(Jﬂﬁfman 5 %rw tan Review

A JOURNAL OF TRADE AND FINANCE

PUBLISHED WEEKLY TO CATCH BRITISH MAILS. -~ AN (’? \i
xR j“ 72N s d

R' M. S.“ P. THE ROYAL MAIL STEAM PACKET COMPANY

P. S. N. C‘ THE PACIFIC STEAM NAVIGATION COMPANY

&

Frequent service of mail

steamers between Brazil, Europe,

The River Plate and Pacific Ports
All steamers fitted with

' Marconi system of wireless tele-

Regular service

of cargo boats to and from all the
principal British

ports, also serving France, Spain and

graphy. Portugal.

Cabines de luxe -- Staterooms with bath-room, etc., also

a large number of Single berth Cabins

SATTINGS FOR EUROFPH

AMAZON .vivivennernreieeeeereiniscineetnsananerens 11th August ORISSA . euuuerieinerneesistsinrrenn s aqursaiaseeas 23rd  September
ESSEQUIBO......ccccuciieemnicriiiiiierrnnarennnnes 18th  ,, AVON..uuveuverernncanressrersrmrsrnanistesomsssnsenes 2%h
DESNA....oiteeitiireierisnsinrenrsnsnsesrasasasiio 20th » DARRO....ovviiiiiires ceieiiiiiei e iecnaanens 1st October
ORITA.euieeenineeeiiiiieneiitsenrieerenrnareeasssnnas 26th  August DESEADO.....cccoiiinrinineriieninaiisaserssissanan 8th
ARAGUAYA ..ottt rnerssssains 1st September AMAZON . oo e 13th
DEMERARA.....ccoiriiiiiiiiiiieniinnrnrasssien 24th ’s DESNA. . ociiieneiiririintsrinrnesitr s gaitsaasnsan 20th

FOR FURTHER PARTICULARS, APPLY TO
THE ROYAL MAIL STEAM PACKET COMPANY

— @ 53 and 55, Avenida Rio Branco, 53 and 55 ¢——
Tel. OMARIUS: — RIO — P. O. B. 21

>0 o

SA0 PAULQ RUA QUITANDA § SANTOS RUA 15 DE_NOVEMBRO 190.

(Corner of Rua Sio Bento) e —
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THE GREAT WESTERN OF BRAZIL RAILWAY COMPANY, LTD.

HEAD OFFICE:
River Plate House, Finsbury Cireus,
LONDON, E.C.
Cable Address: «BENCH, LONDON»

OFFICE IN RIO DE JANEIRO:
Jornal do Commercio Buildings
Avenida Rio Branco, 117, 2nd Floor
Nos. 13, 14, 15 and 16
Cable Address: «BENCH., RIO»

Office in RECITE:
2ua BARAO DE TRIUMPHO, Nos. 45-17

L/
Cable Address: «Bench, Pernambuco» F“' 5 > L Wna doFTrites
. - % P
Divect communication between IR I o A ATD A DO D R
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Maceié, Recife, Parahyha and Natal.

Vor all information apply to H. TATTAM,
Secretary, at the London Office.

GENERAL MANAGER:
0. H. YUNGSTEDT  vreann ardun ¥, . v
AT THE RECIFE OFFICE. iy 4 G~ 5T
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DIRECT COMMUNICATION between RECIFE (Cinco Pontas) & MACEIO & JARAGUA.
on Sundays, Mondays, Wednesdays & Fridays: I8
Preturning on Sundays, Tuesdays, Thursdays & Saturdays. g

DAILY, between RECIFE (Brum) & Parahyba & Cabedello.

From RECIFE (Brum) & Cabedello & Parahyba to Natal and viece-versa on MONDAYS,
WEDNESDAYS & FRIDAYS, Sleeping at Independencia.

Between RECIFE (Central) & PESQUEIRA DAILY,

e —————
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15.35 Passeio—Frihurgo, Saturdays and when announced.

-45800.  Stone bullast, no dust. 7 trains per day.

,
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LONDON AND BRAZILIAN BANK, LIMITED.

ESTABLISHED 1862

/ Capital e £2,500,000 \
____{; Capital paid up £1,250,060 %___
\ Reserve FUNA ......ccoocomniiiiiiiiniiiiieeeeeann, £1,400,000 J
HEAD OFFICE ......ccoooeeeviiiveenecccriiniinens 7, TOKENHOUSE YARD, LONDON, E.C.
BRANCH OFFICE IN RIO DE JANEIRO . 19, RUA DA ALFANDEGCA
PARIS BRANCH ........cccccoovvvecrnnrennnnnniniineeesennenns 5, RUE SCRIBE, PARIS

Draws on Head Offices and the following Branches:—Lisbon, Oporto, Mandos, Para, Geard, Pernambuco, Bahia, Santos,
S. Paulo, Curityba, Rio Crande do Sul, Porto Alegre, Montevideo, Buenos Aires, Rosario de Santa Fé, Paris and New York (Agency.)
Also on the following Bankers:—Messrs. Glyn, Mills, Currie and Co., London; Société Générale, Paris and Branches;
Credito Italiano, Italy; Hongkong and Shanghia Banking Corporation, India, China and Japan; Crédit Lyonnais, Spain; Banco de
Portugal, Portugal.
CORRESPONDENTS.
The Bank has Agents or Correspondents in all the principal ports and cities of Brazil, Uruguay, Argentina, United States & Europe.

THE BRITISH BANK OF SOUTH AMERICA, LTD.
HEAD ‘OFFICEV: 4 MOORGATE STREET, LONDON, E.C.

BAPITAL. ... -.ovvven i e £2.000.060
IDEM PAID UP.... ..ot it 1,000.000
RESERVE FUND............coooiiie e 1.000.000

Rua Primeiro de Marco 45 and 47

Office in Rio de Janeiro ; Rua do Hospicio- 1, 3, 5 and 7
Branches at:—SAO PAULO, BAHIA, BUENOS AIRES, MONTEVIDEO and ROSARIO.

Correspondents in:-—Pernambuco, Pard, Mandos, Ceard, Victoria, Maranhfio, Parahyba do Norte, Santa Catharina,
Parand, Rio Grande do Sul, Pelotas, Porto Alegre, Santos, Piauhy and Matto Grosso.

Draws on its Head Office in London; The London Joint Stock Bank, Limited, London and all principal towns in United
Kingdom; Messrs.Heine and Co., Paris; Bangue de Bordeaux, Bordeaux; Banco Belirzaghi, Milan; Banca Commerciale Itdliana,
Genoa ; Societd Bancaria Italiana, Genoa; Messrs. E. Sainz and Hijos, Madrid and Correspondents in Spain; Crédit Franco-
Portugais, Oporto; Banco de Portugal, Lishon, and Correspondents in Portugal; The Bank of New York, N.B.A., New York; E.
Raoul, Duval and Co., Havre.

Also draws on South Africa, New Zealand and principal Cities on Western Coast of South America. Opens Current Accounts.
Receives deposits at notice or for fixed periods and transacts every description of banking business.
CIRCULAR LETTERS OF CREDIT AVAILABLE IN ALL PARTS OF THE WORLD,

THE LEGPOLDINA RAILWAY COMPANY LIMITED.

M. C. MILLER—GENERAL MANAGER.

Central Office, RUA DA GLORIA, 36 — Telephone: 2404 Central
Cable Address: LATESCENCE
RIO©O DE JANEBEIRO
Direct communication between Rio de Janeiro and Victoria, ESpirito Santo, State of Minas, etc. 1,806 miles of line,
TERMINAL STATIONS: NICTHEROY AND PRAIA FORMOSA,
TRAINS LEAVE FOR THE INTERIOR:—

NICTHEROY, PRATA FORMOSA:—
6.30  Express—Campos, Miracema, Itapemirim, Porciuncula and G.00  Express—Tetropolis, Entre Rios, Ubd, Ponte Nova, Porto
branch lines, daily. Novo, Cataguazes, Santa Luzia and branch lines, daily.

7.30 Express—Petropolis, Sundays only.

7.00  Express—Fribur, Jantagy 12 : Portella, daily. . .
T xpress—IFriburgo, Cantagallo, Macuco and Portella, daily £.30 Express—Petropolis., daily.

7.45 Mixed—Macahé, Tuesdays, Thursdays and Saturdays. 10.25  Express—DPetropolis, Sundays only.
X . . 13.35 Fxpress—DPetropolis, week days only.
9.40  Mixed—Triburgo and Cantagallo, daily. 15.50 Express—Petropolis, Entre Rios. daily.

16.20  Express—I’etropolis, week days only.-
17.50  FExpress— Petropolis, daily.
16.15 Mixed—Rio Bonito, daily. Wednesdays to Capivary. 20,00 Kxpress—Detropolis, daily.

21.00  Night Express—Campos, Itapemirim and Victoria, Mondays and Fridays, sleepers and restaurant cars. Electric illumination
and ventilation. Single fare, 48$900; Upper Berth, 10$000: Lowoer Berth, 15$000.  Return fare, 74$400. Lunch and
dinner served durii g journey, 28500 without wine,

: "EXCURSIONS SPECIALLY RECOMMENDED.
Petropolis—2,700 feet ahove sea level, magnificent climate, Friburgo—2. 200 feet ahove sea level. 3 hours. 25 minutes by
heautiful views during trip; 1 hour, 40 minutes. 1st class return, passeio  train, Fare, 108800 1st class return (Saturday to
Monday.)

DELIVERY AT RESIDENCE.—A regular service of delivery at residence in Rio de Janeiro. Nictheroy. Friburgo, Campos
and Petropolis is maintained hy the Company, by which parcels may he despatched direct from any address in one of the above
mentioned cities to any of the others with the minimum of trouble and at modorate rates, For further information vide “Guia Geral
¢ Horarios” issued by the Company twice o year or apply to any Agency or station in Rio or in the Interior.
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LAMPORT & HOLT LINE
Mail and Passenger Service from

RIVER PLATE AND BRAZIL

: :J\:‘»
A A
i . )
SAILINGS FOR NEW - YORK.
VERDI......ovvveennenn. 24th, August ‘k VAUBAN............... 2ud, November.
VERDIL.......oevvnvennsn 16th, »

BYRON......covvvvninnnn 7th, September 4 gyron. 30th, it
VESTRIS ................. let, » ! VESTRIS ............... 14th, December
VASARI.. . ...ivivvniinnn 19th, October l VASARI...... ...ccveen 11th, January

VERDI

Sails 24th, August for

Bahia, Barbados & New York.

