports on its own account, in the
hope of inereasing the latter. ‘ o
Comparing the estimated revenue of 718,370 contos with the actual
vovente veceived in 1929 (the last mormal year), the increase 1
tistal receipts is of more than 80 per cent. and tax receipts of over
Aib per eont., against an increase in population not exceeding 15 per
i, Moreover, the seemingly modest rise in revenue of 46 3000
opios in comparison with that of 1935 is in reality larger, since
this vear net figures are given for the State enterprises against
cross figures for the previous 12 months. The largest single 1tem
T the estimates for expenditure is one of 135,495 contos for the.

[4a

acpvices of the public debt. Of this total 19,946 contos is for the
reduesd service of the foreign debt (full payments would require
95,608 contos), 79,804 contos for the internal funded debt and
511531 contos for the floating debt. These disbursements, how-

5

3

wyer, ouly amount to 19 per cent. of total estimated expenditure and
sannot, therefore, be said to be particularly onerous. S
State of Parand.—No figures of receipts and expenditure for 1935
fave been published, but the following figures were obtained from
the Stafe Tressury R

Contos of Reis.

Bstimated.  Actual.
Ordinacy revenue ... e . 28,400 29,000
Bxtwordinery revenue ... oo 9,900 15,863
38,300 44,963

Sxpenditure e e 38,300 35,864 -
. Yxoess of revenue over expendifure 9,099

These figures are, of course, highly satisfactory and compare favour-
ably with the budgetary deficits of other states of. the Union:
Revenne and expenditure for 1986 are expected to balance ab :
40,491 contos of reis each, compared with the actual revenue and
expenditure in 1934 at 33,406 and 32,334 contos of reis, respectively.-
Up to the 30th June, 1936, revenue reached approximately 21,042
contos, an increase of about 5,000 contos over that for the corre-
sponding period of last year. As the second half of the year-is -
generally more productive in revenue than the first, and expenditure
is said to have been amply provided for, there is-every prospect of
w surplus for 1936. c T e

State of Santa Catharing.—The total revenue for 1935 amounted .
try 26 060 contos inclusive of a loan from the Federal Savings Bank,
Rio de Janeiro, of 2,002 contos. Hxpenditure amounted to 25,174
contos ineluding 1,580 contos for debt service. .

State of Rio Grande do Sul.—TBxpenditure for 1985 wasg e's_t,imated', >'
at 989,591 contos of reis; supplementary credits brought' the esti--

wated expenditore up to 249,000 contos, of which, however, only

184,809 contos was actually spent. With a revenue of 193,2,5.4.

cantos, this left a favourable balance of 8,355 contos.
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The estivinted foores of revenue and expenditure for 1936 ave i—
Contos of Reis.
Revenue e e . . e 220,537
Expenditure ... 245,345

Estimated deficit 24,808

When these estimates were published it was stated that the esti-
mated deficit of 24,208 contos showed no cause for alarm, in view
of the careful financial methods of the local Government, which
had often turned a deficit into & surplus. In July, 1936, the Secre-
tary of Finance stated that revenue had been higher than antici-
pated, and that it was quite probable that there would be a surplus
at the end of the vear.

The estimates for the vear 1937 are reported to be as follows :—
' Clontos of Reis. :

Revenue . ... .. 282,122
Expenditure .. 281,634

Bstimated surplus ... i, 20,488
The estimates do not include increases in the fixed expenses
of the various secretariats. Supplementary estimates in this con-
nection might well rednce the surplus to about 4,000 contos of reis.

State of Minas Geraes.—Estimated revenue and expenditure in
respect of the year 1935 were 232,913 contos and 944 554 contos,
respectively. The budget outturn, however, showed a deficit of
no less than §3,000 contos of reis, as against 160,000 contos in
1934, Revenue amounted to 245,000 contos and expenditure fo
328,000 contos of reis. : ‘ o

The unfavourable position of the finances of the State has been
very apparent during the last three local governments, and Do
adequate steps in the direction of retrenchment appear to have
heen taken to improve this. Deficits are met by the sale of Govern-
ment apolices or treasury bills, and increased revenue is sought -
for in additional taxation.. The outlook seems to be more hopeful,
however, as the annual deficit is decreasing, and may disappear
altogether if exports continue to rise and the increased tazes during -
the current year produce the desired result. - ‘ 1

The estimates for 1936 are reported to be as follows ;—revenue .
933,439 contos, expenditure 276,744, and the estimated deficit
43,312 contos of reis. o

State of Bahia.—During 1935 the State Government of Bahia

: i SR Contos of Reis. .

; e e Ry i Lo gl g
Collected and spent ... O { 75686

iLﬁavbingka suri)hﬁ of . ‘ . 3,199
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sone collected in this vear was a * record 7 and exceeded
phist abta med‘ix' ‘3‘34. During this perviod, addi-
al oredifs amounting to 10, ‘) contos wers authorvized, which,
ed to th muwhuned in 1 w@ hrought the total additional

orised expenditure beyond that bu:lﬁehd for to 20,339 contos

The estimnles for 1938 and 1937 (those for the latter year are
bl mmc‘r discussion hv the State Legislafive Assembly) are as
follows 1o »

1836 1937
Conlos. Contos.
Hevenue - . e e 12,792 76,598
Rxpenditire L. e e e 72797 76,597
Pxtimeted deficit e e 75 o+ 1

Hate of Sergipe—~The rvevenue of the State of Sergipe during
i mmounied to 10,729 contos, expenditure also bemo 10, NQ
AR,

The eslimates for 1936 show both revenue ‘md expendltule ab
11,450 contos, :

States of Pernambuco, dlagoas, Ceard, Rio Grande du Norte cmi
Prrahyba. e
The Hiates of Pernamhbuco, Alagdas, Ceard, Rio Grande do "Norte‘
'ew* Parahyha, finished the fiscal year of 1935 satisfactorily, and
shuvwad an excess of z’evenue over expenditure. This was quite

& mwnwmus performance in view of the unforeseen hurdens arising

from the political disturbances of November, 1985. The plluupal
surce of revenue for these States is the export tax ou such com-
modities as sugar, cotton, vegetable seeds and oils ,ete., and buoyani L
tecelpts at the Sfate Treasuries reflect the brisl movemenb in
overseas shipments.  In the State of Pernambuco the -amount -
bhudgeted for i 1933 as export tax was twelve thousand contos of -
rets, It the actual receipts exceeded fifteen thousand conlos.

The nctual revenue and expenditure of the above- mentloned %mteb :
in 1935 and the estimates for 1936 are given belcmr'
1935 1936
(Aetual). ( Bstimated ).
. . , Clontos of Contos of.
Pernambuco— - k o - Bes Reis. ;
Revenue 79,442 75,562 -
Expenditure Sy T e e 6,658 75,655 -
.Eurpius O T 2,784 Ty i
Alugbas— : s S TR
Revenue o 16,084 0 -154620 .
Expenditure ... .. co 14871 o 15461

Sufpiué 1,21“3 +1

[N EENEER
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1935 1936
{Actual). (Estimated).
Conilos of Conitos of
Clenriim—— Reis. Reis.
Revenue e - e .. 22979 23,224
Expeaditure ... s ves . 21,479 23,893
Sarplus ... 1,500 ~— 669
Rio Grande do Norte— T —
Revenue . e e . 23,037 18,253
Expenditure ... e s s 19,404 18,006
Surples ... 3.633 4 247
Parahyba— T
Revenue ‘e e e Lo 26,348 22,065
Expenditure ... .. v e 21,070 22,064
Surplus ... 5,278 + 1

State of Paré.—The revenue of the State of Pard in 1935 totalled
97,792 contos of reis, a sum which exceeded the original budget
estimates by nearly 3,000 contos, expanding trade having increased
taxation returns. The estimates had, however, allowed for & con-
siderable deficit.  Fxpenditure at 28,388 contos exceeded the esti-

mates—chiefly in respect of public works—but the year closed with

a deficit of only 656 contos.

"The budget estimates for 1936 were almost exactly balanced :

revenue at 24,518 contos and expenditure at 24,517 contos of reis.
As the Tegislature failed to pass the 1936 taxzation bill in final
reading before they adjourned on 3lst December, 1935, taxation
during the current year is being continued on the 1935 basis, and

it is snticipated that the State revenue will again considerably

exceed the estimate,

State of Amazonas.—In the State of Amazonas revenue in 1935

amounted to 11,380 contos and expenditure to 10,886 contos ; part

of the resulting surplus. of 444 contos of reis was absorbed by
additional expenditure, and a net surplus of 160 contos was carried

forward to the current financial year.

The budget estimates for 1936 allowed for a probable surplus
of 197 contos: revenue 12,155 contos and expenditure 11,958

contos of reis. Improved trade will probably cause the revenue to

exceed the budget estimate and supplementary estimates are ex-

pected to be introduced to provide for a general increase in the

salaries of civil servants. .
State of Maranhio.—Revenue during 1935 amounted to 11,955
contos but the fignres for expenditure are not yet available. The
estimates for 1936 are :— , R
: ' S " Contos of Reis. -
Revenue -« ... .o 13,675
Expenditire v e e 013,669

* Fastimated surplus ... w6
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Htate of Piauhy. —~The revenue in 1933 amounted to 10,431 contos,
while expenditure was 10,318 contos, lea ving a deficit of 87 contos
of rein,  The esfimates for 1936 are 1—-

Clontos of Reis.

Estimated rovenue e Ve 9,059
Estimated expenditare ... o 9,048
Estimated surplus ... 13

The financial condition of this State is satisfactory ; there is no
external debt and the internal debt is being steadily reduced.

icipality of Rio de Janeivo.

The revenue for the Muuicipality of the Federal District of Rio
e Janeiro, for the financial year 1936, has been ewtlmaated ab
G 91 comtos of reis, as follows — - :

, : CUentos of Re'i‘ .
Ordinary vevenus ... cer e e 223,712

Industrial receipts v e 34,424
Ineowie from patrimony .. w2100
Sxtraordinary receipts ... ot 30,105

}usr ardinary revenue the largest contribution ‘mtlupated is that -
af the house property tax, estimated at 78,000 contos, followed
by the tux on commercial and industrial licences and sites, estimated -
al 95,000 contos; ax on property transfers, calculated at 19,000
cantos, and additional taxes of 20 per cent. and 5 per-cent., the
mpm.m} revenue from which is estimated at 19,000 contoa for
the first and 9,000 for the second. The largest contributions from -
industrial receipts arve first-aid taxes, 4,400 contos, sanitary tax -
18,500 confos, and the night-watchman’s tax 10,000 contos.. In
the vevenue from patriniony the largest contribution is attributed
ta the eertificates for the holdjnrf of State lands (Tiaudemois de
terrenos de sesmiwias), which iy c.dwhted at 1,000 contos.

In the e\traordznmv 1ecelpt<s, accorduw to. the estimates,” the.
‘e«emizta from the inspection of gaming estabh::hmentb will con-
iribate 18,000 :om‘oa, and the returns hom the sale of municipal.
pm;mt\' will be 5,000 contos; credit operations will produce
aunother 5000 contos,

Fzpenditure has been ﬁxed at an amount of- 831 ()06 contos ~ 
distributed as follows — -

DU ’ Contos of Reis.
Tegislative Power ... ... .. .. e 4,526 -
Bsocutive Power ... .. 2,048 -
Secretariat for fhe Intemor S oo 20,558
Secretariat for Finance ... .. . 112, 027
Cabinet of the faecxetary»(}eneral STl 18,784 . T
Seeretariat for Bducation and Culture ... .. < 56,622 .
SBeeretariat for Health and First- Aid .. = j 35,562 5

Transport, Labour and Public Works .. w0 a0 0 79 929 P -
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The Targest allocations in expenditove are the following :—

Condos of Reis.

Sorviee of the Consolidated Debt... 68,964
Bdusational Department ... 46,633
Directorate of Engineering 46,527
Private and Public Cleaning Departiments 94,964
Liquidation of the Floating Debt 13,736

It is said that there is now in foree n more exacting scrutiny of tax
returns sueh as, for example, that regavding the increasing value
of land and properties. There is also evidence that non-essential
expenditure is being serionsly considered bhefore it is sanctioned,
with the result that some reductions are being effected.

Rediscount Department of the Bank of Brazil.—A law, No. 160,
was passed on the Blst December, 1985, to enable the above-men-
tioned department to extend its functions, particularly those con-
nected with cotton-producing interests, by raising the limit of its
rediscounting operntions from 1,250,000 to 1,550,000 contos of reis.
Of this total 800,000 contos are for rediscounting bills emitted by
the National Coffee Department; 350,000 contos for the issue of
notes to cover advances made to Treasury over and above the 200,000
contos of bonds already rediscounted for the Government; and
300.000 contos for the purposes mentioned hereunder. :

The Rediscount Department was authorised to make a further
issue of currency notes up to a maximum of 800,000 contos to he
utilised in conmection with bills of exchange or promissory notes
for periods mot exceeding 180 days, the acceptors or drawers of
which are engaged in agriculture generally and cotton production.
Out of these 300,000 contos of reis at least 100,000 contos must be
reserved for the cultivation 6f cotton and be distributed equitably
and proportionately amongst the cotton producing states. In order
to assist the cultivation of cotton and cattle raising and agriculture
in general, the Rediscount Department was also authorised to
operate with banks and other credit institutions, and co-operative
societies engaged in production and/or consumption, on the under-
standing that the prompt liquidation of their rediscounted bills is
assured, o k . . e :

The bills accepted for rediscount must be for sums of not less
than 500$000 and then only in respect of goods of a non-perishable
character. : T :

The rediscount rate is fixed each month by the Council of Adminis-
tration of the Rediscount Department, afer taking into considera-
tion the situation of the money market. LT
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¥xternal Debts.—On the 80th June, 1936, the external debts of
eazil were said to be as follows i— :

. Gold Paper Us.

£ Paper. Francs. Francs. Dollass,

Soderal Government ... | 105,427,203 | 229,185,500 | 284,435,212 | 171,705,745
Hrale Qovernments v | 43,211,666 (See 226,094,625 140,2317,500
o footnote) and florins

: B - 8,366,000

Mopeipslities ... .. 10,377,087 Nil 21,620,000 58,909,500
Total ... ... | 159,016,026 | 229,185,500 | 532,649,837 370,932,745

: : and florins

8,366,000

‘ Sode~~There is some doubt as to Whether several of the State fmm, logms are ta '
i ronsidered gold or paper franes.

Yince the 3lst December, 1934, the Federal (xovemrnent ‘hass
yeduced its foreign loans by £1, 023 419 (paper) Franes (paper)
12,901,688, and U.S.A. dollars $2,491,300. The States ahd
Municipalities have also decreased their foreign liabilities, mamlv
through conversions and conqohdatlonq :

In pursuance of the “ Oswaldo Ar"{nha plan descrlbed in tho :
previous veport in this series, whereby lumngemenfs were made for
the payment of the service of the forelgn debt. of this countr} omn at
agreed sliding scale until 1938, remittances for this service during
the year ]%o amounted to £7,739,487, of which £4,691,186 to meet

the pawnent of interest and amortisation-of the debt of the Federal
Government, and £3,048,301 in respect of the debts of the States

and "\[nmupcnhtleb ‘Tlhe State of Bahia, howevex has deyfaulted
a3 explained in a later pamo‘raph ' S

The service of the foreign debts of Lranl Fedeml S‘tfites and_‘
Municipalities, if pfmd at the full contractual rates, would necessitate -
some £22,500,000; but owing to the *' Amnhch " Scheme, : this
atnount has been reduced until \Iahh 1938, to a fignre not C}thLd-v
'mt, £9 million a year.  Not Lii}el thcm the 80th September' 1937,

the provisions of the ** Aranha > Scheme cowe up for revision, and
consideration will have to be given io the alrzmoements for meetmrr
the service of the debt aftel March, 1938. .

The Aranha soheme is sub]ect to revision not Jater than- the “ »
40th September, 1987, and in this connection it should be noted

that the gradually diminishing gold equivalent of the trade balance 7‘

has led to some press agltatlon for a further partial or even the totml«
suspension of the service of the debt until such a time as economic-

counditions in this country warrant an increase-in this connecblon or-

# resumption, if pa,yments are eventually suspended
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A full Nl of the Federsl. State and Municipal external debts is
siven i Appendiy Noo T to this report.

nding external louns of the bState of Bahia, which
v VI for payment of the interest, etc. (although

fed under Category VIID) were stated to be as

Tle outst
vanl nnder U
originally inchu

solows on the 30th December, 1930, and on the 30th June, 1936 :—

Sterling.

Franes. £

1388, 3 per cent. loar ... 6,518,600 e
104,85 .0 0w — 074,920

910,56 . & s 41,672,500 —_
1913, 5 50 4y s — 975,980
915,68 & o 0w — 644,280
1918, 6 ,, 5 - —_ 97,958
1928,5 ., . e 335,711

Total, franes ... ... 48,186,000  £3,028,849

No provision was made for amortization of loans in Group VII,
but interest was fixed at 17} per cent. of the full rate due for the
first vear (1934-33), 20 per cent. in the second year, 22% per cent. in
the third year and 32} per cent. of the full interest in the fourth
vear. In 1934 the State of Bahia paid 174 per cent. of the interest
due on the external debt according to the arrangement made in
February, 1934.

In November, 1935, however, the State of Bahia suspended the

service of its external debt until the 3lst December, T936. The

reduced rates of interest on these loans had naturally led the share-
holders to believe that the State of Bahia would no longer encounter
difficulties in endeavouring to meet its external obligations punc-
tually, and the decision of the State Government to suspend interest
payments until the end of 1936 was received with great disappoint-
ment, and alarm, by the parties affected. The latter pointed oub
with some reason that during the years 1923 to 1927, when the
average revenue of the State of Bahia was approximately 54,000
contos of reis, the sum of 6,000 contos was paid annually for the
service of the external debt. - In 1934, however, the revenue of
the State was 70,785 contos, and the estimated revenues for 1985

and 1936 were 70,586 contos and 72,222 contos, respectively, yet
the State in guestion was unable to meet the reduced loan charges -
for which 2,173 and 2,450 contos were set agide in the budgets

for the years 1985 and 1936, respectively.

The State of Bahia does mob appear to have ,made a public

announcement of the reasons which prompted its decision to suspend
the execution of foreign debt services. Sy w D

The reduced debt service now in force made no provision for
such payments by the stales situated between Rio Grande do
Norte and Amazonas, with the exception of the State of Maranhgo.
The North of Brazil is said to have been the worst sufferer during
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ihe coonomic crisis and the financial situation of that territory,
whinh tas rarely been very tavourable, has descended to a low
tovel in recent years. The States of Pard and Amazonas, however,
appeny o be omerging out of the morass, mainly owing to the

partinl recovery of rubber and hopes centred on cotton production,
which may well be the means of rehabilitating some of these

gorthern States.

The reduced debt service has, it is alleged, enabled some of the
more prosperous states to buy in large blocks of their own foreign
Yont issnes ub abont 25 per cent. of their nominal value. The State

of Rio (rande do Sul has been especially active in this direction =

and now holds large amounts of its own loan. .

Taternal Debts.—On the 3lst December, 1935, these liabilities
intalled 3,282,083 contos of reis, with an annual service of 190,263 -
contos, the equivalent in sterling paper being £38,174,000, and
£4.212,000 per annum, respectively. The total increase in the in-
ternal debt since the 31st December, 1934, was reported to be
375 455 contos, mainly due fo the issue of apolices for this amount
out of a total of 500,000 contos of reis authorized by Decree No.
93981 of the 9th March, 1934, for the relief of agriculture under -
the terms of the Economic Readjustment Liaw of the 1st December, -
1449, which provided for the liquidation of 50 per cent. of all debts
of agrienlturists contracted before the 80th June, 1933. ‘

The latest details available regarding the internal debt of the.
Federal (overnent ave contained in Appendix No. IT. Particulars
of the internal debts of the states are given in Appendix No. IIIL.

Floating Debt.—The floating debt of the Federal Government
inerensed from 1,838,551 contos of veis on the 31st December,
1934, to 1,868,392 contos on the 81st December, 1985. The amount
due by the Treasury in short date loans decreased during 1935,
bt this decrease was more than accounted for by increased loans
fremn banks on the security of bonds, ete. The final figure on the
31st December, 1935, showed a total increase of 29,841 contos of
reis. : : o :

Payments in respectof Gommercial'Arreai‘s‘Agreeméhts.ffAccord;‘ : ,‘
ing to the Reporl of the Bank of Brazil for the year 1935 Brazil-

disbursed the sam of £1,398,364, paper, in. respect of United "

Kingdom and U.S.A. commercial arrears agreements of 1933 and
the Hrench agreement of 1934, Particulars of total payments

wrising out of the 1935 TUnited Kingdom, U.S.A. and other =

Huropean commercial arrears agreements are not yet known. -

Loans made by the Bank of Brazil and the National Savings Bank
{* Opixa Economica '’).—The undermentioned loans were made
by the Bank of Brazil and the Natiova] Savings Bank to wvarious -
entities, with the guarantee of the Bragilian Treasury. The fotal -




20

of these b ons. which amount to to less than 1,158,644 contos of reis,
i beliaved to inchode all such loans since the 1980 Revolution.

Buank of Brazilto " Contos of Reis.
Nutivnal Bank of Commerce of Porto Alegre ... 25,257
Bank of Rio Grande do Sul 80,077
Chamber of Stocks and Shares DBrokers (Stock

Exchange) . 2,576
Lloyd Brasileivo Company o 41,135
Nativnal Department of Coffeo ... e BY9,800
State of Amazonay . 2,886

» e Pard cee e 7,220

w o Maranhdo 3,211

w s Bianhy ., 2,071

» o Rio Grande do \Tort,n 803

» w Parahyba 4,813

a o Pernambuco .., 24,000

» e Sergipe .. L Tl 9,032

s oo Bahia o . L0 2417

w  Espirito Santo ... . 15,400

s B30 Paulo e e 182,865

» » Rio de Janeiro ... v e e e 17,000

w  p Minas Geraes ... .. 43,045

s o Goyaz .. PR 2,429

,» Matto Grosso .., v 5,234
Industrias Brasileias Caneco S.4. ~ L. o .. 1,759
Sugar and Aleohol Institute ... ... vee e 31,535
Municipality of the city of 8o Salvador - ... .0 (2,006
»  of the Federal District ... e el 83,124
' of Petropolis 1,621
Viadimir Bernardes ae e 1,338
1,155,644

“Catxa Beonomica to:
State of Santa Catharina... 3,000

Total ... .. . .. 1,158,644

.Note Glrculatlon‘———I’arhcuhws of the :note cnculdtlon and goldv
reserves wre contained in Appendix No. VIIT.

Balance of Payments.—As the Brazilian Government does not
issue reports on the internatioval bulance of payments of this
country, no little difficulty is experienced whenever an ‘attempt is
made to compile even a rough statement-of this nature, due largely -
to the fact that mauy important items usually included in suc,h
accounts are unobtainable from official or ofher sources. -Conse-
quently, any deductions arvived at are based solely.on the meagre.
particulars available, in the shape of the balance of trade figutes,
and published data relating to the services of the foreign: 10&1)5,;_
the various arrears of commelcml pay ments;: agleements etc :

The favourable trade halance at the end of the year 1934, of -
over £16,000,000 (paper), was alleged by many to have been in- -
adequate to meet the service of the external debt and other requiré~ |
ments for foreign-currency, consequently the reduced f’tvourable‘_’ .




g1

Latuner Tor 1935 not unnatually gave rise, on cach oceagion when
ihe musstldy or quarterly frade returns were published, to grave
doutte as to whether and bow the Government would continue
o st it eurrent obligations without the exchange value of
sustimal currency being affected. In spite of these apprebensions,
which seamed reasonable in the light of past experience, the Gov-
wnt  hogowred  all ifs  engagements, estimated ab  some
£15.000,000 {paper), foreign exchange wos available for current
suporks, and foreign companies wete able to remit some of their
aceumulated dividends, yet the favourable trade balance had
dwindled to some £9,000,000 (paper). i

This paradoxica) sibuation gave much food for thought and various
esmousgions of opinion have been given as to how puyment was
baing effected for current iinports. In some quarters the view
waw Leld thet Brazil was paying for imports cleared through
tha enstomg in the latter part of 1085 with-the proceeds of dis-
vounted Lills for coffee to be delivered at six months’ date. Similar
trapsactions are said to Lave taken place in 1936, o a greater degree
than usowl, in regard to cotton, which cirenmstance may well
account for the adequacy of available sxchange for gurrent inports.
The view hos also been expressed that other factors contributing
iy the spparent ease with which both the Government and - the
pubidic are able to obtain foreign exchange at the improved rates
guoted since May, 1955, are the undor-declaration of the valué of
sy copunodities by exporters and the export of certain goods

which ure not registered and therefore do not figure in the statis-

gienl yoburns issned by the customs authorities. ~For instance, -
it ix nio secreb that there is always a clandestine export of dismonds
gud othey precious minerals. '

It is interesting to note in this connection that the Bragilian = -
pross has ade some pertinent remarks to the effect thatb -the
eumparative essiness of the foreign exchange raarket must he due
Lo some extent to undervaluation of export prices. As the exporter
mugt surrender a porbion of his bill to the Bank of Brazil (35 per
conb. in most cases) ab the official rate of exchange, he sometimes, -
it is slleged, invoices his goods ab a lower figure than the actual
swioinb which he eventually receives, so that on negotiating the
proceeds of his consignment he regains part of what he had been
deprived of by the Government arising out of the official rate of
exchange swhich he is forced to accept for part of the value of -
axport bills. The press concluded in saying. that the position of
the exchange market provides sufficient proof- of this. practice, as -
there 46 no ek of free exchange, and furthermors, whilst prices of -
imparts have moved but slightly, those of exports have considerably -

N

dervensed, » siboation which might well lead one to surmise that

{he world economic depression had only affected Brazilian products.

The favourable trade balance for the first six moht]is. of 1936

amounted fo £5,118,491 (paper); as against £4,928 452 - (paper) ,:f
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in the corvesponding period of 1935, No difficulties ave likely
to he experienced by Brazil in meeting her foreign obligations, both
(tovernment and commereial, if, as it is hoped, the export prices of
cormmuadities such as coltee, fruits, manganese, Carnauba wax, ete.,
continne to rise as they have dwing the last few months, and no
ahnormally large orders are placed abroad by the Government.

Exchange Situation,—The exchange situation in January, 1935,
vas precarious owing to the Ilack of sufficient foreign cover for
the payment of current imports, services of the foreign loans and
private remittances, etc. The crisis became 8o acute that a mission,
headed by the Brazilian Minister of Finance, sailed for the U.5.A.
and Furope in February, 1955, in order to negotiate with the prin-
cipal creditor countries the liquidation of their ** frozen’ com-
mercial credits in Brazil. oreign cover resulting from exports
could only be dealt in by the Bank of Brazil, which allotted a daily
guota to cach bank for its bill collecting department ; these amounts-
were, liowever, insufficient for the requirements of the banks in’
this country. The rate of exchange was officially ** pegged ™ at &
figure based on a nominal gold standard. Import bills were settled
on the basis of 60 per cent. at the official rate of exchange and
40 per cent. at the free rate. The 60 per cent. quota allowed to be
remitted at the official rate was suspended from the 11th February,
1935, with the result that remiftances from that date had fo be
made at the free rate of exchange, thus increasing the milreis value
of imports by approximately 24 per cent. The liquidation of all
bills due up to that date was suspended and curréncy equivalents
were deposited by importers, thus constituting *‘ frozen '’ arrears.
of commercial indebteduess. '

The free rate of exchange weakened steadily until by August,
1935, it had dropped from T4$000 per £ to 94$000, the lowest
quotation recorded. The rate of exchange began to improve
however by the end of December, 1935, when the £ was quoted on
the free market at 89$000. ‘ I o
In August, 1985, the Foreign HExchange Manager of the State-
controlled Bank of Brazil called a meeting of the principal bank
managers and proposed a ‘‘ gentleman's *’ ‘agreement to the effect
that the free market rate of exchange should be maintained at a
figure oscillating between 85$000 and 90$000 to the £, but in view
of the fact that all import bills were being liquidated at the free rate,
ag from the 11th Tebruary, 1935, the problem of fulfilling this
agreement presented difficulties due to the scarcity of foreign cover,
1t was fearved that if the rate was forcibly maintained on the lines-
suggested, arrears of commercial indebtedness to foreign countries
might once more begin to accumulate. The proposal was, never-
theless, accepted in spite of the misgivings expressed.. Owing,
however, to the feeling of confidence engendered by the success of
the financial mission, and the temporary suspénsion of the payments -
of arrears, a steady tone in-the exchange has been maintained up -
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to the present, the rate of which has improved to approximately
BO%000 to the £. ‘ ‘ .

"Phe vearly increasing cobton crop has been one of the main factors
jeading to this improvement, and has to o certain extent offset the
full in coffee export values. Greater confidence in the ruilreis led
to moressed imports, which, however, absorbed the glight surplus
of foreign cover available from cotton shipments. Cuwrrent ex-
‘change requirerents are, for the time being, carefully balanced ;
the foreign cover in hand from exports, after deducting the official
guota of 85 per cent. for the liquidation of the frozen credits and
Government - requirements, is just about sufficient to meet the
need for bills falling due for imports. It is known, however, that
fairly large stocks of cotton still exist in S%o Paulo awaiting ship-
mont, which, added to the coffee and other commodities of constant
exportation, should prove sufficient to maintain the equilibrium for
gome time to come, :

The compensation account with Giermany has tended to compli-
coto the exchange situation, as it has fostered the development
of a barter system and thus increased the trade between Germany
and Brazil to an unlooked-for extent, Germany’s abnormal pur-
chases of eotton and other commodities in 1935-6 resulted in an
neoumulation of marks which can only be redeemed by increased
imports of German manufactures, since compensation marks can-
not be utilized for imports from countries other than Germany.

A eurious situation has arisen from the levying of the official
oxchange quota for exports. A stipulated percentage (35 per cent.
for most articles) of foreign cwrrency bills in respect of a wide
range of exports musb be disposed of at the official rate, on the
bugis of 57$000 to the £, while the remainder is gold at the free
rute of abont 86$000 to the £, As all imports are paid for at the
free rate, it occurs that anyone trading both as exporter and im-
parter may export goods of a higher sterling value than he imports,
bub the milreis received may be less than that paid. For example,
& mevchant imports £100 worth of goods and liquidates the bill
ab 86$000 per £ for which he pays Rs.8: 600$000. He then exports
£110 worth of merchandise and liquidates the sterling bill thus :

35 por cont. of £110 = £38-5 at Re, 578000 = Rs, 2 : 1035500
66 por cont. of £110 == £78+5 at Rs. 868000 = Rs. 6: 2158000

Total ... ... Rs. 8:4088%500

Tt will be seen that at the exchange rate quoted £110 worth of mer-
chandise exported would only produce Rs.8: 408$500 to the mer-
chant, while £100 worth of merchandise imported would require
Rr.8: 600$000 to liquidate. A

Not all merchandise exported is subject to the quota of official
oxchange of 85 per cent. A list of the products subject to official
exchange quotas with their quota percentages is given in Appendix
No, XVI.

39119 ' B2
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It ix generaliy adimitted by competent authorities that Brazil,
nnder prosent couditions, needs & sur plus of exports over imports
of the value of €15 millions per annum. This figure includes
vartain invisible imports such as inunigrants’ remlttauceb interest
and service of foreign capital invested in Brazil, as well as the
reduced zm;uu*ement.s of the service of the foreign debt and the
hauidation of the wmrears of payments agreements. Some relief from
1}11»- surplus is afforded by - the mtw of foreign capital and by
tourist traffic receipts, but the total from these sources is not
great and varies In amount.

A shortage in the surplus required may not be felt for some time,
as it is the general rule for export bills to be liquidated before ship-
ments while import bills may be settled three, six or nine months
after receipt of the goods. Payment may even spread over a period of
years, so it is d]mcult to forecast the exchange situstion at any
given time with accuracy, by takmo as a mqls the statistics of
imports and exports.

Exchange Regulations.—Import Bills.—xchange for the pay-
ment of imports may be purchased on the free m'lrket provided
the relevant documents are verified and found to comply with the
regulations in force, particulars of which are contained in the 1935
u,port in this series. A translation of a circular issued on the
98th June, 1935, by the BExchange Department for the informa-
tion and guidance of its branches and inspectors, may be consulted
at the Department of Overseas Trade.

" The following modifications were, however, introduced on the
9th of August, 1935. Kxchange may be purchased to allow of
payment being made against delivery of documents, and also before
maburity date where it is proved that a discount is granted in con- -
sideration of payment in advance. The amendments also permit of
credits heing opened abroad and the forward purchase of ‘exchange
to cover future shipments, under guarantee of fulfilment of the
contracts.

As regards sight dralt transactions, the procedure is understood.
to be as follows: the bank holding the documents and the sight
draft advises the drawee, by pmnted form giving the main par-
ticnlars, that these are to hand. The kdra,wee presentq this form
to the Bmking’ Control, who authorise him to ‘purchase the neces-
sary exchange by stampmg the form o this effect. The drawee
is required to sign an acknowledgment of responsibility for the.
transaction (*f termo de respomablhdada 'Y and an undertaking to
present the appropriate documents within 40 days. He then pur-
chages the necessary exchange to liquidate the sight draft, surrender-
ing the permit to the Banking Control and receiving from the
bank the documents to permit-him fo clear the goods. through
the customs. The full set of documents relating to the fransac-
tion must be submitted to the Banking Control for inspection and

ncellatmn within 40 days and if they are found to be in order




dw © termio de responsabilidade T is returned to the drawee and
i transaction closed. Tt is ot unusual for banks to hand shipping
dosumentz to & drawee against a letter of responsibility in order
that the goods may be examined before the draft is met. This is
i ascordance with long standing practice. -

As regards forward purchases of exchange and the. opening of
credits abroad, an application in writing giving full details of @ahe
yraposed fransaction must be sent in duplicate to the Banking
{ontrol, who may require proofs of the placing of “the arder and
the acceptance thereof. If granted, one copy of the avp.plica\tion
i starped and returned to the applicant, who then signs the
“tormao de responsebilidade 7', which includes an undertaking o
present the complete documents within 40 days. On the hasis of the
approved application the necessary cover may be purchased and.
rewibted. The shipping documents relating. to the transaction must
be presented within 40 days from the issue of the permit on penalty
of 1 fine, which may also involve the bank concerned in the exchange
teansaciion. It ig understood that banks generally are reluctant
¢ undertake o forward exchange transaction.or to open credits
abroad owing to the complications which ensue if the contract is
wot implemented, Furthermore, there is no necessity under present
conditions for pre-payment in the case of reliable firms, in. view
of the fnch that the exchange regulations now in force permit them
to meet their engagements at due date. S T e

Foreign remittances.—Foreign firms. established in Brazil who
wish io make remittances abroad for purposes other than: the
puyment of imports are required to submit an application to the
Bunking Control Department of the Bank of Brazl conbaining full
particulars of the nature of the remittance, e.g., payment of interest
on debenbures, profits aceruing from business undertakings in Brazil,
ele., ete. Permission is generally granted and in most cases the
purchase of the requisite foreign exchange 1s suthorised to he effected
@ instalments over a stipulated period, bub a coricession of this kind
is Hable to be suspended at short notice, if a shortage of foreign
cover arises. Other purposes for which sales of exchange in.the free -

raorket are permitted after due authorization are :—.

(1) "o moet exponses of reburn to the country of nationals or foreigners domi-
oiled hers, within the- limit which shall:in due: time be established by

the Banking Oontrol Authority ; in such ceses, the Teturn passages must -

be bought In milveis from the shipping eompanies located in national
territory, the sale of exchange being’ authorized” on production: of: the:
prepaid: passage-order (¢ bilhete de chamada ™) ; : ‘ T
(%) To defray the cost of journeys abroad, but within the said limit ; L
{e} To provide for treatment in sanatoria or hospitals abroad, on presentation
of certificates iSsued by the hospitals or-sanatoria and dualy legalized at .
Brazilian consulates ;. R S R
() To.pay for hooks and subscriptions to reviews, the remittance being mads
in the hamie of the publishing house ; : ST

{2) Lo meck expenses for commissions, freights, arbitration, ete. which Brazilian - P

- oxporters_owe, or.mnay owe, ariging from the sale of Brazilian products; -
{f} The remittance of ,Gc‘msula,r vevenues collected in Brazil ;- R L
88119 O & B B
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{7} To meet the cost of maintenance of persons matriculated in specialized
gourses shroad, provided certificates of the said course be presented ;

(%) To pay for the maintenance of persons residing abroad.

In the cases of the itows (1), (b), (¢} (d), (g) and (k), the transferences must be
made by order, by letter. in the namo of the favoured party, and when
for Italy the name of the father of the favoured party as well. In the
cases of items () and (f) the transferences may be made by letter or by

chegque.

Since the coming into force of the recent commercial modus
vivendi between Brazil and Germany, the Bank of Brazil has re-
stricted the liquidation of bills in respect of merchandise of German
origin when such bills have been drawn in currencies other than
marks.* Tt had been observed that a number of articles of German
manufacture were shipped to Brazil either direct from German
ports or through countries having free currencies, and that the bills
in respect of such goods were drawn in negotiable international
currencies ; consequently a .certain percentage of Crerman exports
was not included in the compensation account and left a balance
in marks, uncompensated for; to the credit of Brazil.

Ezport Bills.—All export bills must be sold to a bank before
the products to which they relate are shipped, except in the case
of ‘* consignment exports ”’, in respect of which the shipper is
required to furnish an undertaking in writing to the effect that he

will dispose of the resulting exchange to a Jocal hank, immediately -

following the sale of his exports. This letter of responsibility is
held by the Banking Control Department until it is placed in
possession of proofs that the shipper has fulfilled his obligations.

As a quota of the exchange resulting from almost all exports must
be surrendered to the Bank of Brazil at the official rate of exchange,
it follows that exporters, who are obliged to dispose of their bills
either- divect to the Bank of Brazil or to any local bank, will
receive the equivalent in national currency calculated at two rates
of exchange, i.p., & percentage of the export. bill at the official

rate of exchange and the balance at the free rate. A list of export )

products subject to the delivery of varying quotas at the official
rate of exchange is contained in Appendix-No. XVI. This list is,
however, subject to revision at any time if representations are
made by exporters and found to be justified, particularly as regards
the percentage of the quota of export bills to be surrendered to
the Bank of Brazil at the official rate of exchange:

terman Compensation M ark.—Following on the recent exchange
of notes and certdin undertakings between Brazil and Germany -

described on pages 45-46, the compensation mark appears to have
gained strength in this country; and is tending to become more
established than hitherto,  This situation is attributable to various

factors, one of which is the fixation of the quantity of Brazilian

* Translations of oircular letters issned in this connection to local banks by the
ga}?:{;lii}g Control Department of the Bank. of Brazil are contained in Appendix
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wotton which may be exporfied against compensation marks, which
‘omevid the fear that unlimited quantities of cotton might be sold
1o Crepmany for ** Verrechnungsmark ™' and the resulting currency
shrown on the market at a discount. | :

A comparison of the rates on the Jrd Janvary, 1936, and the
soth June, 1936, taken from the official quotations given by the
gyndicate of Dxchange Brokers, is given hereunder:— :

) ‘ Free Market.. v

Reichsmaiks, Verrechnungsmarks, .

Ard Jnnuary, 1936 - ... 78325 - B§B00
peor murk " permark

30th June, 1936 .. . ... 78030 " B%200
, per mark -per . mark
Official Rate
for compensation .
S marks.
Sed January, 1036700 - . .o 48756 per-mark.
30th June, 1936 o .. 38000
‘The grenter confidence in the stability of the compensation mark
#lss has its origin in the circumstance that the Banking Control
Deparbment of the Bank of Brazil has recently issued regulations by
which the maximum quota of each permit for cotbon to be exported
apaingt compensation marks under  the terms of the" Brazilian-
Gorman Commercial Agreement, has been fixed at 500 tons; and
that colton and other Brazilian exporis mentioned in this Agreement
fsy nob be re-exported from Germany without the previous consent .
of the Brazilian Grovernment. L SR

Rritish Oapital Investments,—A very detailed and lengthy investi-
gation would be essential in order to produce a fairly accurate
gatimate of the total amount of British ‘capital invested in Brazil,
nwing to the nimerous private concerns and individuals of British
nationnlity established in this country, whose investments . are
favbors which are not- divalged. v‘ T P SRR

In 1925, according to ** The South American Journal '’ of the 7th
Marcly, 1886, no less than some £251% million. represented the total
amount quoted on the London Stock Exchange of British- capital
invested in Tederal, State and Municipal bonds, railways, and other
eomeerns, 'Ihe average rate of interest received was 4- 3 per cent, on
the whole of the sum mentioned, no interest having been paid in
yeapact of about £84,354,000. I :

On the 81st December, 1935, British. investments in this country r
amounted to ;£2623 million’; the average rate of interest, however, =

had declined to 22 per cent., and no less than £734 million received -
no interost during that year;  due:to conditions which are well

known,  Prospective investors would do well to bear in mind that
vationalis is slowly but gteadily rhanifesting itself here in a manner. -~

nob very conducive to.the influx of foreign capital.- .

Bank of London & South America, Litd,—The Bank of Tondon
& Houth Anieriea, Libd., having absorbed the Brifish Bank of South’
89119 : T g
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Ameviea, Tad., now becomes the only United Kingdom institution
of this kind operating in Brazil. The branches of the British Bank
of South America are being closed, and their business transferred
to the ficst-mentioned bank. The Royal Bank of Canada has
branches in Brazil and is among the most active of the foreign
hanks working in the country.

Credit Conditions.—General trading conditions in Brazil have
perceptibly improved since exchange was freed on the 11th
Febroary, 1935. Furthermore, the settlement of arrears of com-
mercial indebtedness also had the effect of raising an optimistic
spirit in commercinl eircles both in Brazil und abroad. The know-
ledge that imports wonld be settled for on due date has given an
impetus to the import trade, which shows no signs of lagging;
and the tlourishing condition of internal trade and industry has
resulted in a slight increase in interest on loans, due to an in-
creased demand for commercial credits, the rates for which ranged
in August, 1936, from 7 per cent. to 9 per cent., according to the
security offerved.

Loans in eurrent account are given by banks against the deposit
of trade bills corresponding to the sales of merchandise up fo
80 per cent. of the value of the bills deposited, subject to a
pre-arranged limit.  As bills are liquidated fresh bills are substituted
for them. With the increased activity in local trade the banks are
better disposed to finance local industries and applications for credits
which would have been refused in 1934 are now granted.

The balance outstanding of the sum total of loans made by all
banks in the country to agriculture, industry and commerce in-
creased on the average from 1934 to 1935 by 8 per cent. The
- actual amounts for these years were 7,406,000 and 7,752,000 contos
of reis respectively.. From the 1934 figure, however, should be
deducted 198,000 contos of Government loans which were repaid
during that year. ‘

Cash deposits remained practically stationary, which is inter-
preted as o sign that private money is in circulation, and con-
sequently that trade is in a good state.  In spite of the fact that
since February, 1935, imports have been paid at the free rate of
exchange, thus increasing the milreis price of imported articles by
about 24 per cent, no diminution in. either volume or gold value of
importation has occurred since that date, On the contrary, an
increase is shown and-the ability of consumers to pay the enhanced
prices may be considered as further evidence of inereased internal
prosperity. , : o

United Kingdom manufacturers who are requested by importers
in Brazil to sell on extended terms are advised to obtain a guarantee -
of ‘‘ reserved ownership > in all such sale contracts. -In any case,
- transactions with firms in Brazil should never be made without
ingtituting careful enquiries as o the financial standing of the
prospective customer, Information of this nature can be obtained




29

v United Kingdom firms throngh the Bank of London - and
gouth  Ameriea, Lid., the British Chambers of Comierce
i Rio do Janeiro and Sio Paulo, or through the Department.
af Ovierseas Trade. These rewsarks are equally applicable in
meps where Brazilian exporters offer produce for sale in the
{nitest Kingdom, usually accompanied by a request for part
peyient in advance. On no account should the funds be remitted
until eareful enquiries have been made, through reliable channels of
enmmereinl enqairy, as to the financial standing and commercial -
peputation of the shipper. Provided care is taken in the selection
of customers, Tnited Kingdom firms need not hesitate to sell freely
15 Tarazil, but the exchange position should be watched in order-to
weoid the ek of large sums being again ** frozen ' in this country .
dne to the lack of foreign exchange cover. This sittation has
on un two occasions, when steps were subsequently faken for
h arrears to be paid by means of commercial payments agree-
ments,  The possibility of further exchange restrictions must not be
averlonkzed, although at the time of writing this report thers is
suple foreign exchange available for curvent imports. o
Credit condibions in some of the states of Brazil ave better than
in others : for example, in Minas Geraes and some of the northern
states, i certain lack of confidence exists in financial circles because
oF budget deficits ov adverse agricultural conditions, AT

COMMERCIAL ARREARS AGREEMENTS,

Anglo- Brazilion Payments Agreements.—One of the outstanding
events of 1985 has been the implementing of the Anglo-Brazilian
Arrears of Payments Agreement,® signed on 27th March, 1935.
The purpose of this agreement was to provide for the Tiquidation of -

commercinl debts, due to entities in the United Kingdom, in respect +°

of the sale of goods imported into Brazil prior to the 12th:February,
1935, In ackual fact, the detailed arrangements were ultimately
arrived ab on 13th March, 1986, The terms. of this arrangement
provided for the settlement of all approved commercial debts for

which the milreis equivalents bave been deposited, due to United

Kingdom firms or individuals in respect of goods imported up to the.
11th February, 1985, by means of cash payments for gimall ‘amounts -
sad n proporion of the other amounts in respect of debts due up: to
and including the 15th June, 1985, and the-funding of the balance
inte Brazilian 4 per cent, sterling stock, redeemable within a period: -
of shout five years. Authorization was obfained from Congress to -

undertake the liquidation of these commercial arrears due to the .

United Kingdom up to an amount of £6,000,000.  Such debts as

were covered by FExchange Contracts concluded by the Bank: of S

Brazil were not included under the Agreement.

_* A oopy of this Agresmont (Cmd. 4911) ‘can be -purchased from His: Majesty’s S
Stativnery Office, Adasteal Flouse, Kingsway, W.C.2, price-2d. net, e [ TR
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This is the second occasion within the last few years upon which
Brazil hus had to enter into {unding arrangements for the settle-
ment of commereial eredits on foreign account, the previous schemes
with the United Kingdom in May, 1933, and with U.S.A. io
1934, having also culminated in the funding of their respective
credits,

These undertakings naturally involve increasing obligations upon
the PBrazilian Government to effect vemittances through the
exchange market from the funds arising out of the quota of 35 per
cent. of the exchange falling from most Brazilian exports. A sum
of £1,000,000 was raised by the Brazilian Government to meet the
cash payments to United Kingdom creditors. The bonds are being
redeemed by half-yearly drawings and the first drawing took place

. o

in London on the st July, 1936. :

It should be noted that by agreements of this nature the
Brazilian Government does not undertake to pay the commercial
debts of its nationals, but only to provide over a stated period
the exchange with which to liquidate these commitments, the pre-
requisite being the deposit in a special account of the Brazilian
Treasury at the Bank of Brazil of the equivalent of these foreign
debts in milreis,

Swedish-Brazilian Arrears Agreement.—An exchange of notes
took place in Paris on the Tth March, 1935, between representatives
of the Brazilian and Swedish Governments relative to Swedish
frozen credits in Brazil. The agreement provided for the liquida-
tion of these credits up to a maximum of £100,000 by the transfer
of ten equal monthly payments as from the 1st May, 1935,

Danish-Bragzilian Arrears Agreement.—An agreement wag signed
at Rio de Janeiro on the 14th November, 1935, between Brazil and
Denmark for the liquidation of approximately £80,000 of Danish
frozen credits, ~ In consideration of an undertaking given .by
Denmark to purchase forthwith.coffee to the value of £55,000,
the Brazilian Government agreed to provide exchange at the rate
of £5,000 per month as well as an extra sum of £20,000 by the
end of December, 1986, until the arrears had been liquidated,
Denmark, whose imports from Brazil are far in excess of the
equivalent of her exports to-that country, undertook to do all
possible fo ensure that her purchases of coffee in 1936 would not
be less thun those in respect of 1985, - =~ . - :

Portuguese-Brazilian Arrears Agreement.~~On the 8th January,
1936, an agreement was signed between the Bank of Brazil and a
representative of the Bank of Portugal for the liquidation of Portu-
guese frozen credits,” which amounted to approximately £360,000
(paper) and related to transactions effected prior to the 11th Febru-
ary, 1985, in respect of which milreis equivalents had been deposited
by the debtors previous to the 80th September, 1935, These credits
were to rank for payment at the ** official *” rate of exchange.  The
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Hawk of Brazil undertook to liquidate the credits out of its own
paseuress in 48 mouthly instalments, with interest at 4 per cent.,
no eredit transaction being necessary. 1t was also agreed that the
sxchange aceruing Irom any excess of imports from Brazil over
1he value of Brazilian produce taken by Portngal would be employed
‘i accelerating the liquidation of these frozen credits, This agree-
ywent was completed by an exchange of nofes in January last be-
tween the Portuguese ‘Ambassador and the Brazilian Minister for
Foreign Affairs. : - o
.84 .-Brazilian Arrears Agreement.—An agreement for the
liguidation of arrears of commercial indebtedness in Brazil, through
payments in cash fo small U.S.A. creditors and the issuance of
ank of Brazil notes, endorsed by the Brazilian Government to
areor creditors, was executed on the 91st February, 1936, between
the Drazilian Government and the Bank of Brazil on the one
hand, and by the National Toreign Trade Council Incorporated, on

the other, on behalf of such U.5.A. creditors as might accept the

torms of the Agreement, summarised hereunder :— S
{n} Persons sligible to the henefits of the Agreement must he persons, natural -

' or juridical, nationals of or ordinarily resident or carrying on business-in

the U.8.A, and their subsidiaries or agents, who may be creditors for

commercial indebtediess arising from goods” imported into Brazil and

¢lesred through the Brazilian customs prior to the 12th February, 1935.

{y The amounts eligible for conversion under the Agreement ghall be the full
amount of indebtedness arising from goods imported and cleared through

the Buazilian customs prior to the 12th September, 1934, joeluding

froight and insurance, together with. interest charges, if any, legally due,
(¢}, Sixty per cenb. of the amount of indebtedhess arising from geods cleared

through ‘the Brazilian customs between the 12th:September, 1934, and

the 11lth Tebruary, 1935, inclusive, including freight and insurance,’

‘together with interest charges, if any, legally due. L =
{d) The eligible claims for amounts Tiot excesding $25,000 of all creditors
agcepting the Agreement (the total debts of all Brazilian debtors added
topether) will be paid by the Bank of Brazil in sight bills drawn on. its
paying dgent, the Guarantee Trust Company of Néw York, to the-extent
of "§2,250,000, which sum the Bank of Brazil agreed t6 make available
in New York on or before the 1st March, 1936, The milrels deposits in-
respect of claims not-exceeding §25,000 must be, made to the Bank of .