Cabins de Luxe, Staterooms with private bath, etc. Single-Berth Cabins.
All steamers are equipped with the latest system of wireless telegraphy.

SAN FRANCISCO EXPOSITION
Tickets issued to this Exposition for the price of $635 for the following voyage :- )
Rio de Janeiro to New York, train from New York to San Francisco, returning at the option
. of the passenger via New Orleans and the Panama Canal, or returning
via the Pacmc from San Francisco calling at Panama, Valparaiso and Buenos Aires.

FOR FURTHER PARTICULARS, APPLY TO

The Agents. NORTON, MEGAW & Co. Ltd., Praca Maus
Telephone No. 47 - RIO DE JANEIRO - P, 0. BOX 34
Santos. - F. S. HAMPSHIRE & Co. Ltd., P. 0. B. 10. Bahia - F. BENN & Co,

REDERIAKTIEBOLAGET NORDSTJERNAN | Den Notske Syd-Ametica Linje

(THE NORWEGIAN SOUTH AMERICA LINE)
JOI—INSON LINE REGULAR SERVICE BETWEEN

Regular Selvme between Scandinavia, Brazil 4
and the River Plate. ‘ NORWAY ©
FOR EUROPE. | —

: NORWAY :
8. L IVER PLATE

KRONPRINS GUSTAT ADOLF—5th August. B R A Z I L
PRINSESSAN INGEBORG—About 8th-10th August. —_—
MARGARET—]rb'th August.

OSCAR FREDRIK -About 2nd September,
ANNIE JOHNSON—18th September.
DROTTNING SOPEIA—QSth September.

S —— Sailing for Santos and Buenos Aires.
For fuyther particulars apply to:—

5.8, ‘“ COMETA ' now discharging.
m.s. ** BRAZIL "’ due 156th August.

For furthcr particulars apply to:— ‘

Luiz Campos | Fredrik Engelhart
84, Rua Visconde Inhauma, 84 Rua Oand“;;.j:alr:la No. 91
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_XO"L 1 .Eloi EE JANEIRO ;EJE;D‘AY i\us‘aust«ﬁ};di s " No. 314
THE Rl0 DE JANEIRO FLOIIR MILLS & CRANARIES LIMITED.

SFPIDERMIS. Sales departement 165 » No. 486

Flour Mills: Fiua Ada Gamboa No. 1
DAILY PRODUCTION: 15.000 BAGS.
Cotton Mill - Rua da Gambéa No 2. -

450 LOOMS. DAILY PRODUCTION 27.000 METRES.
HEAD OFFICE — 48 MOORGATE ST. — LONDON . C.

BRANCHSS

BUENOS AIRES.— CALLE 25 DE MAYO 138
(3 er PISO) S. PAULO
——

ROSARIO. — 660, CALLE SAKMIENTO

4, RUA DA QUITANDA.
RGENCIES

" Victoria, Bahia, Pernambuco, Ceara, Curityba, Florianopolis, Rio Grande, Pelotas &

Porto Alegre.

The Mill’s mariks of flourxr are:-
¢“NACIONAL? “SEMOLINA®

C“BUDA—NACIONAL:®”
CBRAZILEIRA® “GUARANY”

AND FOR SUPERIORITY

HAVE BEEN AWARDED .

Gold Medal Pariz 1889. First Prize Brazil 1908.
First Prize Bragzil St. Louis 1904. First Prize Brussels 1910.
First Prize Turin 1911.

OFF!CES: — RUA DA QUITANDA, 108 — RIO DE JANEIRO.

IMPRENSA INGLEZA

GENERAL PRINTERS

Every description of Printing, Ruling and Binding doxe.

RuA CAMERINO, 641-75 - Rio DE JANEIRO

AN

/A\

Caixa (P. O. B.) 1521

Telephone Norte 1966
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OFFICES: 61 RUA CAMERINO.
P.C. BOX—1521 Tel. Address—* ‘REVIEW.”

Subscription £5 per annum, payable half-yearly.

Single copies supplied to subscribers only.

AGENTS :—
Rio de Janeiro—
Crashley & C., Rua do Ouvidor, No. 38.

Sfo Paunlo—
Hildebrand & Co., Rua 15 de Novembro.

London—
C. Street & Go., Ltd., 30 Cornhill, London, E.C.

New York—
€. R. Fairbanks, 68 Broad Street.

AL FIXTURES

FOR EUROPE.

Aug. 11.—AMAZON, Royal Mail. for Tiverpool.
11.—GELRIA. Holland Llovd, for Amsterdam,
18.—ESSEQUIBO. Royal Mail, for Yiverpool.

FOR RIVER PLATE AND PACIFIC.

TOR THE UNITED STATES.
"Aug. 24.—VERDI, Lamport and Holt, for New York.

NOTICE TO BRITISH SUBJECTS.

New Passport Regulations. — Al British Passports issued
prior to 5th August, 1914, will become invalid upon 1st August,
1915. Holders of such passports can exchange same for fresh
Passports.

~ Passports issued after 1st August, 1915, which will be valid
for two years only, must bear, in each instance, a photograph of
the person to whom issued. Duplicate of photograph must be
lodged with the office issuing the Passport.

only wife, and children under sixteen years of age, may be
included on holder’s Passport. In such cases, photograph of the
wife also must be furnished, in duplicate. In case of children over
sixteen years of age separate Passport must be obtained in each
case. British Consulate General, Rio de Janeiro, 18th April, 1915.

NOTES

THE FINANCE COMMITTEE'S SCHEME.

Stripped of verbiage, the recommendations of the Finance Cont-
mittee are, briefly-—to authorise Government to issue paper money
to the value of Rs. 300.000:0008. half of which is to be secured by
actual coffec and perhaps some rubber, and the other half by
deposit with the Treasury of Six per Cent. bonds.There are hesides
some other recommendations. apparently tacked on to satisfy dif-
ferent political groups that, however, are not essential and, in
fact, somewhat incomprehensible.

The significant feature of the project of law is that after hold-
ing out so long, Government has, in principle, given way and ad-
mitted further issues of p per money to he unavoidable, not
so much to pay off back indebtedness as to provide means for
carrying on  the administration of the country and fot
emergencies such as the drought in the north and the prospect of
speculation taking advantage of stoppage of shipments of coffee
to force down hoth prices and exchange,

Ever since my return from London in November, I have not
consed to draw attention to the critical position of the coffee trade
and its inevitable effect on exchange and am happy to sce that

the authorities have awakened to a sense of the danger that was
threatening and. though at the last moment, propose to deal
promptly with it.

1t is essential for the welfare of this country that the staple
on which our whole financial edifice hinges shall not be permitted
to become the mere plaything of speculation and that the sterling
value of the product on which foreign exchanges now almost ex-
clusively depends, should not be sacrificed without a determined
effort to prevent consuming centres from enriching themselves at
our expense.

With the certainty of a relatively large crop and prospect of
a serious falling off in consumption should the embargo on Ger-
man and Austrian imports be made cffective. instead of a2 surpius
demand, the coffee industry may this year have to face a consider-
ahble surplus supply of perhaps four or more million bags.

For the last two scasons shipments of coffee from this
country were as follows:—

Quantity Value f.o.b. in £
Bags per bag Aggregate Exchge
1913-14 14.611.000 3.13 45 679 000 16d.
1914-15 13,352.000 1.91 26.557,000 10d.-16d.

Should exports fall off this year hy 4.000.000 bags, in conse-
quence of the embargo on Germanv and Austria, and shipments
he consequently rednced to 9.000,000 bags, even at the average
f.o.h. value of £1.91 for last crop, their vield in sterling would he
reduced to only £17.200,000 and if. in consequence of unceasing
effort of holders to dispose of their excess suplies, prices should
fall to the extent of only 15%,. to £1.63 per bag f.0.b., the vield of
9.000.000 bags in sterling would be reduced still further to
£15,000,000!

As f.o.h. value declines, the supply of sterling bills necessarily
accompanies it and for 1914-15 showed a shrinkage of £19,000.000,
and threatens to drop nearly to half again should pessimistic an-
ticipations he realised.

As regards coffee, at least. there ean be no hesitation as to
the course to pursue. whether it entails issue of paper money or no.
The only alternative bheing to let hoth enffee and exchange 2o
altogether.

As rogards the part of the project that deals with the Treasury
tequirements, we can see no possible ddvantage in the simple de-
posit with another branch of the Treasury of 6 per cent. honds
or apolices as guarantee of the redemption of an issue of paper
money, howsoever the service of such honds may appear to he
secured.  If the tobacco tax is really available for redemption of the
honds, why should it not be applied direct to redemption of the
paper money itself, instead of in this roundabout way. But if, as
scems much more probable. tle proceeds of the tobaceo tax will
he absorhed by the requirements of the administration, it cannot be
available for the scrvice of bonds or for redemption of the
issues of paper money as well. The idea, in fact, of depositing un-
issued bonds in guarantee of an issue of paper money scems intended
solely to save the face of the Administration, who, after persisting
for seven mouths that under no consideration would they issue
mware paper money, suddenly give way and accept the inevitable.

As regards the Floating Debt, the bill of the Finance Com-
mittee leaves ug in doubt as to what Government's intentions
really are.

From one point of the scheme it would appear that Govern-
ment perseveres in its intention fo pay off the halance of the float-
ing debt accounted for up to close of 1914 hy means of further
issues of Treasury hills or Sabinas, and if creditors will  aceept
them, the deficit of 1915 as well; and from another, that the 1915
deficit is to he paid off out of the issus of Rs. 150.000:0008 for
liguidation of the deficit for the current fiscal year.