Brazil by the 23rd March, 1936, at the exchange rates specified in the
Agreement. ~ Furthermore, if the final filings ‘and. allowance’ of claims

in this category .should exceed $2,250,000, thig sirm -will he utilized to
liquidate in full claims up to'a maximum asnear a8 possible to $26,000
{¢} All eligible creditors ncoepting the'Agresment and whose total claim exceeds.
$25,000, as well as those who are creditors. for ‘sums less than $25,000,

but have not been included for the cash distribution.of the $2,250,000, -

will be “entitled to receive serial. dollar notes of the Bank of Brazil -

endorsed by the Brazilian Government, of equal value, payable in fifty-":
six monthly instalments. /The first of these notes will ‘mature. on. the

first July, 1936, and the others on the first day of each successive month. - - S
The-total amount of éach claim paid in this manner will repregent-the - -
not balanoce of - the creditors’ claim with. the addition ‘of ten per- cent.
interest on the value of the credit for the average maturity of the Tigbes -
issued. At least 40 per cent, of the corresponding milreis in respect - of . e
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the larzer claims must be deposited in the Bank of Brazil by the 23rd

March, 1384, together with written engagements to deposit any halance of.

grch nilrels not later than the first of July, 1936, with interest computed
on sinch deferred doposits at 6 per cent. per annum from the 23rd March,
1936, to respective dates of deposit.

(f} Aveording to the terms of the Agreemont the amounts eligible for conversion
under the terms of this Agwuuent are limited o $30,000,000, the con-
version of any excess will not affect the small creditors who will be pzud
in full, hut the claims of the remaining creditors who are to receive
notes will be met in the following order of preference :

I. For amounts already deposited in milreis
IL. For amounts which may have been deposited before the 23rd March,
1936, and, finally,
IIT. For amounts deposited between that date and the 1st July, 1936,

It was also reported that the Export-Tmport Bank of the U.8.A.
has signified its willingness to discount notes given to U.S.A.

creditors in connection with this arrears aouement Fxporters who

wished to avail themselves of this fuciliby were advised to deposif
their notes with the above-mentioned bank not later than the 30th
June, 1986, together with a commitment fee of 1 per cent. The
discount rate was said to be 4 per cenb. per annum plus the
commitment fee,

German-Brazilian Arrears Agreement.—In July, 1986, the Bank-
ing Control Department issued instructions in order to implement
an agreement for the liquidation of certain German frozen credits
in Brazil. The credits in question are in respect of bills drawn
by companies, firms or individuals established in CGermany in
currencies other than marks or milreis, during the years 1932 and
1933, These credits had not been liquidated when due owing to
the lack of foreign exchange and subsequent refusal on the part
of the drawers to receive compensation marks. The amount out-
standing at the time the exchunge was freed was said to be £800,000,

but part of this sum has been liquidated privately and throughr

agreements with other countries, leaving a balance of arrears of
not more than £250,000.

Swiss-Brazilian Arrears Agreement.—In an exchange of notes

effected on the 24th July, 1936, between  the Brazilian Minister
for Foreign Affairs and the Swiss Chargé d'Affaires, in which both

countries agreed to continue to concede to each other & régime

of unconditional most-favoured-nation +treatment, the following
mumrrcmentb were made 'concerning the hqmdatlon of Swiss
“frozen commercial credits in Brazil,

(0) In order to facilitate and accelerate the liquidation of Smss “ frozen
credits the Swiss Government conceded, in addition to the normal quota
mentioned in the provisional agreement of the 24th July, 1936 (par-
ticulars of which are alluded to on pages 49-50 of thisreport), an additional
quota for coffes fixed at 13,019 quintals per a.nnum, destmed to bhc pay-
ment of the frozen credits:

(b) In view of these normal u,nd additional coffee quotas the Bank of Brazil
undertakes to provide a sum in exchange correspondmg to 1ot less than

the. value of the coffee unported by Smtzeﬂand in excess of the normal
- quota,
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(e} The udditional Swiss importation of Brazitian coffee will be fixed each month,

** 7 ke mesn monthly average of the normsl quota and the tonnage of
goffve imported according to the Swiss statistics being taken as basis.
The Swiss department concerned will communicate within the firgh
fifteon duys of each month the figures of extra coffee imported during
the previous month to the Brazilian Legation in Berne. The corres-
ponding amount of exchange will be delivered by the Bank of Brazil to
the Swiss National Bank within fifteen days after the notifieation.

{) 'The milreis amounts for the payment of the commercial arrears must he
delivered to the Bank of Brazil, which will send t0 the Swiss Compensa-
tion Bureau at Zurich, as soon as possible, a first list of names of debtors.
who have deposited, with the amounts and the names and domiciles of
the tespective creditors, Monthly complementary lists will continue to
be sent ; and the Swiss Compensation Buresu will notify the ereditors
of the amounts delivered by the Bank of Brazil. ’ '

{8} The exchange remitted by the Bank of Brazil to the Swiss National Bank
will serve to liquidate the -arrears. The Swiss Compensation Bureau
will distribute to the creditors, and send a list of each distribution, with
all details, to the Bank of Brazil. :

{/) The following are considered to be * frozen ” commercial credits :

All credits -due, resulting from the sale of Swiss goods imported info
Brazil and despatched in the Brazilian customs before February 12th, 1935,
interest payable by the debtor heing included, if nob already received by
ihe- creditor- domiciled in Switzerland. Commercial credits not yet due,.
reslbing from sales of Swiss'goods imported into. Brazil and customed
before February 12th, 1985, with interest payable, will be considered:as
acrears from their due dates. - ‘ ’

{¢) The conversion of the milreis into Swiss francs will be made ab the rate of
58900 per frane, the official rate at the st February, 1935, for the 100
por cent. of the credits for goods imported before the 11th September, -
1084, and for the 60 per cent. of the credits for goods subsequently
imported. The transfer of the remaining 40 per cent. will be effected
by the purchase of free exchange. Credits in . currencies other than' -
Syviss franes will be converted to francs at the sight rate on Zurich ab the .
date of Hquidation. . o o SRR e

(#) Tt is understood that all: the Swiss credits not regarded as frozen will be
piid and transferred freely on their due dates. SN i T

() In case one of the High Contracting Parties fails to observe the stipulations
above-mentioned, the other has the right fo denounce this agreement -
with 30 days’ notice. : v T

 Norwegion-Brazilian - Arrears” Agreement.-—The  outstanding
Norwegian credits in Brazil are reported to have been liquidated

in full as a result of the arrangements made in September, 1935, -

referred to on page 81 of the last report in this series.

Franco-Brazilian Arrears Agreement.—The payment of the

arrears of French commercial debts have proceeded regularly, and =

it 18 anticipated that their final liquidation will take place in -
October, 1986, -~ . _ : S

Pinnish Frozen Credits.—Mr. Hijalmar Procopé, Finnish® ex-

Minister for Foreign -Affairs, arrived at Rio de Janeiro in November, -
1085, primarily on behalf of the Finnish Paper Exporters’ ‘Associa: -

tion, of which he'is the President, but he had at the.same: time

been entrusted: by the Finnish Government with the- task of e
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endeavouring to clear up certain small matters, such as the Finnish
frozen credits. These credits were stated at the time to amount to
about £13,000, arising out of direct commercial interchange be-
tween Finland and Brazil, but as the export of the Finnish mer-
chandise involved is stated to have been conducted through Tondon
and Scandinavian countries, the frozen credits resulting there-
from would appear to be a matter for those intermediary states
and consequently of little importance for Finnish merchants, par-
ticulurly in view of the small amount in question.

III. LEGISLATION
TARIFFS.

Customs Exemptions and Reductions,—In accordaunce with the
regulations of Decree No. 24,023 of the 21st March, 1934, in which
it was stated that o number of industries were considered as merit-
ing exemption from import duties for their equipment, customs
concessions were granted in 1935 for certain consignments of plant
for aleohol distillation from sugav residuals, and machinery for the
manafacture of artificial silk, cellnlose and cement, and for the
preparation of cotton for export.

Two per cent. ad valorem duty on Imports.—Full particulars
regarding the 2 per cent. ad valorem duty on a large number of
imports are contained in the chapter dealing with the new pensions
law referred to on page 37. v

Brazilian Products similar to Foreign Products.—The ‘‘ Diario
Official * of the 27th March, 1936, issued & supplement to the
original list of Brazilian '‘ similares ”’, registered up fo and in
farce as from Slst March, 1985, in respect of new registrations
of such products between the 1st April, 1936, and 30th September,
1936. Copies of these lists may be seen at the Department of
Overseas Trade. . :

Under the terms of Decree No. 24,023 of the 21st March, 1934, -
no exemption or reduction of import duties is pranted in respect
of *“ similares >’ i.e., goods or raw materials the like of which are
produced in the country, in sufficient quantities to meet all demands.

Reduction of Duties on Wheat Flour.—Decree No. 808 was issued
on the 8th May, 1986 (published in the ‘* Diario Official *’ of the
99nd May), which reduced the import duties on wheat flour by
90 per cent. , for a period of two years, and determined the appoint-
ment of a commission to establish the minimum percentage of
national wheat which should be added to foreign wheat milled in
Brazil, and the percentage of by-products which may be exported
without prejudice to internal consumption, The preamble of the:
decree imputed that an * International Trust ™. was exerting o
disturbing influence on the market. by ‘increasing the price of
four to an unjustified degree and thereby reaping ‘profits dispro- .
portionately high in relation to the capital invested, hut ‘gave the .
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sirenmstance that most of the capital employed in the 1m1111ng in-

4ve in Brozil is foreigh as a reason to decrease the amount.of
aeoiection afforded by the duty. It was also stated that the price
f iheir flour was higher than that of the imported. product.

he decree, which became effective on the 22nd August, 1936,
guve vise to protests on the part of the industrialists comc_erned 88
ol as o controversy by other parties. It was pointed oub that
Tieazil has purchased foreign wheat for the last 4_0 years &1}(1 that
factories built under the moral guarantee of t&rl.ff: protection fgn‘
wheat flour give employment to thousands of Brazilians not only in
the willing industvy, bub in the manufacture of cotton bags. It
was nlleged that the milling interests, in which there is considerable
Rrazilian as well as foreign capital, would be_ unable to compete
with flour imported at the reduced rates mentioned in t.}le:‘ decree,
until the production of national wheat had increased sufficiently to
meet the consuming capacity of the country. But even then -the
tpansportation charges for the national product would have to be
owered considerably to. enable both the wheat cultivator and the
asiller o realize a reasonable return on their investments without
necessitating Grovernment assistance,

Drawback System.—Decree No. 994 of the 28th July, 1936,
instituted a customs drawback system, with total remisgion of the
impovt duties payable under the customs tariff in respect of prime.
mistervials required for the production of merchandise which is
exported abroad and is acknowledged.to be in a position fo compete
in overseas markets with similar foreign products.. The benefits
of this decree also apply to articles necessary for the finish and - -

packing of national goods in an acceptable form.

A copy of this decres may be.consulted ,a.t'the:Department of -
Overseas Trade. : I R e

Two-thirds L.aw regarding - the Respective: Proportions ‘of
Brazilian and Foreign Employees,—One of . the provisions of-
Decree No, 20,291 of the 12th August, 1981, requiring all employers
of labour to maintain at least two-thirds of Brazilian-born employees.
on their pay-rolls, established that foreigners married to Brazilians

aud having Bragzilian children, who had on the 29th July, 1981, -
heen in residence in Brazil for-ten years, would be considered as . -
Brazilians, and that all other foreigners who have resided in Brazil

for more than ten years would also be _considered Brazilians for-a

period of five years from the date of Decree No. 20,261 of the: c

99k July, 1981

As the five yga'rs'peridd expired on the 29th J ﬁly, ,19‘_"86,, represen- - -,
tations were made fo the authorities: by those affected by this - .

Nole.—~All decrees ré;]at;ihg'to alterations in the Customs Tariff take effect f;hi‘{sé“ p0

spocifiaally mentioned. i the decree. -

months nfter the date: of their publication in.the Diario Official unless-a date is -



306

regulation with & view to indueing them to extend or cancel the
liniting period. This has resulted in a statement furnished to the
press w June last by the Minister for Labour, Industry and
Conmmeree, which reads as follows -—

“There is no resson for these representations, because the allegations are
wudoubtedly the result of misunderstanding of the regulation referred to. The
regulation clearly allows that, in the lack of native-born Brazilians or for
strictly techpical work, at the discretion of the Ministry for Labour, an adjust-
ment may be made of the two.thirds proportion, permitting the employment
of firstly, naturalized Brazilians, and secondly, of foreigners not included under
the conditions laid down in the regulations.”

“In this manner the groundlessness is explained of the principal allegation
of the interested parties that, on expiry of the five-year period, tho industrial
activities of the country would be disorganized by the compulsory dismissal of
irreplaceable foreign technical experts for, by virtue of the provisions of the
ruling, the Ministry for Labour is suthorized to permib them to continue their
work provided there are no native-born Brazilians or forcigners satisfying the
requircments of the regulations, eapable of carrying oub the technical duties
which they (the other foreigners) have up to now performed.” ‘

A report appeared in the local press on the 22nd August, 1936,
to the eflect that from the 1st September, 1936, to the 31st October
of the same year, all individuals, firms, companies, syndicates and
associations, pursuing any kind of business or industry in Brazil,
must farnish to the National Labour Department of Rio de Janeiro
and to the regional inspectorates of the Ministry for Labour in the
various states, a complete list of their employees with particulars of
their nationality, for the purposes of the Two-Thirds Liaw. As the
period of five years, during which all foreigners enjoyed the same
privileges as Brazilian nationals in any employment, expired on the
20th July, 1936, all employers must now justify the non-occupation
of certain posts in their organizations by Brazilian-born persons or-
naturalized Brazilians, where there is an excess of foreign em-

_ployees, so that the Ministry for TLabour may submit every
mndividual case to careful examination. :

Compulsory Analysis of Foodstuffs,—The application of compul-
sory analysis to imported foodstuffs as laid down in the law of the
“1st June, 1933, gave rise to representations to the authorities by
distillers. and exporters of Scotch whisky, in which it was pointed
out that it was not possible for the higher class Seotch whiskies o
satisfy certain requirements of this law. The matter was, however,
disposed of satisfactorily, an understanding having been reached by
which no further obstacles wounld he placed in the way of importa-"
tion of recognized brands.. ’ : : ‘

A decree was subsequently issued, No. 24,284 of the 12th May,
1984, which regulated the carrying out of amnalyses of imported
beverages and foodstuffs, and determined that analyses of imports
recognizable by -their containers, labels or marks, would be valid
during 12 months of the respective clearance through customs.
Under this provision. Scotch whisky submitted for official analysis,
has continued to be imported. ‘ e
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‘e Pritish Chamber of Commerce in Rio de J aneiro, \yho have
taken un active part in endeavouring to remove these difficulties
{wide page 35 of the 1935 Report on Economic Conditions in Brazil),
fins received a reply to a memorial addressed to the Mlnlster ﬁor
Finanee in Febroary, 1934, The Minister for Foreign Affairs
antified the Chamber on the 2nd January, 1986, that the Minister
for Education and Public Health having recognised that the official
yequirernants for analysis of BScotch whisky amounted virtually to
& peohibition of the importation of this product, was preparing an
smendmoent to the regulations which would permit the importation
of ** aguardentes *’ and similar products containing not more than
three grammes per litre of higher alcohols taken on the aleoholic
content of the respective products; and that until such a fime as
this smendment had been decreed, Scotch whisky submitted for
swnalysis would be approved, provided the new limit mentioned for
higher aleohols was not exceeded. ,

New Pensions Revenue Law embodying a 2 per qenb._ Tax on
Imports.—Law No. 159 of the 30th December, 1985, regulated

she contributions of employees and employers in order fo create.
& somree of revenue for the Commercial Employees Pensions and -

Hetirement Fund.  The contributions of employees correspond

Lo u monthly percentage of their remuneration, in any form or -

description, up to a maximum limit of 2:000$000, and variable
from 8 to 8 per cenb., as demanded by the “situation of each
Fension Institute or Fund. Al companies, concerns and employers
eoming under this law are obliged to deduct these confributions

from the monthly salaries of their employees and at the same time

the employers must subscribe a sum equal to the total amount paid
during the month by their employees. These contributions, to-
gether with those of the Pederal Union—equal to the total of all
contributions of employees—must be handed over not later than
the 15th of the month following to the Bank of Brazil or its

sgencies, for the account of ‘the respective Fund or Institute ..

coneerned.

A(.:cr.n'dingi,to artioie 6 of the‘above~mentibfn'ed lav& a-tax.of 2 per- -

cent. known as the ** Social Provident Tax ”, must be collected
on all payments; in any form, for goods imported from foreign

countries, excepting combustibles and wheat ; the new tax substi-
tuting the one-tenth per cent. tax on mercantile sales which had.

previously furnished the provident - quota for the 'Commercial

lmployees Pensions and Retirement Fund. -

Tn order to implement. article 6 -of this law, the G'O'vérnméhﬁ b

iseucd a further decree, No. 591.of the 15th January, 1936, which. -
detevmined  that o tax of -2 per cent. was to be :levied by the:

austoms authorities: on the value, in Brazilian currency, of all = -
merchandise imported fromabroad by sea, land, river or aerfal .-
transport, with the exception of fuel (i.e., fuel oil, diesel.oil, petrol, . .-

sonl, coke and briquettes) and wheat.
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This Jaw would have been made effective as from the Ist
February, 1986, had it not been pointed out that under the terms
of the U.8.A.-Drazilian treaty goods of U.8.A. origin enumerated
in the tariff schedule annexed thereto, were definitely excepted
from muny new taxes or tributes, and that similar imports from
other countries enjoying most-favoured-nation treatment would have
to be given the same exemption. The Brazilian Government,
therefore, decided to postpone the application of Decree No. 591
of the 15th January, 1936, for a period of 15 days. On the 14th
T'ebruary, 1986, Decree No. 643 was issued, authorizing the execu-
tion of the regulations contained in Decree No. 591, with the
following modifications: (Articles 2 to 8 of Decree No, 643 of the
14th February, 1936) :—

Article 2—TIn nddition to fuel and wheat, the following goods are hereby
excloded from the ¢harge of the social provident tax : goods for which the
Customs Tarif enforced by Decree No. 24,343 of the 5th June, 1934, did not
stipulate a-rate to be charged ; those clesred with exemption of import duties
for consumption and other customs xates, as determined in Article 12 of Decree
No. 24,023 of the 21st March, 1934 ; those specified in the Commercial Troaty
made hetweon Brazil and the U.8.A., signed in Washington on TFebruary 2nd,
1935, and approved by Legislative Decree No. 4 of the 18th November, 1935 ;
those imported as the result of contracts with the Federal Government in
which exemption from import duties and other customs chavges is expressly
stated, and those that have obtained identical exemption by virtue of special
coneessions. ‘

Article 3—The social provident tax shall be caleulated -and charged on the
duties collected, in the following cases : clearance of goods imported by inter-
national pavecels post, for which no consular invoice exists nor declared value:
in the eustoms inspection documents ; goods seized in Post Office departments ;
commercial goods found in passengers’ luggage, for which the proper consular
invoice has not been taken out; goods in respect of which;, as provided by
Article 4 of Decree No. 22,717 of 16th May, 1934, a consular invoice is not
required, and parcels arrived by airmail unaccompanied by a consular invoice,.

Article 4~—0n goods abandoned or those seized as contraband and sold by
auction in the Customs Houses, the social provident tax shall be charged on
the auction sale price. . : ‘ '

Article §—Abandonment of goods treated of in” Article 255 of the New
Consclidation of Customs Laws and Customs Revenue Offices, shall not he
permitted unless the applicant has paid the provident tax provided under
these regulations, the suid tax being charged to the consignee or owner of the
-goods-in the case of tacit abandonment. L '

o Article 6—Tho basis of exchange for the collection of the provident tax shall
- b that of the average exchange rate furnished by the Board.of Brokers for
charging imeport duties ad valorem. ' SRR

-Artele 7.~This decres shall come into force on the 17th February, and shiﬂ
be communicated by telogram to the Collection Offices thronghout the country,

Article §~Provisions to the contrary are hereby revoked. The articles
excluded from the social provident tax are understood to be : :

(a) Those forming the subject of tariff convessions grmifed to the U.8.A.
in the Commeroial Creaty concluded.between the 'U,S.A. and Brazil
- on the 2nd February, 1935; -« G : .

(b) Those in respect of which no import uby is payable under the Brazilisn
customs tariff, which was brought into foree by Decree No. 24,843
of the 6th June, 19345 - S T
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() Those enumerated in Article 12 of Deoree No. 24,023 of the 21st Mar
10434, granting exemptions from or reductions in import dutbies;
(A list of the goods under (c) is in the possession of the Department
of Overseas Trade) ; _ ‘

() Those imports arising out of contracts with the Federal Government
in which exemption from import duties and other customs charges
iw expressly stated, and those that have obtained identical exemp-
tions by virtue of special concessions.

Phe Minister of State for Labour, Industry and Commerce issued
instructinns on the 20th March, 1936, relative to a census of
eommereial employees and employers which is to be taken between
the 15th March and the 15th September of this year, in-connection
with the new ponsions law previously mentioned. ‘ '

Proposed Legislation to Rationalise Freight Rates,—The Federal
Conneil for Toreign Trade, at its meeting of the 21st November;. .
16935, over which His Excellency the President of the Republic .
prosided, approved unanimously a bill baving for its: object the -
rationalization of ocean freights. The bill then went to the Chamber
of Deputies and was hurriedly passed by that ‘body at its last .

sgasion of the year. . The bill is aimed at the system of rebatesin - ‘

wse by regular shipping lines who carry Brazilian exported produce ;
a aystem which, it may be remarked, has been of great benefit to
Bragilian exporters by maintaining the. stability of freight rates
snd the regular provision of spuce for their shipments. -

On the attention of the Brazilian Government being drawn to the
diffieulties which the law, if put-into effect in its original form,

would -create, a commission was appointed to discuss the matber - -

with n delegation representative of the shipping interests. affected
which visited Brazil for the purpose. h IR

Minimum Wages Law.—Taw No. 185 of the 14th Januvary, 1936,
inslitnting Minimum Wages  Commissions, was promulgated - in
order to give effect o the terms of Article 121 of the Brazilian
Coustitntion of 1984, wherein it is premised. that every worker,
in exchange for his services; has the right to a living wage capable
of sutisfying his normal needs a8 to food, dwelling, clothing, hygiene
and transportation, according to the conditions of the region in.
which he lives. - © e N

For the purpose of determining this minimum wage, provision was .
made for the constitutionof 92 wages commissions’’ each composed

of from five toeleven members, in equal proportions of employersand
eraployees, elected for two year periods by their respective syndi=- .

cuntes or other legally recognized associations; the president of each
“ wages commission .. being appointed Dy ‘the’ President of the
Repablic.  Fach- Commission has’ jurisdiction over one of .the .

22 regions corresponding fo the: 20 ‘states, the Federal® District : e

wnd the Acre Perritory; butb any of the 22 vegions may be divided.
into one or miore zones of not less than 500,000 inhabitants ‘each,
if varying standards of living malke this comrse desirable.
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minimm wages fised by these commissions for their respective
districts will remain in foree for a period of three years, but if
three fourtlis of the members of the Wages Commission decide
that econoiie factors have changed in their respective district, the
minimum wage may be revised before the end of the three year
period.

Any contracts stipulating wages below the minimum are to be
considered null and veid, and workers affected in this sense may
lodge complaints ; the employers being fined for infringing the law.

The publication of this law has given rise to a series of articles
in the local press criticising interference in such matters and draw-
ing attention to the danger of entrusting decisions of so serious
o nature to committees for whose competence there can be no
guarantee, 1t was also pointed oub that grievous harm may be
done to the nation’s economy by enforcing rigid regulafions on a
question which requires the most elastic treatment, and that the
best way of securing the just remuneration of the worker would
be to concentrate on fostering the prosperity of the country and
its economic development and not by adopting measures which
might well prove restrictive of development.

Law on the compilation of Schedules for Foodstuffs.—The Presi-
dent of the Republic signed a decree on the 28th July, 1930, trans-
ferring to the Ministry for Agriculture and to the Prefect of the
Federal District, the task of preparing schedules of prices of food-
sbuffs of first necessity. The decree in question has its origin in
the fact that repeated complaints have been received from the
public regarding the price of foodstuffs hitherto fixed by a com-
mission composed for the most part of representatives of wholesalers
and retailers of such articles. : ‘

Miscelaneous Decrees. o
Besides those already mentioned in their appropriate sections,
the following decrees were issued during the period under review :— .

Decree No. 585 of the 14th January, 1936 (Official Gazette of 23/1/1936), lays
down new regulations concerning mining, especially as regards prospecting,
rosearch work and the actual exploration of concessions, Tt also regulates the
registration of areas authorized for prospecbing and -working, in accordancé
with the Code of Mines put into effoct by Decree No. 24,642 of the 10th July, 1934.

TLegislative Decree No. 6 of the 18th December, 1935 (Official Gazette of
19/12/1885), amends. certain clauses of the Federal Constitution of the 106th

“July, 1934, - ‘ e E ‘

Loww No. 175 of the 7th January, 1936 (Official Gazette of 13/1/1936), gives
effect to the dispositions laid down in Article 177 of the Brazilian Constitution
of 1934, which provides for defence measuros in regard to droughts in the
north-eastern states of Brazil, Hmergency works are to be undertaken and
ronds and reservoirs to be constructed in aocordance with the plans previously
laid down by the Government. . B S

Decree No. 622 .of the 8th February, 1936 (Official Gazette of 8/2/1936),
authorizes the Minister for Finaneé to osrry out all the necessary acts for the
execution’ of the sgroement between Brazil and the United Kingdom and
Northern Ireland for the: liquidation of the' arrears of commercia] paymients ;
and also to conalude a similar agreement with U.8.A. creditors. 2
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Laae No. 187 of the 156th January, 1936 (Official Gazetie of 4/2/1936), regulates ‘

the manner in which duplicates or gigned accounts must be drawn up by all
commurcinl concerns. All eredit sales should be accompanied by one of these
signed aceounts bearing proportional ' stamps according to the value of the
smennt declared therein, ‘ '

Dasree No. 946 of the 7th July, 1936 (Official Glazette of 10/7/1936), regulates
the celebration of the National Statistical Convention, the object of which is
the proper organization and co-ordination of all national statistics. The
o-operation of Federal, state and municipal authorities is requited for the
co-ondination of all the statistical information at their disposal. :

Derree No. 980 of the 22nd July, 1936 (Official Gazette of 28/7/1936),
regarding international commercial rclations of Brazil. The purpose of this
decree i8 to increase the efficiency of the service at present performed by the
Qeotion of Economic and Financial Studies of the Ministry for Finance in
sonnection with the foreign. trade of Brazil. : :

Decree No. 1,016 of the 6th August, 1936 (Official Gazette of 18/8/1938), lays
down modifications of the regulations governing the Council of Control of
Artistic and Scientific Expeditions to Brazil, whether national or foreign,
approved by Decree No. 24,337 of the 5th June, 1034, It is laid down that -
reprosontatives of the Brazilian Government shall accompany all such expedi-
tions to the hinterland and supervise the work of the members. -

IV. TREATIES

Brazil-Argentine Treaties.—On the 24th June, 1935, a protocol
regarding the construction of an international bridge over the river
Truguay was signed at Buenos Aives by the Presidents of Argentina
aud Brazil. The bridge, to be constructed in the zone between Paso
de loa Tibres and Uruguayana, is to be divided info three parts.
Tirstly, the bridge properly speaking formed by-its abubments,
piers, girders, roadway and railway ; and secondly and thirdly, the
rond and railway approaches with their embankments, roadways, .
¢te. The bridge will be considered as international in the sense .
that the cost of its construction and maintenance will be borne. .
by hoth Governments, each paying oné-half of the expenditure -

ingurred. v o . :
"he Treaty of Commerce and Navigation between Brazil and

Argentina signed in Buenos Aires on the 29th May, 1935, received - x

the sanction of the Argentine Chamber of Deputies on the 27th
September, 1935, but has not yet been ratified by Brazil. - Accord-
iug to the provisions of the treaty now before the Brazilian Con--

gress, unrestricted unconditional most-favoured-nation treatment is -

arcorded reciprocally to the products-of both signatories as regards
customs duties and taxes, efc., but excluding - concessions of a

gimilar nature already conceded or which may be granted to limi- i

trophe countries, by virtue of ==

~(b) engagements resulting from & customs union with & :
limitrophe .country, - S P R

{z) conventions with ‘other limitrophe countries, and

The treaty contains 4 list of 22 Brazilian and 24 Argentine produc{.s g
an which the duties have either been' conventionalized or reduced. - .
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1i and when quotas or Import restrictions  of this- nature
are imposed hoth parties have agreed to accord most-favoured-
nation and equitable treatment to the products affected, and to
fix quoias which shall not be less than the average importation
registered during the previous three years.

Brazil-Urnguay Treaty.—An exchange of notes was effected in
Rio de Janeiro on the 23rd November, 1955, between the Minister
for Foreign Affairs and the Uruguayan Ambassador relative to the
fruit trade between Brazil and Uruguay. This exchange of notes
was required to supplement the Treaty of (ommerce and Naviga-
tion of 1933 hetween the two countries, which was not considered
to be sufficiently explicit. Urnguayan frui already cnters Brazil
free of duty; Brazilian fruit is admitted duty free into Urnguay,
with the exception of oranges and tangerines, on which the duty
is unaltered, and bananas, on which the duty was reduced by 50
per cent. 'To compensate . Brazil for the maintenance of the
Uruguayan duty on tangerines and oranges, and the reduction by
only 50 per cent. of the duty on bananas, it was agreed to admit
Brazilian pine-wood free of duty into Uruguay irrespective of
quantity, across land or river frontiers, Before this agreement

came into force only 8,000 tons of Brazilian pine-wood were

admitted apnually into Uruguay and only across the frontier at
Tivramento. As this exemption is a customs concession between
limitrophe countries, it was stated that a similar favour, now . or
in the future, granted to a non-limitrophe country, ghall benefit
Brazil in the same manner, so that Brazilian pine-wood may be
imported free of duty equally by the sea ports of Uruguay.

Brazil-U.S.A, Commercial Treaty.—The treaty of commerce

concluded and signed in Washington on the 2nd February, 1935,

was ratified by Brazil on the 30th Noveruber, 1935, and proclaimed -

by the President of the United States of America on the 2nd
TPecember, 1985. The treaty, which entered into force in Brazil on
the 30th December, 1935, and took effect in the U.S.A. on the

1st January, 1986, will remain in force for at least two years, but
may be terminated on the expiration of the two-year period or at

any time thereafter at six months’ notice. The duty concessions

granted by Brazil to specified products of U.8.A. origin are applic-

able to similat imports from all those countries which signed, and
maintain, with Brazil, reciprocal agreements conceding uncon-

ditional most-favoured-nation treatment, Full particulars of the
duty reductions resulting from this treaty may be consulted. at the

Department of Overseas Trade.

Denunciation of Commercial Treaties.‘——-In December last the
‘Brazilian Governmént made known through the Federal Council
for Foreign Trade, its intention: of denouncing all existing: com-

mercial freaties with the exception of agreements concluded: after the

1st January, 1984, The *‘ raison d'étre ** of this decision was to-
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roclude countries whose legislation had .the effect of hampering
wmports from Brazil by such measures as compensation exchange,
quotus, tarifl, excessive sanitary regulations, or other restrictions,
from  enjoying the benefits derived from unconditional most-
faveured-nation treatment in their commerce with Brazil, and
incidentally to debar such countries from participating in the
geductions of exemptions from import duties arising out of the
Brazilian-American Commercial Agreement, which cure into force
on the 1st January, 1936. It was reported thab treaties which
Wrazil had made during the last three years, on the basis of un-
conditional most-favoured-nation treatment, had failed to achieve
the results expected, hence the reason for an all-round denunciation
of commercial agreements which would leave Brazil free to enter
into new or revised agreements likely to offer the advantages
noanssaty for an expansion of her export trade. -

Accordingly, on the 80th December, 1935, a decree was signed
by the President of the Republic denouncing all commercial agree-
ments concluded by exchange of notes between Brazil and foreign
cotmtries, inclusive of all such as concede reciprocal unconditional

and most-favoured-nation treatment as well as any treaties which - )

llow the minimum Brazilian tariff in respect of foreign imports.

On the 31st January, 1986, H.M. Ambassador received from the
Ministry for Toreign Affairs three notes denouncing the existing
commercial agreements between Brazil, the United Kingdom, the
Irish Free State and India, respectively, the agresments being
gubject to six months notice of determination, in order to allow time -
for negotiating new- commercial conventions. ‘ ‘

In January Dr. Sebastifio Sampaio, Director of the Hederal
Council for Foreign Trade, was entrusted by  the Minister for .
Foreign Affairs with a mission to Europe with the sole-object of
visiting the capitals of those countries with which Brazil ‘had

romumercial agreements to be revised and to collect sufficient. data

to anable the Brazilian Government to negotiate and conclude fresh
agreements not Iater than June, 1936. Dr. Sampaio left Rio de
Janeiro on 27th January. ' : -

Dr.” Bampaio reﬁurnéd to Rio de Janeiro on the 8rd June after =~ k

an extensive aconomic tour of & number of Buropean capitals. The

countries visited, in order of rotation, were France, the United King- - "«

dom, Getmany, Norway, Sweden, Denmark, Holland, Belgium, -

Switzerland, -Austria, Hungary, Ttaly, Spain and Portugal. Owing

to lack of time Dr. Sampaio was unable to visit a number of other - = -

Buropean cotntries. On the 8th June Dr. Sampaio read a report -

on bis mission: at a plenary session of the Federal Council for = -
Foreign Trade, in which he drew attention to the fact that the =

countries visited were those which imported about 95 per cent. of

Brazilian exports. to Huropean markets.  After the- speaker. had.- g
discoursed on the recent Franco-Brazilian agreement, referred -to - -
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iin o subsequent chapter, he went on to say that by order of the
President wll new commereial agreements would be discussed by the
Federnl Coneil for Foreign Trade at public sessions which the
varions commercial associations and other interested parties would
be invited to attend, following the signature of any agreement. The
presence al these sessions of exporters and importers was particu-
larly desired by the Dresident so that the value of the new
commereial agreements concluded might he explained to them.

Dr. Sampaio then drew attention to the terms of the denuncia-
tion decree of the 80th December, 1985, and added that the new
agreements would be of two kinds—those granting complete
unconditional and unrestricted most-favonred-nation treatment, and
those conceding reciprocal minimum tariff rates. No special rates,
however, would be conceded involving alterations in the existing
tariff. Furthermore, any new agreements would be of n provisional
nature, denounceable by mutual consent ab three months notice.

Tt was emphasized that the Brazilian Government would have no
hesitation in refusing to any country the tarift concessions conceded
under the new agreement with the U.S.A. or those of the Argentine
agreement, when the latter is approved by Congress. The policy
of the Grovermment was to obtain logical and reciprocal concessions

without restrieting importation from countries which found them-

selves obliged to impose import restrictions, either by means of
quotas or by blocked currencies, which, unfortunately, the most-
fovoured-nation clause in commercial agreements had not
succeeded in overcoming. .

Dr. Sampaio dwelt on the extreme difficulties surrounding the
successful drafting of proposed agreements, necessitating several
distinet types of treaty. He remarked that there were countries with
favourable trade balances vis-d-vis Brazil, and others with an
adverse balance of trade with Brazil; then again there were
countries applying quotas and restrictions, and those with restric-
tions applicable only to products which are not exported by Brazil,
and vice versa; as well as blocked currency countries and those with
free ' international ’ currencies. v | '

After alluding at some length to the duties imposed abroad on
Brazilian cofiee and, inter alia, the question of placing sfocks of
coffee in as many ports and markets as possible, etc., Dr. Sampaio
concluded by saying that the information collected by the special

mission to Furope would be divulged in due course at public sessions

of the Federal Council for Foreign Trade.

The denunciation of all commercial treaties concluded prior. to
the 1st Janmuary, 1934, obliged every country interested in the
Brazilian market to negotiate an extension of its existing agreement
before the 81st July, 1986, pending the conclusion of a definite
commercial treaty. Particulars of these provisional arrangements
are given hereunder. fel - : E

;
i
;
]
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German-Brazilian Commercial Modus Vivendi.—In connection
with the denunciation by Brazil of the German-Brazilian Com-
mercial Treaty of the 22nd October, 1931, which took effect on the
w1t July, 1936, the negotiations initiated by hoth parties in May,
1926, might well have culminated in  treaty in which Brazil would
probably have subscribed to the policy of the compensation raark -
evetem being applied in respect of payments for all Brazilian
produce shipped to Germany, rather than risk losing the Grerman
market, The need, however, of exporting as much as possible of
the country’s surplus of agricultural products, primarily to enable
Trazil to meet her foreign obligations out of the gold surpluses
from the trade balance, obliged the Brazilian Government to declare -
that it was not possible, nor was it intended, to adopt a policy of
soromercial - compensation but  to maintain  full freedom  of
sommerce. These considerations and the importance of Germany
as one of the three largest consumers of Brazilian produce led the
flovernment to adopt a formula which met the interests of both
conntries without prejudicing Brazilian principles, in the shape of
an exchange of notes which took place on the 8th June, 1936, pro-
viding for reciprocal most-favoured-nation treatment after the 31st
July, 1936, the date of expiry of the commercial treaty  of the
29nd October, 1931. B P '

This modus vivendi is only a temporary measure of 12 months
duration (terminable at three months’ notice) pending the conelu-
sion of a commercial and shipping treaty. It is understood that the,
exchange of notes was accompanied by an undertaking on the part -

of Brazil to permit the exportation to Germany of 62,000 fons of

catton payable in compensation marks. Im ifs twmn the German

Government increased the “quotas for the following Brazilian
produets imported into Germany tobacco, 18,000 tons ; frozen meat, -

10,000 tons ; bananas, 4,000 tons; Brazil nuts, 4,000 tons; oranges, - k

300,000 cases, and 1,600,000 bags of coffee, which -would not be: .
re-exported from Germany without the previous consent of the
Trazilian  (overnment. The = communication of  the - German
(Yovernment also contained the promise not to restrict, during the:
next 12 months, the importation of rubber, cocoa, herva-maté,
haney, oleaginous seeds, hides and skins, wool, oils and minerals,
a8 well as other raw materials for the use of German industry. -
The Government of the Reich furthermore agreed fo permit the

maximum possible imports of Brazilian fruit, eggs, timber and other ‘

products, and also to grant licences for the mportation of Brazilian '

coffen, in order that it should not be admitted at prices lower than

those of the Brazilian coffee market, Liastly, the German Govern-.

ment is alleged to have stated that ocean freights in respect of -

Brazilisn products shipped on vessels belonging to the Reich, would . . - .

1o Jonger be levied in gold but in compensation marks,

The main’ object of-this temporary arrangement was to preserve

the existing eépiilibrium' of trade between the ‘two countries.
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ix nevertheless felt that this agreement will, in all likelihood, result
in an appreeiable increase of Brazilian imports from Germany to the
detriment of exporters in ** free currency *’ countries.

In view of the general misunderstanding in regard to this matter-

prevailing in Brazil and elsewhere, the Minister for Foreign Affairs
made cortuin declarations to the press in which he defended his
action in giving way to German demands to purchase products on
@ compensation basis. Dr. Macedo Soares said that he was able
to state that the reports to the effect that Brazil had signed a treaty
with Germany were absolutely without foundation. The com-
mercial treaty with Grermany had been denounced by Brazil to expire
on the 8lst July, 1986, and in order to obviate the application of
the maximum tariff rates after that date, the Brazilian Government
had effected an exchange of potes which merely secured reciprocal
most-favoured-nation treatment until the conclusion of a new treaty
of commerce. The Minister declared furthermore that the Brazilian
Government was entirely opposed to any system whatsoever which
raised barriers against liberty of trade. The first preoccupation of
the Brazilian Government was to maintain good relations with the
U.8.A. and other countries dealing in international free currencies.
For this reason it had been intimated to the German Government,
as well as to other countries which had adopted the compensation
system, that they should not try to take advantage of the situation
in order to expand their markets in Brazil for articles which Brazil

was accustomed to purchase from countries whose trade was .

unrestricted.

In the desire to regulate German-Brazilian commercial inter-

change, it had been necessary to find a dividing line between the two

regimes adopted ; those of liberty of commerce by Brazil and con-

trolled economy by Grermany. The Minister emphasized that he -

had been succesful in arranging satisfactorily that commerce would
be maintained with Germany without prejudicing Brazilian trade
with the U.S.A. and the United Kingdom, and added that the
adoption of compensation systems and treaties, which might
prejudice the good relations long established with countries which
dealt with Brazil on the basis of free and unrestricted fransactions,
was entirely outside the intentions of his Government. '

Franco-Brazilian Commercial Agreement.—An agreement of a
provisional nature between the French and Brazilian Governments
formed the subject of an exchange of notes effected in Paris on the
4th March, 1936, between Monsieur Bargeton, of the French
Ministry for Foreign Affairs, and the Brazilian Ambassador. This

agreement was promulgated in Paris on. the 15th March and = |

brought into effect in: Brazil on the 10th June, - It is understood to
complete the Franco-Brazilian arrangement of the 11th May, 1934,
in order to enable French products exported.to Brazil to benefit by

the reduced rates of duty granted to the U.S.A, Furthermore, all
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wlvautages which either of the contracting parties have conceded
o may concede in the future to a third country, both as regards
,ustoms matters and internal taxation, will immedmtely be extendgd
1o those products of the other which benefit by the minimum. tarif
ander the agreement of the 11th May, 1954. The French Govern-
sent has also agreed to take the necessary measures - 50 _SuppIess
the 4 per cent. and 6 per cent increased import taxes levied on
Prazilisn products since the law of the 3lst March, 1932. Bmz’ll
it allotted for her fruit the following quarterly guotas of France’s
sotal import of oranges :— : v

' 1st quarter one per cent.

9nd ,,  half per cent.

‘ rd - ,, 29 per cent.

. 4th ,, 11-0 per cent.

TLastly, the agreement mentions that no discrimination has been
or will be, applied in the. future as regards the application of taxes
in respect of import licences. This new transitory arrangement,
which has been concluded pending the signature of & Franco-
Hrazilian treaty of commerce and navigation, isto remain in force as
long a8 the convention of the 11th May, 1934, is in vigour. ‘

Finnish-Brazilian Convention,—According to. President Vargad' -
message to Congress of the 8rd May, 1936, an understanding has
heen reached between the Finnish and the Brazilian Governments
relative to measures to be adopted in order to facilitate the expansion
of trade between the two countries.  Finland reduced the. duties on
Brazilian coffee by 25 per cent. as from the 1st January, 1936, while
the Brazilian Grovernment in return promised to give its sympathetic
support to a bill presented in Congress, conceding exemption-of .- N
duties for newsprint of Finnish manufacture, - S

An exchange of notes was effected in Rio de Janeiro on the
%nd July, 1986, between the Minister for. Foreign Affairs and the
Finnish Chargé d’Affaires, by which the existing régime of most-
favoured-nation treatment, which would otherwise have come fo an
eud on the 81st July, 1936, was prolonged until the conclusion
of & definite comimeéreial treaty, for which negotiations have already

been: commenced. - The Finnish note confirmed certain assurances. ..
previously given to the Brazilian Minister for Foreign Affairs, to -~

the effect that the import duties levied in Finland on coffee -and -
herva maté, amonnting to 12 marks on green coffee, 14 marks on'
roasted coffee and 25 marks on herva maté, had been, as was

hoped, offectively reduced, so that the new rates which had been.
tntroduced swere of 9, 11 and 5 marks, respectively.  The Finnish ..
note also stated that no- restrictions existed regarding either the. .
quantity of Brazilian merchandise .imported into: Finland. or the .

payment thevefor, - = -
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Brazil-Czechoslovakia.—An exchange of notes to extend the
pxisting régime for the mutual commerce of Brazil and Czecho-
slovakia wus effected on the 22nd July, 1036, between the Czecho-
slovak Minister and the Brazilian Minister for Foreign Affairs. The
votes stated that the Brazilian Government would grant most-
favoursd-nation treatment to Czechoslovakian products on & reeip-
voual hasis, except that the provisions of the present temporary
arrangement would not apply te favours already conceded by Brazil
to South American states in virtue of agreements concluded or
which might be concluded between Brazil and those states for the
purpose of closer collaboration. Tn a further exchange of notes
the Czechoslovak Minister informed the Brazilian Government
that, anticipating one of the conditions for the conclusion of the
definite comniercial agreement now heing negotiated, (izechoslovakia
had not only released the Brazilim balances which were blocked,
but had provided that all future imports from Brazil would be paid
for in Czechoslovakia in free exchange.

This provisional agreement, as well as all the others mentioned
below may be denounced by either of the contracting parties with
30 days’ notice, otherwise they are to remain in force pending the
conclusion of new commercial treaties now heing negotiated.

Brazil—Denmark.—An exchange of notes was effected at Rio
de Janeiro on the 30th July, 1936, between the Minister for Foreign
Affairs and the Danish Minister, whereby both countries agreed
to concede to each other unconditional and unlimited most-
favoured-nabtion treatment until the conclusion of a commercial
agreement heing negotinted, This provisional arrangement excepts
favours actually conceded or which may be subsequently conceded
to Teeland, Norway or Sweden, and other concessions which faci-
litate frontier traffic, as well as those which refer to & customs
union already concluded. The stipulations of the present arrange-
ment do not apply to Cireenland, where commerce and navigation
are reserved to the Danish State. Most-favoured-nation treatment
will, however, be applied in Brazil to the imports of produce
originating in and proceeding from Greenland, as well as in Green-
Jand to products of Brazilian origin. '

Brazil—Iceland.—Notes were exchanged at Rio de Janeiro on
the 30th July between the Minister for Foreign Affairs and- the
Danish Minister for the purpose of extending from the 31st July,
1936, ‘until the conclusion of a new ‘commercial agreement, the
existing system of mutual most-favoured-nation treatment to trade
between Brazil and Iceland. The notes were, mutatis mutandis,
in the same form, and of the same -purport, ‘as those exchanged
on the same day to prolong similarly the régime of most-favoured-

nation treatment in force between Brazil and Denmark.

Brazil—wNorwa.y.—"I‘he‘: exché,ngé of notes -effected in Rio- de
Japeiro on the 27th July between the Minister for Foreign Affairs
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and the Norwegian Minister, conceded to both parﬁieg to the agree-
mont nnconditional and unli_miﬁed most-fzwou_red-nz»tlcm ereatmell‘t,
aucept favours granted to limitrophe couqtrles or by »vn’tu:e (.Jf a
pustoms union, and special concessions which are or may be given
by Norway to Denmark agd/or Sweden. Both cpun'trles have
garead not to alter the replprocal mpst~favqured-n&tmn treatment
coneoded in regard to their mercantile marine. and the"rec,lprocal :
payment  of present and future commercial credits. . The
,;’.‘&;:rv.regian (Gtovernment declared, _mte-r alig, that 'th_e 1mpormt19n
o Brazilian products was pot subject to any restrictions, whether
e,;x,::wtitai:ive or otherw;se, with the egc.eptlon of Acoffee, VthC]l lwa.s
subjocted to a quota in order fo facilitate the importation of an
additional quantity of Brazilian coﬁee W1t}1 ’01}6 obJec.tv of liquidat-
ing arrears of Norwegian commercial credits in Brazil ; a measure
which the Norwegian Government may revoke as soon as the
liguidation referred to is complete.

The Brazilian Government declared its intention of continuing
ko apply to preserved fish of the type ““ clupea sprattus’’ and
* ¢hipea, harengus ** (** brisling or sild ) the customs treatment
and other facilities conceded to preserved sardines received from
any other country.

Brazil—Sweden,—Notes were exchanged at Rio de J aneiro on
tho 95th July between the Minister for Moreign Affairs and - the
gwedish Minister, in which it was agreed that from the 1st August,
1946, and until the conclusion of a definite commercial agreement
under negofiation, commercial relations between bobh countries
would be maintained under the régime existing previous to the 31st
July, 1986, thus prolonging the agreement of the 16th- October,
1931, Cllma e o e

Brazil—Hungary.—An exchange of notes was effected in Rio de
Janeiro on the 80th July, 1986, between the Minister for Foreign
Affairs and the Hungarian Minister, in which it~ was’ agreed: to-
muintein the existing commercial relations between the two coun-
tries until the conclusion of a commercial treaty. ~The Brazilian
rovernment confirmed that the importation of coffee into Hungary
was regulated in a manner mutually satisfactory, and the Hungarian
Government agreed to continue to maintain the present treatment -
and not to apply any discrimination as regards the importation of
and payment for Brazilian products imported into their territory. .

..Bl.'azil——Switzerland.;—Thrée notes were exchanged between t}ié, B
Mivister for Toreign Affairs and the Swiss Chargé d’Affaires on

the 24th July; 1986, by which both countries agreed not .to alter ~ -
tha reviprocal most-favoured-nation treatment then existing as re- ' .
gards taxes, internal dues, &c., and the reciprocal payment-of ..
n're;dit-s. It was moreover- stipulated that during the existence of .
this agreement, which entered into force on the 1st August, 1986, .
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quotas for Brazilian produce . imported into Switzerland would ba
granted for quantities not Jess than those mentioned hereunder :—

No.of Annual quota
Swiss Product. : 'z'n
Tariff. . quintals.
b Rice, with or without husk 1,000
12 Polished rice, ete. and semoling ... 1,000
54 Raw coffee (pormal quota) 70,643
177 a.b.  Sole leather of all kinds, including necks and
flanks . - 1,816

The Swiss Govérnment announced its intention of augmenting
the quotas or parts thercof proportionately on condition that such
increases are utilized to accelerate the liquidation of frozen credits
in Brazil, by an additional quota for coffee destined to the pay-
ment of frozen credits. This additional quota was fixed at 13,019
quintals per annurm,

Furthermore the Swiss Chargd d’Affaires confirmed that as soon
ag the arrears of commercial credits had been liquidated the Swiss
Government would increase the normal annual quota for Brazilian
coffee by a similar quantity to that allowed for the liquidation
in question. The Brazilian Government also acknowledged that
this increase will not be granted if the Swiss commercial statistics
do not ghow for the year subsequent to the liquidation of the corn-
mercial arrears, and by comparison with 1935, an increase of Swiss
imports into Brazil equivalent at least to the additional coffee
quota. The normal annual coffee quota will only be increased
by an amount equivalent to the effective increase of Swiss exports
to Brazil. :

Brazil—Austria.—An exchange of notes was effected at Rio dé
TJaneiro on the 28th July, 1936, between the Minister for Foreign
Affairs and the Austrian Minister, in which it was agreed that
until the signature of a definite commercial agreement, both
countries would continue to concede to each other, reciprocally,
unconditional and unlimited most-favoured-nation customs = treat-
ment, with the exception of favours to limitrophe or customs union
countries. ' ~

Brazil—Ecuador.—Notes ‘were exchanged on the 24th July
between the Minister for Foreign Affairs and the Ecuadorean -
Minister in Rio de Janeiro, by which the existing. régime of most-
favoured-nation treatment was reciprocally prolonged as from the
31st July, 1936, pending the conclusion of a definite commercial
treaty. .

- Brazil-—Perii.—The exchange of notes effected on the 27th July,
1936, between the Minister for Foreign Affairs and the Peruvian
~ Chargé d’Affaires, had for its object the prolongation of the existing’

reciprocal most-favoured-nation treatment pending the conclusion
of a new commercial treaty under negotiation. Both countries-
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agreed to concede to each other most-favoured-nation customs: treat-
ment, and pot to change the régime then in force, as regards
.merchant ships on regular services, internal taxation, and the
payroent of commercial credits for their present and future trade.
A ‘second note from the Peruvian Chargé d'Affaives ‘was to the
affect that in the forthcoming commercial treaty between both
countries all facilities should be accorded, including reductions
in the customs tariff, with the object of developing the sale of
Brazilian products in Perd, in proportion to the volurse of Peruvian
exports to Brazil, particularly in the Amazon vegion, for the
yurpose of increasing commercial relations between Perd and Brazil.

Brazil—Colombia.—The provisional commercial = agreement
hetween Brazil and Colombia was not effected by an exchange of
aotes but by two separate acts. The Brazilian Government
iuformed the Colombian Government on the 80th July, 1936, that
in order to avoid any break in the continuity of Brazilian-Colombian
pomtnercial relations on the 1st August, 1936, and having regard
to the liberal treatment accorded to Brazilian merchandise in ‘the
terrifory of Colombia, the Brazilian Government had resolved that
the commercial relations between the two countries in force prior
to the 1st August, 1986, would be maintained until the conclusion
of a treaty of commerce under negotiation. .

The act of the Colombian Government consisted of Executive
Tiecree No. 1,778 and of the dispositions for ifs application,
already published -in Bogotd, which assured,; until the conclusion
of the fubire treaty of commerce between Brazil and Colombia,
the maintenance of the existing special régime  for Brazilian
merchandise imported by the Amazon river-ways, and the existing
duties for Brazilian cocoa imported by the port of Barranquillay,
it being therein explained that the increase of the ‘customs . tariff
of 25 per cent., provided for by the Colombian decree referred to,
would not be applied to Brazil. - It was stated.that the future
treaty of commerce and: navigation would deal with the develop-
ment of the interchange between the two countries, principally in
the Amazon basin, where, since the Leticia settlement, Brazilian
and Colombian exports: had increased. S ce

Brazil—Mexico,—An exchangs of ‘nofes ,Wa;‘sf effected‘in Mexico: -

City on the: 80th July, 1936, between the Mexican Minister for « -

Foreign Aflaivs and the Brazilian Chargé 4’ Affaires whereby both
conntries agreed to maintain the -existing régime until the con-
ciusion of & definite cornmercial treaty unider negotiation, -

, 'Brazilécﬁba;*An exchange “of hotes was - effected in Rio dc

Janeiro on the 80th July, 1936, between the Minister for Foreign -
Affairs and the Cuban Minister, in which it was agreed to: main- B
tain exigting commercial - vélations between . the two countries, - -

pending the conclusion of a ‘commercial treaty:
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Brazil—Poland, Spain, Belgium, Venezuela, The Netherlan_ds,
Egypt, Turkey,—On the 31st July, 1936, the Minister for Foreign
Affairs prolonged the existing most-favoured-nation treatment

extended to the above-mentioned territories pending the conclusion
of commercial agreements with all these countries.

Brazil—TItaly.—On the 14th August, 1936, notes were exchanged
in Rio de TJaneiro by which the existing régime of comumercial
relations between Brazil and Italy was prolonged until the con-
clusion of a treaty of commerce then being negotiated.

Brazil—Chile.—On the 19th August, 1936, an exchange of notes
on the lines of those mentioned in the preceding paragraph, wus
effected in Rio de Janeiro between the Brazilian Foreign Minister
and the Chilean Chargé d’Affaires.

Brazil—Roumania.—An exchange of notes was effected in Rio de
Janeiro on the 24th August, 1936, hetween the Minister for Foreign
Affairs and the Roumanian Minister, in which it was agreed to
prolong the existing régime of reciprocal, unconditional and
unlimited most-favoured-nation treatment pending the conclusion
of a commercial treaty now being negotiated, but excluding favours
to limitrophe countries or those resulting from a customs union.

Both countries have also agreed not to alter the most-favoured-
nation treatment conceded to each other as regards merchant vessels
on regular services and the payment of commercial credits of their
present and future trade. Furthermore, for the duration of the
present provisional accord the importation of Brazilian products
into Roumania will be authorised .to an amount the equivalent of
the average of the value of imports from Brazil into Roumania in
the years 1984, 1935 and 1986.

United Kingdom—Brazil.—An exchange of notes* was effected
in London on the 1Ith August, 1986, between His Majesty’s
Government and the Brazilian Ambassador, in which it was agreed
to accord to goods from the two countries respectively (in the case
of Great Britain including British colonies, protectorates and man-
dated territories), most-favoured-nation treatment on a basis of
reciprocity, pending the conclusion of a treaty of commerce and
navigation, The agreement took effect on the 10th Angust; 1936,
and is subject to three months’ notice of denunciation by either
Government. ; ' : , :

Newfoundland—Brazil.—On the same day notes* were exchanged
prolonging, subject to 80 days’ notice of denunciation, the existing
régime of Newfoundland-Brazilian trade. -

Brazil—Canada.—On the 30th July, 1986, the Brazilian Grovern-
meunt - agreed to maintain "existing cominercial relations betiween

* A copy of these Agreements (Cmds. 5267-5268) can be purchased ffoin ‘
H.M, Stationery Office; Adastral House, Kingsway, W.C.2, price 2d. net and
1d. net, respectively. B ‘ , ‘ ‘ .
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siyesil aud Canada until the conclusion of a commercial agreement.
H'his prm*isional arrangement can, however, be denounced by either
party with 30 days’ notice.

Brazil—Irish Free State, India, South Africa.—The Brazilian
Cioverpment signified its willingness in September, 1936, to con-
tipue Lo maintain commercial Telations with the territories men-
nued above, provisionally, on the same . conditions as hitherto,
gem&mg the conclusion of commercial treaties with each of these

couniries.

V. FOREIGN TRADE

EXPORTS. ‘ e
Tha statistics given in Appendix No. XTI show that the volmmne
of Rrazilian exports increased from 9,184,782 metric tons in 1984
1o 2,761,762 tons in 1935, i.e. an increase of 964 per cent. Their -
vylue in sterling, however, decreagsed from £35,239,611 (gold) to .
£82,011,848 (gold) , though in milréis the position was. the reverse:
3.4539,006 contos in 1934 and 4,104,008 in 1935. The increase in
gxports of 576,980 metric tons was neutralised by depreciation in the -
vilue of Brazilisn currency; a situation which ‘might not have -
pevarred if prices of exportable products had risen in proportion to
ths loss in the exchange value of the milreis. The average price of
esports was only £12 (gold) per fon as “against £1672s. (gold)
i 1934, ‘ ' e
With the exception of . herva-maté, hides, maize and jerked
beef, the market abroad for Brazilian exportable commodities cons

{inued to expand, the most important and valuable increases being
registered in. the cases of lard, preserved. and frozen meabs;: -
manganese, wool, tallow, cotton, rice, ‘sugar (dumped abroad by =
the Sugar and Aleohol Institute to maintain internal prices); coffee,
earnanba wax, Brazil-nuts, castor seed and timber. B
A further striking feature of the figures of the export trade is

the increased average value, in gold pounds, per ton of the following - -~
exports i — : ' : ' N T -

1934 1935

Co- £ 8 de g e e
Tard 7. .o 158 0 (gold) to 20 3 0/ (gold)
Manganese * e 120 Ty, AT 0
Catbon. v e w36 17000 0y 3713 0 -,
Carnauba Wax ... ~ .. 46 4 .0 ., 8917 o,
Shelled Brazil nuts L8918 0, 42 4 0y
Unshelled Brazil nuts ... 10-7-0 7 .5 112 0
-Castor Seed L 418 0y sy B 0

There was -on the other hand an appreciable: decrease in the
price of the following products :- coffee, cocoa, sugar, herva-maté, -
frozen meat, jerked beef, mandioca flour, bran, rice, fruits, banarag,

maize, cotton seed, hides and skins, tallow, wool, rubber,.tobacco

wod habasst nubs ebe. e
sl |
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The prices in local currency of most of the exportable products
showed an increase, although coffee, rubber, rice, sugar, hervu-
maté and cotton seed were notable exceptions. )

Total exports to the principal purchasing countries are given in
Appendix No. XIV.

First Six Months of 1936.—Appendix No. XTIT contains par-
ticulars and value of the principal products exported during the
first six months of the years 1934, 1935 und 1936. It will be
observed that the total volume of Brazilian products shipped abrogd
in the first half of 1936 amounting to 1,467,986 metric tons was
17.3 per cent. above the figure for the corresponding period in the
previous year, while that the gold value at £17,083,800 was only
6-43 per cent. greater than in 1935. In local currency, however,
the values of these exports were 2,177,825 countos, as against
1,897,460 contos in the first six months of 1935, or an increase
of 14.78 per cent.

The average price of exports per metric ton is still on the down-
ward trend, being only £11 6s. (gold), as compared with £19 16s,
(gold) for the first half of 1935, With the exception of lard,
tallow, shelled Bragil-nuts, tobacco and maize, increased exports
were registered in practically all other products exported.

Coffee,—Iixports increased from 14,146,879 sixty-kilogramme
bags, in 1934, of u f.0.b. value of £21,540,599 (gold), to 15,328,791
bags in 1935, but as the average price per bag had dropped from
£1 10s. (gold) in 1934 to £1 3s. (gold) in 1985, the total value of
these exports was only £17,373,215 (gold) in the latter year. The
price of this commodity has fallen steadily since June, 1928, when
the export price of coffee averaged £5 1s. (paper). From that date
until May, 1935, the price gradually decreased and reached the
lowest figure on record, namely £1 1s. (gold) per bag, ab which
it remained until October of that year, since which date a slight
improvewent occurred, the average price in July, 1986, being £1 4s.
(gold) per bag. e

The proportion of Brazilian coffee delivered for world consump-
tion during 1935 was 64-43 per cent., as against 64.26 per cent.
in the year 1934. The number of bags delivered was as follows :—

To U.S.A. G i 8,287,000
To Europe . cir. o ave 6,288,000
To South American countries... e 1,275,000

Total ... .. .. .. 15800,000

World consumption in that year totalled 24,521,000 bags, of which
other coffee-growing countries supplied 4,586,000 bags to Europe
and 4,135,000 to the U.S.A. The unexportable surplus of coffes
continues to be incinerated and from 1981, when the incineration
scheme was decreed, up to the 31st December, 1935, 35,800,000
bags of coffee were disposed of by this means. During the first
six months of 1936 787,000 bags were burnt. : oEel
Stocks of coffee held at Brazilian ports at the end of December,
1935, amounted to 8,280,000 bags, at the end of June, 1936, to
8,272,580 hags. ; S S
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fxparts of coflee during the first six mqnths of 1936 were
% 131,702 bags, us against 6,868,951 bags during the same period
of 1886, ' '

Every effort is now being made fo produce a finer type of coffee’
¢han that hitherto cultivated in this country, in order to increase
{oreign deraand and at the same time realize higher prices. The
Kutional Coflee Department of the Brazilian Government 18 now
gdertaking a world-wide coffee propaganda campaign with & view .
s incredsing its share of the world consumption of this beverage.
The (rovermment is also endeavouring fo obtain a reduction in
fraight  rates, and larger quotas in countries where import
restrictions exist, It 1s gtated that the world conswmnption of
colfee increased by some three million tons for the 12 months
endling 80th June, 1986, over the figure for the period J uly; 1984
June, 1935, and that Brazil had mnot maintained her percentage
of deliveries. These had fallen from 65.51 per cent. in 1934-5
fo 6%9.4 per cent. during the 12 months ended 30th June, 1936. '

Kaports of coffee to the principal consuming countries during
the years 1934 and 1935 and the first six months of 1935 and 1936,
are given hereunder i— , :

1934 R 1935

£1,000 £1,000

v : Bags. Gold. Bags. Gold. - -
UB.A TR 7,600,605 |' 11,676 | 8,684,327 10,080
Franes ... N .. | 1,275,399 1;888 | 1,768,102.] 1,966
Germany .- 1,710,000 2,868 871,007 | - 1,000
Holland vea e 538,412 | 882 582,022 661
Sweden Lo 495,117 760 489,868 562
Polginm T . * 346,489 5201 448.308 1 BLl-
fealy o0 493,117 CTR7T b 430,262 492
Ampnting .. . e .| 208683 | 437 378BIL) 89

Bolando e e e 914,957 |~ .315 202,580 203 -

United Kingdom ... . - o 21,231 | 34 - s13| 1.

Tolal including other countries... | 14,146,879, | 21,541 115,328,701 ‘1"7,‘3’73« S

o198 - | . 193
(First siw months.) - | -(First siz months,) -

£1,000 . . o | -£1,000 -

v ol Bags. - | Gdd. Bags. Qold.,.
WRA. L vl e 18,972,469 | 4,919 3,978,106 24,811
Franee .. S T s 013,550 | 1,079 945,251 |, 1,084

Germany oo e e e |0 18480700 244 ) 458,721 6L -

Mollsod o o e .| 251,295 800 273,221 | ‘331
Sweden v oe o we .. | 1884041 233 108,672 | 238"
Ty o e e e | 225,309 271 | 191480 | - 2237
Belfium o o e .| 236972 282 ) 172080 - 204

Finlaud,c e e SO T s | s
Unitod RKingdom. . o we| 0 67| 40| asLL o po o

Total including other countries... | 6,883,951 | 8,348 TA8L702 | 8,449




Cotton.—-In 1931 Drazil's exports of cotton only amounted to
40,770 metric tons, or 0-93 per cent, of the tolal tonnage of mer.
chandise sent abroad, but by 1985 cotton shipments had risen to
138,630 tons, of a declared value of £5,223,000 (gold) and con-
stituted 5.02 per cent. of the totul volume and 15.82 per cent. of
the value of all exports in that year. Dwuring 1934 and 1935 cotton
ranked second in value amongst the commodities marketed over.
seas. Increased production and demand for this product has helped
to mitigate, to the extent of about 25 per cent., the serious loss
which Brazil has sustained from her reduced coffee sales abroad and
the heavy drop in the world prices of that commodity since 1931.

Kxports of cotton during each of the years 1934 and 1935 and for
the first six months of 1935 and 1936, were as follows :— :

1934 1935

Metric £1,000 Metric £1,000

Tons. Gold. Tons. Gold.
Germany ... .. e .| 21442 855 82,320 2,597
United Kingdom ... 66,340 2,384 -1 25,039 807
France 11,258 414 10,664 337
Belgium ... . e . 8,664 309 5,908 182
Holland e e o e 5,248 200 4,716 154
Portugal ... ver . e 6,857 241 2,986 90

Total including other countries | 126,548 £4,666 138,630 £5,223

1935 ‘ 1956
(First siz months.) (First stz months.)

Meric | £1,000 | Metric | £1,000
Tons. Gold. T'ons. . Gold. .-

United Kingdom ... 13,829 434 | 28,990 679
Japan e 1,632 56 15,909 .- 488
France 0,479 170 10,180 o298 -
Clermany ... 41,772 1,337 8,830 232
Belgiom ... . o 3,273 103 5,120 144
Ttaly . o e e | 1474 49 3,654 114
Holland ... 1,398 47 - 2,834 86

Total including other countries 70,751 - £2,817 173,021 £2,439

The principal St&tes eng&ged in thls trade are given hewunder
with ﬂlel]" percent.xge of cotton exports in 1934 and 1935 :—

Nortkem Brazz« o 1934 L1985
, 2 Per cent, Per cent.
Parahyba ©~ et i 1808 o 17-8
Cearh i L1144 14-6
Rio Grands do Norte .., v 940

Mazanhfio .0 G
Pard oL L

9-0

Pernambuco 8:8
e 62

1.3

Alagbas . ol vee o Nl
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-3

- 1934 1935

Southern Brazil. Per cent:  Per cent,
Sio Paulo... e 485 41-0
Rio de Jansiro ... 01 0-6

As the price of Brazilian coffee had reached the lowest figure on
weord, nmamely, £1 1s. (gold) per bag during the period May-
Heptember of 1935, a large number of coffee planters turned to
eotton seeing that this commodity conld be easily disposed of ab
ronunerative prices. The average export price of Brazilian cotton -
qose from £31 12s. (gold) per metric ton in 1933 to. £37 13s. (gold)
per ton in 1985. Coffee, on the other hand, still maintains its low
price level and at £1 4s. (gold) per bag in July, 1936, shows a rise
uf only 8s. (gold) since the end of September, 1935.

Owing to the improved methods adopted in the State of Bio
Paulo in the grading of cotton, importing countries, and especially
Japun, are now taking cotton from that State without sny. of the
sormalities (such- as those relating to arbitvation awards, ebc.},
which. are necessary in purchasing cotton from other countries.
The quality of Paulista cotton also hag improved in 1936, 72 per
cent. of the crop being of types 4 and 5, whereas 67 per cent, of
just year's crop was between types 5and 6. _ S

{lotton exports from the st January to the 80th June, 1936,
totalled 73,021 metric tons as against 70,751 tons during the same.
period of 1935, the principal purchasers being : United Kingdom
(23,000 tons), Japan (15,909 tons), France (10,180 tons) and
(termany (8,589 tons). Japan would appear to have reacted against
restrictions on imports of her textiles into the U.S.A. by turning to .
Brazil for her supplies of raw cotton. During the first six months .
of 1996 Prazil exported 15,909 metric tons of cotton to Japan as. .
mgainst 2,409 tons for - the whole . of 1935 and 1,696 tons.
fo 1934, and it is highly probable that Japan will continue to put- ‘
chase Brazilian cotton on this scale if reciprocal trade ensues and
facilities ave maintained in respect of Japanese immigration” to
Brazil. : '

The local Press is somewhat jubilant over the fact that Japan, "
is proving a satisfactory substitute for Germany, exports to the
latter having fallen off considerably since May, 1935, when the
Brazilian Government decided that cotton could only be sold fo
fres currency countries, thus prohibiting further sales of cotton to
Crermany on the compensation mark systerm., L o

(torman imports of Brazilian cotton during the first six months
of 1935 amounted to 41,772 metric tons (oub of s total of 82,329
tons for the whole year 1985), but during the fivss six months of
1086 Gtermany had only imported some 8,539 metric tons. BEixports -

af raw cotton to the Reich are, however, bound to increase, gince. ...
under the terms of the Brazilian-German modus - vivendi of the -
ath June, 1986, Germany is allowed to import 62,000 metric tons .-
of Brazilian cobton per annum payable in compensation marks. el

GOOO&QQ—T];é”thh‘dV'. most important commodity ‘exp’oljﬁed} from
Brazil is cocoa, the exports of which amounted to nearly 112,000 =
toebric tons in 1985, with & declared value of £1,302,000 (gold)-as =

against £1,337,000 (gold) , in respect of the 1934 exports of 101,570
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tons. The export price of cocon has fallen considerably since 1931,
when a metrie ton of this commodity was quoted at £18 8s. paper;
in 1935 the average price was only £11 13s. (gold) per ton.

Brazil ranks second as a world producer of cocoa and practically
all the exports from this country are derived from the State of
Bahia, where the annual production varies between 1,700,000 and
2,000,000 sixty-kilogramme bags.  The quality of this season’s
erap is expected to be of a higher grade, as s result of the technieal
help rendered to the planters by the Cocoa Institute, whose officials
have been giving tuition regarding the planting and cultivation of
coco trees. The anthorities are also augmenting and improving
means of transport, and as there is a consistent demand for Bahis
cocow, the industry constitutes an usset of increasing importance to
the country.

Exports of cocos during the years 1934 and 1935 and for the
first six months of 1935 and 1936, by countries of destination, ave
given hereunder :—

1934 1835

Metric £1,000 Metric £1,000

Tons, Gold. Tons. Gold.
US.A. . . vae e 69,684 910 75,784 745
CGermany ... . - 9,306 120 12,351 123
Holland .. e - e 4,902 64 6,444 63
Argentina ... .- G L e 3,329 43 4,269 43
T6aly ... o e e e | 2811 30 3,281 32
Sweden 1,111 14 L 1,998 20
Belgium ... e 3,973 53 1,506 15
France 1,242 16 1,211 12
Colombia - ... R Lo . 2,062 27 1,126 11
United Kingdom ... 438 6 410 | . 4

Total including other countries | 101,570 £1,337 111,826 £1,302

1935 ' 1936.

(First swe months.) (First six months.)

“Metric £1,000 Metric £1,000

: . Tons. - Gold. Tons, Gold.
US8.A. 14,429 -142° | 15,298 162
Ttaly .o v e e oo | LOBB L 10 3,606 | - 37
CGermany . ...0 . 3,511 .} . 35 ¢ 3,452 36
Argentina ... 1,937, 19 2,248 2%
Holland ~ ... vn 1,368 13 o868l &
Colombia - ... 876 - T 832 9
Belgiom ™ .00 L. LS . 614 8 725 - 8.
France v T e T2 T 645 T
Sweden e T e 852 8 ©.. 492 ]
United Kingdom - ... - 75 . 1 - 201 2
Total including other countries |- 26,640 347 29,748 |- “£360
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pranges.—A slight increase in the export of oranges was regis-
toyed in 1935, some 2 640,000 cases having been exported in that
yoar &8 against 2,632,000 cases in 1934. Their average export value
Anring each of these years has, however, fallen from Bs. (gold) to
45, (gold) per case gince the end of 1933, though in-Jocal currency
the cost of a case has risen in 1935 by approximately two milreis
5k paper) . Bxports from the 1st January to the 30th June,
1946, amounted to 1,062,000 cases, valued at £180,000 (gold).

Fxports to the principal consuming countries in 1984, 1935 and
during the first half of 1935 and 1936 were :—

1934 1935
£1,000 £1,000
Boxes. Gold. Boxes: Gold:
United Kingdom - ... e ... | 1,811,851 393 1,573,086 | - 247 3
Avgentina ... e 498,572 110 449,919 72
Bronce o e we e | 112,448 24 302,340 | 49
Holland 124,433 27 125,047 20
Pelghim 75,242 1 16 1. 90,506 14
{fsrmany .. 6,255 2 .- 16,680 3
"Total including other countries 2,631,827 £564 2,640,420 498

11936 ' 1936
(First sie months.). (First siz months.) -
~ £1,000- |- £1,000-
L Bowxes. . | - Gold. | “Bowes.'-| . Gold. "~
Taited Kingdom ...~ ... ... |~ 1705,676 o108 833,716 - 123
Holland i e 70,657 ° 11 103,679 16
Belgium e e e | 38091 F 6| 4T7I0N 7
Argenting .. . e e | 5,007 1 39,235 5
Toanoe - e e e e | 60,400 "9 18,474 3
Qermany . ... e 5,130 1~ 700 1.
Total including other countries | 909,721 - £160 1,061,643 | = £180..

The vor'angek»indus‘try is being éubjected to the : sﬁr‘icﬁés’t rvegulaf- B

tions, a number of decrees having been issued which aim' af pre-: o

paring the export of citrus fruit for competitive markets, ~-Among
other requitements, citrus fruit may only ‘be washed and dried in

mechanical apparatus’and ‘in propetly equipped packing houses, - |

she old-type driers where sawdust was used being forbidden. The
{ruit must also be graded and sorted by mechanical means, only. -
standard sizes being eligible for export. Tach case must confain =~
only one uniform size, and only a single variety: The dimensions, -
0L19 A ‘ : R
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ilutination and other details of packing houses are laid down; all
operatives touching the fruit must wear cotton gloves; no spoilt
or rejected fruit being allowed to remuin within a certain distance
of the plants, Tven the paper used to wrap the fruit is regulated
as to size, weight, flexibility, texture and resistance, the size and
type of boxes is determined, the number of pieces and sort of woods
which go to make up these boxes, and the marks which they must
hear in designated places. The minimum weight per box in future
must be :—

Oranges (large sizes) .. 33 kilos
Oranges (small sizes) 30 kilos
Grapefrait- ... 29, 30-and 31 kilos

Tangerines (% cases) 17 kilos

Railway loadings are to be made preferably at night, in cars
specially built for the trade, only after a full certificate of ship-
ment has been signed by a State inspector, and advance notice
of at least o month of his intention must be given by the shipper.
Any fruit remaining in the packing houses more than five days
after final preparation may be refused permission for export. A
number of penalties and fines are provided for the various possible
infractions of these regulations, and also for any laxity or
irregularity on the part of the inspector,

The Federal authorities also require a number of formalities to
be fultilled by all exporters of citrus fruits, the principal of which
1s registration with the Ministry for Labour and the Ministry for
Agriculture at Rio, the presentation of various documents and pay-
ment of stamp dues on the same, with information as to the brand
name to be used (the word ‘* Brazil "’ being compulsory on all
wrappingsy, the location of the property, amount to be exported,
ete, '

Textiles,—The textile industry in Brazil, largely concentrated
in the State of Sfo Paulo, is now turning ity attention more and
more to the possibilities offering in other South American countries
for the sale of Brazilian cotfon piece goods, the production of which
has expanded to such an extent that there is already a danger
that the aggregate output of the 350 factovies in Brazil will excesd
local consumption in the not too distant future. o

- Since 1933 small consignments from the local mills have been
sent to Argentina, Paraguay, Druguay, Bolivia and Venezuela;
exports in 1935 to these and other neighbouring republics amounted
to 221 metric tons of a value of approximately £80,000 (paper).

‘During the first seven months of 1936, exports of Brazilian
cotton piece goods to various South American countries amounted
to 123 metric tons, valued at £23,300 (paper), not including some
£250 worth of such goods shipped to Trinidad. R SR
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1gh b ile industry i < ounbey is still in its infancy
s1though the textile industry in this country 18 gtill in 168 1.n )

E.(};zgaredgto that of the United Kingdom or U.8.A., tl;le Bla?llll’l{:,ll;
%E;L’}t(});-ies are at present 1n a position to compete, ’Wmtl ]us“ho%;m‘
hopes of success, 1n the South American market iqr lle.‘c,. 11‘1 éitlé
apnlity textiles. In the first place ample supplies of the -;eq: "lis
oW maberial are available in fnhe game state 10 Wlll(&],l.t.l% .Itll ts
are gituated ; secondly, production costs are ]ox‘yer than in ;pr(%pc,
o the U.B.A., dve to the cheap labour available; and b My 155 '
the fact that the tariff or other (:on,cesmops.gremh(sd to .(%.L.Ol,l 'ub }bl
wy tinitrophe countries in the South Amlerican continent ave ex-

pressiy excepted from the mcst—favopred«-na)tion t‘r(‘auﬁmel’lt uccori".lle?l
Iy (hese countries to other foreign —states. In other wo ("5‘1:
Rragilian textiles or other prod’uc’n_s can be &ccor@ed Spegcml -tL\,L',Li:,
rates by any limitrophe' republic in South America wb],ch wtmld
aob bé applicable to similar imports from countries which do not
porder on Brazil,

Phis matter had already been raised at a session held by the
frederal Council for Foreign Trade in July, 1936, when it was
suggested that steps should be taken to obtain more _f;wouml}le
austoms treatment for Brazilian textiles in the commercud treaties
aboutb to be negotiated with certain South American gountries,
particularly Peru and Venezuela. It was stated 1n reply thut a
policy on these lines was being . pursued in connection with these
freaty hegotiations.

Rubber.—According to the official customs returns, exports f)f
rubber rose from 11,150 metric tons in 193‘:34,- to 12,370 tons in
1935 ;. the value of rubber shipped abroad in the last-mentioned
yesr being £292,000 (gold) or £23 12s. (gold) per ton. Total
stiprnents to all destinations {rom the Amazon Valley in 1934 and
1945 woere 10,304 and 12,023 metric tons, net, respectively, dis-
tribated as follows i— .
To Southern To other

To Burope. Do US.A. Brazil, places abroad. Tolal,

Motric Tons. Metric Tons.  Metric T'ons,  Metric Tons. Metric Pens,
_1934; 4,307 3,659 2,335 3 10,304
1935 ... 6,109 4,880 2,026 3 12,023

T1.M. Consul at Pard reports that the inerease in rubber ship-
ments is being maintained in 1936 ; total exports from the Amazon
Vallay to all destinations from January to June, 1936, being 7,028
metyio tons, net, as against 5,721 tons in the corresponding period
of 1935. Exports from Pard to Grermany have nearly doubled and
consignments from Manaos to Hamburg have risen to an even
granter extent.

"The price of this product in local currency has increased from
BB000 per kilogramme in 1935 to 5$000 in 1936, which has had
the effect of producing a shortage since rubber manufucturers in
.L’arz_ii are said to be experiencing some difficulty in obtaining their
reguirements. d
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Recent Measures adopted to increase exportation.—In February,
1996, the Federal Conncil for Foreign Trade ruled that applications
for exemption from the quota of officiul exchange for export bills
should be submitted to the Exchange Department of the Bank of
Brazil in order that the latter should have an opportunity of farnish-
ing their considered opinion on such matters from the financial
aspect.  Instructions in this sense were subsequently issued in
order to obtsin information which would enable the authoritiss
concerned to reach a decision on the possibility of increasing the
competitive power of any commodity in foreign markets by exempt-
ing it from the quota of official exchange.

On the 95th March, 1986, the Council accordingly published a
list showing the commuodities the export of which was still subject
to the delivery to the Bunk of Brazil of the quota of 35 per cent.
of official exchange (see Appendix No. XVI). These are for the
most part the products specified separately in the export returns,

but there are several notable exceptions. The official exchange - ‘

quota for castor-seed, dry and salted hides and shelled Brazil nuts
is fixed at 20 per cent. and that for demerara sugar at 15 per cent.,
whilst those for citrus fruits and bananas are reduced, the one to 6d.
per hox and the other to 15 Argentine centimos per bunch. Thig
latter clause constitutes a definite attempt to gain a firmer position
in the Covent Garden market, where the demand last year proved
disappointing. Apart from the products specified in Appendix XV]
all other exportable commodities are exempted from this charge.
The Bank of Brazil seems to have afforded exemption to all pro-
ducts the value of the annual exportation of which does not
exceed £10,000 gold.  In this way it is hoped to enlarge the
foreign markets for those Brazilian exportable commodities, which
are grouped together in the export returns under the headings of :
““ other mineral products *’, and ‘* other vegetable products *’, the
total value of which was £533,000 (gold) in 1935. ‘

- The Council is also anxious to obtain a larger share in the world
market for preserved eggs (and especially in ‘that of the United
Kingdom) and has accordingly published regulations to ensure that
Brazilian fowls and their eggs shall be free from disease or in-
fection, and provide for the efficient and sanitary grading, marking,
packing and marketing of this product: : ' o

‘ _ IMPORTS. - ' CoE
Imports, 1935.—The statistical matter reproduced in Appendix
No. X shows that the volume of imports has risen from 3,845,718
tons in 1934 to 4,299,269 metric tons in 1935: an increase of
nearly 10 per cent. - The largest increase was registered in Class IL
of the customs’ return, i.e., raw materials, the total imports of
which were 2,782,245 metric tons, or 819,000 tons in excess of the
figure for the year 1934. = , R
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The currency value of all imports during the year under review
smounted to 3,885,917 contos of reis, or 54 per cent, more than
i 1934, due to the fact that up to the 10tk September, 1934, the
Hank of DBrazil provided exchange at the official rate {average
58600 = £1) for the full amount of bills in respect of all imports
oleared through the Brazilian customs by that date, whilst from
{1th September, 1934, to the 1ith February, 1935, _thfa Bank
‘wupplied exchange for only 60 per cent. of the import bills, @he
balance having to be purchased on the free market at rales which
averaged T4$250 to the £ in 1984 and 85%090 in 1985. From
the 12th February, 1935, foreign exchange for the full vatue of
all import Dbills had to be purchased in the free market. The
Mlference between the official and free market rates of exchange
secounts, therefore; for what prima facie appeared to be a dig-
proportionate increase in the value of the merchandise imported.
n 1935, '

The gold value of all foreign imports in 1935 was £97,481,000,
g 7.6 per cent. more than in 1934. The average value per metric
taa of merchandise imported in 1935 was £6 bs. gold, as against
£6 63, gold in 1934, Appendix No, XVI contains particulars of
the total imports from each of the chief supplying countries for
the years 1938, 1934, 1985, and the first six months of 1936,
whilst the undermentioned table summarises the position in respect
of the years 1934 and 1935 :— : o

Country. 1934 - Percent. 1935 - Per cend.
o .. (In Pounds payer.). " .
VA o e 9,924,660 9g.67 - 10,722,180, 23-36..
{lormany w. - B,B77,880 - 14:02 9,386,480 2044
Dritish Eripire = RO . o . el
United Kingdom. ... e 7,188,530 . 17-14 5,705,940 1248
India .. 346450 467,460 ..
Canada ... oL 1088201 366,000 N
Newfoundland 279,230 9:19 271070 L - 5.mg.
New Zealand 12,410 ( - 21,180 { T
South African Union 1,880 "11;100
Other British countries ... 78,5870 99,040 .,
"atal from the Bmpire ... 8,105,800 i 6,947,790

frgembing .. e oo 5200,010 12440 5,015,450 19:88

Belgum .. .. .. 2,446,480 . 5-83 9,655,850 578
Netherlands: .. s -1,608,060 - - -4-05 1,874,470 408
France .. o Lo 1;621,800° . 3-63 1,666,700 - 3-41.-
Ttaly e e s e 1,456,090 - 8.47 1,145,680 C 24500
Dateh Antilles... L 670,800 0 1660 © 787,070 1,"6_1_‘ e
Portagal .. .. .. 763,530 . ~1.80° 608,830  ~1:33.
Sweden e e i B67,1400 ° 1:35 569,810 124 -
Japem G o ew e 219,100 0767 413,220 0900
S : "88,501,340 .. ¢ 42,642,530 -
48 other cotntries « ... .o 084860600 . 18,369,210
Total, 5. stedling - ... 41,937400 . 45911740 - -

Bouivalent in €. gold ... 25467810 - -~ 2743L10. &
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A study of the 1mp01t returns for the yeals 1984 and ]930 shows
an increase of not less than 10 per cent. in the volume of the 198;
mpoxtq of each of the following articles, exveedmg £100,000 ¢ gold)
in valie : raw jute; iron plates and sheets gtructural iron an g steel ;
tubes, pipes and jointings; wire, exdudmo barbed wire ; - tools
and utensils, including machine tools, locomotlves, I‘clllWay Cary
‘and wagons; axles and wheels for railway rolling stoclk ; 1 otor

cars ; industrial machinery ; unenumerated spinning and We aving

machinery ; copper plates and sheets ; electric dynamos and genera-
tors ; coal ; lubricating oils ; newsprint and sewing machines. = TJaere
was, however, a decrea,se of not less than 10 per cent., compamd
with 1934, in the volume of the followmg categories, the im ports
of which exceeded £100,000 (gold) in 1935 : Imen piece goods;

iron bars and rods; mls and fishplates; spinning and Weav1nr_r
machinery ; gbneml machinery and appliances (unspeclﬁed)

electrical ‘materials and appliances for electric light; and . ceraunt :

The pos1Lmn of the trade of the Umted Kingdom since the end
of 1984 continués to be a matter of concern to those interested in
Anglo-Brazilian commerce, seeing that the United Kingdom shiare
of the total value of Brazil’s imports from all sources dropped Ffrom
19.44 per cent. in 1933 to 17.14 per cenf. in 1934 and  to. 1.2 .43
per cent, in 1935, resulting mainly from the effects of the com-
pensation mark system dealt with on page 66. This handicap,
together with the reduction in trade attributed to the decisionn of s
number of United Kingdom manufacturers to limit their Hrade
~ rigks in Brazil due to fears of exchange restrictions, are no cloub
fhe principal contributory causes to our loss in f:hLdG‘ daring - the
year under review. The effect of competibion from other coumties

‘has been negligible except in one or two lines of goods in  ~wvlich

U.S.A. and Belgian manufacturers have obtained orders ‘Lo the
detriment of the United Kingdom.

“The Brazilian market would offer further scope for United \i{ing; ‘

“dom manufacturers if and when the export commodities of  this
country augment in volume and gold value. An increase imx the
purchasing power of the country will result in larger imports of
a wide range of high class goods, as well as equipment and matexrials
for the use of local industries, which will be the first to beniefit
from any increase in the value of Brazil’s export trade. The
TUnited Kingdom exporters should, in normal circumstances, be able

to obtain o share of this trade, not so much in luxury articles, i.e.,

motor cars, radio apparstus, jewellery, fancy goods, ei;c.",-' ‘as il
machinery, scmx-manumctmcd goods, etc. L

The Dnlted Kingdom has been unable to maintain her 1984 per-— _

centages during 1935 in any of the imports enumerated
. Appen(hx No, IX with thc following few exceptions :
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Total value of

: Percentage of Percéntuge of  imgorts from
Article. Volwme. Value. all sources
1934 1935 1934 . 1935 in 1935
' (Gold Pounds.)
Huils and Fishplates ... 24 12-7 4-0 121 329,000
Sewing machines 07 1-9 1.3 1-8 323,000
Hadio apparatus 1-6 31 b 63 253,000
{tanstio soda ... 65-4 69-6  Tl:4 690 218,000
Chowical produets (unspecified) 28:9 32:7 12-9 15-4 201,000
ypewriting machines 47 4-7 3-2 39 - 99,000
0l and gasoline motors 9-7 13-9 05 12-2 93,000
Pransformers - 18-9 25-3. 16-6 18-8 69,000
Cutlory 5-6 13-0 47 5-0 60,000
Agrienibural machinery e 247 29-3 27 25-0 36,000~
Telegruph and telephone posts 7-6 600 22:2. 570 7,000
Cotton piece goods (bleached) 45-0 61-5 33-3 600 5,000
{lutkon piece goods (printed)... 48+0 64-2 50-0 75:0 4,000

""he Dominions and Colonies have not suffered from competition
of any kind ; on the contrary, their exports to Brazil have increased
since 1984 by £825,000 or 85-3 per cent.. . S

First Six Months of 1936.—The tonnage of imports for the first
six months of 1936,.at 2,103,506, shows an increase of only 4. 54 per
sent. over the figures for the corresponding period in 1935, but the
salue in. national currency, ab 2,028,269 contos of reis, had risen
by 1823 per cent., as compared with the figures for the first six
months of the previous year. The gold value of the imports under
review totalled £13,971,119, as against £18,007,971 (gold) in 1935,

or T-4 per cent. increase. 'Che average value per metric™ ton of

merchandise imported during this period was reported, officially, as
being £6 108, (gold), as against £6 6s. (gold) in January to June,
W36, - : - .
Appendix No. XTI gives particulars of the value of the principal
classes of goods imported into Brazil during the first half of the
yeurs 1984, 1985 and 1936.  The chief sources of supply during the
Bt six months of 1935 and 1986 were as follows : (the gold pound
figures of the provisional statistics issued in-September, 1936, have
been converted into pounds sterling for convenience of reference at
the rate of £100 gold = £166 13s. 4d). R e
e ! : . Percent. Per cent.
1935 of total - 1936 of total
: . (€ Paper.) . inports. - (& Puaper.) - imporls. -
USA. i we . 5,532,000 - 26:26 - - 5,361,000 23:19
Clermany 5. < .. 8,880,000 17-73 ° . 5,372,000 23:24° .

United ingdom ... ...” 2,897,000~ 18:21 . 2,485,000 10:76. S5

Argonting ... L. . 2,596,000 . . 11-83 3,835,000 16:60
Bolgiam .. e . 1430000 652 . 623000 . . 270
Netherlands - w0 7972,000 443 -808,000 . 14838 70
France .o oo e 783,000 - 867 762,000 325
Baly o o oo B73,000. - 261 495000 . 214 o
Japan - o e e 183,000 00270 o 288,000 .. 1-03:. -

Total including othor countries 21,938,000 23,115,000,
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The provisiotal customs returns show an increase in the volume
of tmports of iron and steel, petrol, fuel oil, wood pulp, cotton maum-
factures, motor cars, woollen goods, linen manufactures, chemical
products, codfish, wheat, ete.  The following articles registered
decrease : cemnent, kerosene, wool, hides and skins, iron and steel
wmanufactures, ete.

Grermany now heads the list of suppliers to this market, her per-
centage having risen from 17.7 per cent. in the first six months of
1985 (2044 per cent. for the whole of 1933) to 23-24 per cent. for
the same period in 1986. This sudden rise of 30 per cent. in
(German imports has apparently been obtained mainly at the
expense of the United Kingdom. Dutch exports to Brazil would not
appear to have suffered, as the statistics indicate ; imports formerly
entered in the customs returns as originating from Holland were
really of German munufacture, and steps were taken early in 1936
to enter Cterman goods shipped via Dutch ports as coming from
Germany. :

Relgian and U.8.A. manufactures have again suffered as a result
of the compensation mark, which has not, however, affected
Tapanese trade. {mports from the latter country are rising steadily.

Bfiects of Compensation Mark Trade.—In 1935 the value of
Brazilian imports amounted to £45,911,740 (paper) as against
£41 987,400 (paper) in 1934, an increase of 9-5 per cent. Brazilian
imports from Germany rose from £5,877,581 in 1934 to £9,386,478
in 1985, the increase being £3,508,897, or no less than 59.7 per cent,
Tt will, moreover, be observed that Germany absorbed 88.3 per cent.
of the extra import trade of 1935. :

The rapid expansion of German trade, especially since the ** com-
pensation * system was introduced, is demonstrated by the follow-
ing figures : “ '

Total Imports Imports Imports
imports from  Percent. from  Percent. - from  Per cend,
fromall Germany  of total  US.A. of totul - UK.~ of {otul
Year, sources - ' . dotal  Brazilian  total . Brazilinn - tolal  Brozilicn
£ paper. value  dmports.  wvahie  imports. value  imports.
' £ paper, £ paper. £ paper. ‘

1931 ... 30,134,040 3,158,600 ‘10-48 7,535,110 25-01' 5,259,270 17-45
1932 ... 30,460,260 2,743,600 - 9-01 9,182,770' B0:20. 5,845,300 19-20
1933 ... 41,500,160 4,959,000 11-95 8,787,700 21-18 8,067,260 19-44
1934 ... 41,937,400 5,877,580 14+02 - 9,924,660 23:67 7,188,630 ..17-14 -
1935 *... 45,911,740 - 9,386,480 20-44 10,722,180 : 23-36 . 5,705,940 - 12-43

It will also be noticed that the rising. tendency of imports froin
the U.S.A. in 1934, resulting from a cheaper dollar, was nullified in
1935 when the full effects of compensation were felt. ,

Diring the first six months of 1986 imports from all sources
amounted to £28,115,000 (paper) or £1,177,000 (paper) over. the
figure for the corresponding period 6f 1935. The German share of
this rose [rom £3,888,000 (paper), in the period January-J une,
1935, to £5,371,000 (paper) during the first half of 1936, the
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aerense being £1,483,000 or 38 per cent. Germany ig now the
ieading exporting country to Tirazil, her percentage of fhe total
imports beng now 23.24 per cent. as against 177 per cent. in the
Rrsi six ruonths of 1935, Tt will be seen that all the exéra trade can
cedited to Grermany as well as some £306,000 of the normal

g 34
prade, _
Cause of decline of United Kingdom exports %o Brazil.—The
British Chamber of Commerce in Rio de Janeiro has recently made
geavehing investigations -in the endeavour to ascertain the reasons
which have led to the loss in trade in this market on the part of
{ipitad Kingdom manufacturers and exporters during 1935. The con-
ciusions arrived at by the Council of the Chamber are given here-
apder and may- be considered conservative and to voice the
gnanimous opinion of importers and agents in this country

interested in Anglo-Brazilian trade. S

# Phe German system of trading by forcing gales of her exports to Brazil
through  psyment of imports from Brazil in a blocked currency known as’
¢ Compensation Marks’, averaging 23 per cent, less than the rates for sterling
on the free market, has been the greatest factor in the United Kingdom decrease
of £1,482,590 sterling (paper) in 1935 as compared with 1934, in spite of the
inerense of the total Brazilian imports of £3,974,340 sterling (paper). :

“ Phe import of certain United Kingdom artioles such as cotton and woollen
pirco goods and yarns, chinaware, cement, iron and steel; were greatly reduced
owing to the development of national manufacture and the very high customs
Auties that were put into force from September, 1934, ‘in order to’ protect
Brazilian industries. . : _ T ;

“A part of the decrease was'dus to the reluctande of United Kingdom manu-
facturers and exporters to grant the ‘usance to which the Brazilisn market bag - -
long been accustomed, and.in some cases their. withdrawal from the markeb

‘sltogether. The delay in completing the Anglo-Brazilian Commercial Arrears L

Agreonient was no doubt accountable for that attitude in many cases.” - -
Textiles.—Cotton Piece Goods (bleached and printed).—Total - ’
imports have fallen from 76 metric tons, valued at £81,000 (gold) -
in 1984 to 27 tons, valued at £9,000 (gold), two-thirds of “which
cae from the United Kingdom, The steady decline in the imports

of all kinds of cotton goods is due fo the high protectionist tariff in” e

vigour, which has been of considerable help to the local mills. The
latler are now turning more than ever to the manutacbure of fine -
guality tissues, which compare very: favourably with the imported .

artiele. R B
Dyed Cotton Piece Goods.—Imports have decreased from 250

wietric tons in 1984 to- 77 tons 1in 1935, of which the United:. rv
Kingdom supplied 48 tonsg, valued at-approximately £10,000-(goldy,
or slightly less than one quarter of the value of the previous year's . -

imports. . o : . : R REETR T
Cotton Picee Goods (unenumerated).—Imports iri 1934 and 1935 i
were 156 and 86 metric tons; valued at £49,000 (gold) and £17,000 -

(gold), respectively. Nearly two-thirds of the share of the United
Kingdom in. this diminishing trade was lost to Germany and the -

CHA
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{lutton  Manufacturcs (unspecified) ~Imports, which in 1934
totalled 285 metrie tons, dropped to 82 tons in 1935, valued at
!;( 00 (;u_ﬂd) The shave of the United Kingdom also fell ﬁom

5.5 per eent. in 1934 to 14.3 per cent. (or about £1,000 (gold) )
in 1‘75: owing to German competition which also affected tlw
U.8

Raw J ute.—Imports of this commnodify increased from 18 ()Oi
metric tous in 1934 to 20,451 tons, valued at £296,000 (gold), i
1935, of which 18,602 tons came from Tndia, and 1 ,421 tons flom
the United Kingdom. Crermany appears to have entered this market
for the first tmm her exports to Brazil in 1935 being 457 tons oﬁ
raw jute, valued at £6,000 (gold).

Woollen Yarns.—Total imports amounted to 968 metric tons,
valued at £245,000 (gold), or an increase of 51 tons over the ﬁaure
for the year 1934 The ghare of the United Kingdom fell from
26.2 per cent. (241 tons) in 1984 to 22.5 per c,ent (218 tons) in
1935, owing to German and, to a lesser extent, French and
Japanese (,ompemtmn It has been reported, however, that weavers
in Siio Paule now prefer continental dry spun yarns to the heavier
U.K. oil-spun article. A report on the Brazilian market for woollen
and worsted weaving yarns, dated February, 1936, may be con-
sulted by United I\mgdom firms at the Department of Overseas
Trade.

Woollen Picce Goods.~~Tiocal production and high import duties
are largely responsible for the marked decline in -imports, w hich

‘were only 84 metric tons in 1935, valued at £58,000 (gold),
against 121 tons in 1934.  Only the finer quahtms of cashmere

smtmgq are now imported, the market for cheaper materials being

supplied by local manufacturers.

The United Kingdom supplied 66 tons, or 87 tons less than in
1984, France eight tons compared with four tons in 1934, and
Gprmany six tons or four tons less than in the previous year.

Linen Piece (loods.—The demand for linen piece goods continues
to decline owing to the depreciated value of local currency which,
in addition to the import duty, renders the cost of such articles
too high for any but the wealthier elasses.  Imports in 193§
totalled 584 meiric tons, valued at £168,000 (gold), as againgt
693 tons in 1984. The Umted Kingdom holds two-thirds of this
trade, the balance being shaved mainly by France and Belgium.

Iron and Steel Ma.nufactures.~—1mp01ts of iron and steel bars,
rods, plates, sheets, pig iron, structural iron and steel, tubes,
pipes and- fittings, arpounted to- 104,550 metric tons, valued  at
£997,000 (gold) in 1985, or 890 tons less than in 1984 ‘

The United Kingdom share dropped from 17,197 metric tons
in 1984 to 9,590 tons, whilst German exports rose from 18,805
tons to 49,107 toms in 1935, solely at the expense of the Umtcd
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inedom and Belgium. The latter had just over 50 per cent. of
s trade in 1934 and only 31,330 metric tons (or approximately
A por eent.) o 1935. ‘ |

Hoes, Shovels, and Pickaxes, and similars.—German t_:ompeti-
tion wince 1983 has seriously affected United Kingdom imports,
45 will be seen from the following figures i— :

1933 1934 1935 1935
Metric Metric Metrie .. Value in
Tons. Tons. Tens. £a. Qold.
United Kingdom ... vee 4,018 3,228 2,143 70,000
{lormany ... 995 1,016 1,808 63,000
L84, e s e vee 523 355 322 16,000
Total, mcluding ireports :
from’ other sources. 6,608 4,704 4,430 158,000

Barbed Wire.—JImports in 1935 amounted to 20,324 metric tons,
alned at £160,000 (gold) of which Grermany supplied 43 per cent., ..
11.8.A. 27 per cent. and Belgium 26 per cent. The United King-
Jom now hardly participates in this trade, imports having declined
fromn 1,088 tons in 1933 to 146 tons in 1934, and to 81 tons in 1935.