Of the Rs. 150.000:000$, that if the plan of the committee
he adopted will be available for Government to play with, some
45,000 contos are to he set aside for the Bank and 50,000 more,
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so it is rumourcd, for aid of the sufferers trom the drought in the
Northern Provinees, leaving only 55,000 contos to meet this year's
deficit, ete., ete,

Clearly there is no intention of cven attempting the rcdemp-
tion of “‘sahinas’ already issued or liquidation in any other form
of the floating debt yet outstanding and. to snealk the truth, from
the purely exchange point of view, iv may be questioned wheiher
payment in cash might not give risc to such a demand for bills of
exchange as to entirely swamp the exchange market.

On the other hand, it is argued that at the rate paper money
is being issued, a big fall of exchange is ultimately inevitable and
so the sooner it comes the sooner will the market complete liquida-
tions and regain stability if, perhaps, on a much lower basis,

Of the plan to set aside 50,000 contos of the guarantee fund,
which is purely a book entry and does not exist at all in reality,
we are unable to make head or tail, but suppose it signifies some
new scheme for giving a fictitious appearance of security to
fresh issues of paper money, which, now the ice has been broken,
may be counted on to succeed each other as regularly as the
seasons, until the hottom of the tub falls out altogether, as is
almost the case in Mexico, where the dollar is down to 4d.!

It is not the issue of paper money we object to—that was in-
evitable in any case—but the failure to provide for methodical re-
demption in the only way possible by economy and taxation.

The situation of most of the Northern States is so desperate
and likely to be still more so when cxchange takes another drop,
as to make it scarcely worth attempting to righten until the effect
of this orgy of issues can he fully appreciated. Otherwise the idea
of the intervgntion of the Federal Government is sound enough
and precisely what we have been advocating with regard to Pard
and Amazonas for years.

Festival at Quinta da Bea Vista. (Contributed.)  Assisted
by splendid weather, a festival in aid of the Belgian Refugee Chil-
dren and of the victims of the drought in the North of Brazil was
held in these beautiful gardens on Sunday, the 25th inst. The
promoters were the Liga Brazileira pelos Alliados and the arrange-
ments were in the hands of the “Noite.”” The park was flagged
and illuminated for the occasion, there was a popular ball in the
building now utilized as a museum—formerly the Emperor’s city
residence—a programme of athletic events and raffles, etc. was
carried through. A really ‘‘chi¢’’ part of the entertainment was
carried out by the same ladies who have lately been so active in
the cause of the Red Cross and St. John Ambulance. This con-
sisted of a garden tea party and a sale of roses undertaken by an
army of ladies who were in evidence in various parts of the city
as well as the park, actively selling their wares. Their activities
extended to the grounds of the Rio Cricket and Athletic Associa-
tion, where the proceedings were under the direction of Mrs. Foy.
The tea party was orvganised by Mrs. Mackenzie, Mrs. Carlos Sam-
paio and Mrs. Chandler, to whom and their many helpers, com-
prising ladies of Brazilian, British and American nationality, too
much credt cannot he given for the success of the entertainment.
Amongst thousands of the elite who gave the festival their pat-
ronage we notived H.E. the British Minister, Mr. Peel, H.E. the
Minister of Foreign Affairs, Dr. Lauro Muller, H.E. the Minister
of Marine, Admiral Alexandrino de Alencar, and many other
eminent personages. The proceedings terminated at 11 o'clock.
The results obtained were as follows: From the tea pariy, scven
contos of reis for the victims of the drought and from the sale of
roses £400 for the Belgian Refugee Children.

—Experts. On 20tn May last T published (p. 248 of this
Review), a forecast of the value of Exports for the months of June.
July and August. Comparing that for June with the statement
of the Statistical Service for same month, with follwoing results: ¥

Torecast for June, value of exports .....................c. £2,658,101
Real value as per statistical service .............c.......... 2,430,000
Difference of estimated over real value (9.4%)......... £228,101

‘Grand total ... RO3.049  13.853,422

Books Received. ‘‘Caixas Federacs de Desconto.” hy Tabenio
de Costa Machado.

£XPORTS OF COFFEE TO ALL GOUNTRIES.

for the 11 post-bellum months, August, 1915, to June, 1915.

June, Aug, 1913, to June, Aug 14, to

1914 June, 1914 1915  June, 1915
Sweden ... 7,430 229.373 44,570 1,264,548
Norway  ......... 750 33,400 9,385 280,495
Denmark ... 4,250 43,288 14,001 241,502
Total Scandinavia . 12,430 306,061 67,956 1,786,945
Holland  ......... 67,393 1,588,729 59,462 1,631,167
Total North Sea .. 79,823 1,804,790 197,418 3,418,112
Ttaly ... 15,272 223,295 4,994 679,575
Spain ... 5,930 92,608 2,259 110,986
Madeira  ......... — 208 — —
Canaries 100 4,445 601 3,946
Mellila, 125 2,000 — 2.220
Roumania . 875 10,538 — —
Bulgaria  ......... — 2,000 875
Turkey in Europe 1,000 65,372 — 2,000
Turkey in Asia . 2,160 60,489 — 2.550
Greece 1,750 6,500 —_ 111,175
Crete — 125 — 8,625
Total, Medit’rn... 27,212 467,580 7,854 921,952
Argentine  ........ 31,168 220,112 29,623 235,155
Chile  ............ 1,976 23,592 6,956 33,134
Cuba ... — 625 — 625
TUnited States ... 390,194 5,536,957 178,306 5,487,882
Paraguay . — — -
Uruguay vee 33,025 3,098 47,635
Peru  ...coeeeeens — 26 20 20
Total, N.&S. Am. 427,463 5,814,337 218,003 5,804,451
Algiers 4,964 64,470 — 42,800
Canada 550 8,250 — 1,325
Cyprus — — —_ 250
The Cape 16,710 123.690 31,356 183,457
T.ourengo Marques 50 1,110 1,500 8,575
France ... 45,076 1,841,947 7,085 1,736,976
Senegal  ......... 125 — £00
Great Britain ... 3,753 256,403 60,161 468.956
Gibraltar  ......... 750 10,550 125 14,100
British India .... — 2 — 3,760
Malts oo, 125 4,265 1.923 6,323
British W, Indies . 450 700 —_ 1,575
Japan 1.500 — —
Singapore — 524 —_— —
Morroco 675 4,030 — 3,505
Portugal 296 6,788 1.929 8.468
Russia 1,025 14,888 - £00
Eeypt ..o 750 40,945 — 68,360
Tunis  ....ooeeeene 375 4,350 — 4,725
Gt. Britain, order —_ 7,500 —_ —_—
Tatal Allies ...... 74,849 2,392,087 103,379 2,565.655
Germany ... 54,463 1,809,902 — -
Austria ... 94,126 982,569 — —
Belgium  ......... 45,113 492,657 — —

Germany, Austria
and Belgium . 193,702 3,285,128 — —

456,654 12,700,170
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The June Mevement. Exports of coffee for June were the
smallest for yoars, only 456,854 bags, as against 803,049 bags for
the same month, 1914, and 500,000 in 1912. The United States
lead the list with 178,306 bags, as against 390,194 for same mounth
last year. followed by Scandinavian countries with 67,956, of which
44.570 for Sweden only, and next Great Britain with 60,161 bags,
and fourth on the list Holland with 59,462 bags, the limit deter-
mined by the Trust for that destination. The Cape came next with
31,356 bags and then Argentina with 29,623 bags. France seems
to have stopped buying, as exports fo that country in June were

only 7.085 bags and with the cxception of 2,259
bags for Spain  and 4,994 bags for Ttaly, there

were no exports to the Mediterranean in consequence of shipping
difficultics now that the Ttalian and French lines as well as the
Austrian-Hungarian lines have susupended business with Greece
and all the Levant, not a single shipments figured in the list for
those destinations. In fact, the total for the whole Mediterranean
was only 7,854 bags, as against 27,212 last year.

Tt is reported. however, that arrangements have been come to
with the Transport Maritimes of Marseilles to remew business
with the East.

Stocks at Rio and Sautos at the close of the crop on 30th Juwve
had fallen so low as to make heavy shipments impractichale for the
moment. But judging by engagements, there should be a decided
improvement in August and September, especially to Scandinavia,
unless checked there by some mechanism similar to the Netherlands
Trust, said to be in contemplation.

Neither Greece nor Bulgaria, Roumania or Crete, much less
Turkey in Iurope or Asia received any coffee whatsoever in June
direct from Brazil and now that Italy is out of it, scem to have
very little chance of doing business in coffee so long as the Allies
maintain their present attitude.

Eleven Monihs, Pest-bellum, August, 1914,-June, 1915 com.
pared with same period 1913-14 :—

Scandinavia 1,480,884
Holland © 42,438
Mediterranean 454 372
North and South America 9,886
Allied countries and colonies ...... Tic. 163,618
Germany, Austria and Belgium ...Dec. 3,285,128
Net decrease (8.0 per cent.) ............. 1,153,702

The shorlage in Germany would scem to have been made good
by the sales of 1.200,000 hags of valorisation stocks at Hamburg
and part of the 718,000 bags at Autwerp (Seo Message of President
of 8. Paulo in Review) and part, at least, of the increase of exports
to Scandinavia, Holland and the Mediterrancan, of nearly
2,000,000 bags. It seems pretty cortain that Germany and Austria
gobt all they wanted last season. It vemains to be secen whether
bistory will repeat itself and Scandinavia be allowed to import
without restraint this year.

Trom what I read in the Swedish papers, the negotiations with
the British F.O. or Board of Trade representatives with regard to
proposals for establishing an Overseas Trust there and coffee being,
pat on the black list seem 1o binge on mutual concessions on the
part of the belligerents, Sweden undertaking to facilitate transit
of  certain goods  to

e : Russia  on  condition of  Great
Britain  allowing coffee 1o pass through to German Y.
This  secms improbablo on the face of it, and thee

cortainly must he a pov erful motive behind the evident indisposi-
tion of the Allies to put a check on imports of coffee into Sweden
as has heen done in the case of Holland. Russia, of course, gets
a good deal of onr coffee and cocoa, neither of which are eontra-
hand through Sweden, which may account to some extent for the
vvident indisposition of the Allies to proceed to extremes with that
country.

Should an Overscas Trust be established for Scandinavia, this

need not necessarily prevent trading with Russia, but only with
Gicrmany and Augtria.

The new erop commenced on 1st July and is expected to be
large, probably 16,000,000 bags for Brazil alone and 4,000,000
for other countries, in all 20,000,000 bhags for world’s supply.

Stocks on 30th June were down to only 7,538,000 bags, lower
than any year since 1901. 1t is difficult to gauge consumption, as
all the regular statistical elements in Germany and Austria have
heen suppressed.

Deliveries were, however, enormous, probably over 20,000,000
hags. hut how much of this corresponds to consumption and how
much has gone to swell invisible supplies in enemy countries can-
not be exacily determined.

For my part, judging from French statistics, there does nob
seem to have heen any positive increase in that country’s consump-
tion, hut that the alleged increase due to military consumption has
heen counter halanced by the shrinkage of consumption of the
heen counter balanced by the shrinkage of consumption by vhe
civil population, particularly in the area occupied by 'f}he Germans.

1 have not vet received details for entries, deliveries, ete., for
whole crop, but up to 31st May the figures were as follows:—

World’s stoeks. 31st May. 1915 11,607,000
Arrivals to 3lst May. 1915 16,745,000
Total supply .o 28,745,000
Visible supply. 81st May. 105 8,235,000
Total deliveries, 1914-15 ... ... 20,117,000
Total deliveries, 1913-14 ... 17,149,000
Diffevence attributed generally to increase of con-
sumption, but in all probahility has gone largely to
swell invisible supplies in enemy countries ... ..., 2,968,000

REPORTS OF GOMPANIES

Dumont Coffee. The nineteenth annual general meeting of the
shareholders of the Dumont Coffee Company, Ltd., was held on Tth
July at Winchester House, Old Broad Strect, E.C., Mr. G. A.
Talbot. the Chairman of the company. presiding.

The represcutative of the Secretaries (Messrs. P. R. Buchanan
and Co.) having read the notice convening the meeting and the
report of the auditors,

The Chairman said: 1 must first of all express the regret of
myself and my co-directors at the absence of Sir Robert Moncreiffe,
who has been serving his country in Flanders and cannot be here.
He has met with an aceident, but we are glad to tell you that be
is going on well and is in no danger. He bas now returned to
Fngland for a short time. The report and accounts having been
cireulated will, with your consent, he taken as read. It can never
hs satisfactory to divectors to present a report to the shareholders
in which a dividend on the Ordinary shares is not recommended.
Nevertheless, when the times in which we meet are considered we
have canse for congratulation that the business of the company
has been carried on without serious interruption during the last
ten months.  During that period the Continent of Burope has
been devastated hy war,  In mosl countries business is at a stand-
still, and 3t it had not heen for the vigilance and power of our
Navy the commerce of the world would have been paralysed. [
need hardly remind you that we produce the commodity we deal in
aover 5,000 miles away.  All of it has to carried overseas to be mar-
keted and a large proportion re-exported to find consumption. Auy
serious interruption of the trade overseas would therefore paralyse
our business, nut only because we could not sell our produce, but
also hecause we could not finance our property in Brazil, for to
provide for the working our representative in Brazil draws against
shipments. If, therefore, there are no shipments there are serious
difficulties in remitting funds, I should here say that our bankers,
the London and Brazilian Bank, have through these troubled times
acted loyally to this company, never at any time making difficulties
about negotiating bills, and for this considerstion we wish to ex-
press our full appreciation,
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The profit earned in 1914 is, as you seo, £54,534 13s. 4d., or
some £1,300 in excess of that of last year. The war, however, has
placed some heavy charges on us, for we have paid in excess of last
vear for income tax £1,806 12s. 2d., for war risk insurance £4,034,
and for increased freight £5,775, or a total of £11.616, amounting
to 3 per cent. on our Ordinary capital. Owing to lower exchange,
the rate for 1914 being 14.1d. compared with 16 5.32d. in 1913,
and owing to cheaper working, the cost of production in Brazl
in Brazil was lower than in the previous year by 5s. 2d. per cwh.,
being 36s. 11d. compared with 42s. 1d. The higher freight and
insurance charges, however, added 2s. 6d. to the cost, making the
total cost in 1914 43s. 6}4d., against 46s. 2d. in 1913, or a saving
in cost of production of 2s. 74d. The crop, as you see by the
report, rezlised the same as last year—namely, 56s. 4d.—for which
we should be extremely thankful, seeing that up to now a large
proportion of it has been sold on the Continent. The profit per
ewt. was; consequently, higher than that realised last year hy
2s. 7)d.—namely, 12s. 9d., against 10s. 2d. in 1913. In speaking
to you last year I advised you of the higher rates of wages we had
to pay in Brazil owing to the general rise throughout that country.
These rates were not reduced during 1914, picking being at the
rate of Rs. 600 per alq. and weeding at Rs. 120 per 1,000 trees.
Owing, however, to there being a good permanent labour forre.
and, consequently, few day labourers being employed, the cost in
currency of production was less than in the previous year, I am
glad to be able to tell you that in the current year the rates have
heen reduced to 500 reis for picking and 100 reis for weeding,
which is a considerable reduction, though a good deal higher than
the rates we were paying five years ago. While on the subject of
profit, we have been unfortunate in the railway having earned
considerably less than it has before, the profit being £2,652, com-
paved with the usual earnings of £7,900, or a reduction of £5.300.
This is accounted for partly by some of our neighbours’ coffee bemng
diverted to the Mogyana Railway, hy coffec being delayed in dis-
ptach till 1915, by the fall in exchange and by les straffic being
passed over it generally. We hope this is only a temporary loss
and that the lost traffic will return to us. Turning to the balauce
sheet, £ should tell you that we purchased £4,100 Debentures dur-
ing 1914, and our total holding now is £40,100. In the profit and
loss account the item of income tax, £2,665 17s. 5d. represents the
halance required to mect the yeat's assessment after deducting the
amount collected on dividends and the balance in hand.

The other items m these accounts do not require explanation,
as they do not differ materially from the amounts shown in past
years. I should, however, tell you that the upkeep and develop-
ment of unproductive land. which is often charged to capital, is
here ineluded in estate expenditure. It amounts to £3,938, and
the area not yet producing is 862 acres, which, when compared with
the bearing acreage of 13,261, represents one-fiftcenth of the exist-
ing hearing area, and shiould eventually increase appreciably the
output of the property. There is a point that may oceur to sone
with regard to our labour force. This is, as you know, mostly ie-
cruited from Italy, and the war now entered upon by that country
might effect the supply of new labour. We have not any intima-
tion from our manager that there is any unrest among our labour
or any desive to return to Ttaly, so for the present we need not
anticipate any trouble in that respect, especially as we are now
well supplied with labour, there heiug some 4,968 colonists on the
estate, compared with 4,738 last yesr, and the present financial
stringency in Brazil prohably reduces the local demand for labour.
I now come to the allocution of profits.  These for the year under
review are some £1,300 in excoss of last year, hut the amount
hrought forward is some £10,000 less. We cannot, thercfore, re-
conmiend a dividend on the Ordinary shares without further en-
trenching on our funds in hand. This it would bhe more than un-
wise to'do. Rather in t ese troubled times of war and linancial
stringeney we curtuinlyvnught to husband our resources, for we
know that, among other things, we shall have a heavy income tax
to tmeet.  We have seen that in the past year the oxtea oxpendi-
ture laid on the company amounted to u sum equivalent to 3 per
cent. on the ordinary capital and it is, therefore, only reasonable
to strengthten our financial position to mect any eventualtiy. 1
would remind you that in the past year we have folt the bonefit
of having a substantial reserve, for it no doubt went a long way
towards maintaining our credit with our bankers during the critical

period when the financing of our business in Brazil might have
been a matter of considerable difficulty. 1 have spoken of the
need of providing against possible burdens that may be laid on
us by the war that is now raging, which we do not yet see the
end of, but we should, on the other hand. not lose sight of the
fact that there are some factors in our husiness that point to
cheaper production, and consequently larger profits, provided mar-
ket conditions remain the same. These are that our property 1s
in good condition, well supplied with labour, that the rates of
wages are lower than during the past year, and that the rate
of exchange now stands at rather under 13d., compared with 14.1d.
in 1914.

Though we cannot look into the future, we may contemplaie
with some confidence the prospects of the current year. Further,
the statistical position of coffee has improved considerably during
the past year, for the world production has diminished by 1,700,000
bags, and the deliveries have increased by 3,000,000 bags, the
visible supply being some 7,500,000 bags, compared with 11,317,000
last year and now standing at the lowest on record since 1901. Be-
fore sitting down, I should like to say that the dircctors have nob
contributed anything to the patriotic and charitable funds col-
lected for the assistance of those who are serving their country,
or of those who are suffering through the effects of the war, be-
cause they do not feel justified in doing so while no dividend is
payable on the Ordinary shares. We cannot but recognise that
it is owing to the cfficacy of the services that the company’s
husiness has been possible. and that a gross profit of £62,893 has
heen earned. The directors would be glad to accept any vote of
money that the shareholders may make to be contributed to such
funds. T have been asked to mention that we have applied for
£10,000 of War Loan from the funds available for that purpose. I
now propose:—‘“That ithe report and accounts for the year euded
31st December, 1914, now submitted, be and are hereby received,
approved and adopted,” and 1 will ask Mr. Buchanan to second
this resolution.