Plain Wire.—A steady increase in the import of this article has
peon muintained since 1933. Tmports in 1935 ainounted to 29,438 .
tons, valued at £252,000 (gold), of which the United Kingdom:
contributed 409 tons (£5,000 gold) as against 1,189 tous in 1984,
and 2,594 tons in 1938. Germany now takes just over 50 per
cant. of this trade, Belgium 20 per cent. and the U.S.A. 16 per
cent. ‘ 4 : ‘ :

@alvanised Corrugated Sheets.—Imports in 1985 were 4,783 -

trotric tons, valued at £46,000 (gold) or 95 per cent. less in-volume
than in the previous year. A slight increase. was registered in =
¢he imports from the: United Kingdom, which was 34 per’cent.

or 1,696 tons, valued at £15,000 (gold), as against 26 per gént. - .

in 1984. The principal competitor in this trade is the U.B.A:
supplies from that country totalling 2,086 tons in-1935. ’

Tinplates.—Imports from all countries totalled 31,810 'metri(; tbns;

vilued ot £418,000 (gold), as against 29,976 tons in 1934; the e

Pnited Kingdom share, however, dropped from 8,346 metric tons .
in 1954 to 5,593 tons in 1985. . o0 D
The following table shows the position of ‘this trade during ‘the

yeurs 1933 to 1935 :— T e e o

R S 1933 © 1984 . 1935

. s ~ ' Metric Tons. Meiric Tons.. Metric Tons. =
Tnited Kingdom..i. ... e 21,480 . 8,348 5,593 -
TBA o o e e 3149 70 12,1680 10,637
Holland. o e et e - 3,470 8,161 6,861
Getmnany s, s oeeel i Cww o BBE 47867 . SBIER T

Total, including other countries .. szEs. 20976 - 31810
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The United Kingdom has failed to maintain her percentage in
this trade owing to German competition, and in this connection
it should be noted that practically all tinplates entered in the
custuins retitrns as received from Holland are in reality of German
manufacture so that the total imports from CGermany during the - |
years 1933, 1934 and 19385 have not been less than approximately
4,000, 8,500 and 12,500 metric tons, respectively.

(rerman cowmpetition has resulted {rom the advantages which
manufacturers in that country enjoy in being able to dispose of
tinplates in Brazil payable in compensation marks.

Tools and Utensils, including Machine Tools.—Imports under
this heading were 1,261 metric tons, valued at £132,000 (gold),
or 10 per cent. more in volume than the total imports in 1934,
The United Kingdom huy lost about 50 per cent. of her share in this
trade, mainly to Germany and the U.S.A. Imports of these articles
from the United Kingdom dropped from 257 metric tong, £28,000
(gold), in 1934, to 136 tons in 1935. The present depreciated ex-
change value of the milreis continues to handicap the sale of high
quality tools, with the result that consumers of such goods, particu-
larly in the interior of the country, show a preference for the cheap
German avticle, the sale price of which has not increased in local
currency owing to the fact that payment for German imports of
this and many other kinds of goods is made by importers in ** com.
pensation "’ marks. '

German publicity methods have also contributed to further trade
in these goods.. Ome of the largest importers of tools, ete., has
a permanent display of tools and kindred articles where anybody
is atb liberty to examine any of the objects of this exhibition. The
promoter of this well organised establishment is said to have
increased his sales in the interior as well ag in Rio de Janeiro.

U.S.A, articles of this description are still in good demand in
spite of their high prices as compared with similar German products,
owing to intensive propaganda and direct representation by salesmen
who are constantly fravelling throughout the country. A repre-
sentative of the well-known Millers Falls Company has recently
isited Sfo Paulo, and is said to have offered to ship goods on
consignment or on credit terms extending over two years.

Locomotives, Carriages and Waggons.—In spite of the unsatis-
factory financial position of most of the railways, imports of rail-
way material under the above heading have increased by 150 per
cent. since 1934, due to the need for more rolling stock to cope with
agricultural vequirements. As the customs.returns for ~the year
1985 show the number of locomotives and. carriages 'imported
instead of the weight, no comparison with the volume of these
imports in 1934 is possible. The value of these was ag follows :=—
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Clountry of Origin. 1934 1933

£ (gold). £ (gold).

Locomotives, United Kingdom ... . . 87,000 8,000
" Germany .. . 22,000 . 183,000

" U.8.A. ... 15,000 30,000

" Other countries 9,000 1,000

Total ... ... 83,000 172,000
Ruilway carriages and waggons, TUnited Kingdom ... 62,000 © 102,000
. 55 - ) Belgium 41,000 171,000 ‘

" ” . .. Other countries 2,000 27,000

Total ... .. 105,000 = 800,000

Axles and Wheels, etc., for rolling stock at 7,728 mefric tons

in 1935 show an increase of 2,840 tons over the 1934 imports..
The United Kingdom share, which was 87 per cent. in 1934, foll
v U5.6 per cent., whereas German imports have increased from

A8 metric tons in 1934 to 8,991 in 1935,

Prrchases made or orders placed by some. of the more 'fiwmportant :

railway corapanies since the month. of October, 1935, were. as

{ollows :—

Qentral Railway of Brazil.—In Juhe,_1936, a contract was signed -

by the Central Railway of Brazil with the Wiat Company, of
Yialy, for five Pullman trains. - These trains ave to be delivered

within 192 months and will be composed of articulated cars holding -

80 passengers each ; their speed is"to be 85 kilometres an - hour.
The totive power will be supplied by Diesel engines and the

journey between Rio de Janeiro and Sio Paulo will be made in
gévan hours. The cost will be five million lire, met by setting agide

50 per cent. of the profit on the operation of these trains.  The
rulling stock required in. connection with the electrification of the
Central Railway of Brazil, ordered from the United Kingdom,
consists of 234 carriages and .78 motor coachies, some of which have
already reached Rio de Janeiro. S =

Leopoldina Railway Compaﬂy.———Thé cOmp@njhdve ordered two -

radlears of metre gauge in the United Kingdom. ~Twenty all steel,

metre gauge, ballast waggons a
throngh o United Kingdom firm..

§do Paulo Railway —~Two lpcomotii?es',, one rail coach, one rails o
ear snd 120 -waggons were imported from the United Kingdom. =~

An order for 10 more coaches has been placed, and the purchase

of two additional Diesel-electric trains of the ** Comet '’ type How

in service, ‘is contemplated.

Paulista - Railway,—Two hundred one-metre ‘gauge - ddirei*eil .

re being purchased in Belgium '

waggons of 80 tors capacity were imported from Belgium, and four e

one-metre ‘' Henschel '’ locomotives.
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400 cars of 1m. 60c, gauge congtructed entlrely of light h1gh~
tengile steel, was placed in the U.8.A.

Sorocebana Railway.—Four hundred and fifty waggons were
bought in Belgium, and sixteen ‘* Henschel '’ locomotives.

Mogyana Railway.—In 1935 the railway purchased in the United
Kingdom, two six-cylinder 90 h.p. oil engines with special hydraulic
transmission. These will form. part of two, metre gauge, Diesel
railcars, the bodies, undelfa,mes and bogies of which are being con.
structed in the company g 0wn kashops at Campinas. They will
hold 41 passengers, travel at an average speed of 50 kms. per hour,
and serve the North-Hastern corner of the State.  Their cost is
claimed to be of 200 contos e'wh as against 600 contos for a sunﬂar
imported car. -

~ Noroeste do Brazil. wTwenLy#WO locomofum (four ** Henschel
‘and eighteen ‘! Borsig ") were dmported from Germany in 1985,
The average price per Tocomotive was stated to be 500 contos. The
company has opened & credit of R.M. 1,000,000 in Germany for
five years at 6 per cent., and another of 8 OOO contos on similar
terms in Belgium, for the - pmchase of locomotives, waggons,
‘machinery for repair shops, etc.

- Sao. Paulo-Parand Railway —Harly in 1986 two locomotives and
20 waggons were purchased in the United Kingdom.

Rede de Vmcao Cearense.—FHive locomoatives were received from
Gexmfmy and more are expected. - It is also reported that a credit
for the ~acquisition of 140 waggons is being arranged.

- Aceording to the local Press of the 13th June, 1936, the President
of ‘the lxepubhc signed a decree authorising this company to pur-
~chasge, by.public tender, two Pullman trains of the ‘° Micheline
- or-any other suitable type for the transport of passengers on. two
of itg lines. Paymen’r will be made by the company in national
cullency, and in monthly instalments.

= Hstrada de Ferro Parand-Santa Catharina.—In June, 1936, an
- order was placed with the Berliner Maschinenbau A.G., for six
louomotwes for passenger trams of the IDT type.

, Motor Ga.rs ~~There was a no‘nable 1ncrease in the number of cars
imported during -the year 1935. Imports amounted to 9,629 cars
“valued at £712,000 (gold), compared with 7,766 cars valued -af
- £B87,000 (gold) 1mported in 1934. The U.S.A. manufacturers still
hold the lion’s share of this trade although they have recently felt
‘the effect of Grerman competition. In 1934 the U.8.A. exporters
introduced 7,586 cars into Brazil (97-6 per cent. of the imports),
~but in 1985 their sh&re had dropped to 989 per ceut., i.e. 9,047 cars
. ingtead of 9,397, Grerman exporters, assisted by the compensamon’
mark system, almosh doubled -their exports: 241 cars valued at
. £12,000 (gold) in 1934, and 442 cars ab a declared value of £37,000
(gold) in 1935,
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he United Kingdom share was, a3 usual, a negligible factor.
Trapotts in 1934 and 1935 were only 51 and 20 cars, respectively.
Uutit the United Kingdom can place high powered , showily finished -
sars in Brazil at the same price and on the same terms as those
offerad by U.B.A. manufacturers of motor vehicles, the chances of
obiaining an appreciable share of this trade are too remote to be
worth considering. Furthermore, price and payment on the instal-
ments system are not the only facilities necessary in Brazil: service
dopbts in the main towns are a sine qua non. :

(hrysbras 8.4.—In September, 1935, a Brazilian Corppany,
« (hrysbras 8.A.,"" was formed in Rio de Janeiro with a capital of
3,000 contos of reis, fully paid, in order to instal and operate &
plant for the assembly of motor cars manufactured by the Chrysler
combine. A large site was purchased from a bankrupt Bragilian
firm at Vicente de Carvalho, some 12 miles from the Federal
supital, and several buildings have already heen constructed ; the
machinery, which was imported from the U.8.A., was in full
running order in March, 1936. At present, only ¢ Plymouth * and
“ Podge ' cars are agsernbled, but later, if sufficient inducenent
olfars, ¢ Chrysler ”’ and * De Qoo ’ cars will also be included.

In order to assist the selling organization, a finance company,
namely, ° Credito Commercial 8.A.,” was formed Tocally, o which
the financing of the new Chrysbras 8.A. factory is entrusted.

This assembly plant, which is of course, virtually a U.8.A. con-
cern, is the third to be erected in this country, both Pord ' and
the ' Greneral Motors ™’ combine having factories in 50 Paiulo.-

Motor Trucks,—There was an appreciable incresse in imports in
1035, the figures being 7,892 motor trucks, valued at £550,000:

(gold), s against 7,407 trucks in 1984. The 8. A dominites

this trade to the extent of about 95 per cent. Tmports from the
Tinited Kingdom during the year under review were 107 trucks;
valmed at £13,000.  Germany nearly trebled her share ; imports - -
from that country rose from 60 trucks (£11,000 gold) in 1934 t0
179 trucks (£32,000) in 1935. I DIEE I I
Titorts to interest local agents in United Kingdom vehicles are

usually unsuccessful, as firms in Brazil are not prepared to take up

representations of this kind on terms less favourable than those
seeorded by manufacturers of competing makes. Until United

Kingdom manufacturers can sée their way to agree to magket their . i

vehicles in ‘Brazil on conditions which would appeal both to agent -
and purchaser, the bulk of the Brazilian ‘motor. vehicle trade cannot
but continne to benefit competing t;ountrieﬂs‘ ag hitherto. . o

Spinning  and Weaving Machinery.—The volume. of imports -
dropped from 2,456 metric tons in 1934 to 2,016 tons, valued ab o
£161,000 (gold) in 1935, due largely to the fact that very. few new '
factories- have been erected, probably" because the depreciated -

value ‘of local “currency greatly enhanced the cost: of noported. -
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machinery. Mareover there are restrictions on imports of mdehunry :
by industries threatened, as in this cage, with the danger of over-
production. Imports tlom the United Kingdom in 1935, Whleh ~WeTe
about 50 per cent. less than in 1934, amounted to 614 metri tons,
valued at £35,000 (gold). Impmts from Germany in 1985 ~wyera
just over 50 per cent. more than in 1934, i.e. 808 metllc, fong
(£65,000 gold), as against 871 tons, valued at £37,000 in 1.934.
;Dunn;, the same period- France mcreased her share from ggg tons
in 1984 to 137 tons, valued at £10,000 (gold).

According to a report emanating from Sdo Paulo, a Fj-ench
company is conszdermg the erection of & plant for the manufac,tum
of cotton textile: nmchmcry The view has been explessed that
United Kingdom firm should establish a factory in that city f,o
produce such machinery and to provide for the maintenance of ang
repairs  to existing. machines, which are so ]:mfrely of Urﬂt@d
Kingdom manuiactme

’Boxlers -—~Impmts increased from 1,126 metric tons in 1934 to
1,516 tons, valued at :£49,000 (gold), in 1935. The United Kingdom
share has dropped from 85-8 per cent. to 65 per cent. since the end
" of 1934, Germany, on the other hand, has trebled her voluiyne: of
thig trade : 305 metric tons in 1985 as against 94 tons in 1934,

Gopper Plates and Sheets.—According to the customs’ sta.t,lqtms
for the year 1985, imports of copper plates and sheets in that year
amounted to 9, 354 meétric tons, valued at £248,000 (gold) a8 =g arinst
2,058 tons in 1984.  From enquiries made it appears that iz 1934
various kinds of copper products were entered in the custors’
returns under other classifications, bub in 1985 many of  Hhese

~articles were included under the headmg for copper plwtes and
sheets. Local importers stated that there were no abnormal i lmpoz t*}
~of copper plates and sheets in 1935,

Electrm Cables and Wires. —wImmes in 1935 totalled 977 1netnc
tons, valued at £45,000 (gold), or 263 tons less than the total vyolume
“imports of such goods during the year 1934. The Braziliazy ‘sub-
- sidiaiy of 'a well known Italian company specializing in the rryanu-
facture of electric cables etc. is able to compete successfull s . ~wvith
foreign imports of this kind, owing to the high import tariff wvhich
shelters this and many other industries in Brazil. Importss from
the United Kingdom were 486 metric tons in 1985, or u,pprom
~ mately 50 ber cenb. less than in the previous year,

" Caustic Soda.—’l‘ho United Kingdom still supphes approxizxa a,ﬁelv
two-thirds of the total imports.  In 1985, 23,113 metric tons of

- caustic sods, valued at £218,000 (gold), were imported froxra all-

- gourees, of which 16,108 tons came from the Umted Kmddom, a,nd
5,678 tons from the T.8.A. Lo

- Materials and apparatus for Electnc Light —1In spite of dec:re ased
imports in 1985—1,580 metric tons, valued at £368,000 (gold), as
&gambb 1, 851 bons in 1‘934—1mp01ﬁs fxom Belglum have rise> . VeJY
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eapidly, and in 1985 were 309 tons, compared with only 81 tons in
1633 and 290 in 1934, Tmports from the United Kingdom, which
eginiered a slight loss since 1034 in percentage of both volumne and
vatae, were 172 tons (£25,000 gold). The U.8.A. and Gernany
gtill enjoy about three-fifths of this trade.

Electric Motors.—Imports from all sources  incressed from
540 metric tons in 1934 to 791 tons, valued at £74.000 (gold), in
1935. In volume the percentage chare of the United Kingdom is
only one half per cent. Jess than in 1984; Germany, however, has
yuadrupled her exports since 1033 : 48 tons in 1933, 88 tons in 1934
and 212 tons in 1935. Imports from the U.8.A. have risen from
108 tons in 1934 to 198 tons in 1935. : -

Transformers,—Imports in 1935 were 8092 metric tons, valued at
£69,000 (gold), or an increase of just over 125 per cent. as com-
pured with 1934. Tn this connection ib is interesting to-mote thab
fmports from the United Kingdom rose in volume from 189 per
cent,, and in value from 16-6 per cent. in 1984, to 25.3 per cent.
and 18-8 per cent. respectively in 1935. Grermany, however,
' frebled the value of her trade in this apparatus in the latter year.

Coali—Total imports in 1935 were 1,315 ,000 metric tons, valued -
at £978,000 (gold), as against 1,080,000 metric tons, valued ab
£846.000 (gold) in 1934, the _main guppliers being the United
Kingdom, whose share in the volume of this trade has fallen-from
63.6 per cent. in 1934 to 49.5 per cent. in 1985, the actual tonnage
having declined from 687,000 tons to 652,000 tons, whilst imports of
Crerman coal have risen from 295,000 tons in 1934 to 530,000 metric
tong in 1985, or from 27.3 per cent. to 403 per cent. of the total.
{ertain importers. in S&o Paulo who formerly purchased United .
Kingdom - coal are reporbed to have- diverted ' their orders: to.
Germany, where prices are said to be 20 to 80 per cent. cheaper -
for coal of quality similar to that supplied by the United Kingdom:.

Tn October, 1935, the Central Railway of Brazil purchased 50,000 -

fons of Gierman coal, the price being 17 .40 marks; for delivery by
the 315’5»December, 1935, : o ? ‘
In 1985 Turkish coal made ibs appearance in Brazil for the first -
time. In July, 1935, 61,000 tons of Turkish coal was purchased -
by the Crovernment on behalf of the Central Railway of Brazil, -

for which payment was made oub of the frozen credits resulbing . -
from the. sale of Brazilian coffee to. Turkey. Tn December of -
the same year the director of the above mentioned railway in- .

formed the press that as Turkish coal had proved satisfactory, ib

was possible that further guantifies ‘of this coal would be taken - '

in exchange for coffee, with the result  that In July, 1936, ‘the

Minister for Finance authorised ‘the Central Purchasing Commis= .

sion to-import 60,000 tons of Turkish coal for the Central Railway: i
of Brazl. ‘It is. ‘understood -that payment will be effected in
Bragilian ‘curency. It has ot been possible to procure particulars. -
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of the price paid for this coal, but it may be of interest to know
that the value of the 61,000 tons of coal imported in 1935 vyuq
given as £46,000 (gold) in the customs returns for that year.

In view of the declared policy of the Brazilian Government g
tale any steps in its power to foster the sale of the exportahla
surplus of Brazilian products, particularly coffee, it is not unreason.
able to assume that having regard to the satisfactory results oh.
tained in the use of Turkish coal, further important orders wwil)
be placed in Turkey provided that country agrees to take payment
- in coffee, or facilitate imports of this commodity to the value, gy
least, of the Turkish coal imported into Brazil.

In 1935 Brazilian imports from Turkey amounted to £48,823 |

(gold), whereas exports of Brazilian produce to that country were |
£69,170 (gold). o : , o
Towards. the end of 1935 it was reported that the Central
Railway, of Brazil was still endeavouring to find o satisfactory wey
of blending national coal with the imported product, but their
researches would appear to have failed as yeb to increase the com- -
bustible. properties of national coal. The company has, therefore,
petitioned the Government for exemption from the provisions . of
the - decree which stipulates that importers of foreign coal must
purchase native coal to the equivalent of 10 per cent. of their
imports. Co
- In June, 1936, the Minister for Transport and Public Works
asked for a speecial annual credit of 28,000 contos of reis for the
purchase of coal for the Central Railway of Brazil. Contracts are
said to have been placed with two. national coal mining companies
for the supply of washed coal. ‘ ‘ : S
In July, 1986, the Ministry for Finance instructed the Customs
authorities’ in this country that cement factories importing
anthracite were to be exempt from the requirements of submitting
proof of the purchase of a quota of national coal. This favour
‘was accorded because Bragilian coal has mot the requisite. charac-
teristics for use in the manufacture of cement. :
‘Reafforestation is frequently discussed in Sio Faulo as & means
. to reduce imports of coal. This State is among those which
~ still ‘possess some of the best reserves of timber in Brazil, and.
- have made the greatest efforts in replanting areas. It is estimated
that railways in S%o Paulo consume about 8,000,000 metres of
firewood, or. the equivalent of 875,000 tons of imported coal. The
Paulista Railway some 20 years ago adopted the policy of plant-
ing large aveas near its lines with eucalyptus (Australian blue
gum), and is now able to obtain 40 per cent. of its requirements
from this source.  The Sorocabana Railway, State-owned, which
hag the greatest mileage in Silo Paulo, is already o large consumer
of firewood (about 35 per cent. of its total fuel bill) and its newly
appointed director has announced that one of the aims of the.
administration will be to organise plantations to enswe supplies
under their. own control. : : S
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The question of fresing the country from 'her depende}‘me o1
fareign coal 18 constantly engaging the attention of the Govern-
went in view of the large sums required in foreign currency for
these imports, at a tirne when Brazil is making -every eﬂfm;t to
inerease her diminished favourable trade balance. The electrifica-
tion of cerlain lines of the Bragilian Central Railway is undoubtedly
ihn first serious move in order to reduce coal imports, and -
sidentally maintenance charges. : :
" Iuformation regarding the production of Brazilian coal is given
ol pu;{&:‘kgﬁ 4 »
Oement.—Total imports in 1935 were 114,154 metric tons, as
against 125,702 tons in 1934. The demand for foreign cement
would have been appreciably less if the third Brazilian cement
factory, erected at Parahyba in September, 1935, had been in &
position to meet all local demands. A fourth factory, erected in
%30 Faulo, has only recently been opened and its estimated annual
antpat of -60,000 tons cannot but have an adverse effect on the
itaports of foreign cement from the second half of 1986 onwards.
Tmports from the United Kingdom decreased from 49,047 metric

tons in 1934 to 18,656 tons in 1935, as a vesult of keen German . =

rompetition and increased local production. -German -cement im-
ports were five times greater in 1985 than in the previous year,
ia, 60,578 metric tons In 1935 compared with 11,978 tonsin 1934.
Guedish cement manufacturers lost considerable ground: their
exports to this market dropped from 18,751 metric tons in 1984
to 2,910 tons in 1935. y - :

Lubricating oils.—This trade continues to be dominated by several
1.8.A. and one British company. Imports in 1935 amounted. to

44,550 metric tons, valued at £322,000 (gold), as against 81,804

tene in 1934, The U.8.A. supplied 80,889 tons in 1935, Mexico
#,429, and the United Kingdom 1,156, or 23 tons less than in 1934.

Qinematograph Films,—Thirty-five ‘metric tons of cinéma,tograph
fiins, worth £65,000 (gold) were impotted from -various sources in.

1085, s against 80 tons in 1934.  Over 50 per cent. -of this busi-
ness continues to be held by several well known U.S.A. concerns

with whom German producers have started to compete with some

measurs of success.. The United Kingdom has already commenced

o participate in this trade; exports to Brazil were, however,:

inslgnificant, amounting in value to £6,000 (gold) in 1935.

Radio Apparatus and Accessories.—The market for radio sets and - -

accessories continues to expand. Imports in 1935 were 740 metric

tons, valued.-at £253,000 (gold), as against 678 toms in 1934.. -

hres-fifths of this trade is held by U.8.A. manufacturers, such ag
the General Electric Company and R.C.A. Victor, whoge selling.

organizations” throughout Brazil -have greatly = contributed. to - o
popularise - their : productions. Consequently there is little scope- -

.

tor neweomers in this field unless they are prepared to organize’an
efficiont service and launch an ‘extensive advertising campaign.in . -




78

this texritory ; moreover U.5.A. spare parts and components of any
make are standurdized pdttel n3, and obtainable without the slightest
deluy in any radio store, whereas the same cannot be said of all
other foreign makes. Iocal production, though still in its infancy,
is increasing, particularly in Sfo Paulo, where two factories pro.
duced 2,600 receiving sets in 1933, valued at approximately 1,316
contos of reis (about £15,500). Owing to the heavy duties pay-
able on imported furniture, practically all the wireless cabinets are
made locally by small concerns whose workmanship and prices defy
foreign competition.

Tmports of radio apparatus of United Kingdom origin in 1935 were
23 metric tons valued at £16,000 (gold), or 6.8 per cent. of the
total value of this trade. The share of the Netherlands rose from
122 metric tons in 1934 to 181 tons in 1935, whilst Germany con-
tributed 36 metric tons of these goods during the latter year; as
against 13 tons in 1934.

Sewing Machines.—Although the products of a Well known
U.8.A. factory usually dominate most foreign markets, the same
position does not prevail in Brazil, since the U.S.A. only held
approximately 41 per cent. of the total volume of this trade in 1035
compared with 56 per cent. in 1933. Imports from all sources in
1985 were 2,580 metric tons, valued at £323,000 (gold), as agains{
1,802 tons in 1934. The United Kingdom has trebled her share
since 1934, imports in 1935 being 49 tons, valued at £6,000 (gold),
whereas in 1934 only 14 tons of sewing machines entered Brazil
from the United Kingdom. :

Dried Codfish (Bacalhau).—Imports amounted to 17,158 metric
tons, valued at £295,000 (gold), of which 10,308 tons came from
Newfoundland 3,841 tons from the United Kingdom, and 1, 683
tons from Norway, and 714 tons from Iceland.

Newfoundland codfish goes principally to the morth of Brazil,
Pernambuco and Bahia being the chief centres of the trade, Wluch
was until recently carried in schooners from St. John's, but is now

~served Dy regular steamers, Swedish and Norwegian, whose chief
itern of return trade is cocoa, exported from Bahia to New York.

The Rio de Janeiro market for codfish is supplied principally from
the United Kingdom, whilst Norwegian fish is taken by S%o Paulo
and Santos.

Tceland, an occasiopal exporter to Brazil, sent more codfish tha.n
usual, owing to the Huropean situation, Italy, after Portugal and
Spain 'beinw in normal times the chief market for Icelandic codfish.

Aircraft.—The number of aircraft 1mpc>1bed into Brazil in 1935
was 97, valued at £130,000 (gold), as against 87 in the preceding
year. The main ‘supplying countries in 1935 were :—U.S8.A., 78

machines '(£71,000 gold); Um‘red ngdom, 15 (£l3 000" oold) zmd ,
Germany 4 (£41, 000 gold) » :

In July, 1936, an order f01 15 tra,mmg plzmes was. plaoed in the‘
United. Iungdom by the Bra;mh'm Mlmster :for War.. ;
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V1. BRAZILIAN COASTWISE TRADE

ince 1980 there has been a steady increase in both volume and
wnjue of the coastwise trade attributable to the flourishing state -
of the country’s internal trade. The remarkable development.of
Ll industries, enabling consumers throughout Brazil to ba sppphed
with the products of national mauuf&ctm:e, 'aynd thf} gtability of .
e purehasing power of local currency within Brazil, as well as
the increased consuming capacity of the country, has undoubtedly
Jone rouch to offset the effects of the significant decline in the
entue of the export trade. : i :

e {ollowing figures will convey some idea of the importance

af the coastwise and river traffic and of its growth from 1930 to
1485 = '

) : : Total of ‘ Average
Nutional  Per  Nationalised — Per dll Goods  Value of . price.of
Goods cend. Goods cent. (Metric . all goods  guods per
(Metric of (Metric of Tons). . in confos . -mebric
Tons).. . Total. Tons). Total. of Reis. * tow, in.
' Milrels.

193 .. 1,453,410 9314 106,622 © 6:86 © 1,560,032 2,068,446 1,319
WIFE .. 3,047,376 93-04 132,277 6-06° 2,179,652 3,207,531 “1,512

Tt will be observed that the coastwise trade in national goods
hus increased in volume by just over 40 per cent., whereas the
eonveyance of nationalized products, i.e., imported from abroad,
was only 94 per cent. more in 1935 than in 1930, S

VI, NATIONAL INDUSTRIES

Although the volume of imports increased from 3:476,141 roetric
tons in 1981 to 4,229,269 metric tons in 1935, thus, prima facie; -
eanveying the impression thaf the manufacturing industries in
this country had not been able to compete to any great extent
with foreign manufacturers, in spite of the Grovernment’s protec-
tionist taniff policy, & closer examination of ‘the ‘gituation reveals
the fact that the growth of imports has not been commensurate
with  the increase in the population and the purchasing power of
$he public during the last decade. e

"There is not the slightest doubt that in the absence of the high -
import duties now prevailing local industrialists would have been

ungble to stem the tide of imports, and that a’lower rate of S
duty wonld in all probability have cramped any enterprise on the -

part of the majority of the present owners of the many small manu-

facturing ventures which, sheltered behind ‘the Brazilian tariff wall,
are gradually ousting the foreign-made article. - In other wordsy - -~

foreign imports have increased in quantity, if not in.value, but on

& Jower percentage basis than would have been the cage if the Gl

country ‘had not reached its present “level of industrialization - -
following the protection it now enjoys,- B L
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In the President’s message to Congress in May last it was clearly
gtaied that the Brazilian tarifi system had to have o double ainy:
to connect internal markets which had formerly been isolated, angd
to defend growing industries by the application of tariffis com.
teensurate with their importance to the economic life of the country,

The particulars given hereunder should be read in conjunction
with the information given in the 1935 report on Feonomic Condi.
tions in Drazil,* under the chapter headed *‘ Industrialization
they will convey some idea of the rapid expansion of a number
of the more important Brazilian industries, whose products
naturally compete to a large extent with similar articles of foreign
nianufacture. :

A comparison of the figures of industrial development, based
upon the industrial census taken in 1920, with the latest stabistios
compiled by the Departinent of Statistics and Publicity of the
Ministry for Labour, shows that 15 States, as well as the Acrs
Territory, increased their production from 20 per cent. to 89.23
per cent., the largest increase being that of the State of Goyaz,
No increase has been registered in the number of industrial con.
cerns in the States of Bahia, Hspirito Santo, Paranfi, Rio Grands
do Sul, Parahyba and Sergipe. : :

The total number of industrial enterprises in 1920 was 13,305,
but in 1935 there were quite 30,000 of these concerns throughout
the country. : o

The present annual value of Brazilian industrial production has
been estimated at 6 million contos of reis, of which textiles alone
account for 1,400,000 contos.

Electric Power,—The- electrical industry has developed rapidly,
the number of plants supplying power (thermo-electric, hydraulic
and mixed plants) having increased from- 306 in 1920 to 952 in
1935, with h.p. 1,010,000. -

Cotton Mills.—According to the census taken by the Centro
Industrial de Fiagio e Tecelagem de Algodio do Rio de Janeiro
(Association of Cotton Weaving and Spinning Mills of Rio de
Janeiro) there were 244 cotton mills in 1924, and 855 in 1933,
having 2,695,700 spindles and 88,300 looms. The cotton consumed
by these factories in 1933 was 82,220 metric tons. The same census
shows that there are 115,550 workers employed in this industry.

The textile industries in ‘Sfo Paulo are reported to be very
prosperous and to be working 24 hours per day, with a consequent
danger of over-production. There is a lack of spindles for the
production of the lower counts of cotton yarns, which are fetching
good prices.. The improved quality of the 1936 cotton crop has
induced many of the Jarger factories to consider the question of
installing machinery for the spinning and weaving of cotton yarns
of finer counts (1/80 to 1/120) which were impossible to produce

* H,M. Stationery Office, price 2s..6d. net.
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from the fibres of previous crops. The consumption of cotton
by the mills in this district has now reached 4,000 tons per month.

The textile industry in Permanbuco and districk is said to be
erjoying @ remarkable spell of prosperity and most of the mills
Kave orders on hand to keep them occupied for several months. The
cepsumption of raw cotton by the Pernambuco mills exceeded
1 060 tous in 1934-5, and will be nearly 14,000 tons in 1985-6. A
puher of mills have been successful in improving the quality of
their products, some of which are said to compare favourably with
toreign jmports of this kind.

Gilk.—Nearly all factories of any importance engaged in the
manufaciure of silk and artificial silkk tissues and yarns are situated
in the State of Sdo Paulo, where the industry ‘has grown and
prospered during the last 16 years. In 1920 there were only 20
fiems, with a capital of 5,000 contos of reis, producing silkk goods,
it by 1934 there were 129 factories, employing nearly 8,000 hands,
with an annual oubput of silk and artificial sillk manufactures valued:
at some 420,000 contos. : .

The following tables show the development of the national sille
anil artificial silk industries in the State of Sio Paulo from 1930
0 1984 o . ; R,

Local Production. . .

Natural Silk Yarns, - Artificial Silk Yarns,
Value v Value
: Kilos. (Contos). Kilos. - {Contos).
19300 . .. 25705 2,770 . 420,000 12,600
1931 ... .. 37,100, - 4,081 505,000 15,700

1982 .. .. 932,569 8,562 ' 670,000 16,750

1933 ... .. 41,8017 3,755 . 025,000 23,125
1034 ... .. 48,700 4,003 - L108,744 30,950
1085 ... .. 36487 0 2810 — =
Sill Picce Goods, Sillk Ribbons.
co o Value : - Valie
SRR . Kilos., - (Contos). .. Kilos. (Contos).
1930 ... .. - 317,358 80,085 . 87,340, 25476
1981 . ... 354,286 . 108,276 43,679 . 12,867
1982 .. .. 448,387 110,861 39,986 - 11,588
1038 ... .. 1,238,302 809,575 . 90,005. 25,226
1934 ... 1,300,000 - 326,000 100,000 28,000

Due to the reluctance of the two most important manufacturers.
of artificial silk yarns to furnish-any- figures, the-above production.
gtatistios are given as approximate estimates only. This also applies:
to the other articles mentioned above. = - B

"The congunption of artificial silk yarns in th‘e"Sta,te of S0 I"mﬂo .

during 1934 was said to be 1,416,092 Xkilos, of which 1,198,744 kilos’

is understood to be the output of two mills operating in that State. ‘
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Iports of nutural silk and artificial silk yarns into the State of
Sao Paule were as follows during the years 1930 to 1934 :—
Natural Silk Yurns.  Avtificial Silk Yarns.

Value Value

Kilos, (Contos). Kilos.  (Contos).
1930 ... e 348,309 24,468 122,034 2,658
1931 ... . 402,803 32,206 31,117 700
1932 ... s 385,484 26,500 8,012 159
1033 ... e 766,802 40,872 122,268 2,764
1034 ... e 083407 38,079 217,348 5,687

It should be noted that as the imports of natural silk yarns
increase so imports of silk textiles diminish.

In addition to local consumption of silk textiles in the State,
there is an important export trade to the other stutes of Brazil.
In 1984 some 257,000 kilogrammes of silk goods, valued at 11,180
contos of reis, were shipped through the port of Bantos, besides
other exports sent by rail to the adjoining states, including the
Federal District.

It will be observed that the silk weaving factories cannot obtain
all their requirements locally and in this connection it is reported
that the two local mills using cocoons supplied by breeders of silk-
worms in the State of Sio Paulo have succeeded in producing only
some 35,000 kilogrammes of natural silk yarns in 1935. It is alleged -
that within a period of five years the two firms Visco-Sedn
Matarazzo and Companhia Brasileira de Sedas ‘* Rhodiaseta ~ had
sncceeded in quadruplicating their production of artificial silk.

The Nitro-Chemical plant (belonging to the Klabin Trméos-
Votorantim consortium) now being built at Sfo Miguel. (about
12 miles from Sio Paulo) which is to cover an area of over
10,000,000 square feet, will, it is said, be the largest plant of ifs
kind in. the world. Its daily capacity of 12 tons of artificial silk
will require 40,000 tons per annumn of cotton linters. Fifty tons a
day may be produced of concentrated sulphuric acid (an important
raw material for the future industrial development of Sfo Paulo) ;
another 50 tons per day of nitro-cellulose and 30 tons of nitric
acid. -~ As it has been stated that not moore than half of these
products can be consumed locally, the remainder will presumably
be esported. The factory can also be adapted to produce 50 tons
per day of gun cotton and dynamite. This company will be an
important addition to the local artificial silk industry, the value of
production of which in 1934 was said to be about 31,000 contos,
divided between the Companhia Brasileira de Sedas “ Rhodiaseta *’
and the Visco-Seda Matarazzo Litda. : o

Jute.—Jute is of great importance, since it is essential for the
export of coffee, rice, raaize, elc. " Total Brazilian imports of jute
in 1935 were valued at 54,000 contos of reis. The National Institute
of Technology has made experiments and researches relative: to
indigenous fibres which have awakened great interest in industrial
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centres. Lhe conclusion arrived at from the scientific experim.ents
made 18 that the wild poppy of Sio Francisco, the Sio P_aulo jute,
the * puaxima ' and the ‘‘ paco-paco = are fibres suitable for
sihstituling Indian jute. In 1935 the production of Sfo Paulo jute
and 8o Francisco wild poppy, had already reached 2,000 tons.
Phiy production added to that of ** uacima '’ of the Amayzon, and
 paco-paeo of Ceardi, gives a total of 5,000 tons, or the equiva-
tant of 20 per cent. of the raw jute imported. There are 12 jute
wills in Brazil, producing nearly 51,000 000 ‘metres of cloth
anaually. ‘ ‘

Rubber.—There are at present 44 factories in Brazil engaged
i the manufacture of rubber goods, of which 29 are in the State of
o Paulo, eight in the Tederal District, three in Pard, three 1n
Rio Grande do Sul, and one in the State of Amazonas, with a total
aunual production valued at 35,000 contos of reis. ‘

A large amount of propaganda has been made with & view to
simulating the rubber industry in Brazil, largely based on the
facl that the country possesses large supplies of the finest: quality
nt this raw product, thereby giving rise to the widespread- belief
 that this industry should be developed so as to make the country
independent of foreign imports of such goods.: In spite of the fact -
that there ave 44 factories in this country engaged. in the pro-
eessing of rubber, there are in reality only three of any importance
jusnafacturing pneumatic tyres, innev tubes, electric cables, &c.

The quality of their output has not yet reached the standard of.

{hat produced abroad, but the price of Brazilian manufactures of
this kind is approximately 50 per cent. below that of well-known
international brands. In the less important articles of household
yse and personal wear more success has been obtained. ~Rubber
saled shoes, canvas tennis shoes, goloshes, &c., are now practically -
s monopoly of the local factories. ~ Buffers, bottle stoppers, tubing,
matting, &c., are all manufactured in regular quantities and
celtuloid toys are making good headway.’ SO R

Chemicals,—A new chemical factory, known as the Companhia
filectro-Chimica Fluminense, was.  opened in May, 1986, at
Aeantarn in the State of Rio de Janeiro. German experts and
material were employed; the cost of the latter having amounted

to 8,000 contos of veis. The estimated annual production was
reported o be ds follows :— S e T

= N Tons .
Caustic Sodas ... o ... 21,080
Liquid Chlorine. -~ . ... e 7230

© Chloridé of Lime ., ... 21,000
‘.. ‘Hydrochloric Adid -~ ... . ... 1,000
Hypochlorite of Sodium - “... 1,000

Bunk) of Rio de Janeiro helped to finance this scheme, -

1t is understood that the Caixa Economica (thionalihsavlirﬁgs :' ‘ {



84

QOitieica Oil.—According to a veport received from H.M. Consul
at Parnambuco, the production of oitivica oil is a new industry
which has developed largely within the last two years. The o
is stated to be equal to Chinese tung oil and is used in the prepara.
tion of paints and varnishes. There is a brisk demand for the
oil, and four presses are now in operation in the town of Fortaleza,
in Ceard. Other presses are in course of erection at Sobral aud
Iguatii, in the State of Ceard, and three oil mills (one lﬁ)llﬁ(:l\_!
are being built in the interior of Parahyba for crushing oificics
nats. In 1935 the total (eard production reached 1,264 tons,
Practically all the oiticica oil is shipped to the U.S.A.; a recen
shipment ‘was quoted at 13 cents per pound c.i.f. New York. '

The State of Ceard has prohibited the export of oiticica seeds,
The move is inspired by the dread of a similar fate to that of the
Amazon wild rabber collecting industry, which furnished seeds
to nascent rubber industries in other parts of the world and was
later overwhelmed by them. Penalties have been prescribed for
those who cni down ftrees, and certain exemptions from taxation
have heen granted to companies who establish mills for the extrac-
tion of this oil. R

Metallurgical Indusiries,—The metallurgical industries have con-
tinued to expand, the production of the steel works and rolling
mills during the years 1934 and 1935 being as follows -—

1934 1935
Melric Tons. Metric Tons.
Rolled Steel ... ... BL675 64,231
Pig-Tron . s ceo - DB,BB9 55,070 .
Rolled Iron ... e 48,608 52,357

The principal goods made in Brazil, mainly in the States of
Stio Paulo and Minas Geraes, are : structural iron and steel, strip
and bar iron, spun iron pipes, rolled tubes, hoes, spades, pick-
axes, small Iathes, cement mixers, hoists, telegraph and electric
Hght posts, &e. ' : R

Aceording to a report received from S&o Paulo, the metal work-
ing, machinery and tool factories have made good profits through-
out the year 1985. Local engineering firms in the State of Sio
Paulo are now producing large quantities of heavy material such
as hoilers, stone crushing machinery, but the more complicated
machines are still imported due to the lack of experts  and
mechanics. - SR

Cement.—National production of cement has increased ~from
87,160 metric tons.in 1930 to 863,000 tons, valued at about 75,800
contos of reis, in 1938, and it is anticipated that within the next
three or four years local production will be sufficient to meet the
requirements of the whole country. There are four factories en-
gaged in this industry : Companhia Brasileira de Cimento-Port-
“land, of Perds (State of Sfo FPaulo) ;; Companhia Nacional de
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Canento Portland, of Guaxindiba (State of I_{io_ ‘de J ane.wtro);
tffmup:-‘ml‘lia, Parahyba de Cimento Portland, .of Tndio ‘Pn‘aglbe (t:tzute
of Parshyba); and the Fabrica Votorantim, of Sorocaba (State
of 810 Paulo), opened in February, 1936. .

Tmports of cement have dropped from 334,503 metric tons in
(a0 to 114,154 tons in 1985. : '

VI AGRICULTURE

It is from agriculture (the term being used in its widest sense)
¢hai Prazil has always derived, and must continue to derive, the
revenue needed for maintaining her vast population, now estimated
ot some forty-eight millions, and the foreign currency with which
1o meet her foreign obligations ; for whilst her manufacturing indus-
wies have reached a high standard of development in many direc-
tiohs they . cater only for local needs, and mining, in spite of the
exigtence of mineral deposits of & varied and extensive nature, has
made comparatively small progress. L R

With @ climate varying from tropical to temperate, Brazil can.
i most articles of world consumption, and of the sbaple-agricul-
fural products wheat is one of the few whose cultivation has nob
yet met with- much suceess, in spite of many - attempts to foster it,
including recent regulations for the compulsory use of a percentage
of loenl wheat in the milling of flour. '~ : S

The over-production of coffee in PBrazil is of such long standing
and has been so well ventilated in the world’s Pross that it need
not be dealt with at any length here. - The uprooting of exhausted
treen has been recommended for many years; the planting of new
trees being prohibited except in the case of old uprooted planta-
viens. 'This has not had the desired effect of limifing production, ’
andl the sitnation has become 8o critical ‘that it has been deemed

wecossary - to reinstate the compulsory and. almost upremunerated .

dertrnction system during the current crop year, under which 30 per- -
aent. of the fotal production will be delivered to the National Coftes
Department for incineration, statistical equilibrivmn between the. -
gstimated supply and demand being thus maintained. Tt is note- "
worthy, however, that the regulations governing this so-called
" paerifice quota ©° permit of the delivery for its purpose of coffees

which are practically unmarketable ; but the price of five milreis per
bag paid by the National Coffee Department barely covers the sack- =

ingy expenses-and transport costs.  The control.of export is gomne-
what complicated, as the flow of coffee from the interior ‘to the *
ports must be regular throughout the crop. year, or the export.
fnarkets ‘would ab times be glutted, and prices _consequently fall. .

The regulations of the National Coffee Department provide; briefly,.
ifal 40 per cent. of the crop, provided that the type be suitable, will - - .-
be rolensed direct to the ports: immediately on.the productionof.

documentary evidence in proof of the-delivery of the 80 per cenmt.: -

59118
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destruction guota to one of the many warchouses of the Depart-
went,  The remaining 30 per cent. 18 Jemmed in the regulating
warchonses in the interior, and released in chronological order it
periods when the market is favourable, By these means two objects
are served , nanely, the maintenance of regular supplies at the coast,
and the control of all speculation rhronghuut the whole crop year,

The campaign for the production of finer grades of coflee which
the National Coffee Department instituted in April, 1936, is cal-
culated to open new fields of competition to Drazilian exporters,
Premiums of three and six milreis per sack are paid to growers pro.
ducing high grades, in accordance with the supulamonﬁ of the
Depmrtmeni and the mild coffees so obtained are given preferential
treatment, and priority in mavketing, The present production of
fine grades is very low, but it is hoped that in the 1937- 8 season
Brazil will, as a result of this campaign, be able to compete in the
mild coffce markets of the world.

It is a favourable augury that whilst Brazil, the chief coffee pro-
ducer of the world, has taken the initiative in former attempts to
bring about the limitation of production by international agreement,
other interested countries have recently evinced the desire to recom-
mence negotiations with this object.

Further favourable signs are to be found in the circumstances
that whilst coffee is still by far the most important item of Brazil's
export products, more and more attention is being paid to such
other crops as cotton, cocon and table fruits, Whlch are taking an
ever greater place n 'the foreign. trade returns. Cocoa growing is
definitely increasing, and praiseworthy efforts are being made
through the Cocoa Institute at Bahia to-improve the type of cocon
grown, the method of its cultivation and the plepar’a.tlon of the
product for export, which is principally to the U.5.A

Several factors have contributed to the marked increase in cotton
production in Brazil in recent years, smong which may be men:
tioned the restriction of cotton growing in the U.8.A. and the pros-
perity and high standard of development of the Brazilian industry,
which not ouly -hag a very large and well protected home. market
but is also beginning to export cotton cloth to other South American
" countries. Cotton production in Brazil in 1935, whilst not fully
realising the great expectations of many, showed considerable Pro-
gress, Its importance may be judged from the following figures.
The value of the cobton exported was £5,223,000 (gold), or-the
equivalent of £8% millions paper; whilst it is estimated that local

industry took some 400,000 bales.  Thus the production was of - ‘

1,300,000 bales of marketa,ble cotton, valued at some £12 million
paper, as against 980,000 bales, valued. at £10 millions in 1984."
Japan is now taking considerable guantities of Brazilian cotfon, and
Germany is a ready purchaser, not ouly of the better qualities; buf
also of the low grade fibre-of which the northern States produced a
great deal, owing. to adverse weather conditions and insect pests.
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fhe cotton crop for 1086 will not, it is estimated, greatly exceed
that of 1935, although the quality is likely to be betiter.

The production of table fruits for export is another branch of
Hrazilian agriculture which has made great strides during the past
few years. Brazilian oranges have come to be greatly appreciated
in the United Kingdom, their principal foreign market ; their pro-
duetion must now be somewhers in the neighbourhood of 11 willion
fony per gnnum, ‘and their export last year reached the figure of
y 640,000 boxes. . :

The coltivation of bananas is carried on on scientific lines, and
well over 10,000,000 bunches were sold abroad in 1935; a greab
Jdeal of this trade being directly due to the enterprise of a well-known
Pinited Kingdom cowpany, which not only owns the plantations
tui sléo the line of steamers which carries the fruit to Furope.

Amongst the other table fruits whose production for export offers
s field for further development are grape fruit, tangerines, pine-
gpples, ete.  The production of lemons is especially promising. -

The caltivation of tobacco is a form of agriculture particularly
snited to Brazil, and great efforts are being made to find foréign
markets for cigars and other forms of the-manufactured product as.
well us the leaf itself. -As a measure of assistance to the tobacco
exporters they were’ recently exempted from the ‘requirements
Jntherto in force of the delivery to the Bank of Brazil, at the
“« official ** Tate of exchange, of 35 per cent. of the foreign exchange

resulting from  the export of cigars, -cigarettes and - cheroots.

Wobacco of the ‘¢ Caporal * type is grown in the southern gtates,

whilet the Turkish type 1s produced in Bahia, which is also the
centre for the manufacture of Brazilian cigars; these are both
cheap and of good quality, and resemible those made in Manila
rather thon the Havana cigars. ' ol ‘ o

The cane sugar industry is highly 'dévelioped' in Brazil; in fact,

ihe supply of sugar is greater than the demand, so that it has been
tound necessary not only o dump ** the surplus abroad in order
i maintain local prices, but also o prohibit the installation of
puriher sugar plants.  Of ‘recent years a further outlet has been

foond for the product of the cane sugar mills in the production of

anhydrous. aleohol, the admixture of which with petrol for use as
rotor spirit is compulsory in Brazil, oo L
Maize is the cereal principally grown in Brazil, almost entirely
for home consamption, the export of this grain -amounting only to -
some 97,000 tons in 1985, T N G
Rice is cultivated extensively in the: States of Sfo Paulo and Rio .
¢irande do'Sul, and is exported ir increasing quantities to the River =~
Plate republies, ; coyl LT 2

One of the:staple foods of the 'Bmzilia;n is'a ﬂdurr‘.ma‘dé from the .
mgnioc Toot; which, being comparatively easy to grow, and to pre=..
pate, 15 planted throughout the northern states; the export of this .-

comuaodiby is also on the up-grade, and is principally to ‘.Pbr,tugal; e
9110 0 PR B




o 8
The caftle mmng and meat-packing mdustry made - headway -
during 1935, and the export trade in meat products

veceived a etrong fillip from:the contracts placed. by the Italian
Government for beef for the Italian army. The Brazilian Govern.

- ment is fully aware of the desirability of lmpmvmg the standavdg

of the cattle raised, and to this end imports from time to tine
pedigree breeding anlrnals from the-Argentine and also from the

- United Kingdom..and other Dumpean counbries. The Indian
‘ humped zebu breed of cat‘ﬁle, both pure and cmga-bled is hrg@]v

“used in Minas Geraes, and some other caftle raising states, owing

to its ability to thnve in hot. climates 'md fo its resistance to- the
ravages of insect pests : . :

Tard is a pmduct the export of whlch ig iner easmg ’l‘he plmm }_)d,I
production of lard is in the State of Rio Grande do Sul, where tha
Tiard Associstion has centralized the marketing of this commodity
in its own hands. Lard was until recently the only commodity the

-export of which ‘was subject to the delivery of the whole of the

-

resultant exchange to the Bank of Brazil at the *° official *’
exchange rate; but upon representations heing made to the ¥ Federal
Council for Foréign Trade by the lard producers and exporters,
the Government sanctioned its being placed on the same basis as
the majority of Brazilian exports; that is to say, it is now sub-
jected to-the 35 per cent. quota. of official exchanne The qu&h‘oy
of the lard for export is being improved.

In addition to the ordinary products of the agricultural industry,
Brazil is forbunate in being the supplier—in some cases the only
one—of a large number of vegetable products of a tropical nature
which are of great value for industrial and other purposes. Many
of these are not-at present cultivated in the strict sense of the term,
they are rather gathered wild; but as their uses are becommg
more’ and -more known, thh a’ consc,qmm increagsed. formgn

demand, their cultivation will surely, as in the outstanding case of

rubber, be effected in the futurs. Among thcse products the follow—
ing: may be e%pecnlly mentioned.