Mr. John Buchanan said: In rising to second the adoption of
the report and accounts, I desire to state that I regret very much
I was not able this year to visit Dumont and so give you, as I
usually do every two years, my personal impressions of the pro-
perty. However, we know, from first-hand sources, that its con-
dition is quite satisfactory and that its capability to yield good
crops continues, for although the last two crops were, owing to
climatic reasons, below the average, this vear we hope to gather
the old and very satisfactory quantity of 100,000 cwts, and we are
cncouraged in this view by the fact that this year to date we have
passed 11,000 cwts. more than we had at this time last year. (Hear,
hear.) Then it is also encouraging to know that we have some
fine fields of young coffee coming on, which will he of great value
to us in the future. Another very important matter, as our
Chairman has pointed out. is chat, notwithstanding an mmportant
reduction in contract rates er wages, we still are able to retain
an increased and ample supply of labour. Now I come to our staif.
I am very proud of them, having engaged all the senior members
wyself. They have scrved us for a great many years and have
proved themselves thoroughly reliable and hard-working.  Our
special thanks are due to our manager. Mr. Davy. In a time of
great saress and anxiety, when all the hanks were closed and diff'-
culties of all kinds arose, heo thanks to his level-hoadedness, carried
on ithe business of the company with wisdom and ealm judgment.
(Hear, hear) 1 should also like to mendon the pregret of the
directors thar from among the shareh ldore w'en. we arc glad to
see here to-day, we miss the presence of one who did a great deal
for Dumont and whom we valued very much indeed, 1 allude to
the Tate Mr, Rucker. (Hear, hear.) We have leard of his death
with very great regrer. 1 heg to second the adepion of the report
and aceounts for the year 1914,

The vesoiution was unanimonsly adopted without discussion.

The Chaivman: I now have to propose the re-election of Mr.
Ceeil Pare

on this subjeet,

o aieewr of the company. 1 coed hardly enlurge
Those who know the name of Mr. Pare know that
we are very lucky indeed to have his services on the hoard. 1%
constantly comes up to us that his advice is very good and his
knowledge of finance is of great assisiance to the company. For
those roasons alone, besides his level-headeducss. 1 have much
pleasure in recommending his re-clection.

e SRR
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Mr. H. W. Bryans seconded the motion, which was passed
unanimously and Mv. Parr bricfly returned thanks. .

The Chairman: 1 have now to propose the re-election of Sir
Rohert Moncreiffe.  As I exnlained to you, he is not with us to-day
hut he doing what he can for his country, and T have not doubt
that he will he re-elected. .

Mr. Parr: It is with very great pleasure that I second this
womination. As vou have been kind enough to re-elect me I have
not the faintest doubt that you will re-elect him with acclamation.
As the Chairman has said. he is serving his country nobly. He
hegan hefore Christmas licking a new battalien into shape near
Aberdeen. and when he had got it into shape, although he is well
over 50 vears of age. he was not content but that he should take
that hattalion out. and he has been bearing all the hardships and
dangers of trench work. T second his re-election with the utmost
confidence that it can he safely left in vour hands.

The resolution was carried unanimously.

The Chairman: I should not like $his meeting to close without
our doing something for the country. It is a very difficult ques-
tion. of course. but if you have not objection I will ask you to give
us leave to vote £500 to patviotic funds, sush as the Red Cross
Society and others. If there is no objection we will take it that the
proposal is accepted and that vou leave it to the discretion of the
directors.

The proposition was agreed to, and the auditors, Messrs.
Jackson. Pixlev. Browning, Husey and Co., having been re-ap-
pointed. the proceedings concluded with a vote of thanks to the
Chairman and directors.

Scuthern San Paulo Railway Funding. In January last the
directors of the Southern San Paulo Railway put forward a scheme
for funding the intercst on the Five per Cent. Tirst Debentures of
the company, but the matter was not proceeded with. A mnew
plan has now heen submitted, which provides that the interest on
the Dehentures due 1st February last and 1st August next shall
be discharged hy the payment of an equivalent amount of Six per
Cent. Tncome Debentures stock and that the Debenture holders
shall give the company the right to pay any part of the interest
subsequenly falling due also in Income stock. The Debenture
holders are to have the right to appoint a sufficient numher of
directors so that they have control of the board until full cash
payments of interest are resumed. The State of San Paulo has
guaranteed the interest on the capital expenditure of the company,
hut this gnarantee is payable in currency, and the fall in exchange
entails a heavy loss on remittances to this side. The first section
of the railway was put into traffic in December, 1918, and the
whole line was opened in May last, hut owing to the continued de-
pression in Brazil receipts have not come up to expectations, and
there was a loss on working for the last six months of £6,000. In
these circumstances the necessity for funding is obvious, but the
directors are hopeful that if the Brazilian exchange does not fall
below an average of 12)4d. and the loss on working the railway
is not more than £12,000 per annum, the position of the company’s
finances will allow of a cash payment of 24 per cent. on the De-
bentures as from Ist February next.

MONEY

Rio de Janeiro, July 31st, 1915.

Closing Rates were ns follows:—

90 days’ Bank Commercial Sovs.
Saturday, 24th July ............... 12 7-8 12 31-32 198000
Monday, 26th July .. Y 12 21-32 195000
Tuesday, 27th July .... 12 7-8 13 195000
‘Wednesday, 28th July 12 7-8 12 31-32 1985000
Thursday, 29th July . 12% 12 7-8 19$000
Friday, 30th July ... .o12% 12 27-32 19$100
Saturday, 31st July ....... e, 12% 12 27-32 198190

On Monday, 24th July, the market opened with Banks draw-—
ing at 12 7-8d., hetween which and 12 11-16d. it oscillated through-
out the week, closing on Saturday, 31st, with banks drawing at
123d. and bills at 12 13.16d., with money in the banks at 12 27-32d
and bills done at Santos at 123{d.

The drop on Saturday morning to 12 11-16d. bank, the lowest
for the week, is explained by taking by one of the London banks
on account of the Mogvana Railway and by a German bank that
seems to have got nervous over possible developments of the Ger-
man-American situation.

Were war to be declared by the United States with Germany,
or diplomatic relations between the two countries to he suspended,
if it did not entail the immediate stoppage of German banking
business, it would, at least. make it extremely difficult and
ultimately, should Congress make it unlawful, lead to ahsolute sus-
pension of banking business of any kind between Germany aud
the rest of the world, except what little might bhe carried on
tlirough Scandinavia, Holland or Switzerland.

As we pointed out in May, when exchange broke to 11 15-16d.,
the supply of bills was likely to fall short of requirements even for
Tmports. As regards the month of June, the statisties just pub-
lished show that the prediction has been more than verified and
that. as a matter of fact. the value of Imports exceeded that of
Exports for that month hy £135.000, whilst for the month of July
it looks as if the balance of trade would be still more unfavourable
even without taking into consideration at all remittances on ac-
count of dividends and coupons. always at their maximum at this
time of the year.

The upward turn of exchange towards the end of May was
entirely artificial and largely speculative, due to official manipula-
tion assisted naturally by speculation. A good deal of coffee and
exchange must have heen sold alicad and as shipments have not
come up to anticipations, the supply of bills is insufficient to meet
requirements and exchange for the moment is weak.

In August. unless shipments are again artificially restricted hy
taking large quantities suddenly off the market for valorisation
purposes or hy further embarvgoes on shipments to Holland and
Seandinavia, the supply of bills should be increased very consider~
ably and be more than cnough to meet trade requirements and
oven, perhaps, to liquidate the over sales of previous months.

Even were the question of valorisation still undecided,
expectation of a rise of prices would certainly lead to restriction
of exports and the value of coffee shipments in August possibly
fall  short  of anticipations. By  that time, however,
both the consuming and producing markets would have made
up their minds as to the effects of the measure and have prpeared, .
as usual, to discount them. For such reasons we should he In-
clined to expect an oscillating rate during the earlier part of August
around the actual level, with possibly a considerable improvement
as soon as the markets awake to the possibilities of the valorisation
scheme.

Nothing much can be exnocted from rubber until the close of
the year. when the new crop will again commence to sensibly en-
kance the supply of bills. Sterling prices are fairly stable around
2s. 6d. per lh. but there seems little or no chance of improvement
50 long as consumption is practically Iimited to the Allied countries
and the United States.

The rise in the price of money in Kurope and particularly in
England is a hear feature is so far ae it enhances the cost of 9
days’ hills and might, in other circumstances, lead to realisation
of investments here and, consequently. of remittances to Furope.
As it is, low cxchange is a powerful counteractive.

There were no withdrawals of gold from the Caixa last week.

City of Santos Six per Cent. Loan,

Bonds have been drawn
for payment on August 3rd.

The Emergency
follows:—

Issue. The ststoment for 3lst July is as

Received from Caixa de Amortisagdio .....cocooeo...... 149.950 :000%
Withdrawn and burnt ...............ccoceeeeii, v 10.022:5518
Balance of authorised issue at Caixa de Amortisagio. 50:0008
Loaned to banks ........cccvvvvnnns e 100.000:0008
Interest deposited to cover expenses of issue ......... 56:3783

Interest due from banks 9:0508
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Repaid by banks on account of amort. and int.—

Cash . 4.409:068%
Treasury bills ... 73.265:5008
Interest on same ...................... ... 136:663%
Expenses of issue  ....................... 38:4788  77.849:709%
337.937:688%
Alterations since 24th July:—
Increase received from Caixa de Amortisagfo.......... 350:0008
Decrease balance of authorised issue ..................... 350:0008
Increase repayment in cash by banks ..................... 1088
Increase repayment in bills by banks ..................... 847:5008
Increase interest on Bills ..............coccviiiviienii . 14:587%
Latest Quotations:—

1915 1914
4 per cent., 1889 ..., 4 63
Funding, 1898, 5 per cent, .........ccoceeen.... o8 94
Tunding, 1914 .. 70%, —
1910 4 per cent. . 43% 60
S, Paulo 1838 ..., 88 95
S. Paulo. 1913 5 per cent. ...oooovvennen ... R89Y; 95
Teopoldina stoek ...l 30% 42
8. Paulo Railway Ordinary ..................... 164 215
Traction Ordinary ............................... 45 58
Brazil Railway Ordinary ........................ 6 15
Consols .o 65 70
Dumont Coffee Co. VTR R’y 9
Apolices  ..iiiiiviiiiii e 7988 to 804$

Gold vales ....ccc.oovivnnnnnan. rrerereeee e, 14d.
Treasury bills, 25 to 25X per cent. discount.

COTFFER

Entries at the two ports for the werk ended 29th July were
41.221 larger than previous week's, of which 3114 at Rio and
AR,107 hags at Santos and 52,948 over those of same week last
year.

For the crop entries to 29th Julv show an increase of 267,771
bags or 24.5 per cent. compared with last yvesr.

Clearances were slightly larger, hut for the two ports show a
shrinkage in volume up to Julv 29th of 53.536 hags and in f.o.bh.
valne of £160.814 compared with same period last year. The .fo.b.
value per hag for the week was £1.985, as against £2,104 for the
week ended July 22nd.

Embarques or coffee loaded at the two ports shows an increase
of 86.719 hags compared with previous week and of 86.350 compared
with last year.

Of the total coffee sailed from the two ports during the weels,
only 52,476 left for the States, 68,291 for Burope and 15,167 coast-
wise and for the River Plate.

Sales of only 147.739 hags were declared, being 41,135 bags
less than for previous weck. hut 82.659 more than for same weck
last year.

Stocks increased during the week hy 138,214 hags and on 2%th
July stood at 1,302.542 hags.

Prices. Nos. 7 and & Rio show an improvement of 68 reis per
10 kilos for the week, hut Santos superior a decline of 300 reis
and good average of 200 reis compared with Saturday, 22nd.

At New York September options lost 31 points, December 35,
and March 32 points compared with prices of Saturdav. 22nd.

Rio de Janeiro, July 31st, 1915.

Althongh the crop is now well under way and coffec entering
freely at Santos, neither t'ere nor in consuming matkets is there
evidence of any definite programme as regards disposal of the cur-
rent crop, excepting in cortain Buropean quarters, where the
disposition seems to he 10 provide against contingencies hy inport-
ing as much coffee as possible.

Every(mc else is, in fact, on the look out to see how the fresh
valorisation proposal will materialise and whother planters and
commissarios will he encouraged to hold back their produce and im-
porters in America and other consuming, markets make up their
minds to accept the situation and buy before it is too late.

Judging from the message of Dr. Rodriguez Alves, which we
give in extenso elsewhere, the intention of the Government of S.
Paulo is not to acquire coffee itself, but to facilitate the means
¢f domg so by lending money to the hanks to advance against war-
rants should the conditions of demand and supply of the commodity
make it advisable.

It is just possible, as Dr. Rodriguez Alves trusts, that shipmente
to neutral countries may not be interfered with and that increased
demand may, in the emaciated condition of the world’s visible
supply, account for most, if not all, this season’s production. In
that case no valorisation would be necessary either from the point
of view of coffee or exchange. But should the proposed issue of
150,000 contos materialise and the banks be put in a position to
advance frely on coffee, it may he pretty certainly concluded that
part, at least, of this crop would be held back from consumption
and currency prices, consequently, be forced up.

Whether sterling prices would likewise rise would, under such
circumstances, depend entirely on whether the amount of coffee
retained here were sufficient to cseriously affect the available
supply and upset the equilibrium hetween it and demand. whilst
the ability of local holders of coffee to continue to keep their pro-
duce off the market would depend, in its turn. on the cost of the
operation.

The possibility of having to withdraw three or four million
bags and hold them indefinitely until conditions of supply and
demand were normalised, would seem to he somewhat hevond the
scope of purelv commercial resources, and practicable only with
Government assistance.

Against that, however, has to be put the possihility of pro-
hibition of immnorts of valorised coffecs en the part of the United
States. the largest consumers of our coffees.

In view of the recognition of the United States Government
of the legitimacy of such operations. involved in the taeit ac-
ceptance of the late scheme for valorisation of cotton. it semes
improbable that any direct official action would be taken to put
into execution the penalties of the Norris Bill. which., moreover,
does not seem {o have been entered on the Statute Book.

There is, of course, the possibility that other foreign govern-
ments might seek to counteract valorisation hy further taxation
of imports of Brazilian coffee.

That would he inoperative in the case of the Tnithed States
Lecanse any reduction of the exports of Brazilian coffees would
only lead to heavier withdrawal of supplies from the market.
and in the case of the Allies would be most unjust. seeing that the
fundamental motive of valorisation is to redress the disequilibrium
hetween demand and supply that the commercial blockade of Ger-
many and Austria by the Allies has given rise to.

The scheme of the S. Paulo Government does not aim at raising
prices so much as keeping then from falling, though. in practice,
the inevitable speculation thal would follow would. unless specially
guarded against, lead to preci:ely that result

If combinations hetween producers, holders and banlkers were
regarded as legitimate in the United States in order to regulate
the supply of cotton in the emergency created by the war. there
would seem to he no logical objection to our tollownig so notable
an example.

There is always, of course, in this country the chance of politi-
cal obstruction and that the scheme for issue of 150.000 contos
in aid of production may he lost in Senate. But as far as public
opinion goes. its aceeptarce would <eem to he almest unanimous,

Taking it as a foregone conclusion that the scheme will in one
form or another be realised, it remaius to he seen by what formula
the interests of producers and consumers may alike he best con-
sulted, =0 as to prevent abuse on the one hand by speculators and
official retaliation on the other. neutralising inherent advantages.

The points to he kept steadfastly in view are firstly. that some
mechanism is requisite that will allow of stocks being carried with-
out inenrring official reprisals on the paci of consunming countries
and. secondly, that speculation should be precluded from defeating
the real aim of the 8. Paulo Government. which is to assist pro-
ducers to dispose of their produce at reasonable prices.

By fixing a maximum, at which advances would automatic-
ally be suspended, speculation, with its deleterious results, might
be, if not obviated, at least reduced to modest proportions.
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Agua Santa Coffee. Disappointing results are recorded in
the second aunual report of the Agua Santa Coffee Company, which
covers the year ended 31st December. Owing to unseasonable
weather the crop only amounted to a little over 6,500 cwis, as
against 18,600 cwts. for the previous year, but it was some satis-
faction that the average gross price realised was 6s. 2d. per cwt.
higher at 58s. 3d. per cwt. Profit from the estate was £3,800, as
against £11,100. and after deducting London expenses the }le.t
profit was £2,300, as compared with £9,900. The Preference divi-
dend had heen paid, but no distribution is made on the Ordinary
shares, and £2,500 is carried forward, as against £2,800 brought
in. Last year the Ordinary shares received 3 per cent. Want of
rain adversely affected the crop prospects for the current year in
the early months, but there has since been some improvement and
the ectimate is placed at 12,000 cwts.

—Messrs. Duuring and Zoon report with date of 30th June:—
The coffce market during the month under review continued firm
with a good demand for Santos as well as for Robusta, forcing
values to advance 2 to 8c. all round. Imports of Java coffee had
little to offer. and business in free Santos coffee has been more or

less restricted.

Scarcely any imports during this month, 42,800 bags Java und
155.80G bags Santos: deliveries of the latter only amounting to
78,800 bags and leaving our stock at 403,500 bags, as compared
with 326,500 bags last month.

Terminal markets have alsc tended dearer. Values may
shortly become nominal when free material will be exhausted.
Present quotations are 38%c. per July, 38 5-8c. per September,
37%c. per December and 35%c. per March. Dealing again have
bheen on a liheral scale, 38,000 bags or 173,500 bags sinceJan. 1st.
June contracts 14,000 hags and tenders 11,000 bags.

Estimates of Rio and Santos crops have proved almost corrvect,
the outturn having been 3,334,000 bags Rio and 9,466,000 bags
Santos. The coming crop is being estimated at 2% to 3 million bags
Rio and 11}4 to 12 million bags Santos. Receipts at Santos so
far did not increase much, which either indicates that picking
started late or that planters are not in a hurry to market their
produce. May be that owing to the interruption to consumption
and consequently a limited export, part of this year's crop must
be stored and financed in Brazil.

Iuropean stocks were 182,000 bags more at the end of May,
the visible supply exhibiting a reduction of 766,000 bags.

Quot. of current quality: Santos in Holland (free coffee 3lc.
to 4lc. as against 31)c. to 32}4c. 1914; Guatemalas in London,
57s. to 59s. parity of 34s. to 35)%c. as against 33%c. to 34%4c. 1914;
Haiti in Havre, 69fr. to 71fr. parity of 32%ec. to 33%4c., as against
30c. to 3lec. 1914,

Java crop is estimated at 44,000 piculs.

—Options in over thirty days have fluctuated from lowest to
highest thirty-seven points and are now resting quietly at ahbout
fifteen points above the lowest in that time. While considerable
talk has been indulged in over July liquidation it will probably he
found a harmless process when through. Deliveries are sound and
by their volume indicate not only a very healthy country consump-
tion, kut'in view of decrease in quantiy of cost and freight coffee
taken by the roasters, that steady jobbing trade is in progress.
The dearth of good eup Santos is very marked and buyers with a
discriminating taste are put to it to maintain standards. This
was foreseen some time ago and the realised fact comes as no sur-
prise. With the larger knowledge gained in recent years of how
coffee slould drmk, consumers more insistent upon the cup quality,
the huyers of coffee find that huying coffee as they would a ton of
coal. no longer suffices. The diserimination as to cup and roasting
quality is having its cifect upon the market values of coffee, a
wide varistion heing created between coffees lacking one or both of
these qualities as against those satisfying buyers in both respects.
The future price, even the trend of the market, in the absence fo

the Norm of things, cannot he infelligently interpreted, therefore
we feel that anyone operating in advance of wants is simply taking
a gambler’s chance, meaning for the roasters ‘“heads I lose, tails
you win.”’—Aborn and Cushmann, June 26th, 1915.