India rubber, which in the Amazon river basin is collected fmm_
the wild grown’ trees, and which at one time was a sotirce of eNnor-
mous wealth for the States of Amazonas and Pard, is showing some
signe of revival, although the high prices which tho product fet¢hed
before its cultwaﬂnon in' the Hast was commenced are never likely
to be seen again. The Ford Company, whose efforts to plant
rubber in the Amazon ares have hitherto, it is understood, met
with little success, are continuing their woxL in this direction;-and
the quantity of rubber- consumed by the local rubber mdustru,s,
which now 111(,111(1@ the muuufactme of tyres, is. increasing. ,

“The dernand for Brazil nuts, both in Burope and the U.S.A., 1

© an increasing one, and the exporﬁ of the nuts, both in the shell and»

unshelled, is e\;pan (hng, espocmlly that of the latter.
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{iqrnanba wax, which is obtalned in the form of a fine scale from
she surface of the leaves of a species of palm tree, is a commodity
¢he volue of which per ton has rvisen enormously of recent years.
The demand for this wax, which is used in the manufacture -of
polishing pastes, typewriter ribbons, duplicating carbon paper and
ihe like, appears to exceed the supply. L

Babussi nuts, also the produce of a variety of palm, are an oil-
pearing seed with an increasing foreign market.

A vegetable oll, as yet comparatively little’ known, is obtained
fromn the seed of the oiticica tree, particulars of which are given
in the chapter dealing with local industries. Penalties have been
;;reac,ribed for those who cut down oiticica trees, and'cermin,‘
sxemphions from taxation have been granted to companies ‘who
establish mills for the extraction of oiticica oil. ‘

Aamona or castor seed is yet another oil seed with an increasing
gxport and one commanding a good price. R

Herva maté, or Brazilian tea, which is the dried leaf of a species
of flox, is a commuodity the price of which has fallen considerably, .
aithongh the quantity exported has been more or less maintained,
Tho efforts made to popularise this beverage in Hurope do not
sopra to have been very successful.  Argentina is, of course, “the -
prineipal customer for herva maté. S

A large number of fibres of very long staple and otherwise suit-
abls for industrial use is found in Brazil; bub their commercial
development is a roatter for the fubure, for although interest has
been evinced in some of these by United Kingdom and other firms,
in many cases it has not been possible to obtain a sufficient supply ~
of the raw fibre for the necessary tests, in- spite of the fact that
the plants from which they derive grow wild in great profusion.

Appendix. No. XV contains particulars of the estimated produc- ‘
tion of the principal agricultural products for the years 1983, 1984
and 1986, - I Lo S

ftates of Pard, Amazonas, Maranhdo and Piauhy.—The two
chief agricultural products of the State of Pard for the export market
have hitherto been mandioca flowr and rice, -During - 1985 the
State Government, following o sharp rise in the local price of
mandivca, which is an important-food staple for the, lower: classes;

prohibited its® export in an attempt to stem - the rising cost of - .
fiving, Exports m 1935 declined for this reason to 7,570 tons, and. .
nil since the 1st January, 1936. Rice is grown chiefly for local . ..
consamption and export to South Brazil. E A
Althongh cotton is generally considered to have great possibilities e
of development in the State of Pard, the 1935 crop was the smallest .
since 1999, 3,600 tons a@ against 4,167 in 1934 and 8,000 in 1938,
T Marauhiio. also the crop proved disappointing, as a. large. parh
was destroyed by pest. American seed cotton suffered particularly, =~
W ‘ - e D
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and the evop months from August to October, 1935, produced
negligible results. Brazilian seed cotton also suffered and the two
types together only produced approximately 3,000 tons instead of
an estimated vield of 6,000 tons, With a view to increasing the
avea under cotton and to improve the type grown, the Pard State
(tovernment imported 300 tons of cotton seed of the Texas type from
Sio Paulo at the beginning of 1936, At present 98 per cent. of
Pard cotton is of short staple, 24/26 mm. The Texas varlety is
not omly more productive but has a good medium staple of
84/86 mm., a much more valuable produet for manufacturing
purposes. ,

Cocoa~The production of cocoa continues to expand in the
State of Pard, but the return per tree is still very low, owing to the
primitive methods of cultivation of the agricultural population, TIn
the valley of the Tocantins river there are over six million trees,
which only produce on an average 224 grammes per tree, whereas
on the cocon estates in Bahia the average yield is about 2 kilos.
It is claimed that the type of cocoa tree grown in Pard is superior
to that of Bahia, so that with more scientific and intensive methods
of cultivation cocoa ought to develop into an important agricultural
product of the State.

Timbd.—This is a new export commodity of the Amazon Valley.
The word ‘“ timbé ** is derived from an Indian word which the
natives of the Amazon Valley use to denote any plant, shrub or
tree from which they extract the poison they employ in catching
fish in the rivers, the ‘basis of which is in 1ost cases
‘“ rotenona.”” Recent experiments have shown that rotenona can
replace arsenic as an ingredient in insecticides and eliminate the
danger in their use, as it is not injurious to man or warm-blooded
animals, and it would seem, therefore, that timbd has a big
potential world market. It can be exported either as a root or.a

powder, but to encourage local industry export in powder form only

has hitherto heen allowed from the State of Purd. The largest
importer. is the United States, who fook 227 tons of the total
exports, amounting to 268 tons in 1935. ,

States of Pernambuco, Alagdas, Parahyba, Ceard and Rio Grande
do Norte.—The trade of the North-Eastern States was reported to
be in a flourishing condition due to the satisfactory position of the
principal crops, namely, sugar, mandioca, maize, cotton, cotton
seed, beans, tobacco, ete. SRR

Sugar-—No less than 4,700,000 sacks of sugar, each weighing
60 kilos, were handled at Recife. = Prices were poor, and-it was. only
towards the end of the season (May, 1986) , that a reasonable return
wag obtained. - - S v , ' S

The measures adopted and enforced by the Sugar and Alcohol
Institute to meet the situation created by over-production imposed

=

e aiel
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cousiderable sacrifice on the Pernambuco producers. Large quanti-
tigs were perforce shipped abroad, free of export tax, and sold at
wicess much under those obtaining locally. ~About 60 per cent.
of the total production was consumed in Brazil. - The stock of
sugar in hand at the close of the season showed a reduchion on
the corvesponding amount a year ago. The Alagbas crop of sugar
axceeded 100,000 tons, which was slightly more than the preceding
gegrOn. , : ' ,
he outlook for the forthcoming crop is not bright. Shortage
of tain in the early months of the year, followed by torrential
downpours in June and July cansed damage to the young canes,
and @ conservative estimate puts at 80 per cent. the reduction in
the coming season’s production. o B
*ffhe production of raw cotton in the State of Pernambuco in
1935-6 exceeded 25,000 tons, as compared with about 27,500 tons
i 1934-5. More than half of this season’s crop was consumed
ia local mills.  The ‘protracted rains of August-September, 1936,
delayed picking and the quality of the crop proved below average.
Foreign demand as @ result fell off, bub the local textile industry
oifered fair prices. Prospects for the next season are still rather-
anesrlain,  In the State of Parahyba the total 1985-6 crop appears -
to have reached 90,000 tons, of which 30,000 tons were exported
ovoraeas, 21,0000 tons were sent to the south of Brazil, and the
seruninder consumed in- local mills or caried fotward as sbock
in hond. In Alagdas the production in 1985 was 15,980 tons, and -
fron January to April, 1936, 9,220 tons. ~In Ceard the 19345 erop
was about 27,000 tons, followed by 32,000 tons in 1985-6. About
4,000 tons are consumed locally each year. - L s
'Phe State of Ceard has prohibited the export of oiticica seeds.
PThe move-is inspired by the dread of a fate similar o that of the .
Amazon rubber industry, which furnished - seeds, efe., o ‘nascent
rubber industries in other parts of the world and was later over-
whelmed. R : S e

States of Bahia and Sergipe.—The State of Bahia is essentially
agricultural, but as a result of transport difficulties and’ climatic .
conditions, most of the crops cultivated are raised as near the
const ag possible.  The principal products of the district-ate : cocow,
soffee, tobacco, hides and skins, piassava, carnauba Wax and castor.

seed. Sugar-is produced in large quantities to supply local demand. - :

Coeos, 18 the principal crop, -and its’ production is tending to in- o
erense due to new plantings. The -present ¢fop Is estimated to

produce - two million bags of 60 kilos each. Brazil ranks second -
a4 s world producer of coco, and practically all the cocoa exporbed
from the country is derived from this, State, : ‘ o

Besides the various crops mentioned, quantities of cereals fm(l .
gther foodstuffs are grown in the State of Bahia, but production :
has not kept pace with demand‘and,'consequently, coastwise imports = .-

from other ports of Bragil are of considerable importance. Live. ...

89119 - D -
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stock raising is beecoming o major industry in the interior ang

drier districts, where the lack of efficient transport hampers the

distribntion of cultivated crops. The State Government encouragen
the breeding of befter stock by facilitating the acquisition of
t}mmuuhbn‘d animals for herd improvement, ‘and also by the loan
of pure bred sires to approved breeders.

State of S8o Paulo,—As a result of the world crisis and the
collupse of the coffes market, the agricultural aspect of this Staie
has changed considerably since l%l At that time l&rg.,e fuzendus
repxeqented 51 per cent, of total properties, whereas in 1934 thig
proportion had fallen to 10 per cent., showing the extension of the
fruitful process of dividing up large holdmns, 2 process which has
completely altered the «‘lprLt of the economic problems of fhe
State Government.

Coffes.~—Coffee is losing its hegemony in agrmultuml ploductmn,
and now represents b«ucly 50 per cent. of the latter’s total value,

Coffee fazendas have been divided up or given over to cotton
planting with the result that the State Secretariat for Agriculturs
has had to be prepared to grant financial and technical assistance
to thousands of lahourers who had become small landed proprietors,
as it were, overnight.

Estimates for the Sfo Paulo coffee crop for 1935-6 predicted
11,100,000 sacks, out of a total Brazilian crop of 17,270,000 sacks,
As the latter figure has proved some 7,000,000 sacks short of ‘the
actual volume produced, it must be assumed that the local crop
exceeded the estimates by at least 4,000,000 sacks. The present
Siio Paulo crop (1936-7) is estimated at about 14,500,000 sacks
which, in view of an expected surplus of 6,500,000 sacks for the
whole of Brazil,. should necessitate & further 4,000,000 sacks of
Paulista coffee bemg handed to the Natlonal Ooﬁee Depmbmem
for incineration.

The recent decision of that Department to impose a gu,om
of equilibrio ™ of 30 per cent., for which a nominal sum of 5$000
per sack is to be paid to. coffee growers, has been received with
mixed feelings in Sfio Paulo, where there prevails o general impres-
gion of apathy and de%pa;n as regards the future prospects of this
product.

'Cotton.—The - cotton crop f01 1935-6 which - closed on.-‘the
20th Tebruary, 1936, only amounted to 98,200 tons, as againsi
102,200 tonms for the preceding period. The crop proved. very
disappointing in many ways, especially in size, as official predictions
had at one time placed the figure at over 200 OOO tons. In quality
also ground was lost.. In 1933 (a comparatively small erop of
84,750 tons), over 92 per cent. was considered: excellent, le.,
better than type five. :

In 1934 this propoltldn Was reduced to 78 per cent.; and in 19.3'>
to 48 per cent. - This decline v&ell 111ustrates the d1fﬁcu11,1es meis

N X1
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«ith when a large patt of the agricultural community turns to the
puitivution of a crop which is comparatively pnfamiliar. and owes
much of ibs prosperity to circumstances not necessarily perman-
eng, namely the recent policy of valorization adopted by the United
gigtes of Awnerica. The expectations of a large crop last year were
much affected by pests and plagues, while the lack of financial
geilities, general absence of confidence in the exchange policy of
the Federal Government and the shortage of agricultural labour
suro fupther handicaps to be overcome. Nevertheless, the present
aop 18 estimated to produce 170,000 tons, and prospects and prices
are 5o good that an even greater area is expected to be sown with
gecdd in September, 1935. , ‘ S
Citrus Fruit.—The cultivation of citrus fruit is also being sub-
jeeted to stricter regulations than ever before, a number of new
decroes huving recently been issned which are intended to increase.
the e.xpoyrt”of oranges to world markets. (Vide Chapter headed
“ Baports 72 ' B S
firapes. and - Wine.—The Campinas Institute, by means of its
experimental plantation at 5o Roque, has greatly increased the
grape harvest of recent years, the number -of vines having ‘rigen . -
from 862,330 in 1930 to 1,492,820 in 1935, and the volume of grapes
aoduced from 4,256 kilos in 1933, with an-average gugar content
of 13 por cent. to 8,854 lkilos (15-3 per cent.) in 1935. R
votatoes.—From. 1931 to 1933 S0 Paulo-was the part of the -
Imion producing the largest quantity of potatoes, but in 1934 and
195 the crops of Rio Grande do Sul (184,469 and 145,000 tons)
sxeeeded those of this State (125,662 and 129,800 ‘tons) the pro-
duetion. of - the latter having declined from 179,000 tons in 1982,

7eq.—The Tea Society of Sio Paulo is one of the most powerful
in the State. Its members during 1935 produced 15 tons, and in
1936 anticipate a crop of better quality .of 50 tons. ‘Three types
of tea are cultivated —green, plack, and a tea similar to maté
i appearance, bub different . in’ taste, and. very popular in the’
United States of America and with tourists. © o
 (erpals.—The 1936 crops of . most coreals are  disappointing,”
awing partly to anfavourable climatic conditions (i.e., drought),
but wlso largely to the fact that large areas “previously given -up

10 eereals and root crops have been turned over to cotton. The price

of maize (o staple food) has increased by 75 per cent., and that.
of rice (which, boiled with beans, is the.

principal dish of the -

lewer classes), by 50 per cent. Beans, potiatoes and wheat ﬂo;uri:f"A‘

slsn show considerable increases. . . . ) L
State of Rio Grande Do Sul.—Although- the area under culbiva-

tinn shows no appreciable change and actual production has mot . *.
increuyed, the monetary return - is considerably up, rising from ~ s
76,780 contos of reisin 1993-4. 10 855,127 contos in1084-5. Valiant = -
sodeavours are being made by the authorities to improve the quality, . = -
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particularly of rice, and prospeets, despite bad weather, are highly
favourable.  During 1933, 14 million sacks of rice were exported
from Rio Grande do Sul, 1}, million sucks going to foreign countries;
of this, two-thirds went to the Argentine Republic Recenﬂv
the price has risen from 85$000 to over 80$000 a sack. The wheat
situation is still considered unsatisfactory, and efforts are being
made to increase the acreage. Production of wheat has risen from
34,000 touns in 1910 to 117 930 tons in 1935 ; this, however, barely
covers two-thirds of the State's 1equu‘e1nentq

State of Minas Geraes.—The principal agricaltural products of ths
State of Minas Geraes are cotton, wheat, maize, and coffee.

As regards cetton, the production for 1936 has been estimated
at 40,000,000 kilogrammes, and in this connection & separate Goy-
ernment Department has been organized with the object of an.
couraging and assisting farmers in the cultivation of this product,
Advice is freely given on all matters connected with this particulsr
kind of agriculture, and seeds are supplied in sacks of 30 kilos ak
a cost of $250 per kilo. A laboratory has been installed in Bello
Horizonte for testing purposes and expurging seeds, and another
is being erected at Vigosa. The area under cultivation in 1934
was 20,000 hectares, 30,000 hectares in 1935, and 70,000 hectares
in 1936. The results obtained so far from the impetus given to
cotton planting have been most encouraging to farmers from the
financial point of view, and there are indications of extensive
expansion of this branch of agriculture throughout Minas Geraes.

Although cotfon has been planted successfully in this State for
many years, little encouragement had been given to farmers to
intensify production, and this erop was of secondary importance,
the fibre being sold mostly to' Minas textile mills. Governmeni
interest, however, dating from 1934, has entirely altered the situa-
tion, and with technical assistance planters are interesting them-
selves more and more in cultivating cotton.

- Previous to the collapse of the market, coffee represented approxi-
mately 50 per cent. of the total value of exports from Minas Geraes,
and notwithstanding its devalorization, still heads the list by a
good margin. - Out of a total of 1,006,000 contos representing exports
for 1935, coffee contributed with 341,000 contos or 34 per cent.
More interest than hitherto is being given to other LOﬂlHlOdlthS,
which are halpmg to bwell the volume of exports. :

IX MINERALS

Manganese.—-—Manganese was exparted for the first time frmxz
Brazil about 40 years ago, when & small trial shipment was sent
to Amsterdam. The excellent quality of Brazilian manganese,
with a 48 per cent. to 50 per cent metal content pmctlcall} fm&
from phosphorus, silica or other impurities, and the accessibility
of the mines whlch are gome three hundred mlles distant by rail
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from Rio de Janeiro, soon enabled Brazil to become one of the
wineipal suppliers of manganese to the steel producing industries
of the world. :

From 1914 to the end of 1918 no less than 14 million tons of
Bravilian mangunese were exported from Brazil afier having been
waasported o Rio de Janeiro by the Central Brazilian Railway
over u distance of 800 to 400 miles.

Manganese is found mainly in Minas Cteraes, Bahia, Ceard,
tdaranhio, Sio Faulo, Parand, Matto Grosso and Goyaz, whave
daposits have been located with reserves estimabed. at not less
ihgn 200 million toms. ; '

The manganese zone in the State of Minas Geraes extends from
Qusluz—-—BO{) mmiles from Rio de J. aneiro—+to Burnier—15 miles north.
Munganese is also found in the neighbourhood of Bello Horizonte
and ot Santa Barbara, where it is said to exist in corapact . form
anid to be extraordinarily pure. The most important manganese
mine is the ©* Morro da Mina » gituated near Queluz, with reserves
estimated at ten million tons. This mine is the property of the
Tinited States Steel Corporation and is exploited by its subsidiary,
the Companhia Meridional de Mineraciio. There are several other
wines in this vieinity, such as. the « Agua Preta '; ' Santa
Muthilde *’, and the ** Cocuruto ™, all of which are connected with.
tye cosst by the Central Brazilian Railway. =~ TR

Approximately 90 per cent. of the manganese exported from the
conntey, obtained from the Burnier and Queluz mines, is suid to
e of high quality and practically free from phosphorus, sulphur
o silicw. ' : R

The following is an analysis of manganese of the average qualiby:

exported from. Brazil : ‘ T
" Manganese - .. .. A4dto 50 percents

Tron: ... e ;.. 8 to 6 per cent.
Phosphorus v, " i 2708 50 +10 per cent.
Sulphur oo i *0B't0 08 per cenb:

"Phere ave other manganese deposits in the. States of Bahia and 4
Wabto Grosso. The Nazareth mines in the fitst mentioned state
have not been exploited since 1920, and important deposits
discovered in- the mountains of Urucum, near Corumbd, in Matto
flrosso, have aroused little interest in view of their great distance '
from the coast. - . e =

Trom 1900 to 1929 Brazil exported some 7% mililon. tons of
manganese. Bxports for the years 1980 to. 1935 were: -

‘ SR (RN e Metvie-Tona.
19300 .o e e 102,92
1031 G e e 95,800
1082 e 20,885
1083 e e 24,803
1034 e e oew o 2,3000
1938 ... . s 60,660
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The sivnificant decrease In exports in 1934 was attributed to the
competition from the U.8.8.. and Indian producers, but the depre.
ciution of the milreis and the reduced Brazilian export tax, apart
from the efforts made by the Government to foster this industry
by improving means of transport, has to some extent helped to
revive one of the most important industries in the State of Minag
(rerues.

The chief obstacle to the further development of the manganese
mining industry in Brazil is that of tramsport. Although railway
communication exist with the coast from points within reasonable
road haulage distance of the deposits, the shortage of railway rolling
stock is very great, and is not likely to become appreciably legs
in the near future.

Coal.—The production of coul has risen from 876,000 metric tons
in 1980 to 757,000 tons in 19335, largely due to legislative measures
brought into effect in 1981, which compel importers to purchase
national coal to the extent of 10 per cent. of their imports of
foreign coal, and the fact that the imported product no longer
enjoys exemptions which may in certain cirenmstances be accorded
to goods which are not ‘* similar ” to national products.

There are 12 coal mining concerns in Brazil, but only two of
these, namely the Companhia HEstrada de Ferro e Minas Sfio
Jeronymo and the Companhia Carbonifera Rio Grandense, are at
present of any importance. Both these mines ave situated in the
State of Rio Grande do Sul; their annual outputs being' soimne
400,000 and 200,000 metric tons, respectively. The coal is of poor
quality but as its average price is only 50$000 per tom, ex wharf
Porto Alegre, it is able to.compete effectively with the higher grade
imported article, consequently imports of coal, coke and briquettes,
ete., have fallen from 1,941,946 metric tons in 1930 to 1,437,827 in
1935, It is reported that steps arve being taken to adapt furnaces
and boilers, ete., in order to increase the use of national coal.

Gold.—Gold is mined principally in the State of Minas Geraes,
the o Joio Del Rey Mining Company, & British concern which
exploits several auriferous deposits at Morro Velho, being the chief
‘producer. The balance of the output for the whole country ix
obtained from the Passagem mine near Ouro Preto, and by smull
alluvial prospectors and placer miners,: scattered throughout the
States of Minas Geraes, Parang, Goyaz and So Paulo. "

According to reports emanating from Curityba, there is con-
siderable interest at the present time in the possibilities of gold
mining in the State of Parand. The *' Mina Trinbituva Soc.
Titda.”, a United States-Brazilian Company, registered in Rio. de
TJaneiro with a capital of 1,200 contos, hag' during the past year
been installing mining machinery on a property at Campo Largo,
some 25 kilometres distant from Curityba. The mine is now ready 0
handle & maximum output of 150 tons of ore per day and the-gold
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axtracted is - expected fully to recompense the large outlay on -
machinery and installation. : e T

i jg@lsq_repoyted tl}at a mine is to be worked ab Morrettes.
{ine of the first discoveries of gold in Brazil was made at this town,
and old - workings still exist. SR T :

production incre;ased from. 3,664 kilogrammes in '1983‘130 3,704
Kilos in 1935, but it has been stated officially that ghe total amount
of gold delivered to the Bank of Brazil by various sources during
the year 1935 amounted to 8,162 kilos, sl B

piamonds.—The increased prices offered for diamonds has led to
g great influx of miners to the banks of the Bagagem ‘river in
the neighbourhood of Tistrella do Sul in the region known as the
w imyigngulo Mineiro ' in the State of Minas Geraes. Many
nundreds of persons from all parts of the country have established .
ghemselves. on the river and the whole district has entered. upou '
o poriod of economic prosperity such as it has not Tnown for many -
years.. Lhe digmonds found in that region are stated to be among

the finest in the world for colour and purity, and it is interesting - S
i vecall that the largest ever found in South America;, the famous:

o astrells do Sul 7, came from the Bagagem river. :
1n order to stimulate the exploitation of the diamond producing
areas in Brazil, exporters were granted exempbion in QOctober, 1935, -
from the obligation to sell to the Bank of Brazil 85 per cent. of
the resulting bills at the official rate of exchange in respect of all
blacle diamonds, and white diamonds not exceeding the value of .
jen contos of reis each. This exemption should add about 11 per
cent. to the export value of diamonds, thus contributing to. en-
couvage further enterpise and development in the diathond mining
induastry. N o
A preliminary estimate of the output of rough diamonds for 1935 -
pives the following figures : R : L

 Clarats. - Average Price.
: c : ) per Caral.
Bahia ... 10,000 - 50 %000
Parané ... L0 1,800 - 1905000
_Diamanting ... . e 6,300 2008000
Bagagem o .. L0000 - 1008000
“Matto Grosso ... s 20,000 L 80$000

0il Fields,—During the last 16 years the Government has spent:
approximately 60,000 contos on nuraerous drilling operations
i unsuccesstul endeavonrs to discover ol sources in the southern
states, the coastal belt and the lower Amazon valley, A number
of boreholeg in these regions showed definite evidence of petroleum
but the rosults were not considered of ‘sufficient importance o
warrant further exploration. : ~ :
~ In March, 1986, the Federal Government nominated ‘8 com-
rnission of experts to carry oub investigations in the north of Brazil -

with » view to ascertaining whether petroleurmn deposits existed in
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that part of the country. The commission refurned to Rio ean)
in June but its findings have not yet been divulged. It is howy,
ever, understood that the Lobato region of Bahis was considerey
worth. exploiting if the results of the analyses now being cartieq
out prove satisfactory. It is also understood that cerbain memb ey
ol this commission are investigating the possibilities of oil depossity

in the upper Amazon and Acre Territory. - S
Alagbas.~—The promoter. of a-concern in Maqeio’ k;nown a8 thg
Companhia Nacional ‘de Petroleo, who had assiduously contintied
his soundings at Riacho Doce in the State of Alagbas, since 19333,
was successful in June, 1935, in finding tangible evidence of petire.
leum in what is expected to be o practicable oil field. In Jutig
1936, the above company was definitely formed and registered writh
o capital of 10,000 contos of reis, of which 100 contos has been
issued to the public and 9,900 contos apportioned to the promoter,
Senhor Hdson ‘Carvalho, who becomes responsible for all outstaad.

- ing debts and services rendered. S
“Tn March, 1986, the Government of the State of Alagbas con.
tracted with Messrs. Piepmeyer & Co., throngh their ' Section
Elbof ' of Cassel and ‘‘ A Allianga Mineraciio e Pelroleo, Litcl.”
of 8o Paulo, for a physiographical study and research in. the
‘State, especially in the zone where oil is already supposed to havve
‘heen located ; the sum of 196 contos of reis has been allocated : for
- three months actual work to start as soon as the German expexrts
réached Brazil. The latter arrived late in March and have com-
- menced boring and research work. ~Tiocal opinion is optimistic.. of
a favourable result.” o . R
In May, 1986, the Governor of the State of Alagbas signed. a
decree ‘granting a. chemist named Luis Trancisco I'reire, and- the
company which he is to organize in the State for the extraction. .of

petroleum, the two following concessions :— .
(a). Txemption for ten years from taxes on the machinery, accessories  and
apparatus necessary for borings and the extraction of the petrolew,
- from taxes on petroleum and ity derivatives, on its refining andl- its
conditioning in tins or other containers; on materials imported for the

technical installation of the concern, without infraction of Article ‘6. T,
{a)-of the Federal Constitution ; .

{8) Exemption for a like period -from the tax on industries and trades and from
- any ‘obher taxes which are at present being levied or may be lewicd
‘ - during the said space of time. | R
The period of the first concession will commence on the day the
firgt, machine for preliminary borings is imported and that of the
" second from the date on which the first despatch of the product- is
effected. . Both concessions may be extended to any other individu.als
-or concerns who-undertake to exploit the same industry on simnilar
conditions. e ‘ A
Bspirito -Santo.—~In March, 1986, the President of the Repulkilic
was notified by two engineers of Victoria (capital of the State Tof
Tspirito- Santo) of the finding of a deposit of several million toDSs.
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of & new petroliferous product composed of an oleaginous substance
wsessing 46 per cent. of petroleumn. This deposit 15 situated only
tony Ilometres from the port of Vietoria. The finders have ﬂamed
¢hie new product ““ Clyoca ** (petrolenm in the state of forma-mon,\
and allege that being free of jrapurities it ean be used for any indus-
irinl application and as fuel in any type of boiler without altering
the fire-grates, when made into briqueftes, pulverised or digtilled.

Buhig.~—A veport issued by the Department of Mineral Produe-
iion, ralative to investigations carried oub in vavious parts of the
fitate of Bahia in connection with researches for petrolenn, states
that borings have been made at various points during the past
jeri years, to & depth of nearly 400 metres, by CGovernment com-
iissions and although traces of oil have been found, there aré no.
repsanable indications of the existence of fields of practical com-~
wercial utility. ' o

Farly in January, 1986, a German geologist arrived from Burope,.
contracted by the State Government of Bahia, to make soundings 1o
s likely oil field near Marahti, approximately 100 miles south of
Bahia. ‘ .

Bauxite.—The National Department “of Mineral Production is
ab present investigating certain bauxite deposits recently discovered.
in the State of Minas Geraes. The possibilities of exploiting these
deposits on a commercial basis is being studied, and a mission sent-
by the Argentine Government is reported to have arrived in Bragil
tn consider whether Brazilian bauxite can be utilized for the
chemical “treatment of the water supplies of several cities in
Argenting. It is. understood that -the mission has made several -
purchases of this product, probably for experimental purposes. -

| X. MISSIONS |

Ttalian Commercial Mission to Brazil.—Snr. Alberto Asquini, "~
the former Under-Secretary of State for Ministerial Co-operations, .
arrived at Rio de Janeiro on the 23rd October, 1935, accompanied - -
by two others, with the object, as reported in the press, of investi- -
gating ‘the possibilities of ‘ncreasing the trade between Ibaly and
Houth American countries. It has not been possible to ‘obtain any
relinble particulars regarding the activities ‘of this mission,”

Japanese Mission to Bahia.—Another Japanese ‘mission arrived - -
in Bahia early in January, 1936, and stayed as guests of the State
“overnor. - The members visited various parts of the interior ‘and -
it is nnderstood that they were interested in seeing ‘how Bahia's-

-~ agricalture; could be uged m developing local trade with Japan. ...

%

Brazilian -Mission to J ap‘an.'—'—Aﬁf economic. mission, headed by
8nr, Salgado Filho, former Minister for -TLabour, Industry -and . "
Commerce, left Rio de Janeiro on' the 25th Julyv,f193,6,,‘,‘jpgrj_;‘_{;h@:_*;_,‘.
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2.8, Buenos Aires Maru V' for Japan at the invitation of the
Japsanese GGovernment. The main object of the mission was to
retnrn the visit of o similar one which came to Brazil last year
and to investigate the possibilities of expanding Nippo- Brazilian
trade.

Soute importance appears to be atlached to the object which the
mission has in view, since its delegates and personnel number 1o
less thau 18, representing the Mmlxtrv tor Foreign Affairs ; Depart-
ment of Statistics and Publicity, of the Ministry for Labour Tairg
and Exhibition Section of the last mentioned Department; the
States of Sde Paunlo, Mings Gerues, Bahia and Pard also being
represented, as well as several trade associations, ete.

It is understood that a large collection of Brazilian products has
been taken for display in Japan.

Dutch Mission to Brazil.—An important mission, gomposed of
government officials, bankers, leading business men, ete., has been
appointed by the Netherlands brovelnment fo visit various South
American countries, including Brazil. It is understood that the
mission is to btudy and analyse South American markets and to
endeavour to open up new relations with commereial circles in $hose
countries.

The mission intended to leave Holland in October, 1936, but for
various reasons the departure has been postponed until the middle

of I‘ebrumly, 1937. On its arrival in Brazil it Wlﬂ visit hoth Rm de

Janeiro and Sio Paulo.

'XI. EXHIBITIONS AND FAIRS

Finnish Floating Exhibition.—The Finnish training ship
““ Buomen Jontsen ', carrying a number of exhibits of Finnish
manufacture, visited several South American ports, including Rio
de Janeiro, in April, 1986. Among the prineipal articles shown
were plywood, turnery, boxes and cases, granite, furniture, cutlery,
some sports goods, and a small one-cylinder petrol marine motor
(complete with propeller, shaft and reverse gear), paper and card-
board products, paint brushes, etc. This floating exhlbmon Is
reported to have attracted little attention.

1935 Rio de Janeiro Samples Falr.———'l‘he ian-——*the elghth of its
series—opened on the 12th October and closed on the 15th Novern-
ber, 1935. Although the space occupied in 1935 was greater than
that for 1934, only 804 firms participated as against 742 in the
previous year. .Only seven United Kingdom firms. exhibited as
against 21 in 1933 and 18 in 1934, Of the foreign firms there were
77 (zechoslovakian, 4 German, 2 each from - the U.8.A, and
Portugal, and one each from Denmark and Switzerland.  Czecho-

slovakia -and Hungary had -official stands in the annex pavilion,
whilst Portugal had its own pavilion in chmge of -the. Portuguesu
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{hamber of Commerce, where the prineipal exhibits were Portuguess
wines.

The ninth Samples Fair will take place during Qctober-November,
JLLTEN ' -

Fifth National Live-stock Exhibition.—An exhibition of pedigree
five stock, organised by the Brazilian Ministry for Agriculture, was
Lald in Rio de Janeiro from the 18th to the 25th July, 1936, and
wus reported to have been a complete success from every aspect.
fhe exhibits consisted of 758 cabtle : 200 horses, donkeys and mules;
45 sheep and goats ; 213 pigs ; 240 head of poultry and 28 rabhits;
hesides bees, fish, silkworms, as well as o number of animal
products. The principal cattle exhibited were: Dutch, Guernsey,
Jersey,  Schwytz, Simmenthal, Flemish, Normandy, Red Poll,
gouth Devon, North Devon, Hereford, Polled Angus, Shorthorn,
(harollez, Caracu, Mocho Nacional, Cyr, Nellore, Guzerat and
Tndobrazil. A number of English thoroughbreds, Anglo-Arabs and
horses from various parts of Brazil added to the interest of this::
show. The principal sheep and -goats ‘exhibited were: Rommney
Mursh, Shropshire, Lincolu, Somalis, Angord, Toggenburg and
RKannen, ‘ : : :

The few foreign exhibits were limited to : 22 head of cattle from
France ; 20 from Switzerland ; 20 from Holland; 4 from Norway; .
1 Devon buall; and 4 sheep: (2 Ryelands, 1 Suffolk and 1 Romney). -
The latter were exhibited by the only dealer in Tinglish live stock
who has done much to introduce Tinglish eattle and sheep into
Reazil. : RS

Tt has nob been possible to obtain any accurate figures showing

the amount of business transacted ab this Fair; but it is estimated L

thut about 100 contos of rels (£1,200) worth of cattle, sheep, etci, -
changed hands. ' ‘ e R

Heveral prizes were awarded to cattle raised in Brazil and in
Uraguay from English pedigree live stock. e

‘The English dealer referred -to above stafne‘d"'ﬁhatnin ]ﬂié.opinién, ‘

aa appreciable increase in the export of United Kingdom live stock

1o Brazil would take place if English breeders ‘could be persuaded
to reduce their prices and not to place ‘Brazil on the same. level as

Argentina, when they are approached in connection with Brazilian .

requirernents. Farmers in this country -are nob prepared to pay -

a high price until from-experience they realize that they must obtain S
good pedigree stock if they wish to compete with .other countries. .
in the higher class meat trade. Consequently orders are being .. .

diverted to France, Swifzerland and Holland, where prices are
lower than those demanded by United Kingdom breeders. . .

tercentenary. of the arrival at Recife of Prince Maurice of Nassau a8

Pern;ftmbiléd Fair.—Tt is proposed $0 organise a ‘comiﬁerrgia;l-:ea;hdi
industrial fair in January, 1987, in Pernambuco, to celebrate the =~ -~
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Giovernor of Duteh Brazil.  The preliminary preparations have been

entrusted fo an  orgamizing conmittee presided over by the
Secretary of Agriculture,”

The fair is unlikely to attract any but Brazilian concerns and
possibly a few subsidiaries of foreign firms.

XII. PUBLIC WORKS AND COMMUNICATIONS

General.—The veed for strict economy and the increased cost of
foreign materials due to the depreciated rate of exchange for national
currency, has restricted expenditure on public works to the smallest
amounts nec essary for repair and maintenance work which could
not be pogtponed No works of major importance have been
initiated In the year under review other than the electrification of
the Central Brazilian Railway and the construction of a civil airport
in Rio de Janeiro. The under-mentioned works and projects are
the only others worthy of mention.

Rio de Janeiro New Water Supply Concession.—The contract for
a new water supply concession was awarded by the Federal Govern-
ment on the 15th June, 1936, to Messrs, Dahne, Conceiglio & Cia.
of Porto Alegre. The contmcting firma have undertaken to con-
striet the necessary works for their own account in return for a
leasing contract for the works to be constructed for a period of 25
years as from the date of their completion, and the concession
for the supply services during the same period.

The estimated cost of the works involved is understodd to be
87,104 contos of reis and the concessionnaires have deposited as'a
guarantes 4385 contos in respect of the contract, and 3,484 contos
for the services stipulated therein. The works comprise the laying
down of approximately 70 kilometres of water conduits, divided
into five sections, the first of which should be completed within
80 months from commencement. Af the expiry of the period of
the lease and concession the whole of the works, installations and
service are to revert to the Federal Grovernment together with
all material and accessories, without any indemnity whatsoever

Among the other salient features of the contract there is an
undertaking to supply not less than 150,000.cubic metres of water
per diem, the cost of which will be pcud by householders at rates
varying between 200 and 115 veis per cubic metre, according to the
total quantltv of -water supplied to the city over and above the firsh

150,000 cubic metres per day.-

The lack of sufficient water in Rio de Janeiro and partmulaﬂy ity
the outskirts of the town, has formed the subject of strong criticism
on the part of thousands of householders who constantly -have
reason to complain of being without-water for several days at nob
infrequent intervals. The scheme: has therefore been hailed Wlbh
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gelight, though some time must elapse before the supply of water
i snfficient to meet existing demands. .

ghortly before the contract was signed the Tribunal of Accounts
refused to register it on the grounds that it violated certain provi-
sions of the Brazilian Clonstitution of 1984, but owing to the urgent
aeed for this water supply system, the case was referred to the
'hamber of Deputies who will most probably approve the confract.®

Port Works.—Sdo Sebastido (State of Sdo Paule).—On the 13th
Murch, 1986, the Government of the State of Sio Paulo approved
4 tender submitted by the Companhia Nacional de Construcgdes
{ivis e Hydraulicas for the construction of harbour works at Sao
debastiio. The Federal Government has conceded to the Stato
{jovernment a term of 60 years for the construction and exploita-
tion of this port, for which all materials can be imported free of
duty. It is understood that the reason for the Grovernment’s prefer-
ence for- these confractors was that the firm offered incontestable
technical advantages, greater durability of the works, and the almost
eyclusive utilization of national materials. The technical advan-
tages would appear to consist of the substifution of quays con--
strncted with steel sheet piling (which would have to be imported)
by @ type of quay constructed of reinforced concrete. Works were
glarted in April, 1936, and should be concluded by the end of 1937,

The construction of road communication with Sio Sebastiio is
considered to be an essential preliminary to the efficient working
of the port, ‘ I -

Recife (State of Pernambuco).—The Companhia-de Mineragiio e

Metallurgia do Brasil (Cobrasil), the contracbors {or the extensive

port - works, commenced in February, 1936, dredging the inner '
harbour - which is destined for use as an airport. ~ The section for
hydroplanes will be dredged to a depth of two metres and- already -~
700,000 cubic metres of ‘material have been removed. . This is
nearly ‘half the estimated dredging required for the naval landing
hasin. A dredger and a hopper from Holland are being employed.
Work has not yet been commenced on the sea-wall separating the
hydroplane basin {rom. the land planes port. - The latter is to be .
eonstrocted Dy filling in an ares which i8 at pregent covéred by the
gen of high tide. The State Government of Pernambuco, through
the ** Caixe FEconomic Federal’ in Rio de Janeiro, has issued
bonds for 60,000 - contos of reis,. of which 48,000 contos are

being devoted to the financing of the port works.

Maceid - (State of Alagéas).—TFor many years ‘the State of

Alrg6os ‘has felt the need of a proper harbour to serve the State

capital, but the efforts made to obtain Federal approval for a

seheme of port works af Jaragud, near Maceio, were only crowned -

with success in 1936. A contract ‘has been signed by the State =

Government with the Companhia Geral de Obras e ansbrtiog’:‘,é’es,i

* Note by Departmeﬁt of "Overseas’ 'Tr‘ade#—;The conttact has sincéijaeéhf
finally approved by the Chamber of Deputies, - o Ty
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(8. A, ““ Geobra '), and the work was formally declared ohe. n
Hebruary last. It is reported that the cost of the project i‘h‘ i
~the meighbourhood of 20,000 . contos of reis and that fg the
scheme should be completed within two years. Progress so faq . Tras
 been.slow and the confractors are believed to have requesté' a .‘&
~ revigion of the contract agreement. . LT

Fortaleza (State of Ceard).—The port construction projecy. st
Fortaleza, in the State of Cleard, hag heén held up through ¢4 ppear.
ences of opinion as to the most. snitable location for the hary, Sr.
The firm of Christiani & Nielsen submitted a tender for tha - 4y,
straction of a pier and & breakwater in front of the town, buat ghe
State Government procrastinated in their decision. In the 1 e nn-
time prices of materials and labour rose and the contractors ';‘gtipu;

Jated ‘a L0 per cent. incresse on their tender price fo offset tl,ess

additional costs. - The demands of the contractors were rejected by
the State- Grovernment. - Two new electric 3-ton cranes £rom
-Germany have been installed at the Customs House Pier but 41 eir
location is not suitable and they are not at present in operabiony; - -

Ilhéos (State of Bahia).—A decree of the 15th May, 1985,
authorized the revision of the contract signed between the Tederal
Government and the Companhia Industrial de Ilhéos, for the ¢on.
struetion and operation of the port of Tlhéos. ‘ R

Paranagud (State of Parand).~—A decree of the 8th Noverriber,
1935, authorized the construction of quays, warehouses and - o gher
works in the port of Paranagud, at an estimated cost of 19, £348
contos of reis.  The concessionnaires of this port are the S tate
Governpient of Parand. » n SRR

A number of commissions of technical experts have been . T>usy
for some months past investigating conditions ab various ports’, - the
navigability ‘of rivers, ete., throughout the country. Most of -the.

* schemes which they have been called upon to study are in connmec
tion with unimportant seaports, canalization of lesser known rivers,
“ete., and dre nob considered to be of sufficient interest to be repyox-ted
in detadl, since such projects are of little value from the construc-
tional point of view, whilst the ports or rivers in question are Tnot of
sufficient -importance, at this stage, to interest United Kingdom
ship owners. ) ‘ ERER
" At the instigation of & group of mineral ore exporters, stircies
have been carried through with regard to the construction of a
deep-water port at Mangavatyba which would permit the embarka-
fion of maineral ore on moderately large vessels. From the poimt of
‘view of the Central Brazilian Railway this would be a feasible
plan, as the coaling ships bringing fuel for the Company at presant
cause considerable congestion at the Maritima station docks i “Rio,
and the position of Mangmatyba—some 40 or 50 kilometres s uth
of Rio—would be very convenient for the distribution of coat to
points in the interior. - : L
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Port of Rio de Janeiro.—The port of Rio de Janeiro, which had -
uyi to the 16th January, 1936, been under the control of the Federal
(jovernment, the contract with the former HFyrench. Company having
poen rescinded in May, 1934, is now administered by an autono-
mons body known as the Administration of the Port of Rio de
Janeiro. The governing body copnsists of - six members, two
nominated by the Minister for Transport and Public Works, two
representing the ship owning interests, and one each representing
ihe interests of industry and commerce. The administration collects
the vevenue of the port, paying for its operation, maintenance and
any improvements. .

This system of port management is a novel one in Brazil and
the results are being watched with interest.

Roads.—In 1934 the total extension of roads in Bragzil was given
ag 195,196 kilometres, of which scarcely 1,500 kilometres were
surfaced.” During 1935 approximately 266 kilometres of roads were
Luilt, thus bringing the total mileage on the 31st December, 1955,
up to 125,392 kilometres. These figures ave, however, only o fair

 gatimate sinee it has not been possible to obtain from any source .

the exact mileage of roads in existence and under construction
shroughout the country. = The following particulars - have . been
ohtained in regard to the more important road construction schemes
and eredits authorized since September, 1985 : . e

The construction and maintenance of roads within the Federal
District is undertaken by the Ministry of Transport and Public -
‘Works, which is also responsible for the upkeep- of a number of
main inter-state highways, whilst the authotities in the various
states are concerned with the remaining roads in their respective -
areas. ‘ S e S

A decree was signed. on the 25th “November, 1985, by -the
President of the Republic authorizing the opening of a special
sredib of 10,000 contos of reis to liquidate the. obligations assumed -

for the building and maintenance of roads in“the States of Parand

and Santa Catharina. During 1935 4,970 contos was actually spent-
on this work. . S R g

The construction of the “ Great North Road ' of Brazil to extend .-

froma Rio de Janeiro to Belém in the State of Pard, has begun-
ab both ends. Tt will pass through the States of Rio de Janeiro,

Minag Gereas, Bahia, Pernambuco; Cears, Piauby, Maranhiio and

Pard, ‘An expenditure of three thonsand contos was authorized, but- -
unly 2,618 contos were actually -spent in 1935, practically all in~ -

the maintenance of the existing sections. of this road.
In March, 1936, the Roads ‘ ‘

Department of the Federal Govern: L

ment reported the completion of 83 kilometres of the Fort&l»ezas;'f' i

S0 Salvador road.
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The mtht.uv authorities reported in April, 1986, that 107 kilo-
wistres of the road connecting Dismanting with Serro, in the State
of Minas Geraes, was nearing completion.

Iu May, 1936, the DPresident of the Republic authorized the
building of a road between Caxambi and Areias. This road has
been the subject of discussion for many years, a petition for the
construction having been made to D. Jodo VI in 1818. The pro-
posed road would brmrx Caxambi, which is one of the most import-
ant spas in the bountry, within five hours of Rio de Janeiro.

The revenue and expenditure of the Roads Department of the
Federal Government in respect of the year 1935 was as follows

Contos of Reiss

Allocation in the 1935 Budget 7,000
Additional Credit opened ... - 2,198

. 9,198
. Actually expended -~ ... - 9,146
Balance in hand 52

Railways.—During the year 1935 approximately 1,223 kilometres
of line were in course of construction, of which 560, 183 and 174
kilometres represented extensions fo the existing lines of the
Viagiio Ferrea do Rio Grande do Sul, the Réde Mineira de Viagio,
and the Réde de Viaglio Cearense, respectlvely Appendix No.
XVIIT of this report gives an up-to-date list of the railways in
Brazil and the names of the present operating authorities.

In his message fo Congress the President of the Repubhc drew
attention to the increased cost of railway maintenance and especi-
ally of rewewals, the high cost of which, due to the depreciated
value of Brazilian cwrrency, had resulted in restricted purchases,
thus handicapping the railways concerned as well as the trans-
portation of agricultural produce. It was also mentioned that the
lack of sufficient rolling stock and the unsatisfactory condition of
the permanent way had affected the transportation capacity of the
Clenfral Brazilian Railway, the Réde Parand-Santa Catharina, the
Viaciio Federal do 1'Este Brasileiro, and other railway lines.

The President also referred to the impossibility of giving con-
sideration to the question of increasing freight rates until steps
had been taken. to protect the railways and their revenue from
motor “transport which competed successfully on routes already
served by the railways. The situation outlined above had induced
the Government: to direct their attention to the electrification of
their main railway system, the Brazilian Cenfral Railway, in order
to reduce running expenses arising out of the high prices paid for
materials and fuel in national currency, and to lessen the ever
increasing deficits. It was also emphasized that Brazil being rich
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i water power, but poor as regards coal and mineral oils, it was
“juenmbent on the Government to utilize the hydraulic resources
available in order to stop the constant drain of gold requived for
the payment of imported coal ; action in this sense woudd even tually
sfford opportunities for the establishment of factories for the manu-
fncture of electrical machinery and apparatus. As the develop-
ment of the vast region served by the Central Brazilisn Railway
depends largely on the extension of the electrification system to
the remainder of the existing lines, and following the example
seb by several private railway companies which have electrified
some of their lines, it would appear that the Grovernment intend
to embark, if and when finances permit, on further electrification
schemes on any of the existing lines which would justify this -
course. : ,
Electrification of the Central Brazilian Railway.—The electri-
feation of the Central Brazilian Railway, which formed the subject
of o contract awarded to & United Kingdom firm in March, 1935,
is said to be proceeding in accordance with the plan and it is
expected that certain lines will be ready by January, 1937. - The
necessary power is to be supplied at the beginning by the Rio
da Janewo Tramway Light and Power Company, Timited. 'The
value of this contract is 180,217 contos of reis, divided into two
parts; the first, estimated at 91,878 contos, comprises the elec-
irification of the suburban lines between the Dom Petro IT Station
in Rio de Janeiro, and Nova Iguassi and Bangd; the second
purt, the value of which is said to be 86,344 contos, is in respect
of the electrification of a line runming between Nova Iguasst and
Turrs ‘do Pirai, and branches extending to Paracambi, Bangy,
Santa Ciuz and the Maritima station. R ]
In the last report® in this  series dated September, 1985, -
attention was drawn to & conflict of opinion which had arisen -
regarding” the main supply of electric energy for the above-men-
tioned railway. A consortinm of Italian ‘engineering interests
and » Brazilian firm of construction engineers submitted a scheme

for the installation of a generating station at the Salto ' watber- ,‘ s

fall on the Parahyba river, to supply -electric energy ‘which would
sventually. he required by the (Clentral Railway on completion of

the electrification contract. . The. contract wag ~ provisionally . - i

awarded to-the Italo-Brazilian group, but the Government sub-

sequently- cancelled -the original call for tenders. On the 18th . =

June, 1936, a decree was issued authorizing the Ministry for Com-

munications o issue o fresh ‘invitation to tender, mob only. for -
the construction of a generating station at the ** Salto '’ falls, or. .-

“some other suitable site, but also for the supply of ‘electrical current L
. from private sources as an alternative, B e e

* “ Teonomic Conditions in Brazil 7, HLM. 8t

ationery Office, pr’.icé'ﬁs;ﬁ“_ x'liet.'," e
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The 15 railways mentioned hereunder showed a favourable
belance in 19856

1935
{In Cuntos of Reils))

P:mlist-a Railway vee 36,720
Sio Paulo Railway e 20,611
Lcopoldma. Railway ... e 12,540
Viagio Ferrea do Rio Grande do Sul e 12,179
Great Western of Brazil Railway o 10,256
E. F. Sorocabana (Federal Lines) ... 19,245
Réde Viagho Ferrea Parand-Santa C:nthfmna, 5,263
Réde de vauo Cearense 2,223
Viagio Ferrea Federal do I’Lﬁto Bra&xleno 1,793
E. F. Goyaz 575
E. E.Mosqoro 479

E. F. C, Rio Grande do .NOI'lb 223
E. ¥. Corrova.do 86
E., F. Santa (}atharina. 63
Companbhia Mogyana ... 7,106
Total ... . 138,487

The following railways had a deficit on the year's working :(—
(Contos of Reis.)

E. F. Central do Brasil ... .o 40,467
Réde Mineira de Via¢io 9,243
E. F. Noroeste do Brasil 2,894
E. . Victoria a Minas ... 949
1, ¥, 880 Luiz a Therezina .. 889
L. F. Maricd ... . e 673
L. I, Central do Pm,uhy 543
E. ¥. Petroling a Therezing ... e 447
. F. Braganga. ... 322.
E. F. Madeira Mamoré T e 170
E‘.I‘ Tocantins ... i 138
E. F. Thoereza Glulstm& 96

Total ... ... . 56,831

Pauliste Railway.-—The profits of this company at 36,725 contos

were rather less than those for 1934, owing to 1ncreascd expendl-
ture on rolling stock, ete.