-—The following extract is from an article on Commercial
South America prepared in National City Bank of New York in
their Foreign Trade Department:

“The Brazilian press expresses the opinion that the 1915-16
coffec crop of that country will be large, and with the usual mar-
kets in Germany, Austria-Hungary and Turkey cut off, there may
be difficulty in marketing the entire crop at present prices. This
leads us to the suggestion that the valorisation policy may be
persevered in with a loan from the Federal Government guaranteed
by the surtax now set free by the sales of valorisation stocks at
Hamburg and Antwerp.’’

Commenting on the above, the *“‘American Grocer” remarks
that the first valorisation scheme was a success only because of
the powerful cooperation of foreign bankers, but if Brazil with a
much smaller loan takes up the burden that success will not be
repeated.

[' The first valorisation scheme was a success because at a critical

" moment it took off the market and distributed over a periud
of several years supplies that could not otherwise have found
a market. The object of the fresh valorisation scheme is
practically the same, to buy up whatever excess supply may
appear in the course of the crop and hold it for distribution
until the conditions of consumption become normal again. If
there is no excess there will be no valorisation. The scheme,.
as it stands, is merely insurance against the artificial restraint
on our shipments of coffee and the ;nanoeuvres of speculators..
The visible supply was never so low as at present and if the first
scheme was, as is confessed, a success, there seems no funda.
mental reason why this one should not be egually successful,
so long as we keep out of the hands of foreign money landers
and finance the operation ourselves.]

—The following from Messrs. R. J. Rouse’s Annual Review
‘of the coffee market will serve to refresh the memory as to the
course of events in that market since the outbreak of war and the:
mannet in which the valorisation project is likely to be regarded.

“The 1914-15 Brazilian season opened with cash month 42s.,
September 43s., May 45s. 8d. Brazilian exchange, 16%{. On Ex-
change falling to 16 27-32d, prices easied off slightly the first part
of the month, but scon recovered and the market remained steady
until the end of the month, when, owing to the unfavourable:
European outlaok, prices began to decline. On the 28th July
Austria declared war against Serbia, and on the 30th July che
market became demoralised, September touching 32s. 74d. At
the afternoon call—the final one—on the 31st July, it was decided
to close the market, a state of war heing declared by Germany.

August 1st, Germany declared war against Russia.

August 2nd, Germans invaded France.

August 4th, Great Britain declared war against Germany..
And so the Great War began, business became paralysed and an
awful state of chaos supervened, but prompt measures were taken
in every direction to deal with the situation. A moratorium was
officially declared, and out of chaos order to some extent was
evolved in a remarkably short time. OUn this improvement the
Committee, which had been appointed at the outbreak of the war
to deal with the coffee contracts open in the Clearing House, was
able to arrange a scheme by which contracts could be wrung out
under certain restrictions, embodying a minimum price, resulting
in a considerable reduction in the open account. The scheme:
worked fairly well and continued with some variations in detail up
to the 14th December, when the market reopened for free dealing.
Since then some important fluctuations have occurred, influenced
chiefly by a greater or less demand for filieres for export,, though
lately prices have heen affected more by some sharp movements mn
Brazilian exchange. Business in futures throughout the period.
since the outhreak of war has been very limited and generally most
difficult, with buyers and sellers often far apart. Towards the
end of March Brazl was strong and with freights very high and
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scarce, 53s. was asked for Supérior Santos on c.if. terms, About
the middle of April, the price for' May delivery rose here to 45s. Gd,
and in Havre to 56) franes, and during this period up to ahout
57s. was paid for a filiere with 9s. on, making cash month noninaily
48s. From this point, owing o heavy Brazilian receipts, declining
exchange, a slackening of demand for export, and to the difficultics
and restrictions connected with that department, the market began
to ease off, resulting in great weakness, prices at the beginning
of June showing a decline here of about 7s, and in Havre 9 francs,
After this there-was some recovery, but our market again weakened
and the nearest value for cash month at the end of June was 89s Gd,

Valovisation.—The last circular issued by the Committee to
the trade intimated that the engagement of the late Committes
not to sell any coffee during 1914 would be duly carried out. The
war naturally upset these arrangements, the whole of the valorisa-
tion stocks in Hamburg, Trieste and Bremen having been liqui-
dated, also part of those in Antwerp, leaving only the following:—
Havre, 1,212,000 bags; Antwerp, 500,000 bags; Holland 25,000
bags, and Marseilles 66,000 bags, a total of 1,803,000 bags against
about 3,150,000 bags at this period last year, a reduction of
1,347,000 bags.

Recently reports have come to hand that in view of such im-
portant buyers as Germany and Austria being shut out of the
market, causing a considerable reduction in the exports of coffee
from Santos, a new valorisation scheme is to be introduced, based,
we understand, on advances to the planters in cash or treasury
bhills, and as the greater part of the old valorisation coffee is sold,
the surtax of 5 francs per bag, levied by the State of S. Paulo,
and hypothecated under the old scheme, will now be free and
available to support the mew project, concerning which there is a
great difference of opinion as to the probability of it maturing.
In normal times valorisation proved very unpalatable to European
financiers, and in present circumstances no assistance in that
quarter is likely to be obtained. It has, however, been suggested
that America would help, but this might come under the Anti-Trust
law.  Therefore it appears that Brazil will be left to its own re-
sources, which at present are very limited, and thus it seems doubt-
ful if a valorisation scheme can be carried out, and certainly not
approaching the former one in volume or stability.

Coffee Statistics

ENTRIES.

IN BAGS OF 60 KILOS.

FOR THIE WEEK ENDED | FOR THE CROP TO

RIO

July 29 | July32 | July 30 July 29 July 30
1415 1416 wid 1815 1914
Central and | gopold nn
Y e crecercnisienias 47.962 36 403 59.084, 163 538 237.502
Inland.,............0 1.264 1,325 600, 5.647 3.324
Coastwise, discharged . . 1.389 1.737 2.628| - 6.648 3.537
Total..... ves Y w5 g
Transforio from 50.605 39.470 62,312 175,833 244,363
Nictheroy ..... — 518 362! 1.755 1.791
Net Entries at Rio,.... . 50,605 38 952 61,950 174.078
Nictheroy from Rio &
Leopoldina,,viiea,e. —_ 8.539 12.184 15.:03 35,634
Total Rio, includiag )

Nictheroy & transit. 50.606 47 491 74,144 189,281 278.206
Total Santos : 3i9 615J 341,508 303 124 1,172,206 515.5612

Total Rio & Sanlos, 480.220, 388.008 877.272| 1.361 489

.043.718

The coast arrivals for the week endod July 29th, 1915, were from e

S, Jofio da Barra..eev.ue
Santo8.,seiseiensiirasnee

Cesetasasniatiierasrirnsesesy 1.335

Certrarraesataien viraareen ‘b4

Totalus civeverenrinaroose srossssens 1.389

TE« total eutries by the different $. Prulo Railways fur e Crop to July 29th, 1915
were as follows

Per Remaibing
Past Sorocabana Total at Total at at -
Jandiahy and others ~. Panlo Santos . Paulo
1916/1916 953.635 46.080 ¥99.715 1.172.208 —
1914 1915 779.122 53.020 ¥32.142 815.512 -

GOFFEE LOADED (EMBARQUES).

IN BAGS OF 60 KILOS.

DURING WEEK ENDED FOE THE CROP TO
1915 11 | a1 1915 1914
dJuly 20§ July 22 1 July30 | July 29 July 30
; |
Rio 84,896  69.376 60,641 21166 218,904
Nictberoy . — | 3273 6,568]  10.80¢] 29198
In transit... - _ — | - - —
Total Rio including Nietheroy -
& transit o..olieeian..l 54.806 2.650 70.203f 211,970 248,102
8amtos . ..oianiiian. feeeaes 241,604) 137,131 138,941| 567,931f 449 278
Rio & <anuwos...., ver- 296.50()[ 209,781;  209,150] 779901| 697,380

FOREICN STOGKS.

IN BAGS OF 60 KILOS.

July 29/1915. July 22/1915. July 30:/1914

United States Ports ,., — — —
Havre.....o.ooeooe.... . 1.939.000 1.933.000 2.900 00U
Bolh..,.,.. 1.939.000 1,933.000 2.900.000

Deliveries United Stales - —
Vigible Supply at United
States ports........ —

SALES OF GOFFEE.

DURING THE WEEK ENDING JULY 22th, 1015,

July 29/1915 July 22 1915 July 30/1914

Rio........... Chesniasieenaan 30.477 38.922 31.383
Santos.. . .euans Cetavesraneaas 149.972 33.717
Totrlasasainvnnnna, 168.804 65.100

GOFFEE SAILED.
During the week ended July 29th, 1915, were consigned to
’ the following destinations:—
IN BAGF OF 60 KILOS.

EOROPE & ! TOTAL
PORTS UNITK. MED ITKR={ COAST RIVE{{ CAPE O'TUER roR CROP
BTATS RANEAN PLATY POUTS WEEK Ty DATE
Rio..,.... 4,000 35,362 {11,047 — — — 50,399 136,896
Santos... 48,476 32,939 - 4,120 — - 85.635I 379.990
1916/1916.. 52,476 68,261 11,047 4,120 — - 135,934 515,886
1914/1915..{ 108,782 6,047) 4,828 5,724 — — 190,381 567,371

VALUE OF COFFEE CLEARED FOR FOREICN PORTS.

DURING THE WEEK ENDING JULY 29th, 1915.
IN BAGS OF 60 KILOS.