The extension of the Agudos branch lme between Marilia-and
Pompeia has been completed, whilst the gauge of the track between
Ityraping and Baurd is being widened. A new line from Baurt to
Piratinings is being constructed and. should be finished by the'end
of 1936. : : :

Sorvcabana Railway —The net revenue of this line in 1935 was
nearly 30 per cent. greater than that for the previous year, due to

the notable increase in anrleultmal getivities in the zones Whlch'

it serves.

The COllbtll'lbthIl of the line from Mayrink to Santos (Wlnch may-

prove a serious rival to the S0 Paulo Railway in the competition
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for the transport of freights from the interior to Santos) is almost
concluded.  Without accounting for interest payments, capital
gxpended on these works during the last eight years amounted to
260,592 contos. The line should be in service by 1937.

The Government of the State of Sio Paulo is ab present studying
{he extension of the Mirasol line as far as the River Pavand.

Noroeste do Brasil Railway.—This railway, which covers 598
kilometres from Baurt to Jupid on the Matto Grosso frontier, is
the fourth largest system in the State and serves a potentially
fertile, but as yet undeveloped, district. Tike most Federal
sdministered lines the E. F. Noroeste do Brasil before being leased
to the Paulista Railway in 1985, had fallen into a bad state -of
neglect and disrepair and showed a large yearly deficit in its
accounts (1,148 contos in 1934 and 2,894 contos in 1935). - Under
the efficient management of the latter concern, however, and as a
result of the improvements effected by the Companhia Melhora-
mentos B. F. Noroeste do Brasil, it is hoped that the Railway's
receipts will soon be sufficient to meet expenditure and in addition
to repay its debt in small instalments to the Companhia
Melhoramentos. This latter ‘concern was formed by a contract of
1934 between the CGovernment of  the State of Sio- Paulo
(Sorocabana Railway) and the Paulista Railway, with a capital of
40,000 contos of reis (30,000 of which was subscribed by the
Paulista) for the purpose of executing works and improvements on
the Noroeste Railway. The two parties receive interest at 6 per”
cont. on capital invested and have a vight to a 10 per cent.’ com-
wission on - all purchases.  Until recently = the Compenhia
Melhoramentog has been paying cash for all its new material, but
tho original sum of 40,000 contos, having proved insufficient and a
total expenditure of from 80,000 to 100,000 contos being foreseen,

the company has now, accarding to report, opened a credit in-

Germany and another in Belgium for the purchase of locomotives,
trucks, machinery for repair shops, etc.” - o ""

Estrada- de Ferro Sdo Paulo-Rio Grande.—This Company has
heen managed by the Federal Government since 1930 and serves

the morthern and southern parts of the States of Rio Grande do :

8ul, Sta. Catharina and Parand. It is joined ab Ttararé, on the
horder of the State of 8o Paulo, by the Sorocabana Railway, The
condition of ‘this concern leaves much to. be -desired, since the
tpack. is bad and there is a shortage of locomotives and matberial.
To remedy this state of affairs, large expenditure will be necessary

und a loan of 50,000 contos has been authorized by the President -
of the Republic.  With this amount general improvements will be = -
effected in the railway and work resurmed on the 'Guarapuava
Railway (construction on which was begun in-1928 but abandoned -7
in 1980}, a line which will help to develép a very fertile vegion -
the west of the State. Some 41 kilometres are already. openfor’

traffie, 0
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Saa Paulo-Parand Railway.~—This Railway serves the norvthern
part of the State of Parand and is gradually opening up that valu.
able region. Work is steadily plmecdmﬁ on the line iy
Jacarézinho, on the Sio Paulo-Rio Grande Railway, a distance of
soree 20 kilometres. When this connection of the two railways las
heen completed, the coffee zone will have direct communication by
railway with the port of Paranagud.

Réde de Viagdo Cearense.—No improvement can be reported - in
the condition of this Government-administered system. There are
at present 1,356 kilometres of track in operation, but the rolling
stock resources of the system are not equal to the demands made
upon them. For this reason thousands of tons of merchandise are
immobilized up country for months at a time. During the yesr
five locomotives were received from Germany and more “are
expected.. If is also reported that a cwdlf for the purchase of
140 waggons 13 being arranged.

Great Western of Brazil Railway.—The net receipts of this
British company for 1935 amounted to £107,436, which was just
under £8,000 short of the sum required to pay debenture interest,
sinking fund, exchange losses and governmental rental. The
problem of the company is largely one of exchange, as on a currency
basis the revenue compares favourably with operating expenditure.
The ordinary and preferred stock of the company has, with . the
exception of 1929, received no dividend for many years.

The traffic handled by the company in 1935, as a result of
excellent sugor and cotton crops was exceptionally heavy The ton-
kilonetres of goods traffic reached 128,451,744 in 1935, compared
with 105,797,820 in 1934 ; 3,121,101 pagsengers were carried in
1935 and 2 548 621 passengers in 1934 Ag an instance of how the
exchange pcmhon defeats the company's efforts, it may be mentioned
that although the receipts from passenger tr affic were 1,846 contos of
reis higher in 1935 than in 1934, the sterling equivalent for 1935
was over £7,000 less.

No extension of the company’s lines has been made during the
year and the system remains at 1,742 kilomefres. =~ The rolling
stock and the permanent way are being taxed to the limit of their
capacity, and an appeal has been made by the directorate of the
company. to the Brazilian Government for assistance in rehabilifat-

Cing . their. material  resources.. The compa-ny’s lease of- the"lihe
expires in 1960.

Floods in June and July, 1936, did considerable- damage to. the
permanent way, especially in the Parahyba sector, and several
bridges were carried away. Through passengex trafﬁc from Reufe
to Natal has as a result been- dxslocated

In December 1985, it was reported that the Minister for Trams—
port and Public W(nks was considering the construction. of cerfain
railway hnes, which, together with others now in operatlon, wﬂl
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aventually connect Rio de Janeiro with Bahia via Moutes Claros,

in the State of Minas Geraes.
Railway Congress.—In October, 1935, a Railway Congress was ’
held at Campinas, in the State of S#o Paulo, attended by nearly
%)) representatives of Brazilian railway companies. In addition
to discussing several technical matters, the unfortunate financial
position of railway and other public utility transport companies
wag freely ventilated, particularly the consequences of the addi-
tional burdens imposed on the companies arising from various
new social laws, such as the Pension Tund, the Accident Taw
sud the Bight Hours Act. It was also reported. that the consensus
of opinion of the majority of the delegates was that the nse of
national coal in its present state by the railways was impracticable.
& telegram was sent to the President of the Republic appealing
for some reduction of import duties on materials needed for the-
aperation of these public services. ‘ S

Aviation.—New and BExtended Air Services.—On -the 3rd
QOctoher, 1935, a contract was signed between the Government of
the State of Sio Paulo and the 8. A. Viagiio Aerea Sfo Faulo -
(**' VASP ") for the establishment -of & regular twice-daily air.
garvice between Rio de Janeiro and Sdo. Paulo. According to-the
terms of the contract the VASP undertake to commence this service
wefore the 1st January, 1937, for which they will receive. an
annoal subsidy of 500 contos of reis. - At the time of writing
there is every indication that it will be in operation at a rauch
enrlier date. 'The duration of the agreement will be 10 years and,
until the service is inaugurated, the State will grant the company,’

within the confracted period, a subsidy at the rate of 5$000 per =

kilometre flown, limited, however, to a monthly maximum of
40 contos of reis in respect of the line ‘already operated by this
gotapany between S#o Paulo and Uberaba.: The Government . of

tho State of Sdo Paulo has shares in this concern fo the extent -

of 1,000 contos, whilst the Municipal Anthorities have invested
500 contos. The ‘‘ VASP' have purchased two large: triple-
engined ‘* Junker ' aeroplanes, with a seating - capacity of 18
passengers for their new service. . L
Aceording -to & report in the local press “in April, 1936, the
“ VASP » “company also infend to establish n regular service in
the near future between S3o Paulo and Uberaba, calling at Pogos

de Caldas, ‘as soon as the landing ground at the last-named spa -
is ready, Likewise the new S#o Paulo-Rio de Janeiro gervice will - -

call ot Sho Carlos, Araraquara-and Jaboticabal, on the term

of the works being carried out at these aerodromes. -

nation

The Syndicato Condor Limitada have as from the Tth October, .~
1935, extended the Rio dé Janeiro-Buenos Aires airline to Mendoza
and Santiago (Chile). . The planes leave Rio at-5 a.m. Sundays - -
and arrive at’ Buenos Aires at 5.80 p.m. the.same day.  The & o o
connecting plane leaves Buenos Aires at 6.80 a.m. on Mondays -+
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and reaches H‘uml ap at 1.30 pan. the same day. The return
plane leaves Suntiago every Wednesday ab 8.30 a.m., and the
connecting pl.rnc from DPruenos Airves reaches Rio de Janeiro gt
5.530 pan. the next day.

The same company extended their Matto Grosse service iy
Corumbd on the Bolivian frontier as from the 19th Januvary, 1955,
The planes leave Siio Panlo at 10 a.m. on Sundays, the connecting
plane of the Liloyd Aereo Boliviano from Corumbd reaching Tia
Paz on Tuesdays.

In January, 1936, they also extended their service to Fortaleza,
in the State of Ceard, and weekly departures are now being main-
tained with tri-motor '* Junker ™' aeroplanes.

The Syndicato Condor Limitada extended their services to Belém
do Part as from the 12th™ April, 1936, and have been granted
a suitable ground on the banks of the river by the municipal autho-
rities. There are now five weekly air services between Pard and
South DBrazil: the thrice-weekly services of the Pan-American
Airways, the Condor service, and the Military service via the in.
terior, which is mail-carying only.  There is in addition the
Weekly Pan-Anerican branch service between Pard and Manaos.

The Lufthansa Company now maintain a regular fortnightly
airship service between Germany and Brazil. The 1936 Zeppelin
service betweon Lurope and Brazil wasg inaugurated by the new
airship ** Hindenburg,” which arrived in Rio de Janeiro on the 4th
April, its flights over the city evoking much interest. = A fori-
nightly service is maintained and 22 trxps are scheduled for the
current season, but it is anticipated that a weekly service may be
possible towards the end of 1936. During 1935 the ‘* Gural
Zeppelin ** made 18 voyages from Germany to Rio de Janeiro-via
Pernambuco, and landed 309 and 86 passengers, respectively, at
these two ports. On the return journeys the same. airship carried
395 passengers from Rio de Janeiro and 106 from Pernambuco.

On the 4th January, 1936, the 8.A. Air France started an
exclusive ‘* all-air ' weekly service, with express land aeroplanes,
between France, Fernando de N oronha and Buenos Aires. .

The Pan-American Airways System improved their weekly ser-
vice {rom Miami in November, 1935, by the 1ncorpomt10n inbo their
fleet of new craft of the * Brazilian Chpper type.  With these
new planes the journey from Miami to Rio de Janeiro is now coversd
in four days and to Buenos Aires in five days. ~On the 15th July the
company doubled their existing servme between Rio de Janciro ‘md
the U.S.A.

According to a Press report dated June, 1936, the Mmlstry for
Transport recently requested the opinion of the Minister for War
in regard to the establishment by the Pan-American Airways System
of & new air line, to carry passengers. ~The proposed route would be
from Belém (Pard) to Carohna Ba,ma Pirapora, Bello Houzonte.’
- and Rio de J a,neno ‘
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Negotiations between the Government of the Staie of Minas
jeraes and the 8.A. Panair do Brasil were concluded in July, 1936,
for the establishment of an air service between Rio de Janeire and
Tello Horizonte. ,

The Aero Lloyd Iguasst suspended all their services in Brazil in '
May, 1936. ‘

A schedule of the principal air services in Brazil is contained in
Appendix No. XIX. , o ‘ : »

‘the figures in Appendix No. XX regarding civil aviation fraffic
for 1035 and the first six months of 1936, will serve to show the
development of civil aviation in Bragil. ' :

Aireraft Construction.—In September, 1935, the Central Aviation
park produced the first bi-plane designed and constructed locally .
from imnported materials. The engine is an air-cooled De Havilland
“ (ipsy Major * of HL.P. 130. This aircraft weighs 530 kilogramines
empty and 860 kilogrammes when loaded with persons, two para--
chntes, 150 litres- of petrol (sufficient for 4% hours tlight) and
14 litros of oil, The machine was_ baptised Muniz 77 after
Tieutenant-Colonel Antonio” Guedes Muniz, Director of the Tech-:
aienl Services of Army Aviation, who was responsible for its design
and construction. The preliminary trials which took place on the
18th October, 1985, in the presence of the Director of Military Avia-
tion, were reported to have been a complete success. =

Three ‘¢ Muniz 7 * planes, ordered by the Aero Club of Sdo’
sanlo, are being constructed in the workshops.of the Clompanhia de .
Navegaciio Costeira, on the island of Vianna, in the bay of Rio de
Janmeiro. ‘ e e o

Tt is reported that the Director of Military Aviation has approved

the technical report, awarding the '* Muniz 7' the first place ine

the series of tests to which a number of machines of Toreign manu--
faoture wore also subjected. Tt is understood that the Army has
resolved to try out in service machines of this type, the Minister
for War having placed an order for ten such aircraft for the Aviation
School. * This aeroplane is inferior to similar. types of foreign light
seroplanes and is unlikely to be adopted as standard equipment. -
On the Tth July, 1986, the President of the Republic sanctioned
a law authorizing a credit of eight hundred contos of-reis (about
49,000y for the purchase of training aircraft of the ** Muniz 7 " type.
The law prescribed that the Ministry should-inspect the various -
works in Brazil where the aeroplanes could he constructed and
decide which of them is best equipped to manufacture the * Muniz .

7 * machines; it was also laid down that the cost of these aircraft - '

wust nob ’exce'ed the price last paid for similay aeroplanes of foreign.- -
mwanafacture. - ‘ IR R TR TR

National Asreraft Factory.—The prbpos@lto ‘establish a que;“ivr-?‘ S
went aireraft factory is reported fo have materialised to the extent: . S
that the site-has now been chosen at Lagos Santa in the State of-~




114

Minas Geraes, and preparatory work bas begun.  The lake is con.
sidered to be eminently suitable for hydroplanes, as even 1n the dr;
season it has a depth of five metres. Due to a lack of skilled
labour and trained engineers this project is not likely to materialise
for many years. R .

It is the intention of the Government to quarter 1,600 men of
the Fourth Regiment of Aviation in the vicinity of the new factory.

Aerodromes.—The new aerodrome of the Companhia V.A.R.I.G.
(Bmpreza de Viagio Aerea Rio Grandense) has been opened at
Porto Alegre.  This is stated to be an important step. towards
veneral improvement in thie Company’s services, the programme
meluding considerable extensions of routes. The plans for the new
landing field at Trahy have already been approved by the competent

authorities, the fotal cost béing estimated at 150 contos of reis. This

Company is, however, making slow progress, due to the small
. increase in traffic. ' , , S

- According to- the local press Pan American = Airways Ine.
contracted early in 1936 with a local branch of a well-known
U.S.A. firm of building -contractors for the ‘construction of
a2 new modern terminal building on the new Federal airport at
Ponta do Calabougo, in Rio de Janeiro. It is claimed that the
" structure, which will be the most modern installation of its kind in
South America, has been specially designed to accommodate the
large Pan American ‘‘ Clipper - type flying-boats which are now
operating .on the South American and trans-Pacific routes.

The * Clipper "’ flying-boats will land at Rio de Janeiro in a
specially veserved ares of the harbour adjacent to the new airport
and dock alongside a 260-ton concrete floating pier which: will be
connected with the new terminal building by means of & covered
passageway. After the disembarkation of passengers, cargo and
mail has been effected, the 19-ton *‘ Clipper ”* planes may be

~towed up a ramp and housed in the hangar section of the construc-
tion, which  has a clear span of over 150 feet. The ground
floor -of the new building will contain quarters for passengers,
public health, iramigration and customs authorities, together with
a spaclous waiting room and lobby, an information bureaun, booking
office, facilities for the reception of mail, news-stands, public tele-
_phones, lifts, etc. The second floor will be devoted to Pan-
American’s administrative offices and the third storey to a restaurant
with terraces which will afford an excellent view of the arrival and
departure of aircraft. In the opposite wing of the building fully
equipped repair and maintenance shops are, to be erected.

. The American Company’s buildings have been designed. to
‘harmonize with the general plan of the new Federal airport which
the Brazilian Government intends to make one of the finest in the
world.  Extensive land and marine facilities have -already been
under construction for over two.years and. when completed will

enable the airport to accommodate all of the airlines which: serve
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the east coast of South America, both national and international,
coustwise and internal. : ' ,

In June, 1986, the President of the Republic anthorized the
Minister of Transport and Public Works to incur expenditure not
exceeding 300 contos for the constructional works in the airport
of Rio Ceard in the State of Ceard. :

A decree of the 5th July, 1985, opened & eredit-of 1,000 contos
of reis for the establishment of a new aerodrome in Sio Paulo.
Meanwhile, improvements being effected in the actual aerodrome
at the Campo do Marte include a starting track one kilometre long
and 60 metres broad and a large new hangar 80 by 40 metres in
dimevsions. Tt was reported in the local press in July, 1936, how-
aver, that the Sociedade Anonyma Auto Hstradd had ‘built . a
provisional starting track on a large area of land running alongside
the Santo Amaro road. This experiment proved so successful that
a contract has been made between this company and the State
Government for the levelling of a million square metres, which are
gitunted on a plateau and, therefore, nob subject to the mist and.
fluods experienced at the Campo do Marte. Two stavting tracks,
800 by 100  metres and 600 by 100 meftres, were to be gompleted
by the end of August, 1986, S . Co

The construction of an aerodrome on the island of Fernando de
Noronha has been completed, thus affording greater facilities for
the air services between Bragzil and Turope. . L

"There are actually 41 aerodromes and flying fields in Brazil under
the control of the Department of Civil Aviation. ‘ -

Santa Cruz Airport—The construction of the Zeppelin airport
at Santa; Cruz in the State of Rio de Janeiro, was complefed in
April, 1986. The hangar is one of the largest in the world, with a
length of 270 metres, breadth of 50 metres, and 58 metres: high,
end was built to house the L1837, which will soon be assigned. to
the South American service in place of the ‘¢ Graf Zeppelin.”” The
mooring mast is 27 metres high and mounted on rails over which.
it can be towed into the hangar. A plant for the production of:
bydrogen by the electirolysis of ‘water has been installed, which is.
also said to b the largest in the world, and the storage capacity
for the gas will be 40,000 cubic metres. ) S

The contract for the construction of the airport s‘igned:betvveen b

the Federal Government and the airship company, provided for the - Lo

necessary work to be carried out by the Government, with subse-
quent reimbursement by the Company over a period of 30 years..

The total estimated was 11,600 contos, the company to pay 80 .. L

sontos at the beginning of each year, and 16 contos for each visit: -

of an airship; with a minimum number of 20 visits.

Aero Clubs in Brazil—Yery little information is available
regaxding aero clubs in Brazil, the activities of which were almogh -~
paralysed by the loss of “the Federal Government subsidy since - e

¥
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1930, The Acro Club of Rio de Janeivo, which is the Aero Club of
Brazil, hus maintained a small office in the building No. 80 of
Bua Visconde de Inhauma ; it has less than 30 members and con-
fines itself mainly to the registration of *‘ brevets.”” On the 31sj
December, 1935, the club had granted 98 ** brevets,” of which 23
were igsued during the year.

There are other clubs registered in Sfio Paulo, Parand (Curityba),
Rio Grande do Norte (Natal), and Rio Grande do Sul (Porto
Alegre), but being inactive, little is known of them. The Gliding
Club of 8io Paulo is active and training pilots. .

In Rio de Janeiro there are two courses for the imstruction of
pilots, one in the Fluminense Yacht Club and the other in the
Tonta do Calabougo with three aircraft. These arve given by three
serjeant-instructors.

Civil dviation Vote for 1935.—The Syndicato Condor Litda. was
paid a subsidy of 582 contos of reis in respect of their Matto Grosss
service, whilst the Panair do Brasil 8.A. received the sum of 945
contos for their Belém-Mandos services.

In addition to the above, expenditure amounting to 8,727 coutos
of reis was incurred during 1985 ; this total comprising the sum.of
1,860 contos of reis authorized in the budget, and a special credit of
6,867 contos sanctioned by Decree No. 260 of the 2nd Angust, 1935.
Of these amounts 6,837 was spent on the Rio de Janeiro airport,
590 contos on the sirport at Fernando de Noronha, and the
remainder on various other airports and aerodromes, including the
administration of the landing ground for airships at Santa Cruz.

The 1936 estimates amount to 7,527 contos, of which 582 and 945
contos represent the annual subsidies payable to the Syndicato
Condor Litda., and Panair do Brasil 8.A., respectively ; six thousand
contos has been allocated for airport construction in various States.

" On the 14th August, 1936, Congress authorised the expenditure
of 5,000 contos of reis for the purchase of aircraft for the Army
Afr Service. :

Control of Civil Aviation.—~The direction and control of Civil
and Cormmercial Aeronautics in Brazil are carried out by the Depart-
ment of Civil Aviation, with headquarters in Rio de Janeiro and
subordinate to the Ministry for Transport and Public Works.. This
Department has four divisions : Administration, Traffic, Operation,
and Meteorology ; the- last-named supervising the meteorologienl
services, which until 1934 worked independently of the Department
of Civil Aviation. ‘Subordinated to this, and under its direction,
there is a Ttiscal Conumission of Airport Works (Commissdo Fiseal
de Obras de Aeroportos); which studies projects and executes and
superintends the construction and installation of airports. « The
registration of private aircraft ; the periodical overhaul inspections,
and issue of certificates of airworthiness; the licensing and
psychophysiological examinations of the flying personnel ; the ‘control
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of wir-lines ; the earrying oub of itineraries, and tarfl mpplimtictms;
govinl traffic statistics ; the regulating of aeronaubic activities, and
e study of air law questions ;- ground construction and-organiza- -
ion: the charting of air-routes; the signailing and lighting of the
gmo; and radio communication applicable to. civil aviation, all
- pome under the Department tor Civil Aviation in the whole texrTitory
of Brazil, ‘ ; R

Wilitary Airmail Services.—The military aubhorities arve still
npmf&ﬂ;ihg regulav airmail services between some 70 towns in north,
pouth and central Brazil. The importance of these services may be
jndged from the undermentioned table showing total flights and

weight of mails carvied during 1935 .

Percentage

‘ Weight of of flights
Slates or districts  Distance  No.of airmail comypleted
served. L Slown hours oarried wccording

(in kims.).  flown.  (in grammes). o Sehedule.
Peyr cend.

oAty i oo e 248,496 1,646 - 5,802,074 : 95
Pisuby-Belém ... ... 108,323 .. 630 5,879,154 07
(xoyaz. - . L. 128,927 891 - 1,346,226, 95
Matto Grosso - ... L 123,207 783 - 875410 . ab
Parand . ... 86,687 343 1,826,466 69
fé7, do Tguassd ... v - 86,706 . 240 810,650 91
TRio Grande do Sul v 94,411 GOB 711,415 92

Tnterior of Rio Grande do
Sul o e ves (62,885 448 1,135,127 99

Trontier of Minay Geracs
(up to Soptember, 1935) 27,000 174 552,440 97
Total ... .. 916,632 -5,619 19,029,057 02

e e it O [ . .

Brazilian Mercantile Marine.—According to w report received
from the Department of Ports and Navigation, the movement of 18
of, the most important national companies engaged in deep-sea, const-
ing and river traffic in 1995 was a8 follows : '

Number of vessels e 172
(4ross topnago .. e 386,111

Nett tonnage o e e 210,624
" Total mileage navigated ... ... .. 3A38,505

somplaints arve still heard of the high coast-wise freight rates
charged by Brazilian steatners, and in this connection it has bewn
yeported that the Assoclation of Clommerce of the State of Pard
drew altention to the great increase in Bruszilinn coastal freight
tarilf, which they described as now being the highest in the world.
Tn contrash to the foreign shipping lines, which have reduced their
¢harges for rubber and cocoa shipped to the United Kingdom and
(termany from 80s. to B8s. per ton, the national shipping lines have
groatly increased their rates. These increases have, according to
the Association, hit the Amazonian thmber trade particulsrly hard,
and the rates for this commodity are said to have rigen.by 130 per

211y i
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veak, durivg the lust bwo years. " If was also pointed out that the
rates puy able on o shipment to Ceard, a distance of 650 wmiles, e
approxinutely eqnivalent to those to Oporto, a distance of 8352
tuiles.

The position of practically all national shipping companies leaves
much to he desived and it is highly probable that without Govern.
ment help and the monopoly of the coastwise traffic very few of
these concerns would survive any length of time,

Subsidies to National Shipping Companies—During 1935 the
undermentioned Brazilian shipping compauies veceived ihe full()wm;‘
subsidies :—

In Uontos of Reis.
Lloyd Brasileivo e 20,00()
Companhia Nacional de Ntwvg.,zw'io Lo.steu:a e 7,020

The Amazon River Steam Navigation Company
(ML) Ld. o e v 3,000

Servigo de Navegaeiio do Autazes ... .. . 96
Empresa de N’Wexrm,ucn d()a Rios Mamoré- (zua,pmé 150
Navegagio do Alto Tapajds ... 136
Erpresa Lloyd Maranhense ... w0 100
Companbia Fluvial Maranhense 100
Empreba Clemente ¢, Cantanhede ... . 60
Timpresa de Navegacdo do Baixo Sfo l‘mnmsco 100
Empresa de Vmgao do Sio Francisco 400
Navegaciio Mineira do S&o Francisco 300
Servigo de Navegagiio do Alto Parand 150
Navegacio dos Rios Tocanting and Araguaya ... 300

Total ... 31’912,

Rio Grande do Sul Shipping Line.—The scheme initiated early
in 1935 to organize a new coastal shipping company, under the
sponsorship of the GGovernors of the States of Rio Grande do Sul
and Pernambuco, hus not materialized due, it is alleged, to. Luk of
support on the pmt of the Federal Government.

It hae ulso been reported that the President of the Repubh(‘
informed the Governor of the State of Rio Grande do Sul that in
consideration of the liabilities assumed by the Bank of Brazil on
- behalf of agriculturalistsin the State of Sio Paulo, it wasnot possible
for the Fedeml duthontles to assigt in puttmcr this proposal inte
practice,

Companhia - Navegagdo Tmnsatlantwa.'-Another pro;ect o
inaugurate a shipping company in the State of 8o Paulo, to which
: refewnce was made - in the last annual Heonomic Repmt in this
series,* appears to have been abandoned, since no other mform&bmu
has been received on the subject.

- Amazon River Steam Navigation Co. (1911) Ltd.—In Decembm‘
lagt the Amazon River Steam Navigation Company (1911) Lid.,
Whmh owns bhe. largest ﬂeet of rlver stemmels on the Amazon, and

*%
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wovides the only regular services from Pard to Ignitos, the River
i{;yleira, the Acre Territory and to the Oyapock and Cayenne,
apnounced that it would suspend its services on the 1st January,
1936, - owing  to the failure of the Yederal Government' to
{,m\:ide_ the fnancial assistance necessary o maintgin - the
{ompany's services. 1t would appear that the Corapany had asked
gy an increase of GOO contos of reis in the annnal sabsidy received
trow the Federal Government, to cover the rise in working. costs
with which the Company was faced as a result of the increase Iy
sesmen’s wages. On the 15th January, 1936, it was announced.

it a8 a result of the combined efforts of the Governmenis and
the Federal deputies of the Ytates of Pard and -Amazonas, an
sreangement was reached in Rio de Janeiro whereby the Company
would Temume its services pending a definite settlernent of the
ameunt of their subsidy. The gervices. were resumed and are said
ta be running normally. . ‘ ‘

Pird and River Tocantins Shipping.—Barly in 1936 the Federal
Sovernment invited tenders for o service between Pard and. the-
River Tocanting, to consist of thrice monthly departures each way

hetwoen . Pard and Sdo José do Araguaya, at the junction of that

viver and. the Tocanting, and of two twice-oonthly supplementary

services between Sio José and Balisa on the Araguaya on the one
hund and 8o José and Piabanha on the Tocanting on the other.
The vessels employed must be new or not more than ten years old,
pave 4 minimum speed of eight miles per hour, be -equipped with
electric light, filters, sanitary arrangements and ice chests and -
provide for the carriage of at least 20 persons and 20 ftons of
cargo, The amount of the mileage subsidy must.be stated in the-

tander bat it should not in any case exceed 300 contos per annunk
In July Jast it was veported that the Federal deputy for Pard was -
pegotiabing the contract in Rio de Janeiro, .

Companhia  de Navegagdo Lloyd - Brosileiro.~The- financial
position of this Company; in which the .Ctovernment is. the prin-
cipsal shareholder, is actively engaging the attention of the autho-
rities since the President of the Republic hag made it known that
the Compsny must settle its outstanding Tiahilities before any steps

ave taken o reorganize and re-equip-it with modern vessels. The .~

Uompany. is. reported. to have" approached its: creditors “with ~the
suggostion that they  should accept 'in: full settlement of. their
Jemands milveis bonds bearing interest at.6 per cent.: and redesin-

able over a period of years. Whilst the local creditors would in all L

likelihood be prepared to accepta sebtlernent on these lines, g - g
Joubtfal whether foreign creditors would be justified in giving their ="~
they were given a definite assurance. . -

axgent to the proposal unless.
that the proceeds of the. sale ~of -these bonds ‘could-be “remibted. .
ubroad without -any delay ag and when they desired.. "~ . :

Tt is understood that the reorganization of the Comipany -hins.

formad the subject of -a bill submitted to the‘;thbmberfEbf:-;Députvieg'.-‘ f
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in June, According ‘to the terms of this bill, the Government, sz
prineipal shareholder and creditor of the Company, would have &
valuation made of all its assets, the total of which, added to the
siuns already advanced to the Lloyd Brasileivo by the Natiunal
Treasury, wonld constitute thu 1p1t111 of a new company lo be
known as the Empresa de Navesagho Lloyd Brasileiro. It s,
moregver, pmpuaml to pay creditors of the Liloyd Brasileiro in honds
bearing interest at & per cent. and redecmable in three years. The
1'eolga111/ed company, administered by a president and & counei}
of administration of five members, would be granted an anual
subsidy of 40,000 contos of reis, in order to continue its present
services as well as the-following :— ' )

(a) a line to hink southern Brazilian ports with the Medi-

tezmnc_dn ,

(b) a line between southern Brazilian por bq and northery
Tiurope ;

(e) a line connecting northern Brazilian ports with those
in northern Burope. ’

The ohsolete vessels still in service would be replaced by 13
new passenger and four cargo vessels. Payment for these vessels
would probably be spread over a number of years, the increased
subsidy mentioned above provuhng the money.

The Company is now said to be paying for its current supplies
with commendable promptitude.

Naval Programm&.—Durmg 1935 the fusenal dl%played consulmaf
ble activity in effecting improvements or repairs to several units
of the Brazilian Navy, and it is now- the intention of the Govern-
ment to construct a vessel of the monitor type and possibly three
mine-layers, ag-soon ag the necessary plant and material have been
procured abroad.  These vessels are to be congtructed at the Ilha
das Cobras, where the new arsenal is' now neating completion.
The naval dockym d at the Ilha das Cobras has two shpwzws one
of which is to. be-used for the assembly of the monitor mentioned
above. - The decision to construct o war vessel in Brazil -is novel
and is understood to be in the nature of an experiment which,
if- guccessful, will be followed by the building of a pumber of
other units necessary to replace some- of the obsolescent units of
the Brazilian -fleet, the complete 1‘eplacement of -which can only
be ' effected over 4 perxod of years, owing to the present financial
' stringenicy. Tt ig interesting to mote in this connection that o
'Bramhan naval officer. left for Iiurope on the 30th June, -1956,
charged with the pwrchase of steel plates and other fittings needed
for ’nhe construction” of “the ﬁl&,t monl‘aor which  ig to be . naxmd
the * Parnahyba. M

At ‘the timeé of ertmg no: oxders have been placed Wlf;h forelgn
yards for. anyof the vessels of the new maval programme, which
includes: destroyers, submmmes and celta,m Iarger nnits. i
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Polish Shipping Line to Brazil—The Yolish shipping line
Zegluga Polska inaugurated a regular monthly service .in April,
1988, between Gidynia, Victoria, Rio de Janeiro and Santos. The
8. ' Polagki ’ was withdrawn from the Company's North-

American service for this purpose.

XIII. MISCELLANEOUS ‘

Tnsurance Situation.—There are at present 46 DBrazilian and
33 foreign insurance companies (19 British, five German, three
French, two Ttalian, two U.8.A., one Swiss and one Argentine) .
operating in Brazil. The following brief particulars will convey

some idea of the activities of these concerns during the year 1935

Bmzilicmé(m Companies). .

Life and Endowment:

Foreign - (3)—(1 - -Argentine,
-9 Ttalian), o

Contos Contos -
B of Rets. .. of Rets..
Agoregate Capital © 17,550 Aggregate Capital ... 5,000
Reserves 58,526 Reserves . ... v 375
Nett premiums . 120,178 Nett preminms . oBT8L
Deatl claims and maburity : Death claims and maturiby: . - -0
© payments ... - . . 47,750 payments ... ‘ -+ 600
Ratio ‘of payments to pre- _ Ratio of payments to-pre- Lt
‘mivms o 397% taiums e L

16%
Land, (Fire, Accident, elc.) and ‘_Mqﬂ'ng.
Brazilian—(38 Companies). Foreign (33)—(19 British, 5 German,
L S 3 Freneh, 2 Ttalian, 2 U.8AL 1Swiss,
1 Argentine). : S

‘ : Contos Contos

S Lo of  Reis. .. R : of Reis.

Aggregate Capital ... 80,526 - = Amgregate Capital ... o

Reserves . el 77,918 Reserves: <o i e

(rogs premiums— , -Giross premiums—— ,

JLand. - 67,903 ~Land e e 415125
Marine . .. 10,521 . Marine i . 6,067

Total nett premiums - 45,201 - Total nett preminms -

Tosses -+ .. o se 95903 - Losses - el 17,988

Ratio. of losses to premiums 34:6%- - Ratio of losges to premiums -87-5%

~"Since the beginning of the year the local Press has given promi- .
nence to the question of the nationalization of the foreign- insur-
ance companies working in Brazil, and various suggestions in the -
form of draft legislation with- this object have been put forward.
These proposals were based on Article 117 -of the Constitution |

51,503
81,641

47,893

which lays-down that legislation should: be: introduced for the pro=- .
gressive nationalisation of :concerns. engaged in Ansurance in-all oo

itd aspects.

Tn his message to Congress on the 3rd May, 1936, .

the President of the Republic drew ‘attention to the relevant pro- .
visions of the Clonstitution, and stated that although no regulations

.

‘had been issued by the. Teegislative - Assembly to give “effect to. ¢

Article 117 of the Constitution, no. fresh authorization: had been
granted to- any - foreign company -0 ~operate- in " the: country and
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that those already established in DBrazil had been refused per.
mission to undertake new classes of insurance. The President
then went on to say that an initiative of predominant 1mpm tance
wounlid be the creation of a veinsurance bank. On the. 22nd June
ihe Minister for Twbour, Industry and Commnerce submitted a drafy
biw to the President for the nationalization of insurance com.
panies and for the establishment of a State Reinsurance Bank.
The draft, which was subsequently sent to Congress by the Presi.
dent, is w lengthy document, among the salient features of whicl,
are the following :—

NATLONALISATION.

{n) Private Insurance (eg. Fire, Accident, Marine zmd Life) and Workmin's
Compensation Tnsnrance can be carried on in Brazil only by Drazilian
companies under previous authorization of the Brazilian Government.

(8) To be rogarded as Brazilisn, companies must, infer alic, have their head
offices in Brazil and, at least two-thirds of their capital must bolmxg 15
Brazilinns.

{¢) Shares must be ** nominal  i.0., bearer shares are not allowed and Bmailim
shareholders are assured preference under equal conditions m fhee
aequisition of ownership of shares belonging to foreigners

(d) Companics must not have in their administration or for the prineipa}
managerial posts more than one-thivd of foreign personnel.

() Foreign compnnies now operating in Brazil are given an inextensible pe\rmd
of nin¢ months in which o conquute themselves Brazilian companies,

TEDERAL REINSURANCE INSTITUTE.

(#) The purpose of the Institute is the 1‘ogulatiou of reinsurance in Brazil, the
development of insurance oporations in general and . particularly smh
as are not yob being carried out in the national territory. .

© {(b) Tts initial capital, of which 50-per cent. is to be paid up, is to be 15 thousand
contos of reig (approximately £175,000 at: cwrent rate of exchange),
and of this capital 60 per cent, i8 to be subscribed by Federal weltare
institutions, the remaining 40 pcr cent. by all insuratice  companies
oparating in Brazil.

(¢ Subseription by insurance companies of shares in the Institute is obligatory
in propottion to their pmd up capital and reserves (except technical
reserves), and under any revision of the distribution. of sliares companwa
are roquired to purchase or sell shares at the nominal value, .

(d). Companies are obliged to reinsure with the Instibute the liabilities exaeedmg
their own retentions on each isolated risk, but when the tiabilities agsumed
-.on cach risk do not exeeed a certam amount, the comp&mt,s ma,y “retain

all of them.

(e} The Iustitute may retain a parb of the risk and retrocede. a,mong the com-
Danies proportionately to their respbotive retentions the liability which
it: does not deem fit to retain, placing d.bmad the pmt which cammt be

- covered in Brazil, :

(fy The idministration of the- Institute is to be exmcmed by & President and

‘ “Admipistrative Council coviposed of six members. = The President and
* three of the members are to be selected. by the Government, the remaining
three members by the companies. All the members of the adnuirnistra.
~tion as well as managing officinls must be Braziliavs, -

It is to he hoped that if this measure is passed, “its final form
will he h.m,h as fo permlt ot the foreign insurance. compameh, Who
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yave invested much money in the country and assisted so greatly
in its development, to carry on their operations and fo maintain
sfective ownership and control of their branches in Brazil which
wunld not seem to be possible under the bill as now drafted.

Labour.—There have been no gbrikes or ather troubles worth men-
tioning possibly because the communist element has been held
goverely in check since the disturbances of November, 1985, and
the syndicates who formerly used to flaunt their power and generally
prove obsfreperous are now said to be losing prestige. Trurthermore,
there is at present no unemployment problem to solve in Brazil; on
the contrary, there is a shortage of labour, particnlmly agricnl-
tural, throughout the South of Brazil, and especially in the State
of 8o Paulo, where the gituation became so acute in 1935 that the
Siate Government was obliged to re-establish- subsidised wigra-
tion. - T'his resulted in the introduction of nearly 20,000 immigrants
in that year from various paris of the Union, but principally from
ihe North of Brazil, besides 19,417 foreigners and 32,936 Brazilians
who went to Sio Paulo of their own accord and without State assist-
ance. The lack of lahourers for the cotton fields, ete,, and the
necessity of attracting healthy warkers from Burope has led the
(tovernment of the State of Sfio Paulo to take meagures to recruit
immigrants in Burope and in this connection the Federal Govern-
went has sanctioned the entry into that State 6f 20,000 Tnwopean
immigrants, during the next fhree years. The newecomers are pay-
ing their own passages and. will sign contracts for two years with
vions . ¢ fazendn ' owners. At the end of that period they will
receive every encouragement to fernuin in agricultnral pursuibs by
heing gianted facilities to become farmers. A further 1,000 families
ara to he settled in the State of Parand where the Swiss Govern-.

ment are sending 500 subsidised emigrants, as part of & scheme to- .- -

sombat unemployment.  This method of obtaining agriculbural -
Yabour, apart from ensaring the recruitment - of intelligent” and.
healthy workers has the further advantage of obviating the expense -
of subsidising migration within: the country, which is- calculated
a4 ahout £15 per head. L P e
The various social laws referred 0 in the previous report in this-

H

geries and the *° Minimum Salary Law 'l recently introduced- ave -
heing enforced throughout the country regardless of local condi~

tiong. . In the State of Amazonas the results are. such ag to. stress.

the difficulty of applying standards which, however. suitable they:
may be-to the more industrialized. South, are unworkable in an.

impoverished, primitive and scattered comminity like that of the: LT

Amazon., -~ ‘ T R e
The new. legislative social reforms have been the ‘subject- of a mot”

inconsiderable amount of criticism, on the part of all nationalities -
affected. " These 1aws‘_a1tefproving' gormewhat burdenscme, ik not. o
irksome,. on all employers and particularly “the railways, shipping -

snd other. transport comipanies operating in Brazil, many of whieh =
wre now working ab & loss. . e e e b
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i of living has increased by 15 per cent. since the begin.
ning of 1955, and wages have naturally risen in consequence.

Immigration.—The entry of emigrants into Brazillan territory
ix governad by paragraphs 6 and 7 of Article 121 of the present
Constitution which read as follows :

Para. 6, *“ The entry of immigrants into national territory shall be. subject
to the restrictions necessary for the guarantee of cthuical integration, and the
physical and civil eapacity of the emigrant ; the immigratory fow from-ench
country may not, however, exceed aunually, the limit of two per cent. of the
total number of the respective nutionals permenently settled in Brazil during
the last fifty years,”

Para. 7, * The concentration of immigrants in any point of the tervitory of
the Union is forbidden, and the law must vegulate the selection, localization .

and assimilation of the alien settler.”

In orderto give effect to this policy two decrees were promulgated
(No. 24,215 of the 9th May, 1934, and No. 24,258 of the 16th May,
1984, published in the issues of the ¢ Diario Official * of the 18th
May, and 11th June, 1934, respectively), in 1934, the main features
of which have been alluded to in brief terms in the last annuai
economic report on Brazil.* '

On the 16th April, 1986, the Minister for Labour, Industry and
Commerce issued certain instructions, which were published in the
“ Diario Official ** of the 17th April, 1936, in order to fulfil, in so far
as the year 1936 is concerned, the immigration policy contained in
the Constitution of the 16th July, 1934, and the provisions of the
relevant decrees mentioned above. A copy of these instructions i
reproduced in Appendix XVIT to this report. L o

The authorized quota of immigrants for the year 1935 was fixed
at 86,899, but only 29,585 immigrants entered Brazil in that period
from the undermentioned countries, with the result that some 23,000
national workers were transferred to the State of Sdo Paulo.and
other districts in the South in order to remedy, as fav as possible,
the shortage. of labour felt in that part of the country. ’

Number of

smmigrants Number

admitied. allowed.”
Japanese... 9,611 2,849
Portugnese . ... G 9,327 229556 o
Germans.., v eer 2,428 i 3,088 ¢
Italiang ... < ... wee 2,127 - 98,027
Poles .., =~ .. 1,428 2,307
Spaniards -~ - .. 1,206 11,542
Other Nationalities ... "~ ... 8,463 ' .. 16,131

 Totals .. .. .. 20,585 - - 806,809

* “Feonomic Conditions in Brazil, Beptember 1935," H.M. Stationery Office,
price 2s, 6d o . e : o S
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The quote of immigrants for 1956 has been fixed as follows —
S Japanese .. - . o e e T 03,480 R
Portuguese et LT 22,001
Germans ... .. e e e 2,818
Ttalians - ... iee vee e s 2T A
Poles vl e 2088
Spanisrds ... ... R R 1
British- ... - ... 417
Other Nationalitie SO 18068

Total quots, - ... o . BBO4L

The ‘Government has prepared a bill, which has not yet heen
anbmitted to Congress, embodying additional regulations governing
the entry of imimigrants, annual quotas, assimilation of jmmis - .
giants and various other meastres as for instance precluding the - °
concentration of immigrants in-any part of the country. = .
It will be observed that the quota assigned to the Japanese in 1985
was allowed to be greatly exceeded due to reasons which it has not .
been possible to elucidate. Japanese immigration in such large nom--
bars and their concentration in the Amazon valley has given: rise o
protests in and oub of Congress by those interested in immigration’
wnd. agricultural matters. - Several papers “have devoted: articles
based. on ‘the ‘views expressed by “politicians .and’ others on. the -
dangers of allowing numerous Japauese to gettle in one zone and
to acquire; as they did some time ago, a holding amouuvking to . =
one million. hectares.  In these circumstances it -seemns - unhikely. B
that the Japanese will endeavour to exceed their 1936 quota.- . -
‘Nationalism.—Brazil, in common with her neighbours, ‘has a0
gtrongly nationalistic outlook, which 18" perhaps more justified dino o
her case than in that of the adjacent republics, becanse nature has
endowed this immense territory with resources gufficient in variety
and in quantity to render the country self-supporiing in: almost -~
every respech. Advantage has been taken of this patrimony by the: .
establishment of industries in’ which foreign: capifal; ‘advisers and
technical experts have from the first played.an important role: The -7 o=
potential market afforded by a population of ‘well ‘over 40 millions =~
has provided a real incentive to local manufacture, T T
Lodustrialization flourishes:and continues to develop as a result ©
of the support received from and the protection aecorded by the
Goverpment of the Union, in the shape of tavift walls—difficult and
often impossible to®overcome in many. cases where an-endeavour -~

has been made to-enter a field reserved, to local production.: .= i il

The policy of fostering the expangion of local manufacture by
means of protectionist or protubitive tariffs, has “been highly -
sncedssful in® Bragil, to the detriment-of foreign manufacturers’ :
whose percentage of exports in most goods ‘decreases more or lessi
in proportion: to the growth of local industries and manufactures
- Nationaligm is also beginning: “manifest iteelf in- other direcs
tions. The - nationalization of foreign: insurance companies ‘is. g
mater now. occupying the attention of those who consider ths

BOITO e
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thie is now ripe to obtuin a controlling interest in.all inatifguti(mﬁ
ol this kind operating in Brazil which are not entirely nationally
owned. It is to be hoped that the Government of a country whose
peopie derive so large a share of their income from the sale of
their produce in overseas markets, will view with sympathy, the
claims of $hose foreign undertakings, such as the raitway and publi:
utility companies. who have doue so much to assist in developing
Brazil's natural resources by investing many millions of money—in
many cases with but meagre veturns in dividends. ,
Central Purchasing Commission.—The Government departments
are reaping the henefits anticipated by the creation of the Central
Purchasing Commission in January, 1931, although some opposi-
tion was encountered when this innovation of centralizing pur-
chases for Government departments was instituted ; bub with' the
co-operation of all concerned these difficulties were removed and
the riew system is now ‘working efficiently. o
Purchases effected by the commission during 1935 amounted in
value to 105,752 contos of reis, and were promptly liquidated after
due registration, of the contracts by the Tribunal of Accounts,
except in a few cases where the suppliers themselves were
responsible for delays. - ‘ e o
Credits suthorized by Congress amounted to 112,036 contos of
reis in 1935, of which 105,858 contos represented the total amounts
paid including unliquidated accounts, leaving n balance of 6,178
contos of reis which was not utilized. ~The difference between
accounts actually paid and those still to be liquidated was insignifi-
“cant, amounting to only 106 contos. L e
Owing to price differences from one year to another, the autho-.
rities have heen unable to prove the extent of economies effected
since the institution of the Commission.: The measures taken by
the Giovernment at the end of 1935 to standardize types and
qualities of materials for. Government - departments will, " it 1y
anticipated, result in further economy. PR f,
There is no question that the working of the Commission since
its inception in 1981 has been of benefit to all concerned. Suppliers
receive payment in Brazilian currency within ‘a reasonable timg
from the delivery of yerchandise and facilities for remitting are
afforded, while the departments requiring material obtain this at
much less cost than formerly when ordered in small lots.
A groat. deal of corrupt trading has been eradicated and dealers
are geperally in favour of the retention ‘of the Purchasing Comw
mission at all hazards. .o S T
_New Functions of the Section of Economic and Financial Studies
of- the Ministry of- Finance.—The interest which the Brazilian
Glovernment. is now displaying in ifs international commercial re-
" lations has prompted the President fo issue o decree in-order to
increase the efficiency of the services at- present performed by
* the Section ‘of Beonomic and Financial Studies of the Ministry

_of Finance.
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he main provisions of Decree No. Y80 of the 22nd July, 1936,
- pead as follows — : : SR ‘ o
o Considering the need. of increasing. the efficiency of the serviées entrusted
io the Section of Economic and Financial Studies of the Ministry of Finance,
hy giving it the elements necessary to-supervise {he proper. carrying out of the
nndertakings in agreements, conventions and treaties, and the control of foreign-
comerce; the President decreed that'y =~ B R TRt
The Section of ¥eonomic and Financial Studies, of the Ministry of Financé,
ps woll as the attributes conferred by Article 18 of Decree No. 24036 of the
26th Mazch, 1984, will be charged with :— : oo S
{¢) Promoting the study of yquestioﬁs referring to imports and expors
] and matters which interest or influence trade of Brazil: L
(b) Collect statistical data and information regarding imporbation and
" exportation, ‘and also on the ‘production of exportable  articles,
-markets and, prices ; . e . R AR
(¢) - Note the trend of exchange fluctuations and prices in:the prineipal
-markets (situation, movement and tendencies) ;- i

(d) Collect all the texts of notes, agréements, treaties 'zmd.‘ éonvenéio,ns L
" having relation to foreign trade, signed -by the Bragilian Govern- -
omentyt oo T T R R

(4). Keep up to date the: registor of basic statistics for an analytical and

S graphiestudys oo 0 e B e

{f) Collect all publications which treat of the subjects in its care, filing

" them' by subjects so:as to facilitate consultation and sbudy in the . -
interests of the serviee ; v S0 T e e e
- (g) maintain éorrespondence. with all- the. Tedera),” State arid Municipal:~
services, in ordet to obtain information -and any facts fiecessary 0.
carcy oub the work eotrusted o it; . o0 T

(k) gupervise the ‘execution of agreements, ‘ronties or conventions sigued
" by Brazil, getting into contact. with the representatives of the
-’ ngsociations :of the clogses interested 80 ay to clear.up any doubts’
" which may be raised, and report on the inobservance: of those acts,
' guggesting the measures to be taken in eadh casel)t i

The Ministry of Finance was authorized to spend. 200 contos:
of reis for this service. = oo oo Lo
Brazilian - Statistics.—The Federal (tovernmert, realizing _the
importance ~of remedying -the lack of “eomplete ‘and ‘aceurate .-
atatistical ~data for the whole of Brazil, promulgated . law, -

No. 24,609 of the 6th June, 1934, creating s National Council for

Statistics to reorganize the present: syslem of .compiling statisbics . -
throughont thecountry. . At present the varioug- states prepare. - -
such statistics as they think fif, or none at all; without co-ordina- :

fion. with ‘the “Rederal Government. Department of’ Statistics: Tt -
was found that co-operation:between Tederal, state and municipal -
statistical bureaux was. necessary; and with: this end in view the:
Clouneil submitted & scheme | vhich was approved. by the President . :
of the Republic and issued in -the “form of a decree—Na. 946"
of the  7th "July, 1936--whereby ‘& body, to be ‘known’ ag - the
National Council for: Statistics, should: be formed. to control and
ao-ordinate’ the stabistics ot the country a8 a whole, incorporating
all such ‘data in one pt 'b],icationjfwh;iéhfc_c')n{ﬁ_&ins,st&tiS_tij i et

20119 T D O Ik B
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on all subjects generally considered- necessary to obtain as com.
plete a picture us possible of the finance, production, population,
&e.. &c., of Brazil. ; ‘

It is proposed that the statistical departments which at present
funetion independently of the Federal Government, shall supply
all the information at their disposal on standardized lines, and
that Tederal and regional reports shall be issued every year.

Acre Territory.—During his stay in Pard, while on the way
back to his post, the Federal Administrator (Interventor) of the
Acre Territory, Snr, M. M. Prado, gave an interesting account
of conditions in this far-off and little known part of Brazil, ~The
Acre Territory has an area of 148,000 square kilometres with
population of about 150,000, of whom 25,000 live in the capifal
city, Rio Branco.. Order is maintained by a police battalion of
290 officers and men distributed throughout the Territory ; crime
is relatively rare and the population 1s described as’ being not
in the least savage even though living in the middle of the jungle.

The chief problem of the Acre is that of communications; ai
present it takes 40 to 50 days to travel from Rio de Janeiro to
Rio Branco, 20 to 25 days by ships of the Lloyd Brasileiro tg
Manaos, and about as long by launch or river steamer to Rio
Branco. Iiven a telegram, which has to be sent via Manaos
and Bello Horizonte, will nearly always take 48 hours to reach
the Federal Capital. One of the first acts of the Inferventor,
who took office in February, 1935, was to construct a landing
‘ground for aeroplanes; for this he requested help of all the able
bodied members of the population, who assembled in front of the
Government House one morning with their axes, scythes and other
implements and proceeded to the selected spot. An aviation field
~was thus quickly prepared. Arrangements were subsequently made
with the Condor airline for an experimental flight from Matto
Grosso to the Acre Territory which took place in April, 1936. '

The principal products of the Acre: are Brazil nuts, rubber,
hides and skins and timber. . Bragil nuts require treatment before
being exported, and there is already one factory for this purpose
_in the Territory while another i in course of construction. =

-Other -details given in this interview leave one with the im-
pression that the Acre is awakening from: the long abandon under
which' it has suffered and that, under the impulse of an active
Administrator, it is- making some . progress towards - civilization
and a closer contact with the outside ‘world. . Hours of work in -
public departments and in schools have been doubled, in the latter
case’ in - order o acecommodate ~a greater number of pupils; a
proper system of State accountancy has been introduced ; a factory

up and as & result the corrugated iron sheets which have hitherto
~ been the only roofing ‘material nsed in Rio Branco have: alréady
~ been‘replaced by tiles on all public buildings. .- SR
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APPENDIX No. 1.

'J.HE -

:Thurd fundmg loan LT

TOTAL Rt

T oocomeses | | 1

ExreNssL Depr oF TS FoDERAL (GOVERNMENT. DUTS’L‘ANIL)IFG OoN
30rE Jung, 1936
R | In cireulation
3‘5"5 | Object. Amount. Rate, L eme
fpmged. " 130thJune, 1936,
‘ Por - o
Tssued in London. £ Bterling. cent. £ Sterling.
1883 | Foderal Railway and Rio de R e '
Janeiro water supply 4,509,600 4 48 1,888,400
1848 | Federal Railways 8,207,300 1 - 48 4,169,900
1380 ;. Conversion of 1865 1871, ; o .
‘1 1875 and 1886 loans . 19,837,000 | 40 -15,873,000" -
1805 | Oeste do Minas Railway 7,442,000 0 B0 6,117,800
1398 | First funding loan ... o 8,618,717 | 50 5,066,577
1901 | Purchase of various rmlway ST e L
companies’ . L2 216,619,320 440 S 8,972,760
1903 | Rio Port Works e et 8,500,000} 50 CBTT5,800 S s
- 1910 1 Lloyd Brasileiro " o 1,000,000 4-00 ) 344,800 .
1910 - | Ponversion of Qeste de Mma,sv D R S
Railway shares, et0: ..o = ve Lo 10,000,000 1 4:0 1 - 9,165,100 P
1911 | "Rio Port Works: RS B 4:500,000 | e O 2 871,700
1911 | Cearh Railway. .. v’ 7l 72,400,000 10 4.0 2,280,260 " .~
1018 | Various port works ... 11,000,000 5-0 10 262,260
1014 |- Second funding loan ... 14,502,307 |60 _1_3 298,516 .
1927 1.Consolidation of floating dobh L 8760,000 0 65 - 8,372,800 . o
1031 |"Third funding loan - - 10,580,762 750 10 069 520
TOTAL .+ 134,692,084 10’5 42’7 293
: o Tesued n Paris’ - Tres, Paper: ',‘_('ent.; - ]‘rcﬁ 1"&}?@1.'
10408-9 - { Ttapura-Corumbé Railweay . 100,000,000° | 520} 96,181,600 o
COPTTETETT T ) 65,560,400 | B0 ) BR.E64000°
1881 “Third funding Joam = vt e 185,000,000, : 129 088, 812
2o ToTAL 7 800,855,400 - s
Lot ST w]‘ms Cold.- -}, 7+ 1‘rcs Gold T
1009 i Port of Pernambuco .. b + 440,000,000+ .. 5: 02" 1 - 38, 793,000
1910 | Goyaz Railway -~ oo | 100,000,000 | 40 1 93,886,500 -
1911 | Bahia Railways - EF I 60 000,000 | 40 SR E85,0000
1016 | Goyaz Railway i .o | 28 000,000 }:5:0 24,263,0000
w2 ‘thorm. Minas Rallwa,y : "15,000,000.! B0 14,638 OOO'_ s
_ TOTAL_ Lo 240,000,000 _229,‘135,500 ;
e S Per L e
R Issued in New Yark 1 Dollags: “dent. | Dollars. e
"1 1991 | Treasury Bonds - - e B0, 000'000 ge0. | 31,862,500 - -
1922 | Blectrification of Centra,l le B, e e
© i wayof Brazil . o 2.),000 G600 7.0 | 17,603,000
1926 ,Camxohd&tlon of ﬂoahmg debt <107 60,000,000| 68| 56,108,000
1927 . P 41,500,000 | 6:8 4] 39,709,000
v 20,594,545 | 5:0 | = 27,

284,435 212;“ e
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APPENDIX No. l—continued.
Foxewex Loans or var Starks oF Brazo QUTsTaNpIinG oN THE 3018 Jung, 193 7;

Stato and Year. lRate. Tssued Amount. Amount outstanding 30.8.36.
Per :
cent, £ Sterling. Francs, U.8.8.
Alaglas, )
1006 .., W B0 g 280,000 268,420 — -
1906-9... <af B0 | Fros, 15,000,000 — 13,638,500 e
Amazonas, ;
W06 ..o L B0 g, 84,000,000 i 80,236,500 e
1915 .., col 80001y 20,120,600 s . 20,059,125 o
1916 ... .0 60 5, 8,958,000 s 3,000,000 -
Bahia, S b S :
1888 ... . 840 | Fres. 20,000,000 — 6,518,600 =
1904 .00 LB E 1062,360 974,920 — o
1910 oo - o] 500 | Fres, 45,000,000 | - 41,672,500 -
1913 ... .. B04 £ -1,000,000 97‘),980 MRS | -
9150 . e B0 R 187,334 644,280 —_ e
1918 .0 o 620 £ 335,000 '97,958 o -
1928 7, 5-0 1€ - - 338,600 335,711 — L
“Ceard. : ) : L
1910 ... ... 80 Fres. 15,000,000 e 12,455,500 S e
1922 .| 8.0 1 U.S.$ 2,000,000 — e 1,980,000
Espirito S&nto ~ : :
1027 .5 L 80 vy, T L750,000 s e *790,000 -
1928 L L R0, 750,000 - o= e 380,000
Goyaz - ... B Nil | e Nil =
Maranhio. : ‘ ' : b
- 19100 .. ) 540 Fres. 20,000,000 — 116,862,500 - .
1928. .., W70 USS LTE0,000: e e 1,682,000
Matto Grosso - ..l = SN = 1 = :
* Minas (wemes. R . - S
L9180 VN O 120,000 {755,360 | . e~ e
1928 658 L& 1,750,000 11,685,100, — e
1928 . 6:5 1 U8, $.8;600,000 | ot — =T 8,182,000
1929 ... J648 |0 18,000,000 - — | 7.812,000
Pard. o R ‘ S
B0 £112 S v B8O £ 1,450,000 | 1,270,000 —" e
1907 w0 o B0 £ 7 650,000 | 568960 | - - o e
1915 ... 0 Lo 820 1 £ 11,070,000 1,087,781 0 =" T
P&mhvba L e SNl L Nil S
Parand ... | PR , e L
1928 .o L1001 £ 1,000,000.| - - 951,500 | = Eout
1928 ...¢ 7-0-1 US.$ 4,860,000 | o= b 4,642,000
. -Pernambueo, , ] T ‘
1908 RN Y SN I 1,000,000 | - 490,560 1 . = e
L1009 L B0 Fros 87,500,000 26,385,000 e
1927 oo g 700 ~US $ 6,000,000 | e L juim ] 4,868,000
Planhy . T : ’\T]l‘ e o NI e
~R10deJan01ro O ) R
1927 .. Lp BB [ £ 1,926,500 | 1,714,260 — e
927000 LT 0 TR S 1,891,000 | S T,8TL000 | = -
9207 LB 'U.S.SS'G,OO0,00Q e e
“~Rio Grande - dal -7 = ‘ e
CoUNortes etk EIOE P e
S1810- -Gl Gl B, B‘rcs 700 OOO = B8TLE00:

e * Gonsxdemd mterna,l loam.
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APPENDIX No. l—t continued.

porezer  Loaws OF rai  SraTES  OF  DBRAZIL OGTSTANDING 0N THE Blhiyid
"JUNE, 1036-—continued. S
} 1 C -
State and Year. %Rate.l Tasued Amount. Amcmnb Outstanding 30.6.36.
! i R S
| Per ! £ Sterling. | Franes. dOUAs.
: | cent. ! ! R
Rio Grande do Sul. , ) : L
0921 . ... 80§ 17.8.810,000,000.1 - -— 5,800,500 -
1026 ... vl 700 10,000,000 — o 8,713,000,
1928 ... el 6°0 23,000,000 - — - 23,000,000
Banta Cobharits. B ~ bl e
1909 50 £ 250,000 | - 63060 1 © - T
1922 .. 8.0 | T.8.§ 5,000,000 — — 8,538,000
&go Paulo. 4o T
3904 - B0 £ 1,000,000 142,700 i s
190600 B0 E 3,800,000 1. 2,143,049 4 — -
007 5.0 1 £ 2,000,000 4 L 500,508 1+ T NE
1921 s 8.0 | £ 2,000,000 | 1,755,080 s S
1091 4 8.0 | Fls. Holland . i} v Fls Holhmd :
L 18,000,000y = 8366 000 L e
19217 §:0 | U.8.810,000,000 " -~ — msmo
1925 . 80| 1. 16,000,000 L l | aTIe000 -
1926 ... 7:0 7,600,000 e ! e ST GDTE00
l’nulo o S e S
1926 L0 BES 20()00()0- 2302()0 l, e R e
1928 il 620 1 U 8,$15,000,000 1 = - by o e ; 14,698,000- Vet
1928 v, 801 £ 3,500,000 3499,()0 01 S R
1930° . 7-0 ‘ U.8.$35,000,000 a7} 20,637,000+
1930 ! 7:0.1 £ 12; 16’7 600 1 ,:)52 OOU G e e e
Lxumanteedbvthes zmt,e ofS P&ulo ; S
Coffee Institute. i S
1926 .. 75 1 “:,8920 300 1 E e
Ba.nk of Stente of ‘ [Ny o
8 Pémlo N SR T
19247 6-0- 1. ,-"2‘:, s 806,’00 s
1928 ... .| 80 L aETse00 | o e
Sergipe. .. — ’\hl [T S PR Nl i =
TorsLs, out- Dutch e £ %erlmg *Trames. | - USS. S
smndmz{ —p & 3(;(»,000 43,211 666 296, 694, 020 140;317,5()9 s
(\0'1' A There. is- some doubt as to- whebher seveml nf the francs loans above.
are-to be ‘eonsidered gold or paper. franes. A compromlse hias been made bv mowie. .
Lmhes wh:lle others are sbﬂl chsoussmg fhc questu n; ) S
Bmz mzm MUNICIPAL ]"OREIGN Loms Ovmaﬂummm A’J.‘ 30'1?1{ JUNE, 19_3613_
S’oate gmd Yea,r. Rate Amomm Tssued & Anmun’c O\ltsmndmg, 30 b ‘36 e

‘ Yﬁsderal st’cnc‘o of eent j:*
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APPENDIX No. l--continued.
Brazmaax Mrwiomrarn Forpiey Loans OursraNpiNg AT 3OTH JUNE, 19%-

continued.
Btate aud Year. [Hate, fl Issued Amount. Amount outstanding 20.6.26,
Stute of Sao Paulo.) Per | ’
Uity of S¥o |cent, i £Sterling, |  Francs. U.5.8.
Paulo, : -
1908... L6018 750,000 897,120 e
1919... 460 Ub $ 8,600,000 — — - 5,409,000
1022... 80, 4,000,000 e — 3,156,500 )
1927... b 6758 5,900,000 e e - 5,802,000
Uity of Santos.| ’ R C
1927... il 7 0 £ 2;’260,000 2,182,920 et —
State ‘of Rio Grande do Sul s ~ )
‘City of  Portg; - ; : ‘
A]egre e Conla - -
1909, S0 R T 800,000 305,900 — i
1922, 8-0.1 U.8,8-3,500,000 —— — 2,793,500
1926... SIS 000,000 10 e - 3,025,000
1928, ST 2,250,000 - — 1,601,000
City of Pelotas‘ RS : o ’ - :
0L 8018 600,000 430,840 e —
State of Rxo Gmndb do Sul, ‘ :
Towns of
Cachoeira, |
Pelotas,
“Urughiayana, |
“Sant’ Anna,
~-Caxiag, * Rio
“Girande and
S&o0 Leo- |~ ; o
R 1927 S0 U808 4,000,000 s e 3,912,600
State of Park. v P . R IR, Lo el
: CltyofBeIem SR e o SEARE R L
S e1805 B0 £ 1,000,000 | 921,040 - S
CI006 et £ 600,000 { 870,400 |- — B
1912 B0 £ : 800,000 590,860 (- — e
RN TS O XX Y o --885,000 o 886,000 T F
R L) e O T B 272,660 | 272,660 — Lo
- State of Bahia. - | : Sl e e e
. City "of Sio Salvador, L N : [
1905 B0 Hros, 25000000. S ; ) e R
1012, 5080 b o ays00,000 | £ | 2L620,000-| T —
ML B0 00,000 )l i
A0 TR0 g 1,621,000 | % 789,327 1. eI —
CEET0I6 S B £ 840,000 ) T S R
Btate of Rio de Jameiro.
< Gty of Nlcthawy. B E FE T R
1098 ’7 0‘ &7 "B00,000 | 78,000 | T S ST~
StateofAm&zonaﬁ B e R U RN S o ‘
bey of Mzmaos ’ I R S
, 19067 0, 5+ S £ 850,000 269,800 e
State of. l’emambuco, s e ] R
G1tyo£Reoxfe SEVI FE S B
Il Lol B0 400,000 | 272280“_',_'—— e S
. ToTATS: 10 377,067‘ 21,520,000 58,000,600 - -
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APPENDIX No. II
TRTERNAL DERT o THE FEDERAL (HOVERNMENT AT 31st DroEMBER, 1935

i .
| R ‘ Rate. - - . : .
- i . E 0 circulation, Service.
Date. ' Common Stock. ‘ per Milreis, . Milreis.
L . cent.| . - . Lo
1827 ... Old non-uniform apolices ... 5-0 1,182,100 | - 165,975
1912-...; Converted uniform apolices 5.0 529,448,500 |- - 206,472,425 -
1909—26 Registered apolices of various issues; 5-0- 1,001,449,800 {80y 072 495
,]917*26 Bearer apolices, ditto- w500 632,033,000 1 - 31,601, 65,0,
1903. ...| Bearer Port works apolices v 50 17,300,000 C L 8660000
1909 Reglstered Bolivian Treaty a.pohces 3:0 1,629,000 ] . 48,870
1‘335 Eoonomm Readjustment .. | 6:0 283,242,500 : 25,0_00,000 S
Toraz, Common stock 2466.285,000 | 134226416
R _ Special Tssue. [ . o e
1921-32] Treasury bonds-bearer 740 623,373,000 ) 43 864 380
1026 .. Raalwmy ‘bonds, ditto 7-0 125,325,000 - 8,772,760
1928, Road bonds (bea.rer a,nd regxstered)' 50| 68,000,000 |. " - 3,400, QOO_ L v
: CTomass .ol | 3,282.088,000 190,263,545 .
' Tota,ls at 31st December, 1934 e 102,904,024,500 1 /185,097,570 ‘
| Tnoreases during 1935 ... i k378,05k8‘,,500 " 2’5,16’5;975""] L
‘ ' Floatmj Debt ‘ ' R

A’o 3lst December, 1935 amounted. to 1,868 392 contos of re:s ‘

\ APPDNDIX No., T 3 B
INTERNAL Duprs oF THE STATES,

Taitest date | A s e Rl
Consdlidatedcr-‘_ Floating . |~ reon
e Debi,s_._gﬂf - Dobb. .»,'"1'017&1-'-" Lk

<Tor which e
information Hrate.

in'sivailable::

(In contos ‘of rem) ST
oy 515, o 806

' 31/12/35 | Alagbus .

_'31/12/33 | Amazonas C G048l | . 86,967
©31/12/35 | Behia. - L D48595 | 184,170 -
11935 | Cearh . il T b U 9ET - 1083 1890
"81/12/33- | Espirito b&nﬁo e ks S ATL08Y 3 A 48,88
. 31/12/88. |Goyaz LA 36 48087
31712/33 | Maranhio ... ; 13189
©81/12/33 " .| ‘Mabto Girosso = fixit D N Voo 20,980
31/12/35 | Minas Gevaes . v i L 346,052 334 764\ 680,806 " -
311285 | Parh .o o0 50807 166624 o 2L722
-31/12/35 | Parahyba. a0 CATTe e A8
©:81/12/36° | Parand 94,494 22,7581 117,262
31/12/35 - “Perna,mbuco S 54,378 | CRATL 61,44
+81/12/35° .. | Piauhy - D L9186 T 124 D 2810 e

-81/12/85: |- Rio de’ Ja,nelro i

BB A3 [ 21,269 | :, 76,412
#81/12/35 | Rio Grande do No L1007+

e = 3,100

-31/12/35. | Rio Grande do Sul _ CRTI%4 | 25'-; ;551
©.81/12/35 - | Santa Catharina 776,690 ~50,611°
-31/12/35 | ‘Sdo Paulo - ' 1,720,676

16,997

1/12/88. | Serg1pe
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APPENDIX No. IV.
Bunaer KSTIMATES AND ()UTTUIW ror 1935,

Revenue. - Bstimutes. Oultury,

(In contos of reig).

Ordinary - : ‘
Import duties, Docks and nght dues 689,050 T 975,082
Consumption Tax o 436,730 558,288
Stamp and Document Tax ... 252,660 334,093
Income Tax .. ul 135,000 167,366
Lottery Tax ... . .. 14,350 14457
Other Taxes - ... el e e 71,178 318

Total for revenue from Taxation . ... v ‘ 1,698,855 2,081,604
Revenue from State domains 11,284 5,141
Industrial Revenue' ... .. v 270,812 RIS

Total Ordinary Reveriwe . 1,880,051 9,364,940

Ea:tmordamry Revenue v 288,626 357744

Tomn REVENUE .. .. .. ZI6057T 2,722,003

Lzxpenditure.

Ministry for = ; : - .
Finance . e 1,351,104 1,150,304
Justico and Interior Affairs ... .. ... ‘ 185,578 - 132,917
Foreign Affairs ...~ R LU B3B8 T 60,986
Education and Pubho Health e Coo 169,180 - 144,995
Labour, Industry and Commerce ~ ... .. 19,709 18,080

- YT'ransport emd Pubhc Worka iR 666,697 - 574,623
Marine .. . - 235,256 193,881
War 0 i s AU 505,325 - Bl19,430

‘ Agrmulture i N 75,938 67,834

To'rAL e e i e 3212167 2,872,000

Esthales . Outturn,

T : . , . (contos of Teis. )
Bxpenditure .o | e 3,212,167 2,872,001
‘Revenue R T S T N 2 169,577 ‘ 2,722,&593
Dm‘mm e 1042590 140308

N‘()TE -—~£apeoml oredlbs opened during 1935 are mcluded in: the budget estmmtm!»
for ereudlture given above, : ; R
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APPENDIX No, V.

1936 Bupcrr EsTIMATES. »
‘ Inicrense or
1836, " decrease over
s 1936 outturn..
(I contos of reis.)
R " Revenue. , L
Ordinary :— o S .
Tmport duties, port and hgh(: dues 881,750 - . ~143,338
© Consumption Tax. .. L e 501,180 L--BT073.
Stamp and Document Tax ... SR 151,100 - --183,598
Income Tax - .. cee L wiai i aes 150,400 - 16,9060
Lottery Tax ... 3,760 . ~=10,707
Otber TRXES wo e e e e 80,775 . +28,902
k .Revenue from Taxation - S e 1,608,925 L -
Receipts from State la.nds oho. e i 3,888 ) "——2,3‘5‘8 SR
Industnal Receipts ... - T e 328,684 RBLITO L

o 'I.‘uml Ordinry, Revenue e 2080992
hxlnwrdbmry Revemce R e ‘782 984 SR
RPN e T b 148,840
Bevenue with spcaml applwatzon e 223 6()0 Lo

_GRAND TOTAL .o - ... RO 2531,)76

F'xg)endzture
Ministry fm‘ i . s v o L e
Finance ... e e T 927 528 —-231 873' Sy
Justice and Inteum Affmrs = f Dol el 124,887 0 —8,880
Foreign Affairs .. ’ 4(:,184 ool TR

Education and Public He&lbh ‘ i ‘ 278,206 - -H133,801:
Labour, Industry and Commeroe R 90,07 e LB
G687.546 -~ . +113;028

Transport and l?ubhc Woﬂ\s S I T

Maring ..o SR R R 7482 o U -HBBABL .
War oo . ';..f ST 478200 44,220
Agmculture o W L e =86‘859 ST 19,025

TOTAL N 893705 v,

. szendlturek RN o G 2,893 705 contos 01 rels e
‘Revcnue e s AT R T A2..13‘7 5’76 IS ; g

“‘356,129 contoq of reis. o

Eswmwmn DEFIOIY oo
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APPENDIX Neo. VL

1937 Bupaer EsTiMATES.*

Increase or

1937 Bstimates, Decrease on
1936 estimates,
: (In contos of reis.)
Bxpenditure. , L
Ministries for i— ) R
Finance ... T TS 1,069,774 C142,251
Justice and Interior Affairs ' ... e 130,600 46,142
Foreign Affairs ... . L., 47,047 _--863
Education and Public Health -~ - ... 325,895 47,698
Labour, Industry and Commerce ... 51,129 ~-81,05% .
Transport and Pablic Works ... ... 724,712 -}-37,226
Marine ... s da 266,834 - 419,372
War. oo e s e e 539,776 64,576
Agriculture - o Ly L 83,875 —2,984
CTOTAT e e 3,239,801 R

Revenue was estimated at ... ... 2,826,806 contos of reis.

EstrvaTep DERICIT ... 412,995 contos of reis,

* Note by Department of Overseas Trade:—On' the 14th November, 1936, ‘the
President of the Republic sanctioned a modification of the above proposals subjent
to certain vetos, which, if agreed to by the Chamber of Deputies, will reduce the
estimated defioit to 888,271 contos. The real estimated deficit will therefore he
this s, plus 200,000 contos which it is’ propoded .to raise by means of oredit
operations for public works, ete. ' ' T .

APPENDIX No. VIL " _

. ESTIMATED AND ACTUAL. REVENUR AND EXPENDITURE OF THE FEDERAL
. GOVERNMAENT APTER. CONVERSION 10 PARRR, CURRENOCY.

Expénditure."‘ .
(contos of reis.) -

-~ “Revenue,
{contos of reis.) -

; ‘ | Estimated. | Outturn. | Estimated. | - Aotusl,
1931 I il 2,354,981 1,752,665 2,330,900 1" 2,084,343
19327 L e T 2,131,119 1,682,400 1 2,126,618 | 2,850,669 -
1933-4- (16 months) 2,666,743 2,626,860 | 2,788,543 | - 3,342,751
o el (19 months) | {9 months) (9 months) | (9. months)-
9B L 2,086,231 1 1,971,146 11,766,232, 2,099,250
11985 (12 months) ... ..l 2,160,677 | 2,792,603 | 2,675,655 | 2,872,001
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'APPENDIX No. VI,

© Papur CURBENCY IN CIRCULATION ON e 30TE JUnm, 1636,

. " No. of Notes. Denomination. - ; Amound.
Bank of Brazil issue. — §92,000:000$000
~ 2,708,770 13000 2,708:7705000
1,418,132% . : .- 28000 2,636:2065000 -

11,819,1724 o 5$000 59,005:862 $500

10,524,850 ‘ 10$000 : 105,249:506 5000
6,528,816% 208000 130,576:330$000
5,140,492% 8504000 257,024:625$000 .

- 4,793,836 100§000 479,383:600 8000 :
1,958,195 2008000 301,630:0008000
3,207,870 5008000 - 1,603,936:0008000 - oo

23,000 7 1:000$000 23,000:000§000 -
- 48,123,235% SR : 3,647,448:0578500
In cireulation on the 31st Avgust, 1935 - ... o 3,225,686:483 8000 |
TNOREASE IN CIRCULATION  iw. . fue o 421,762:474 4500

The stocks of gold in the va,ul“us‘ of the Bank of Bf&zil at the 80th. ‘Dvecemb“er,' 1935; _
wore 14,846 kilogrammes- of - fine: gold, valued at-£2,027,442 (gold).: The  coxre- ;-7 "
aponding sterling value in paper amounted to £3,879,070, 0
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APPENDIX No. IX.
Brazrorax Imporys (a).

Principad urticles clussified, showing United Kingdom's position in relation i
other impurtant sugpliers of each article in the years 1933, 1934 and 1935 (b).

Weight (Met, Tons). Value in (£1,000) Gold.

1933, | 1934 | 1935. | 1933. | 1934. | 1935

Crass I,

Cotton, Wool, Linen,
Jute and Silk.
{Raw yarns and
textiles.) -
Cotion Piece. Goods—
Bleached, LT : ; ‘
Total Imports™ ~ ... 98 471 13 49 21 5
U, Kixapou-.., a0 43 21 8 18 7 b
Switzerland ... i 43 T 1 A DR 1 27 12 -1
Cotton.” Piece: Goods—
Printed. ;
Total Imports . -...J =+ 66" 20 14 36 10 4
U. Kixevoy .., 18 | 14 9’ 7 b a3
Switzetland .., 144 1 1 18 R 1
Cotton. Piece - Goods—
Dyed. ‘ ‘ S
Total Tmports .~ ... 457 260 - 77 188 | 15 o2
U, Kixonoo .., 295 181 - 48 - 43 10
Germany ... .. 29 20 1 11 10 10 ¢
Switzerland ... ... 66 B 1 TR 31 4b .9 Bt
France... =~ ... .. 289 2 22 5 1
C’otton Pzece Gooda——
Unenumerated. : . _ ‘ et
- Total Imporbs i 158 156 .86 | b8 49 17
UL KINgnos -, o 572 S0 R (1 IR 4 119 e (] 2
Germany - ... .. 18 T I R £ R SR R A i
US.A, T 38 | . 88 46 7 9 ]
.’G'otton “Manufoctures—
Unspecified. IR SR IR
Total Imports .+ ... 280 1285 .32 82 4T 7
T, KINaDOM i.i . T4 L 60 DU T SO TR R R B |
Germany = .., 471 19 12 20 B R R
USAr o 188 Lo 1827 AL 11
Baw Jute, " ~w | R I B N S
Total Tmports ' " ui,| 19,407 | 18,004 | 20,481 | *-807 | 247 |- 296
O Kimamoir ... -] 67740 8,116 1,421 106. | 0 dd .1 012
o Tadia - el oo 12,6831 14,880 1 18,6020 |0 199 1 202 | 260
Grermauy S Al Nl . Nil 457 Nil SNl

- (@) Arranged as follows : 'Us Kingdom first; and’ other countnes in 1935 ordel.
(b) 1933 values convert 78 $000—£1-(Qold). = " N , ‘
.. 1984 yalués convert 98 $000-—=£1 (Gold), -

1985 values conveit.148$000-—~£1 (Gold). - :
NOTE m—These ﬁgures a,re provxsxon&l and sublecb to a,ltera.tlon
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' _ APPENDIX. No. IX~—continued.
Weight (Met. Tems). Fabue in (£1,000) Gold.

1935, | 1054 | 1995 | 1933, | 104 | 1985.
7 Wool Yarn. ‘ : '
Total Lmports b 1,31 917 g6s | 417 | 284 245
{0, KigeDoM ... .| 281 241 218 | . 72 (ORI U S
Prance.. . .o o 340 333 | . 267 109 100 69
Germany o . 210 - 95. 117 67 3 |- 36
Polginnr ... . 471 151 136 137 49 1 81
Wc»ollm Picce Goods. . ) S
TFobal Tmports o1 | a2l 84 | 104 83 BB
U, KINGDoM ... 93 103 66 - Ty 90 R ¥ S0
Trance. . L ) 19 - 4 Tl 20 ) T8
Hermany - e o oo} oo 80030 SR SN R R
Linen Piece. Goods. | Lo o e - S e
Total Tmports ..., 1,086 | 693 | 584 | 348 ) 194 1080
. KnenoM ... . 74T 494 | 374 | 246 | 187 | 104
Belgiam- s 943 |18 4128 o T b edBl 27
Franea.. e o B4 12 18 RT T s

Crass IL.
Tron, Steel and:
Manufactures;
Iron bare and, Rods. . FEE A S , T
Totel ITmports o 21,060 | 36,378 | 20,726 . 127 208 | 162 -
T, Kiygooi oo - . 1,987 3,072 . 377.. 13 180 1L L2

Germany .. .| 4504 | 6,546 | 13,075 | 38| 46 g
Relgium i ..f 13,085 | 24,612 48167 ekl 1240 00063 :
Fron lefes afnd Sheets] o e e e
Total Tmports 82721 ) 20,740 0 34,8‘98*? kgl 280 1280 s
U KINGDOM ... .| 10,000 | 5938 | L8712 | 95 62 4 19 .
Gm‘msmy S el 1,588 010 1730 18, 27 T S v I 1 1217 .
PEA T aT T omer | gele | 8818 | 34 | 78 | 65
mlgmm R 45V B W PR TV ,5,239’1, o o8s |29

Psg iron, puddled et e e

L gromyefe. R s B O
Total Imporﬁs Cnal ) ,464 1,808 : l 119*" [ (1 FES P £ 13-
. MNGDOM EUON B 131 | B35 300 IR Rt 35 2%
(ermany.” oA o AN S R BN 3
Belgivan 1 w8

* Stael Bam and Rods
Total’ Imports ICRINY
U. KINGDOM
Gormany:
Belgmm '

Steel i’ldtes S
Total Impo;ts Sl
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 APPENDIX No. IX—continued.

6,230

61

Weight (Met, Tons). - Value in (£1,000Y ¢,
1988, | 1934, | 1935} 1933. | 1934.. |- 7gas

- Structwral - Irow . and ,

S Seeel, S : R I
Total Imports 4,191 | 9,671 - .10,860. . 22 49 b gy
U. Kmepom ... 182 0 812 1068 | 3 2 i e
Glermany’ 280 [ 944 G481 2 77 Tds
Belgium “ 3854 1 8117 3,311 15 37 11
TSA, ol o106 | - 163 1 1,587 20 2 BT
- Rails, Fishplates, elc: | - ol : - o : L
Total Imports ol 54,878 | 80,409 | 53,670 333 526 T goy

UL KINgDoM ., 5,828 1" 2,221 | 6,836 43 21 s g

SUBelgtnmy Ly L BTE ) 7,260 ) 18,648 | - 61 46 1 gy
USA oAl 26,166 | 51,304 5,768 | 166 289 -y
Germsiny .. 499 508 4 5442 3 R
Telegraph - and - Tele-
‘phone- Posts and Parts L
Jor Bridges and Fences, ‘ , , -
Total Imports g 1426 | 3,024 550 | 19 27 g
U, Kvanon ... 327 231 330 8 6 s
T.S8.A. 231 59 20 2 1 ey
Pubes, . Pipes  and

- fittinga. SR RN e ' . Sl
~Total Imports 20,646 | 21,800 -1 28,795 | 201 288 U862
U, Kivapom .. 4,963 4,189 4,686 88 66 B0
Belgium 7,968 8,001 6,799 78 81 e
UB.A.... 4,265 3,956 2,801 fi4 B8
Cermany 2,076 | 3,078 8,300 40 L <120 .
Hoes, -Shovels, Pick-

o gwes and similars, '
Total Imports 6,508 | - 4,704 4,430 208 198 A58
U, KINGDOM v . 4,918 3,228 2,143 200 127 0
Germany - : 995 1,018 1,898 48 45 = 63

~US8.A. 523 356 322 34 20 18

B Barbed Wire. .

- Tobal Imports - 19,024 | 20,791 | 20,324 188 166
U. Kivapom ... 1,088 - 146 31 | il 2
- Germany 3741 | 6,000 | 8,882 35 49
Belgiom 1., .. 16,054 4,845 5,307 - 08 39 -

UBA. .| 56,8986 8,440 5,637 56 46

Wire (Not including : :
barbed), : : ‘ . ~

Total Traports Ui 22,044 | 25,622 | 20,438 243 224

S, Kvapom L. 2,604 101,189 - 409 30 - 12
Gormany - ' ‘9,564 | 11,1268 | 15,320 103 107
US.A e 2,617 .1 5,804 4,895 v 24 46 .

Belgium. . ..o 0D . 8,188 5,921 5O
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APPENDIX No. IX—reontinned,

|
| Weight (Met. Tons): ‘ Volue in (£1,000) Gold.
i

i

| i {
1933. | 1034 \[ 1935, | 1935, | 1934, | 1935,
P : | ‘ S SR
(talounised  Corru- ! f g
gutted Sheets. o j : l o
Total Imports o ossrd | oeame | 47wl 62 R
1, KINGDOM ... . BOB5 | 1,676 1,626 63 | 13 3 15
TSA, .. o 861 | 3,657 | 20861 10 posoou
Tinplute. ‘ : ; O N R
Potul Taports 182,859 | 29,076 31,810 414 -g64 | 418
11 KmepoMm ... ..l 21,480 8,346 5,503 267 110 a7
RA, . 8,140 | 12,188 10,637 40 148 192
Hoiland e L 8471 1 8151 6,861 |- 42 | 44 - 87,
Germany. . .. - 564 4,766 5,758 8 56 30
Pools . and  Utensils
ncliding Machine , :
Taols). : ' ; : L
Fotal Fouports L1188 1161 1,261 173 | 150 132
U5, KiNGnoa ... 218 257 136 23 23 N &
{lormuny SN R 7 421 576 69 B 8l .
{I.8.A. vee e 308 1 322 416, b5 47 36
Clutlery. : . ,
Total Tmports e 128 7% 192 57 - 42y, 80
U BmenoM .. ] 4 25 4 REE T RS
Germany - - o 95 52 141 40 31 46
THA e e 16 9 18 6 | S
Franeo. .. sen e 8 4 3 B 3 1
Aotors, Unenumerated. ' 1 e
Total Imports 174 3011 645 18| 23 o4
U, BESaDOM ... e 79 - 41 = B0 5 -4 2
Gernany 42 200 523 4 12 30
Qweden © o e 16: ‘13-1. .81 -2 N R
URA B/ EEEN+ IO TRERS L r 3 -
0il. . and - Gasoline ) : )
Motors. : SIS IR Ao
Total Tmports e 321 8594 | 1,115 48 43, a8
U, Kmepom ... 26 58 156 | 8 1%
Gormany - © ... 116 273 521 15 27 42
TUS.A. R I 166 393 | 13| 29 24
Bwoeden - e 35 51 46 6 | 9 7
Donmark - . el . 49 14 34 b 20 3
Switzerland: ... 8 61 16 3 1 3
Crass IIL " ] 1935.
~ Tramsporb Material ) Mo of- , S e e
and General - cl -4 Loce- S e
Machinery. i L motives. RO
Lotomotives: Mot Tons\Met. Tons.| " . R R DT
Total Tmports - .| 4120 10 3,187 40 b 62 R T R &P SO
U Kawonow o, oo 14 | o871 r 2l 19 8T BRI
Germany = .. qal 1,186 802 | o 327 10 99188

THA e S leme- |t 19T e b | ERT
39119 - LT ke
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APPENDIX Nu IX——continued.

Weight (Met. Tons). Value in (£1,000) Gald,
1933, 1934. | 1535, 1933. 1934, | 1934
Ruailway Cars  and 1935,
Waggons. Met, Tong. Met. Tons.] No. of
cars. ‘

Total Imports 60 4,827 1,768 % 105 300

U. Kinepox ... e Nil 2,179 470 Nil 62 102

Belgium e 60 2,647 1,278 % 41 1

Azles, Wheels, ete. (for

© - railway stock), Met. Tong.| Met. Tons.. Met. Tons.

Total Iniports 4789 1 4,879 | 7,728 58 69 101

U. KiNepod ... o 1,454 1,806 L7 31 36 36

Germany s el 1,258 382 3,201 8 4 a0

UB.A. e . 88 408 583 4 1 12

Belgium oy 1,787 1,599 1,146 14 4 11

Motor Cuars (Number

of Cars).

Total Imports o 5,113 7,766 9,629 467 587 715

U. Kixepoy ... 247 51 20 23 7 2

US.A, oo 4,358 7,586 9,047 393 567 634

Glermany e e 84 241 442 20 12 3

Thaly ... 124 19 24 11 3 3

Mator Trucks.

(Number of Trucks.) : : ‘

"Total Imports -l 3,609 1 7407 7,892 309 520 680

U. KiNepom ... 264 129 107 26 17 13

US.A. - e 3,248 7,054 7,564 253 466 467
- Germany .. 26 60 172 40 LS B A >

Sweden: . . Nil 80 95 Nil- 16 18

Holland . 80 76 32 7 6 3

. Cyeles, ;

Total Imports 194 339 441 21 29 40
U. Kivapon ... 47 97 49 i} 9 8
Germany -~ ... o] . 44 68 280 6 9 27
Japan ... 52 153 100 3 9 4
" Moloreycles, :
Totel Tmports -~ ] 23 1. 34 . B3 5 16
U. KINGDOM .0y i 6 Ll .2 1 e —
Germany - .. W . 6 8 © 29 1 2 6
USA . Lol 10 24 19 2 ] 2
Rpinning and,. -

Wenving Mackinery. Nl I ‘ S o
Total Tmports - e 972 2,456 2,016 .78 146 . 161
U. Kisepom. ...~ 505" 1,854 614 32 70 35
Germany - ... 194 .31 808 -y~ 19 | 87 |- -6B
France... 46 46| 137 5 3 |10
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APPENDIX No. IX-—continued.

Weight (Met. Tons).

Value in (£1,000) tGold.

39119;0

1933. \ 1934, 1934. 1933, E 1934, | 1834,
m =i 3
;Spmmnq and ‘
Weaving Machinery,
[nenumerated. i _
Total Tmports gy 1,318 1,489 152 | 167 111
{1, KINGDOM ... 857 - 818 539 93 | 103, 46
. Gexmony 117 132 135 31 27 20
11.8.4, 9. 117 634 2 2 10
Feanoe 9 38 101 2 b 9
Agricultural Machinery
{unapecified). ‘
Total Imports 234 592 708 14 36 38
{, KINGDOM ... 16 16 206 1 1 9
{iermany 25 26 275 2 C2 17
THA 86 536 191 6 | 81 6
Printing Machines
and Attachments. . - E v
Total Iraports 110 406 382 36 09 B -
1. Kivenom ... 1 21 ] ey 3 1
flsrmany 49 103 . 228 8 15 25
USA, 50 217 69 26 71 L2000
Qther Tndustrial
Machinery- i ' s
Total Imports S 4113 6,320 112,060 '-383 461 450
17, Kivapom ... Sly014 0| L7og | 329 - 82 93 26
13.8.4, 520 1,810 -} 7,398 43 79 40162
Garmany . ..o 1,638 1,637 |- 2,430 ° 172 1774 151
France...: . 441 654 ) - 139 33 44 9
General Machinery
and Appliances :
(unspecified). Lo ~
Tutal Imports: 5,072 6,306 269’7 605" 651 196 -
1. Kixapom ... - 898 1,628 '} 536" .86 110 | 267
Gormany . .- . - 1901 1,803 983 .. 1981 189 832
UHA ‘ 1,348 2,194 836 1 173 | 280 49
_ Boilers. o : B ,
Total Imports | 532 1,126 | < 1,816 1: 338 48 L 48
[, K1waDnon .. 202 967 og7 | 22| 42 2T
Germany o e 18T 94 Ui 6.t 6y A2
Crass IV.
{Copper.)
Copper.” Plates - and
Sheets, PR
Total Imports 1,584 2,053
. Lmanom 852 | 1,448
UBA I Nil oo NS
Gel‘ma.ny ‘ 415 1 468 1.2,
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Weight (Met. Tons). Value in (£1,00G) qop,
1933, | 1934. 1935, - 1933. 1934.
Copper Ingots, ele. © R . : S
Total Imports: . 3,865 .| 4,584 805 119 .| 120:
U. Kivgnou ... 734 954; 61 - 26 21 .
US.A. 2,330 | 1,203 709 67 35
Germany 175.. . 385 B 6 10 -
Hlectric Cables - and s
Wires, L : i .
Total Imports. . 612 | 1,240..¢+ - 977 {0 33 b1
U. KINgpoM ... = . 358 {968 | 486 .| 14 26"
CUSA L L . B8 71 - 87 8 o
Germany T 04 76 162 53 5 °
Crass V.
(Chemieal Produets.)
Canstic Soda, )
Totul Imports .| 23,799 23,470 |} 23,113 330 256
U. KiNgpow. ... .| 15,832 15,248 16,103 228 183
US.A. 7,119 8,148 | 5,678 82 | .3
White Zing . Painis. S _
Total Tmports 8,950 4,174 4,125 67 42
U, Kixapom ... . 729 693 182 13 11
Belgium - .., L] 1L,717 1,463 1,724 . 29 23
Glermany 389 690 | 1,365 b 11+
Water  Paints  and
Paints Prepared., :
Total Tmports 822 906 765 63 87
U. Krxapon ... o 336 286 172 12 10.
U.S.A, S 342 537 B10 37 38
Germany . b6 32 40 . ST 4:
“Chemical - Fortilisers. - ,
Total Importa- 4 9,721 | 19,387 -1 20,801 58 86
U, KINanont .. 3,378 |- 3,200 720 18 14
. CGlermany ‘ 4,637 | 8,677 | 13,853 - 35 43
Holland 1,334 4,427 4,599 8 17
Belgium 321 1,857 2,334 2 R ¢
Chemical Products
" {unsapecified). R
Total Inporls: 9,166 |- 7,281 7,630 539 457
U. Xinabpom ... - ...| 2430 [ 2,105 2,494 67 59
Germany v ] 1,729 001,020 2,142 | 119 129
U8.A . - 580 680 924, 59 46 -

i

b
14
o

218
160
45

e
Bt

B
s
'3

44
I

201

SN

F T I
o
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APPENDIX No. IX-—continued.
|
Weight (Met. Tons). | ¥ alue in (£1,000) Gold.
! .
i | o
1933 | 1934 | 1935 | 1933, | 1934 | 1935.
e ‘ i "‘i —
Crass VI ‘ ‘
(Electrical Material j
and Apparabus.) | Lo
i
Apparatus and Ap- * !
pluces for Electric _ \ |
Light, _ B -
Total Tmports .. L,619 1,851 1,589 318 436 368
T, KINGDOM .o e 265 220 172 44 3 | 25
Belginm 8L 200 309 42 163 | 144
U.8.A. e s 503 78 648 113 1071 112
dermany - e 422 487 336 68 79 42
Electric Dynamos
und, Generators. _
Total Imports -« 247 6361 2,184 39 80: 198
T KInGnowm .- 4% 1. 128 118 . 8 12 18
Germany - .- 66 | 228 834 10| 2 73
US.A. 6L 164 457 11 15 48
Flectric Motors. : s
Total Imports 576 540 721 1 Lo 68 o T4
. KmenoM ... 161 132 | 113 2 R R b
UsSA: 118 103 198 21| 18 - 22
Germany 48 . .88 212 g+ 14 21
“Transformers. v - o ‘ e
Dotal Triports o1t 305 |- 892 | 15 30 89
. KveooM ... 28 75 1227 - o |5 |- A
Germany. ... 45 88 | 251 5 -8 21
US.A, TR 15 1 128 © 1921 2 114 18
Crass VIL
(Fuels, Oils and '
Cement.) : :
“ Coual. Met. Tons, 1,000, : L
fotal Tports - 1,207 | 1,080 1 1,316 1,080 846 | 918
U, KiNaDoM ... . - 185 eg7 10 ese | 714 | BBL | 4720
Gormany . es 353 208 . B2Y Y- 314 | 226 | .854 - o
TEA, 0 L 68 g2 171 61 67 | 46
Turkey UL e Nit SNt | 8L WL Nl AR T
< Cemend. oo Met Tons. S o B T
Total Tmports .+{:118,870 125,702 | 114,164 | 174 157 123 o
U, Kenapost ... -o| 42,260 | 42,047 | 18,656 B2 | o 44 AT
Germuany - e e 5,086 - 11,978 © 60,678 |- 12 BT .
Bolgint - .. .| 13,204 | 17,265 | 18,864 boage s et
Sweden ... .- 20881 | 18781 1 2,910 o8 | e | B

39119
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APPENDIX Nog IX~—continued.

Weight (Met, Tons). Yalue in (£1,000) Gold,

1933. 1934, 1933, 1933. | 1934. | 1935,

Lubricating Oils. ‘ ‘
Total Imports ..l 27,888 | 81,304 | 34,550 344 | 293 322

U, Kixapox .., .o 1,678 1,179 1,156 22 18 13
USA, e L] 25,210 | 28,023 30,889 308 259 278
Mexico 965 2,051 2,429 9 14 15
Gasoling . . .
Tote! Imports ... . ... 235,872 | 204,666 | 276,328 986 886 940
US.A. Vi .. 80,388 1 114,951 {129,221 468 469 508
Peru ... .1 84,169 | 82,182 67,266 258 213 162
Mexico - ... oot 30,977 143,369 28,427 145 138 88
. Kerosene. - ' .
Total Imports . 8L176° | 93,369 03,830 549 405 471
U.8A 52,780 | 70,850 | 67,524 394 390 345
Mexico 15,313‘ 15,182 16,588 101 85 74
Mineral Fuel 0il. : ‘

Total Imports .| 442,925 1451,960 436,712 661 507 | 417
Neth, W. Indies = ... 132,831 {326,650 Details 199 351 | 'Details -

Mexico .| 96,205 {115,225 not 136 127 not;.,
Venezuela ... ...1 201,633 — |available.] 278 —  lavailable,
Crass IX.
{Various.)

Window Qlags. -~ | , S :
Total Tmports ol - 8,326 .1 8,076 9,525 98 92 70
. Kxvapow ... sl 15085 619 345 36 8 4
Belgium el 8,262 ] 5,049 7,456 58 56 46
-Gormany . ... vl 1,692 2,203 - 1,662 21 27 4

Printing Paper,’ ’ o . ,
Total Imports sl o 1,966 1,290 1,201 33 24 20
U.Kivavow ... .| 69 o 6T | 2 3 2
Germany: ... ... 883 365 629 16 -6 9
Holland . ... ..| 300 875 413 5 8 T
s Newspring, ERETAES DRI I 1. ‘
Total Imports .| 36,249 | 40,422 44,816 (- 237 | 246 263"
U Kmyepom .., - .. 29 |7 657 53 3 4
Finland Lo 14,114 14,823 19,504 84 84} 102
Gormany .. .| 3,316 | 8442 | 0364 | 27 2 | 64
Canada = - . Lu) 0 Nl 05,9314 09,653 Nil. 801 46
Norway, = oo ) 12,264 0,868~ 2,064 " 82 60 . 111
Rubber Tyres and Inmer| - 0>y i
Tubes (including. solid . v x
Total Tmports - ©. .| . 5,006 18,388 |- 3,624 | - 490 276 204
U. KiNgpoM ... .ol L1286 | 7750 671 | 84 | 53| 47
USA. v ] 2870 1,843 [ 1,009 | 266 -| 182 | 144

Trance... ... vl BT I0L: | 251 0.1 2T
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APPENDIX No. IX-—continued.

Weight (Met. Tons.) i Value in (£1,000) Gald.

i
1933. | 1934 i 1935. | 1983. | 106t ‘\ 1935.
— l |
Manufactures of Skins {
and Leather
{(unspecified). ‘ ‘ ;
Tobal Imports 92 53 49 58 31 29
U KrvepoMm . 42 28 23 25 15 13
T.A. 4 8 & 3 5 3
Hides and Skins.
Total Imports o 420 383 371 200 149 154
U, KixopoM ... 14 38 8 12 13 14
Gemuany 139 108 137 96 78 83
US.A. sl 28 1 21 10 24 19 18
Amgentine . .o 40 171 176 7 1|9
Photographic Appara: B
tus,  Plates, Paper,
Films, etc. : ] :
Total Tmports 336 359 358 121 114 126
U, KxxgpoM ... ... 13 | 14 - - 10 N 5 3
{jormony 168 - 192 14 ‘g3 ] - 69 '} 68
TS.A. RS 70 73 g8 | o 24 | 3¢
{inematograph lema : A
Total Ymports 28 30 85 |- 80 76 -6
U. KIRGDOM .. —_— — 1) — 6
US.A 23 25 | 28 30 49 33
Germany . ... e 2l 2 4 12 12 13
Radio Apporatus. . ’ : I .
Total Tmports 431 G78 740" 125 174 1 . 2568
U. KINGDOM «i - 3 |28 | w104 16
US.A. T sso | BBL | 419 101 .| 142 | 148
Holland™ -+ .. i 58 122 181 - 10 20 | 62 ¢
Clormany. -~ ... 21 13 - 6 | 1 3 18
Sewing Machines. b ’ SR L
Total Tmports: 1 12640 1,892 o) 2,580 198 284 1. 323
D, KINGDOM ... 17 14 49 . B 3 C68
UBA, - e 757 1,069 11,088 1112 131 127
(fermany = - ... 443 | 601 .89 | 66 78 100
Campde, oo oo NI 108 613 o TR T N A T
Tyjperwriting Machines 1 i
and Accessories, ‘ e - R
Total Tmports ~+o| 129 190 | o218 | ss.{ 94| 99
U, KINGDOM \.o.  -o 9 L9 10 3 3 Cdee e
USA. o oo ol 101} 148 130 | 64 73| 6L
Germany ~ .. o o 1 80 | . B85 14 16 9B
Dried Codfish. At : R S
Total Tmporbs .| 26,162 | 18,7937} 17,158 | 581 CosTL o2
U. K1vapom . S Sywra | cesTT | 8,841 | 178G 1200 FIRE T
Newfoundland " 1318 | 9,602 | 10,308 | 263 170 |88
Norway e | 4752 ) 73,012 1,683 108 7080
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APPENDIX No. X.

Brazintan Ivporrs 8Y Crasses oy (OMMODITIES IN THE YIEARS
1933, 1934 anp 1935,

ey

Quantity. Value in (£1,000) Gold.
1933, 1934, 1935 1933, | 1934. | 1935,
Live Animals (Heads) 5,942 6,132:| 28,328 50 33 80
Briquettes, Coal and ‘ :
Coke (Tons)|1,202,020 11,135,219 11,437,327 | 1,167 904 1,092
Cement . o 13,870 | 125,702 | 114,154 174 157 1923
Aniline and [‘u('hme _ '
Dyes : 5 671 631 816 474 373 | 4U
Tron and Steol » | 59,027 | 73,970 | 98,566 456 840 708
Petrol .. e sy | 285,872 | 264,666 | 276,320 985 | - 886 044
Jute ... e owe| 24415 1 21,612 24,349 428 326 | 882
Kerosene ... ,,| 8L,176 ] 93,369 | 03,880 549 495 471
Wool ... e 1,777 1,478 1,279 454 326 273
Fuel Ol e s | 442,225 | 451,980 | 436,712 661 507 477
Wood Pulp for manu- :
facture of paper ,, 46,682 74,101 63,410 407 451 327
Skins and Hides ,, 420 . 383 371 201 149 154
Salt (rock .mdwlute) 10,438 | 10,204 1,943 13 -9 2
Silk ... 0937 786 593 662 4b2 343
Other raw matarm,l » | 146,000 | 139,395 | 182,507 | 2,684 2,658 2,788
Cotton (piece. goods) ,, 794 487 337 313 156- 84
Cotton (other ‘ -
manufactures)  , 397 324 425 140 77|, 86
Motor Cars and k .
Trucks - (Number)) 8712 | 15,173 17,632 776 1107 | 1,263
Other Vehicles and :
Accesgories’ (Tons)| - 2,542 9,043 | 28,356 217 324 593
Rubber Manu- : . : ‘
factures 5,363 3,668 4,049 572 331 357
Copper and Alloys - 1,386 2,009 2,167 160 182 218
Iron and Steel , S
Manufachures » | 181,023 1| 223,687 | 204,437 | 2,150 2,225 |-2,3M1
Wool Manufactures ,, 321 292 321 188 125 127
Linen ... . .. . 1,098 738 712 360 . 211 204
Enrthenware, Porce- Co v S Sl
lain, . Glags -and A ’ L
Crystal ... - w» 11,912 11,265 | 14,4121 379 3291 396
Machinery, ‘Appara- - : o
“tus, Utensils a.nd S : : o
Tools el T 082,016 | 40,6901 60,481 | 3,724 | 4,044 | 14,926
I’a,per and manu- | | ‘ : e
factures thersof ,,.| 43,842 | - 47,339 ‘51,621 706 576 | 636
Chemioal Products, . |- : o
Drugs and Phar- : L
‘maceutical - speci~ i o ' S IR
64,688 - 60,078 I' . 69,587 | 1,517 { 1,380 11,356

alities ...,
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APPENDIX  No. Xe—continued.

!
1

Quantity. Value in (£1,000) Gold,
" X - e — »«r—- e St R
1933. 1934, 1935. 1933 1934. 1435.
Other \Ianufa,cturod
Clonds .. (Tons)i 15,162 17,607 19,896 | 1,578 1,249 1,273
Dlive Oil o1 4,851 4,900 4,130 268 | . 250 211
Codiish s | 26,162 18,793 17,158 5381 371 205
Potatoes e- 5 11,325 3,414 1,104 | 60 20 4
Paverages ... n 8,628 7,020 7,350 333 259 204
Whest Flour ... | 48,005 98,654 | 45,420 307 1. BOY 226
Fruits and Nuts . 16,597 17,792 19,282 BO2 410 1 8R6
Wheat ,. | 850,056 | 809,843 | 881,722 | 3,318 2,607 1 3,087 .
Padder i v 93 32 16 1 — e
(Qther B I‘ooclstuffs .| 27,890 | 25,898 -97,091 653 hd4d 561
Porat (including -
other goods , 13,837,526 18,845, ’718 4 229 960 {28,182 {25,467 | 27431

Nori.—These figures are prow isional and subjecb tio altemtmu.
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Brazrraw Inports BY Crasses. of COMMODITIES FROM JANUARY
10 JUNE, 1934, 1935 axnp 1936.

Quintitics. | Value in (§1,000) Gold.

1934, | 1985. | 1936. | 1934. | 1935. | 1936,

Live Animals (Heads) ~ 791 | 19,103 | 11,380 '8 56 35
Briguettes (Ooa,l and . ' b : ;
Coke) o (Ton&) 613,645 | 678,380 - | 667,908 489 492 544
Cement v 87,828\ 57,762 | 46,814 |- 47 57" 81
Aniline:and B .[‘uchmP SR I o
. Dyes e S| B304 | 414 2687 195 212 ]28
Tron and Steal - 4s 130,606 | 62,175 | 53,443 228 361 | . 386
Patrol .. o 5| 127,823 | 142,231 | 152,367 443 486 533
sdute | 8434 | 12,605 | 12,695 128 193|210
Kerogena - ..o 4, | 44,375 | 51,865 | 40,176 | 235 | 255 188
Wool L. 760 715 623 | 145 | 150 | 120
Fuel 01l s | 228,609 | 207,214 - |2568,188 256" | - 239 264:
Wood Pulp for manu- e »
facture of paper ,, | 33,880 | 26,389 | 35,317 208 139 179
Skins and Hides »” 166 183 150 73 92 62
Salt (rock a.nd ‘white),; 9,012 1,852 | 2,737 8 2 R
Bk T i, 371 226 - 277 218 135 166
OQther raw materials ,, | 72,448 84,300 ' 95,621 1,157 1,208 1,363
Cotton (picce goods) ,, 140 | 164 | 166 30 43 . 89
Cotton (other manu- - | o R . .
factures). - " 218 211 | - 242 69 0 44 | 38

Motor - C&rs ”a,nd )
- Trucks - (Number)l 6,307 10,018 | 11,112 451 718 | 802
Other Vehicles * (Tons)| .. 2,289 16,266 [ 7,267 - 124 -328 239
Rubber M&nuﬂw- i . . .

buires: 1,949 L714 2,602 167 | . 182 213
Copper and Alloys » 482 794 1,073 59 91 112
© Iron and - Steel - o .
Manufactures » | 127,081 1'102,636 | 94,877 1,143 1,173 1 224:

 Wool Monufactures , | 132 162 179 | 66 73 -

Linen : ey 3 238 274 7324 64 72 - 04
D&rbhenwam,“]?ome'r . o - : ) :
Jain, . Glags and. ' : B AR » e
Crystal:: | 474371 1,396 6,474 |, 186 | 190 171
Machinery, ADPala- A : P "
_tus, Utens:ls a,nd L ) C ;
Tools "~ =i Cayt 16,680 23,645 28,762 1,599 2,161 | 2,284
I’a,per and manu-. | o | Lo
factures thereof ', | 22,334 24,792 26,733 . 248 © 331 307
Ohemica,l‘ - Products, | 7 i : : ER
Drugs.-and: Phar- ;
‘maceutical Speci- s R TR ' h
alities ... - , | 25659 | 30,997 | 36,903 | 576 | 682 | - 570
Other Manufactured - S R o : S
~(oods T b 6,962 | 8,282 10,233 487 | - 871 638
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APPENDIX No. XT—continued,

Quantities.

\, Vatue in (£1,000) Gald.

pRene

(Tons)|:
Olive Oil v
Codfish -
Potatoos e
Peverages ... s

Wheat Flour ... . 5
Troits and Nuts -,
Wheat o 0w
Fodder: i
Other Foodstuffs

Toran (including
other goqu)

Cg93d. | 1935 | 1936 \ 193,4.'»\1 1935, | 1936.

C 2,724 2,140 {2,763 142 108 188
10,782 10,412 12,293 206 | 186 ;186
1,476 390~ 11 R B —_—
2,648 2,806 | 2,662 97 85 B0
52,466 21,382 27,6563 | - 257 105 174
7,769 8,195 7,687 151 147 C139 ¢
380,846 | 396,921 433,382 1,128 | 1,207 1,972
15 8 15 — — A
11,834 13,918 13,680 246 204 241
..|1,898,430 12,012,069 9,103,506 {11,289 113,008 - 13,071 -

No'::m.—'.[‘liesg figures are provisional and subject to alteration,
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Brazizay Bxports sy Crassps or COMMODITIES IN THE YEARS
1933, 1934 axp 1935.
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APPENDIX No. XIL

e iny.

Queentity. Value in (£1,000) (Yold,
1933, 1934, 1933, 1933. 1934, 1934,
Lard ... (T'ons) 8,750 5,412 13,639 159 83 275
Preserved Meat " 6,010 7,656 14,222 213 220 334
Frozen and Chilled .

Meat v ” 44.012 44,707 54,174 643 453 487
Hides ... " 43,045 50,608 49,012 8§41 941 8§24
Wool ... " 2,493 2,588 4,898 92 1351 232
Sking ... " 5,082 4,007 4,287 555 423 414
Tallow... .. ., 7] 8,508 923548 — 97 247
Jerked Beef ... " 167 308 498 3 8 T
Other animal

products ... |, 19,689 25,175 28,537 238 233 235
Manganese Ore o 1 24,893 2,300 60,609 14 1 52
Precious Stones - e — — 2 3 i§
Other Mineral -

Products ... - 25,678 21;837 54,432 549 39 - 64
Cotton (raw) ... " 11,603 | 126,548 138,630 369 4,666 5,223
Rice e w | 23,30 33,285 94,642 213 259 499
Sugar ... " 25,470 23,897 85,267 174 148 361
Bubber . - 0,453 11,150 12,370 263 342 202
Coroa (raw) ... » | 98,687 ) 101,570 { 111,828 [ 1,340 1,387 1,302
Coffee (1,000 sacks)| 15,459 14,147 15,320 | 26,168 | 21,541 |17,378
Carnauba Wax (T'ons) 6,375 6,146 6,607 215 284 305
Bran (all kinds) » | 89,193 71,230 | 133,368 183 135 230
Manioe Meal. .. " 5,482 14,809 19,314 28 53 60
Bananas : 8

(1,000 bunches) 8,536 9,012 10,683 325 220 236
Shelled Brazil-nuts ‘

. (Tons) - - 4,556 | 3,841 62061 129 126 264
Oranges (1,000 boxes)] 2,554 2,632 2,640 661 564 | 4718
Other Table Fruib v o

: (Tons) 1,884 3,086 7,055 ‘13 29 39
Castor Seed ... ., 35,666 42,795 71,672 198 207 363
Cotton Seed ... » 8,884 78,849 | 109,787 31 191 220
Brazil-nuts .

(unshelled) ... s 28,605 | 24,468 27,401 366 254 305
Babassu Nuts -+, 623 ] - 217 9,966 5 2 1
Qi Producing Seeds ‘

(other) 2 - B22 1,543 2,798 6 18 .
Tobacco ... 51 20,097 § 31,141 32,963 379 527 | -518.
Hervamaté ..~ ,, | 59,222 | 64,702 - ‘61,600 807 735 543
Timber.., e b 101,967 | 136,188 | 167,177 286 284 284
Maize ... o 32| 59,897 27,693 | - — 170 {68
Oil Seed Cakes - .1 34,911 66,635 | 100,169 125 179 21
Other Vegetable p ' : . -

- Products .. oy, ) 13,741 22,023 44,667 179 333 1 479

ToTaL - . (including : - |

other goods) . -...11,910,772 (2,184,782 2,761,762 | 35,790 | 35,240 33,012

Norr.—These fignres are provisional and subject to alterdtion:

»

1
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Brazivay Exroprs BY Crasses oF COMMODITIES FROM JANUARY
o Juxm, 1934, 1835 anp 1936,

Quantily. _  Value in (£1,000 Gold).
. re— ' }
1934, 1935, 1936, 1934, ’; 1935, | 1936,
fard . . (Tons) 435 8,008 5,650 6 180 122
Preserved Meat o | 4,865 8,189 13,189 135 189 204
Frozon and Chilled
Meab vee 1 20,594 32,4006 44,7744 313 3056 440
Hides ... W | 26,775 25,897 25,643 478 433 - b3
Wool ... ” 1,655 3,925 5,361 80 190 308
Bking ... " 2,323 1,958 2,336 240 196 247
Tatlow . 2,417 14,683 4,804 30 160 66
Jorked Beef ... » 253 263 484 4 4 8
Other Animal )
Products ... s | 12,242 12,476 16,991 120 125 157
Manganese Ore . o 2,300 12,112 50,748 1 10 40
]’leacmus Stones w ol = - — — 3 3
Qther Mineral .
Products ... 5t 10,084 ] 19,406 69,118 16 26 56

Uotbon (raw)... o 1 40,187 70,751 73,021 | 1,218 2,817 | 2,439
Rice ... » | 13,502 27,5628 30,6356 100 1506 145
Sungar ... ol 17,360 53,112 86,276 106 -1 240 323

Rubber i ' 5,408 5,801 | 6,604 -163 133 234
Clocon (raw) .. 28,212 26,546 | 20,748 | 370 347 360

Joffee (1, 000 sarlcs) 7,626 6,889 7,132 | 11,443 | 5,348 8,449
Carsaube Wax (Tons)| 4,182 4,529 |0 5,028.1- 176 235 . 446
Bran (all kimls) | 25541 | 59,208 | . 60,087 46 102 103
Manioc Meal ... " 4,754 11,742 | . 5,662 |- 16 38 17
Bananas : " ‘

(1,000 bunches)| 3,868 | 4071 | 5497 | 99 | 107 | 108,
bhelled Brazil-nuts o T 3 A
(Tons)| 1,480 | 2,343 1718 40 81| 1L

()ranges (1,000 boxes)| " 896 910 4,062 | 178 .l 160 R 1_80" x
Other Table Froits | = oo o o . ' A
(Tons) 2,273 848600 8,877 18.) 13 b 14:
Castor Seed ... = ... 13,588 |- 19,658 43343 | 61 T3 | 248
Cotton Seed: ... 5 19,352 - 62,087 | 43,832 | . &4 1. 36 T4

Brazil-nuts . o B R
(nnshelled) ... . | 17,805 - 18,403 19,5585 174. | 189 - 269

PBabassu Nuts = ., | — 3,165 | . 17,940 _— 18 153
Other Qil Producing ‘ : S '
Beeds " 2565 1,504 10 2,669 2 T

Tobaceo e ], 14,847 14,680 ', 10,908 | - 248 241
Herva maté .. » | 28,038 26,215 - - 30,103 325 253
Timber . 5, | 61,100 83,024 188,311 126 153
Maize ... o loooloB 26,6781 1,320 — go -
Ol Seed (‘a,kes o | 28,156 | 47,402 1 64,877 67 100
Qther Vegetahle o e : I R
Products- ... w9251 1 21,798 © 28,480 |~ 103 229

ToTAL (méludmg : I
‘ othel goods) 975 023 1250 641 1, 467 986 16,54_»8 : 16 052 :

NOTE.——-These ﬁgures ‘are plovmonad and sub]ect to a]temtlon
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APPENDIX No. XIV.
Braziniax Exrorrs,
Principal Markets.  Values (in £1,000 Glold).

Country, 1933. 1934, 1933, 1936,

. 18t hall,
U.S.A. e o 16,7168 13,801 13,018 4,207
Unrrep Kineoom ... 2,677 4,263 3,085 2,143
Gormany . e e . 2,905 4,626 5,451 1,811
France.. 3,266 2,485 2,673 1,584
Argentine 1,855 L670 1,619 671
Ttaly ... L1151 1,008 898 615
Belgium - ., 1,008 1,198 1,082 461
Heolland N 1,642 1,489 1,188 © o bib
Uruguay v el 1,168 1,055 857 490
Sweden 878 787 , 831 253

APPENDIX WNo. XIVa.
Brazmian Imrorrts.
Principal Suppliers.  Values (in £1,000 Qold).

Country, 1933 1934. 1935. 1936.
18t hedl,
Germany 3,362 3,669 5,608 3,228
USA. v e 8,058 . 6,027 6,406 3,217
Argentine ., - . 3,667 3,158 3,634 2,301 ;
Uwiten K.LNGDOM 5,469 4,365 3,409 1,491
France... .. .. .. ..l 1435 924 . 935 “451
Belgium 1,492 1,485 1,687 374
Italv 1,132 884 684 207
Dutch West Indxes el 224, 407 440 278
Canada . 64 121 219 208
- Bwoeden 291 844 840 197
Holland . T, 1,072 1,031 1,120 184
Portigal vk i Ll 608 459 364 164
British India ... T - 209 210 | 285 148
Japan ... e T R N £ 169 247 1 143
Mexico S 406 | 374} 329 139
Pern ... Ll 301 ¢} 233 201 134
Uruguay = .. e, w104 176 161 131
Switzerland - et 435 325 234 | 112
Newfoundkmd G e 2173 S 170 0 166 108
Spain .. L T 301 L 24T. 224 83
Finland ... [ 202 136 . 175 ' 69
Poland St e el 8 . 191 2129 !

Norr—These fignrbs are provisional and subject to ‘alteration..
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APPENDIX No. XV.

AGRICULTURAL PRODUCTION 1IN BRAZIL,

Products. Unit, 1933, 1934, 1935,
Pineapples .| Number — - 82,600,000
Aguardente .4 Litres —— — 120,000,000
Aleohol ... 4. — o 54,307,000
Hay. .. .| Tons 145,000 140,000 150,000
Cotton (Raw) | Kilos 151,253,000 | 283,950,000 1 314,000,000

. (Beed) .o 352,024,000 | 662,650,000 | 732,700,000
Rice .| 80kiloBags | 15,200,000 | 20,000,000 | 20,880,000
Sugar ... Tons 970,000 960,000 1,080,000
ats ..| Kilos 13,200,000 | 13,800,000 | 13,500,000
Bananas ... ...| Bunches 76,000,000 | 80,000,000 | 81,753,000
Patatoes .ol Tons . 386,000 390,000 368,000
Cocoa . ... .o} 60 kilo Bags 1,652,747 1,779,740 1,672,000
Coffes O . o 29,610,000 | 14,298,000 | 17,524,600
Rye .1 Kilog- 17,000,600 § 17,500,000 | 15,850,000
Barley IR T 9,500,000 9,450,000 9,700,000
Covonuts ...| Number 127,000,000 | 128,000,000 | 123,000,000
Mandioc Flour ...| 60 kilo Bags s —_ 18,000,000
Beans SO ” 12,200,000 |- 12,500,000 | ~12,000,000
Tobaeco ... .| Kilos 192,000,000: . 92,000,000 { 100,000,000
Oranges, Lemons, v ‘

fangerinés ...} Tons 1,050,000 1,225,000 | 83,666,000 (Boxes):
Maize ...| 60 kilo Bags |-100,000,000 | 100,000,000 | 94,000,000
‘Wheat .| Kilos ©17150,000,000 | 145,000,000 | 148,700,000
Wine .| Litres 84,000,000 90,000,000 | . 56,600,000
(Grapes .| Kilos 298,230,000 | 320,000,000, e

‘Norz.—All the above figures are estimates only.
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Exporr Peopvers SUBJEOT 70 QFFICIAL Exvmaxanm Quoras,

The Federal Coaneil for Foreign Trade approved on the 25th March, 1936, of tha
following list of export products which continue to he subject to the delivery of
quotas at the official rate of exchange : :

5% af afficinl rate of exchange.

Lard. ‘ ] ] ) o
~ Animal and vegetable menures ;. raw cotton, cotton batting, medicinal vobloy
wool; riee; white sugar; rubber (chicle, coquirana, gutts-percha, mangs.
beira, manigoba, massaranduba, seringa (hevea) and sorva); coffee, TawW
Locon, raw ;. preserved meat; tongues, dried and salted ; chilled and frozen
beef; chilled and {rozen pork*; chilled and frozen harlets; cotton-seed ;
Brazil nuts, unshellod ; carnauba -wax.
Goldsmiths’ dust. (Exportation is regulated by Decree No. 24,193 of 3rd May,
193¢ (Art. 15) and sabsequent provigions (Circular 103 of the Banking
Control Department, and Sorvice Order No, 152-A. of the Inspectorate - of
Customs) which permit the exportation on the undertaking to return to the
country the gold refined.) :
Diamonds of more than-10 contos in value.
Essences for perfamery,
Wheat Bran ;- tobacco, leaf, eut and twist 3 herva-maté, crude and prepated ;
ipecacoanha, :
Jewellery.
Raw wool,
Timbor in the log and prapared. .
Bones, tallow; goatskins, sheepskins, deerskins, wild bearskins and shing
unspecified, , :
Pinssava. . ‘
Native silver; gold and silver mannfactures ; silver-scrap and old silver,
(The exportation of jewellery, native silver, gold and silver manufactures,
silversserap and old silver is regulated by Decree No, 23,258 of 19th October,
1933, Article 5 of which reads: - Art. 58 of Law No. 4,440 of the 31t
December, 1921, which prohibited the exportation of gold, silver and: other
precious metals, minted; in bars or in manufactured articles, is heréhy
revigorated,

Par. 1.—The same provision is hereby extended to precions metals in. fhe
rough or as mined, :

Par. 2.—Suoh exportation shall be dependent upon previcus authorization of
. the Government.”) : :

20%at official rate of exchange.

Castor seed. -

Ox hides, salted and dried ;. bladders and casings.

Brazil nuts, shelled. . . o :

159% at official rate of exchange.

Domerara sugar, . .. - e
15 Argentine centimes or exirct equivalent per bunch.

Bananas. - Sl
6 pence or exact equivalent per case,

. Citric fruits in general.- ‘
... All the other export products are freo from the provision to sell part of the export
bill ‘to- the Bank of Brazil at the official rate of exchange. '

* Note by Departuient of Overseas Trade.—On the 13th November, 1936, tinned
" pork was exempted from the regulations requiring exporters to- deliver 85, per
cent. of their bills to the Bank of Brazil: = S B
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TyMIGRATION INSTRUCTIONS DATED APrin lorm, 1936 (PuBLismmp N THE
“ Prawro Orriciak’ oF 17/4/36).

"The Minister of State for Labour, Industry -and Commerce, in view of what was
stated by the director general of the Nativnal Colonization Department regarding
the measures required not ouly to enforce the restrictions which, under the terms
of Art. 121, $§6 and 7, of the Constitution, are placed on the admission of immigrants
+o national territory, but also for fixing the percentage allotted to the tmmigration
of each country in accordance with the final patt of §6 referred to und, consequently,
owing to the necessity of establishing rules, even though of a temporary nature,
4o substantiate such measures until the law is promuligated to regilate the precepts
. gontained in the constitutional text, it has been decided that the following
instriuctions shall be observed until the above mentioned liw is enforced :—

Azticle 1,—In order to determine the quotas for admission of immigrants,
a8 required by Article 121, §6, of the Tederal Constitution, these shall be bused on
the number of immigrants of cach nationality wdmitted into: the.country during
the last 50 years. , : : o S . _

' §1.~—When dealing with nationalities created in consequence of the Treaty
of Versailles celebrated in 1919, the caleulation of the respective
- quota shall be based on the number of immigrants of each nationality
admitted By decades, a reduction of 209 being allowed for decades
for which statistics do not include immigrants of such nationalities.

§2.-—When -dealing - with a country which. is a-dominion, possession or

colony .of another, the samie, will be allowed an individual guota

: as distinct from that of the country to whicl it helongs. ‘ _
- §3.—Tmmigrants withows nationality -shall be considered as belonging

: to the country of their lagt nationality. L o

§4.—Brozilians naturalized in other countries shail be-subject to the quota.:
" §5—If a woman is not of the same nationality ag that of her hushand
anil -the vespective quota is- already complete, the husband’s
- flationality shall prevail if she accompsnies. him. - - AT
§6.—The minimum quots to: bo “adopted shall. be 100 persons of cach
nationality, which shall igclude those without. nationality.

Article 2—In computing the quotas, the fdllowing ghall be exoluded i—
(a) A foreign woman martied to a Brazilian.

- (b) Minors of 14-years of ‘age, sons of agricultural immigrants or -
( agricultural labourers or -specialists in rural industries, .
(¢) Tmmigrants - domiciled in Brazil who absent themselves therefrom

for a period of hot over one’ year as from -the- date-of the police -
visé on leaving ‘national ietritory, provided they have complied .
with -the formalitics referred to in Ark. 58 of Decree No. 24,258 -
~ of the 16th May, 1934. R -
(d) Domestio servants of diplomatic. functionaries or agents or. consular .
i officials of foreign governments, provided they produce-s written-
declaration from the “official in whose service they are employed,
taking responsibility .for:their maintenance so long as they are

in Brazilian territory and-for their répatriation should they leave '~ o

* his service. - .

"(‘e)r Tourisits.o‘r'tripperé; joﬂfn&]ists,' fé}:jorﬁsmen,;chess players and bllhard o -

“players, provided legal formalities are duly satisfied. - - : v
(f) Lecturers, concert players, theatre and cirous performers, - boxers, -

wrestlers, -pelota . players “and  conjurers, provided: they.do: not. :

* remainin the cowntry longer than the time legally allowed. .
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{y) Members of religious orders, missionaries and clergymen, provided
they satisfv all legal requirements.

(h) Foreigners entering the country for purposes of study, teaching,
gelentifie, literary or artistic culture, provided, the legal formalitivs
are complied with.

(i) Foreigners, not immigrants, staying temporarily on a business trip
or as representatives of foreigm coromercial firms provided they
comply with the time regulations and other legal formalities.

(j) Foreigners, not inumigrants, in. transit, landing but continming their
voyages, within the maximum period of three months, the legnl
requirements being complied with,

(k) Foreigners, not immigrants, entering the country in order to invest
capital in the terms of Art, 20 of Decreo No. 24,215 of the Oth
May, 1934,

Article 3, ~Within the limits of the quota, and provided no inconvenience
is caused to public health or national security, and for the sole purpose of
legalizing cerfain documents, the director general of the National Colonization
Department may authorize, exceptionally, the landing of immigrants under
Torm of Responsibility and Guarantee from responsible persons who undertake
to make good within the agreed period the doficiencies found to exist.

‘§1.—The immigrant allowed to land in accordance with this article shajl
remain at the Tmmigrants’ Hotel at the Itha das Floves.

§2.~—Atb the end of the stipulated period, and if the requirements imposed
are not satisfied, the immigrant shall be repatrinted for account of
the deposit made for this purpose by the responsible party,

Article 4—The National Colonization Department shall see that the admission
of immigrants by land, river or air is only permitted at certain points of the
frontier where Federal Immigration Inspection. offices are installed or inspection
posts, obeying all the requirements of the legislation in forcez

Article: 5~The. provisional. quotas for admission of immigrants, by nation:
alitivs, shown in the tables shall be'in force for the year 1936.
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APPENDIX No. XVII--continued.

ADMISSION OF IMMIGRANTS T0 BRazit, BY DECADEY, FOR THR Periop
1836 To 1935.

1886 1896 1906 1916 1926
Nutionality. to o o o - o
: - 1895. 1805. 1915. 1923, 1935.

* British ... 2,799 1,191 6,998 4,306 5,546
Argentines o s 1,271 8,104 3,633 3,518 6,801
Austriang vee e 23,415 22,364 23,222 8,910 5,995
Belgians . . 2,659 . 181 1,320 928 664
Crecho- Slova.kla.ns — -— — 2,228 2,417,
Panes. ... 718 520 389 548 757
Dutch ... 982 1,147 3,345 916 S 1,113
Tstonians . e _ — — 1,849 |, 812"
French .. 8,096 2,374 9,226 5,551 5,031
(;%ermans e 19,974 8,382 35,392 55,702 38,437
Hungarians ... L — — 1,723 2,977 1 3,440
Ttalions Ll 610,482 435,785 |- * 187,626 88,689 51,121
Japanese ves L — — .- 18,808 1 25,001 182,729
Lotts. . ... e e _— Co42 2,007

" Libanese - — — —_ 4,433
Lithuanians - — e 2,123 26,211
North Amerioans 339 ‘8,028 | 2,613 1,979 - 2,568
Norwegians - ... 116 102 78 176 "122

~Poles ..o . 572 O848 — 6,917 © 83,921
Portuguese ... oo} 207,423 141,945 . 390,228 202,974 206,934
Roumanians . ... — —_ - 316 16,229 22.081.
Russiang vl 40,189 3,837 |- - 50415 5,813 7,043
Spaniards o] 128,081 118,800 1 214,157 87,239 37,740
Swedes ... 9,445 | 82| -L703 240 | - 318
SWisS v e ] o 1,386.000 656 - L8063 2,954 T2.24b
Syrians ... T 280 4086 472 | 2,486 -12,587
Turks ... e C140°1 . 8919 - 43,604 21,5609 4,996
Urdguayans ... e 568 2,017 ... 1,236 1,897 |- 2,570
Yugoslavs - B - 15,081 | . - 7,687 .

Totals - for -above | - = ' ' : S ‘ ’
nationalities ol 1,040,458 | 748,841 | 999,233 569,139 | 628,401
' Totals for mnation~ | .+ g : RO D ST
. alities of 37 other o : L S
E éountzries 13,041 | 16,722 25,270 | 22,920 45,476
GRAND TorALS .| 1,062,494 766, 563 ' 1 024,503 592,059 ‘673,8'7,7. L

Total Regmbered Imm1gra’o1on 1886 to 1935 inclusive : 4 118,496
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——

Operating . AT Extension i
Authority. | Ho. Name, Metres.
T 1 | E. F. Madeira-Mamors 366,485
S 2 | E. F. Tocanting 82,430
s 3 | K. F. Braganca ... . 201,870
F 4 | B F.Sio Luiz a 'lhcrﬂzma, 450 652
F 5 | L. F. Central do Piauhy 147,578
¥ 6 -| Réde de Viagio Cearense ,3b9 305
r 7 1 E. F Mossoro 121,173
F 8 ]4‘ . Central do Rio (mmdo do Norta 221,120
¥ Y] i B, Petroling, o Therezina ... 164,300
C 10 mmﬁ Western of Brazil Ry. Co, Ltd 1,741,887
F 1 Cia. Ferroviaria Fste Brasileiro 2,385,000
¢ 12} B. F. Nazareth ¢ ramal de Amargosa 280,513
¢ 13 | Ii. F. Sento Amaro . 90,020
C 14 | E. X. Ilheos a Conquista 125,105
¢ 15 | E. F. Victoria a Minas 561,094
C 16 B B Itapémirim 52,740
c 17 | E. F. do Litoral.. 13,600
[ 18 | B. F. Sio \/Inbheus 63,000
C 19 | B, F. Benovente e Alfredo Ch&ve 35,71(1
C 20 | E. ¥. Corcovado 3,775
F 21 | B. F. Maricé ... 130,472
C 28 | Leopalding Railway Co. Ltd. | 3,086,388
F 23 | B.T. Central do Brasil 3,160,401
S 24| Réde Mineira de Viagio* 8,781,746
@ 25 | B. F. Morro Velho 8,000
F 26 . B, W, Goyaz 438,480
¢ 27 | Cia, Mogyana, de Esbradas de F Feno 1,958,312
C ‘28 | Sito Paulo Railway Co. Litd. ... . 247,314
c 20" | Cia. Paulista de Estradas de Ferro 1,497,174
8 30 | B. I SBorocabang v 2,001,81}
R 31 | E. P. Noroeste do Brasil 1,306,576
C .32 | B.F. Dourado ... . 273,368
B 33| B. I, S50 Paulo- G(oyaz . 148,432
C. 34 | Cia. Bstraha de Ferro Moo Agudo e 40,900
-G 856 - { B, F. Sio Paulo-Minas... 180,32}
“C 36 | E. F. Sdo Paulo-Parand e 184,000
C 37 .| Cia. B T, Barra Bomta, e, 18,100
¢ 38 | B, I Ttatibense.:. RO 0. 20,126
3 80 | E.T. Norte de Sio Paulo (Ammquam) “ 300,347
¢ ~ 40 |:Ramal Ferreo Canpineiro 30,553
¢ 41} Tramway da Cantareiva, 38,217
¢ 42" | B. ¥. Campos do Jordio 46,670
¢ 43 - Cia. Melhoramentos de Monte Alfo 31,3560
C . | 44 | B F Jahoticabal ©0.28,188
C 45" | B, ¥, Peris-Pirapora .., ’ 16,000
c 46 | X R, Fazenda, Dumont 23,448

* Including
branch.

he«'.f“Machadanse,” “Trespontnna,"mand the *Sao Gongalo ™
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APPENDIX No. XVIIl—continued.

o

Operating Fztension in
Authority. No. Neme. Metres.
F 47 | E.7T. Sio Paulo-Rio Grande ... 2,106,239
F 48 | B. F. Norte do Parad . . 43,300
c 49 F ¥. D, Thereza Gh11stu1:n e mmaes 243,858
] 50 | E. . Santa Catharina-.. - 107,300
c 51 D T, Mzhtte~Laanelm . 68,000
8 52 | Viaglio Ferrea do Rio Grande Qo Sul* 3,024,059
8 53 | BE. T, Porto Alegre a Tristeza 13,770
¢ 54 | E. B. Jacuhy e 87,414
s 55 | B. . Palmares- Concelgao do Arroio .. 55,220
Toran ... 33,286,378

¥ The “Brazil Great Southern now forms patt of the Viagio Ferrea do Rio

Grande do Sul.

Opamtmg Authorities—3F.  Federal Government.
8, State Government. -
(. Concessionaire.
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PrivoreAL AIR SERVIOES IN BRAZIL.

. COomgpanies.

Air Prance. (Mails only.) ,

From Burope (Paris-Toulouge) to West Africa, Natal, Maceid,

~ Bahia, Rio de Janeiro, Tlorianopolis, Porta Alegre,
Pelotas, Rio Grande, Uruguay, Argentine and Chile,

Deutsche Zeppelin Reederei G.m.b.H. (Passéngers and cargo.)
Airships - from  Burope - (Fravkfort/Frederichshafen). to
Recife and Rio de Janeiro. ‘

Deuische Lufthansa A—G.  (Mails.)
Hurope-(Berlin-Stuttgart) to Lag Palmas; Bathurst, Natal.

Syndicato Condor Limitada: (Passengers and mails.) -
Natal/Recife to Bahia, Rio de Janeiro, Santos, Floriano-

polis;, Porto Alegre, Urnguay, Argentine and Chile.
(Operated in connection with air services from Jurope.)

From Belém to Porto Alegre via Siio Luiz, Parnahyba,
Fortaleza, ~Aracajd, Natal, Rocifo, Maceis, Bahia,
Iihéos, Belmonte, Vietoria, Rio de Janeiro, Santos and
Florianopolis.

Sio Paulo to Cuyabh via Tres Lagbas, Campo Grando,
Aguidanana and Corumbé.

Passengers for Bolivia proceed from Corambé to La Paz,
via Cochabamba and Oruro by planes of the Lloyd Aerco
Boliviano.

Rio dé Janeiro to Porto Alegre via Santos and Floriano-
polis. i

Pan Air do Brazil S8.4. and Pon American Airways Ine.
(Passengers and mails.)

From USA, to Belém, Sio Luiz, Camocim, Fortaleza,
Natal,  Recife,  Maceid, Araceji, Bahia, Coravelins,
Vietoria and Riode Janoiro.

From U.B.A, to Belém, Sio Luiz, Camocim, Becif’e; Bahia,
Victoria, Rio de Janeiro, Santos, Porto Alegre, Uruguay,
“Montevideo and Argentine.

From Belém to Porto Alegre via a number of Brazilian
ports,

From Fortaleza to Rio de Janeiro via & humber of Brazilisn
ports,

Trom Manaos to Belém.

Frequency.

Weekly in
both
directions.

TFortnightly -
in both

~ directions, -,

Weekly in
both

. directions.

Waoekly in-
both
directions,

Weekly in
hoth
directions,

Weekly in
hoth
directions,

Weekly in
both
directions.

Weekly in
both
directions.

Weekly in
both
directions.
Weekly in
both i
directions,

Weekly in

"~ both

directions.
Ditto,

Ditto.
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APPENDIX No, XIX—continued.

Companies.

Freguency.

Viagto Aerea Sdo Paulo (* Vasp”?). (Passengers and meils,) Twice weekly

o Paulo to Rio Preto (temporarily suspended).

Siio Paulo to Uberaba.

8o Paulo to Rio de Janeiro,

in hoth
directions.

Ditto,

Twice in sach direction

from Monday to Fri-

day; onee in both,

directions on  Satur-

days and no departures
on Sundnys.

Viaglio Aerea Rio Grandense (% Varig”). (Passengers and  Twice weekly -

mails.) .
Porto Alegre to Pelotas

Porto Alegre to Livramento.
Porto Alegre to Pacheca and Pelotas.

in both
directions.

Ditto. .
Once a week

in both
R directions.
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APPENDIX No. XXIIL

Resvuh op Swrepiwe Movemexr, 1934 axp 1985. ARRIVAL AND DIUPARTURES
or STEAM AND Samise SHIPS.

Port of Santos.
Number, Tonnage.
Arrivals.
Nationalities. ‘ -
1034. 1935, 1934. 1935.

Brazilian, ... Ll 1,281 267 2,030,559 1,951,128
German ... 174 168 - 1,081,431 1,023,580
Danish ... s .. 37 58 104,803 164,412
French  ..: . e 93 113 518,206 639,333
Spanish - ... e - 36 39 267,589 274,294
Dutch ... " . 94 94 377,303 338,407
United Iungdom 447 466 2,797,872 2,821,907
Ttalian ... - s 117 100 1,073,247 916,927
Japanese ... 36 37 178,584 195,010
Us4a - L R . 225 234 " 1,006,916 1,042,691
Norwegian v e 121 166 335,637 488,360
Swedish. ... s . 66 80 136,163 184,489
Diverse ... . . 187 154 369,432 423,043

TOTALE .~ ... v 2,864 2,063 10,277,732 10,464,235

- Departures

Nationalities. .
Brazilian ... v e 1,277 1,251 1 2,023,980 +.. 1,936,680
German ... e e 173 168 1,077,788 | . 1,025,987
Panish. ... - . 37 88 1 104,803 164,410
French . ... e 93 118 518,296 639,333
Spanish - ... .. 36 38 267,689 260,838
Duteh = ... . 95 : 92 380,631 333,147
United K.mgdom C 445 - 4867 2,791,166 2,813,051
Italian ... v 116 101 1,070,863 919,281

- Japanese .. 36 37 178,584 195,010

USA. o e 225 232 - 1,006,916 1,029,644
Norwegian - o . 120 164 333,391 484,070
Swedish v o e 66 78 136,163 © 179,392
Diverse ... s - 140 155 - 877,297 498,699

TOTALS. ~ eqe o - sus 2,859 . 2,051 - | 10,267,416 10,408,552 -
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APPENDIX No. XXI1L

Payaent ror Ixvorrs mNre DBRAZIL OF Croons URICINATING FROM COoUNTRIES
: javiNG Brocgen CURRENCY.

The following ave translations of circular lotters issued by the Bauking
Control Department of the Bank of Brazil to hanks and banking houses in
the country :-— .

Gircular letter No. 88 of the ath August, 1936,

' “ W request you to advise those interested, who are importers of
merchandise originating from countries the currency of which is blocked,
controlled or mot arbitrable, that this Banking Control Authority does
not permit’ the liguidation in milreis of bills'and other debits correspond-
ing to such merchandise, which debits must be liquidated in  their
respective currencies.”

tireular letter No. 89 of the 18th August, 1936,

« Importation.—The preseny is to advise that we have resolved to
astablish the following clauses in authorising sales of exchange destined
for the payment of goods originating from countries using blocked
currencies :—

{a) Although the creditor may be resident in a counlry of free
currency, cover will be furnished in blocked currency;

(b) cover: will De authorised geparately, in free and blocked
currencies, in cases where one single bill of exchange covers goads
of various origins; . ) .
(o) bill collections and other forms of payment: for account of
creditors domiciled in blocked ‘currency countries, may only:. be
liguidated in the currencies’ corresponding to these countries, what-
sver the. origin of the respective goods (with the exception, however,

: of . payments - relative ‘to goods imported from . Germany, but which
are of different origin).” ’ . T :

‘(Ji‘rculmj letter No. 94 of the 9th Noi;embm‘,“ 1936. ‘
-« Drivate Clompensation Transactions.—To _avoid wrong interpreta-
tions of the exchange regime in “force; we herehy copfirm that private

compensation transactions are not permitted to be done; the praoctice . :

of this being an infraction of the regulations,

¢ Qimultaneous 0perhﬁons~of buying and selling “exchange are there-
fore . .prohibited, when carried. out in liguidation - of imports  and
exports.” . T . AR L

- T e understood that the Bank of Brazil allows any import and export
house to rum: & compensation account both in Braszil and at its own foreign
“pranch, provided. that any currencies- are nat disposed of to another firm
‘in either country. The® Bank of Brazil still Teserves to itself the right
o obbain delivery of the quota of 85 per ceut. of any foreign bills resulting"
“frojn the exporh of Braszilian produce by any firm authorised to r1un-a.
~ompensation account of this type. : )
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The following is a list of the reports by H.M, Trade Commissioners, Commercial,
Diplomatic and Consular Officers on the commercial, industrial and financial
conditions in the undermentioned countries, published for the Department of
Oversens Trade by His Majesty’s Stationery Office during recent years, and in the ;
caso of the current year cither issued or under contemplation at the time of the
publication of this report. : ;

A.—1935.
No. No. ;
616 Algeria, - Tunisia 598 Honduras ... oo 18,94 (1s 104
and Tripolitania 3s. 0d. (3s. 24.) 622 Iran e 28 3. (25 4d.) ¢
625 Austria ... ... 25, 6d. (2s. 84.) 603 Latvia ... . 1o 6d. (ls. 7d))
602 British Malays ... 28 Od. (2s. 2.} 618 Newfoundland ... 2s. 0d. (2s. 1d.)
594 British W. Indies.., ds. Od. (4s. 24.) 596 Nicaragua... e 1o 0d. (28, 18
595 Dulgaria ... oo 25, 6d. (2s. 8d.) 620 Palestine ... wo 8. 0d. (3s. 2d.)
623 China ... ...'83. 0d. (3s. 24.) 601 Persian Gulf . 1s 3d. (s, 4d.y
614 Cuba ... 1s. 6d: (ls. 74.) 611 Philippine Islands 9d. (10d.) -
615 Cyprus, Malta and 624 Port B. Afvica ... 2s 0d, (2s. 1d.)
Gibraltar e 28, Bd. (2s: 8d.) 607 Siam oo 1. 9d. (15, 10d.) |
612 Crzechoslovalin - ... 2s. 0d. (2s. 2d4.) 606 Spain oo 1o 6d. (s, 7d)
599 Eeuvadar ... ..o ls, 6di (ls. 7d.) 605 Sweden ... .o 85. 04, (3s. 24)) ¢
621 Egypt ... v 35, 0d. (33. 2d.y 610 Venezuela ... s 6d. (ls. 7d.) |
B—1936.
No. No.
639 Argentine Rep: ... 1s. 6d. (1s, 8d.) 647 Netherlands ... la. 8d. (1s. 5d.)
656 Belgium ... v 2. 0d. (25. 2d.) 0687 Neth. B, Indies ... 28 0d. (2s. 2d.)
648 Brit. B Africa ... Is. 6d. (1s. 7d) 651 New Zealand ... 20.0d. (25. 24.)
655 Canada ... ... 3s 6d. (3s. 9d.) 657 Norway e 28..0d. (28, 24
646 Chile =~ ... v 1s 6d, (1s. 8d.) 645 Panama and Costa s R
654 Denmark ... o s, 840 (ls. 84.) Rica ... o la 0do (1s. 1d.)
638 Dominican Repub. ) 643 Poland ... ..o 1a Odi (18, 1d.)
and Hayti - ... 1s. 8d. (1s. 4d.) 652 Portugal ... oo 18, 6d. {1s. 8d.)
636 Estonia ... 9d. (10d.) 644 Roumania... oo 80 Bd. (18, 4di) |
635 Tinland ... ... 1s. 3d. (1a. 64.) 631 Balvador ... = .. 6d. (7d.)
64] Germany ... . Be. Od. (bs. B4.) 633 South Africa . ... ls. 8d. (1s: 5d)
629 Hungazxy ... ve 18.0d, (ls. 1d:) 634 8. and N, Rhodesia : N
658 India ... .. 38, 64, (35.9d.) and Nyagaland... 1s. 3d. (Ls. 5d.)
627 Iraq v 1s, 0d, (1s 1d.) 640 Switzerland ... s, 8d. (Ls, bd.)
653 Japan. ... v 28, 6d. (25, 8d.) 650 Syria 9d. (10d.) |
632 Lithuanis- - 9d. (10d.) 628 Uruguay ... 9d. (10d.) |

642 México. . ... ... ls. 0d. (ls 1d.) 649 Yugoslavia oo 1s0 0d. (180 1d0)

'0,-1987 (Partial List).

No. - ' No.

659 Australin .o i 3&.0d. (35..8d.) = — Paraguay e (In prei’aratioﬁ) ,

660 Brazil © ... . 00 (Seecover) -~ Turkey .o ... (In. preparation) |
—French W Africa... {In preparation) = USA o (In preparation):

. A substantia) ‘reduetion has been made in the aunual subseription, which now
stands ai the low figure of £2, for this series of reports. This subseription entitles:
~ subscribers to receive, post free, all reports published during any one year.

(L'he above p‘ublic'atimzs‘ccm be oblained from the addresses given. on the title page of -

this report. Al prices are net,’ and those in parenthesis include postage.)
; (39]19»-—62) Wi, 2728240 876 - 1/87 P St G379/ ) ERRREE




ADVERTISEMENT

THE

BOARD of TRADE
JOURNAL

A weekly commercial newspaper published by the Board of
Trade for the furtherance of British trade and commerce.
The journal regularly prints news of world-wide

COMMERCIAL TREATIES
CUSTOMS REGULATIONS
EXHIBITIONS AND FAIRS
OPENINGS FOR TR4ADE
- TARIFFS '

Information on these subjects is regularly supplied by the
world-wide organisation of the British Consular and
Commercial Diplomatic Service. o

Other regular features include statistical tables analysed to .
show the trends of production, trade and commerce.
‘Special sections of industry and commerce are regulatly the
subject of up-to-date informative “articles, - and valuable:
- special supplements (such as those containing the preliminary |
analysis of the Census of Production) are supplied free to
subscribers, : e R

~ weckly 6d. net

i 'f‘Aﬁnuali‘Sulisc‘i‘iptio'nlgoé;‘héf.".,"Specime‘n nu{nEer‘ free b

"~ H.M. STATIONERY OFFICE

A LONDON, W.C.2: ]Ad’s.s'tr:;l_ House, Kingsway . g
EDINBURGH z: 120 George Street
‘CARDIFE.: "t St;-Andrew’s Crescent - .- . '

.~ MANCHESTER 1: 26 York Street: - :
. BELFAST :" 8o Chichester Street. -

i through any bookseller )k




Vi ADNVERTISEMENT

A GOVERNMENT
SERVICE for

BUSINESS MEN

inavkacepesce Sy

g& NN ,u; STATEMENT OF 'THE TRADE OF THE UNITED KINGDOM.
Nxm wecthey ~ppvaxm.: 15 four volumes, contsing the final figures for cach yeax ’s trade analysed
i censidesable defai with coniparative ﬁ»ures for the previous four years. Thedivisionisas follows:

Vol Lew Sinmary of impurts avd exports, Vol. Ill—-Detailed Statements shewing ex~

cxparts of imported merehandise, bullion
and coin and free goods in cr.msit.

Val. JL---Detailed Btatements of imports§

ports of produce and manufactures of the
United Kingdom,

Vol 1V.—Detailed Statement of the trade at

cach port-or place, etc.

Prices for the volumed relating to the year 1934 Vol I, 124 6d (z3s:)5. Vol. I1, 385, (355 8d.);
Vol 11, 228, 6d. (238.); Vol IV, ),5@. (258 7d.J; post free prices in brackets, .

CCOUNTS RELATING TO TRADE
AND NAVICATION, These monthly
retnns give the volume and valne of imports

aggregate figures for the previous. months of
for purpuses of camparisen, Summary tablea
of imports and expotts preface the figures
Decerber, prefiminary figures are given for
the past year,

Arivual subseription, £2 175. od. post free,

kol e e s e e e £ e v

and exports for the cutrent montly . with -

the year. Similar totals for the correspondmg K
periods in the previous two. years are given - I

analysed it move detail, . Ta the refurn for

VERSEAS TRADE. REPORTS. A

coneise and. informative account of the -
commercial and economic conditions prevailing
in" the ‘principal countries throughott the
world is presented in the serics of reports by
H.M. Trade Commissioners and Commaercial,
Diplomatic and Consular Officers.
. Some 30 reports on different countries are

" published each year,

Reports on individual “countries may be .
ohtained separately at varlous prices.
Annual subscription, £2 post . free.

N INISTRY OF LAROUR GAZETTE.

Ax dnvaluable monthly news service on
very wany  aspecte of industrial labour and
| cioployment inclading eimplayment and unenf®
i © ployment, wagea and hours, cost: of fiving,

phin approved, industrial diseases, poor relief;
m;,
Price &4, per copy. Annual subscupuon,
24, post free,

atriles and lock-outy, legal cases, building

TATISTICAL SUMMARY OF
FOREIGN TRADE. The Board of
"Prade collects from the statistical publications

“ of other countries statistics relating to their
" fmport and export. trade; and publishes them

quarterly under- the title: *Accounts Re- -
LATING T0THE TRADE AND COMMERCE 'OF
Cerrats ForexgN CouNTRIES AND BRITISH
Countries Overseas.”

Annual subscription, ¢s.i 6d. post free.

Cardiff s 1 8t, Andrew’s Crescent

HIS Ma]estvs Statlonery Ofﬁce

Lenden, W, Cz Adastral House, Kingaway,
Edinburgh, 2 y20 George Streeet”

Manchester, 1 26 York Street -~
Belfast: 80 Chichester - Strect

or through afy bookseller