July 2u [ July 22 | July 29 | July 22 Crop to July 29

Bags | - ags £ £ Bags £
Rioiiiiiivienaennn, 39,862 15,79~ 132.748 26.811 116,428 261,478
Sunlos. .o oies wa. .| ED BHE| 120,062 180 162, 2064.487 79.090(  BOB.941

Totul 1915/1916 | 124,887| T188.450|  312.030{ 201,708  106,418| 1,50 419
. de 10140015, | 196,658) 187.905|  4RI,UTA| 518,040 * 649,954 1,466,260

|
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OUR OWN STOCK. —MINAS. GERAES—New York Theodor Wille & Co.. — 2000
IN BAGS CF 60 KI.0% oD ) -
RIO Stock on July 22th, 1915.. 35.713 ~T. DI SA}y'OIA~Genoa. C. Pareto & Co ......... —-— 250
Entries during week eude __50_25 —
86.318 Total overseas — 39,352
Loaded «Emharquesn, for the week July 29th, 1915... ﬂ JOU
STOCK IN RI0 ON July 20th, 1915........ ——aas .. 31.422 COASTWISE.
at:u,k 3':1[;"2‘;2;?91{;1:[“{‘f,or,m .d.a"l\;!fx.d.d'!tl'ﬂ' ‘lil.l 21 810 During the week ended July 29th, 1915.
< Afleat on July 28th, 1915 . N 159,966 —ITATINGA—DPorto Alegre Castro Silva & Co ... 500
Eantries at Nictheroy plas total embm ques mclu- . Ditto— » Sequeira. & Co . 50
ding transitee veeos. eeeeaneranan 54§.896 Ditto— - Eugen Urban & Co ... 20
' 239.232 Ditto—Pelotas Castro 8ilva & Co . 110
Deduct : embarques at Nictheroy, Porto da Ma- | Ditto—Rio Grand Castro Bilva & Co . 60
dama and Visuna and sailings during the Ditto—S. Francisco Sequeira & Co .......... 25 765
week July 20th, 19156 ............ [PPPN eeeas 50,399
STOCK IN NICTHEROY AND AFLOAT ON July 22th, 1915. 188.833 —ITAPEMA—Torto Aleg’l‘e MeKinley & Co ............ 845
. o d AT NIGCLHEROY Ditto— Theodor Wille & Co... 194
STOCK IN Ist and 20d HANDS and THOSI AT NIGCTHEROY
and AFLOAT ON July 20th, 1915........ 220235 Ditto— Bugen Urban & Co .. 176
SANTOS Stosk on July 22th, 1915.. - 944,279 itto— Qastro Silva & Co . 50
Entries for weel ended July 29t.h, 19150, nnn 379.615 Ditto—_ .« Sequeira & Co . 26
— Ditto—Pelotas . MeKinley & Co . 200
1.313.804 BDitlo— . Castro Silva & C 150
Loaded (embarques) during same week. «.e..ua.. 241.€04 Ditto— o Ornstein_ & Co .. 130
*STOCK IN SANTOS ON July 20th, 1915....... 1,082.290 gnm—R " Grand gugen grgan & G0 .. 0%
Stock in Rio and Santos oun July 2¢th, 1415., TT1.302.545 11,(:0: 10 Grance ugen Urban & Co .. 190
do do  on July 22th. 1915.. 1.164.328 Ditto—  » Mckinley & Oo e i
N » »  July30th, 1.4 . 1198, 062 " eodor Wille & Co.. 25 2020
GOFFEE PRIGE CURRENT. A B A—Porto Alegre Totintey & & 2. ]
DURING THE WEEK ENDING JU!Y 20th, 1915. glﬁo Hlolle %mgl‘sml & Co. 300
itto— " ugen 3 .. 250
Ditto— . S‘eqﬁxeira r&a%o&.. 0 ...... 60
July July July | July | July July | Ave- Ditto—Pelotas Stolle Emerson & Co. 105
23 24 26 27 28 29 range. Ditto— .. Castro Silva & Co ... 55
I P I P R ]l;h:go—Rm Grande Theodor Wille & Co... 130
itto— [ F. Taffrée ..
RIO— | Ditto—Antonina Sequeira & Co . 1617
Markel N. 6 10 kilos — — 4.170) 5.175  5.175 —
5.175{ 5.175| D.175 5H.243| 5 43 5 243| 5.197 19—-TTATQE —Rio Gr lequeira &
N T s B e I R O N 1 “Ditgo o Grande Théodn Wille & Gor. 5
s 4071 49710 4.971) 5039 5.080  5.039) 4.9 Ditbo—Porto Alegre Eugen Urban & Co .. 150
< 4.698| 4.008) 4.608] 4.768| 4’765 L.765|.4.720 D perctas Gt oy & Go ... 5
> N, - — — 1 4.426] 4.436] 4.426) — Ditto— i
4 19 123 i : P : 1 " Castro Silva & Co ... 35
SANTOS— 426] 4.423) 2.426) 4.494| 4,494 4.494| 4,448 Ditto— . Engen Urban & Co ... 95 690
Superior per 10 kilos... 5.5001 5.500] 5.500] 5.500| 5.300 5.300] 5 433 W—ITAPUHY --Pernambuco ... Touis Boher & Co ... — 100
Good Average. ........ 4.100| 4.1000 4.100| 4.100{ 4.000] 4.000] 4.066 -
K. YORK, per Ib.. ’m—]’l‘A];‘IaI;A Porto Alegre Ehem]orU ‘;Vi]le & Co... 500
— " . Jugoen rha 3 0
Spol N, 7 ...... cent, —_ — - - — _ Ditto— " McKinley :&HCO&“E}? ~~~~~~ %30
s a8 . — - — - - — | — gli:t-tg—Pelotas %tolée I‘);r_x;ersvn C& Co. 280
— . astro Silva & N 7!
B ggo g;‘:’ 8;6 673 662 6idj 670 TI’)"*O—R "6 Sequeira & Cﬁ o 53
» 1] 7 583 682 668 660 678 itto—Rio Grande Eugen T
. 704{ 699  695| 94| ©85|  6v5| 692 gon Urban & CGo .. 0 14
= - ——e = N ZWBA%{;};PHNI 'II;hend()rU\'\:ille & Co.. 800
- w ugen L
Ditto—~ .. Roberto gc‘r'::enﬁ goC sgg
MANIFESTS OF COFFEE. Ditto—Manios Fagen Uran 't 6207 o
RIO DI JANEIRO. Bxft.to— - Ornstein & €O ... 255
During the week ended July 29th, 1915. Ditto_Maranhfio” g?rel:grg:\ ‘gﬂ}}eo & o ;(1)8
22~]’ACIFI(‘~Stockholm Dias Garcia & Co ... 4,000 Ditto— . - Bugen Urhan & Cn .. 145
Ditto— . . McKinley & CO ... 2,875 Ditto— .. Theador Wille & Co.. 170
Ditto— Holmberg, Bech & Co. 2,000 Ditto—Ceara Sequeira & Co . 180
Ditto— .. Hard, Rand & Co ... 2,000 Ditto— . Theodor Wille & Co.' 140
Ditto— ., Castro Silva & Co 335 Ditto— . ... Ornstein & Co ... 70
Ditto— Pinheiro & Ladeir 300 Ditto—Pernambuco Tuzen Urban & Co 110
Dn,t,o—(}hngua,nla, Nordskog & Co ... Ditto—Natal voresanne Ornstein & Co . 3.240
gnt,:o— . Il\\Iorton Megaw & )
itto— .. TeKi 4 :
Dl Picrmx)nlzy 085 Oo 2A—-MINAS GERAES—Pard ... Ornstein & Co ........... —_ 1,060
g:z;g— " Galerno Gomes & -
~ Hard, R Tots H is —
Duto—%undswau . Hare Gux}g g gg otal coastwize ... 11,047
Dl{.to— " .- Hard. Rand & Oo
tto— Galerno Gomes & Co ... 250 SANTOS.
DlﬁtO—MEImD Dius Gareia & Oo ... .
gmg— ” Nordskog & Co During the week ended July 29th, 1915.
: — . Ornst i
Ditto—Gefle Qrus *a:m% C‘;: Go 23—SALERNO—B. Au'es R. Alves Toledo & Co. 449
Ditto— .. Norton Megaw & Co .. 1000 Ditto— . G. Trinks & Co ... 433
Ditto— ., Gulerno Gomes & Co ... 875 Ditto— .. Stolle Emerson & Co.. 346
Ditto— . Holmberg Beck & Co.. 250 Ditto— ., Zerrenner Bulow & Co. 9 1237
g;zfég—g:ln;stead Holmberg Beck & Co... 2,000 -
—Bergen Nordskog & Co ... 23—@ARIBALDI—B. Ai .
Ditto— JLounis Boher & Co Ditto— ., res g %IYei To!e(}? & Co. 300
]lj)xtto—()hmstmnsund Pinto & Qo ... - Trinks & Co ... 169 69
itto— . A, J. Hollevi
Ditto— . Louis B(ghi‘;mz o 250 24—RUSSIA—Marseilles R. Alves Toledo & Co 9,378
. Ditto—Gothemburg Pinto & 00 ........ 62 Ditto— . - D'Orey & Go -
Ditto— . Holmberg Beck & Co 500 BE“"— " Levy & Co
Ditto— . MeKinley & Co ......... ltto— Niowe & Co ... 1,000
DittoxHudiecksvall Holmberg Bech & Ditto— _ . Leite & Santos 500
Ditto— v Hurd, Rand & Qo ... 195 Ditto—Alexandr R. Alves Toledo & Oo. 5.500
Ditto—Copenhagen Ag. Coop. M. Germes . 500 Ditto— " ., Naumann Gepp & Co. 500
Ditto—_w e Galerno Gomes & Co ... 250 tn— - M. Wright & Co ......... 250
Ditto—Drontheim Nordskog & Co ... T 5w Ditto—Salonica R Alves Toledo & Co. 250 20.358
Bx:éo—gorkoplng Holmberg Bech & Co 500 .
itto—~Dramen Hard, Rand & Co 250 28—VESUVIUO—New Y
Ditto—  u - Nordskog & Co . 125 Ditto " oms Hord, Band & Go ... 7220
Ditto—Osearhann Norton Megaw & 250 Ditto—~ ,, Wh lll(nn s % T
Bgtto—Skein Hard, Rand & Oo 125 Ditto— M l{'{r]}.l?htm;)t%? & C. 5.000
ito—Arendal Nordskog & COo 125 35,102 Ditto— o Nino Paganetti ........

S
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Leon Israe! & Bros..... 19,000

26—R10 BRANCO—N. Orleans

itto— . R. Alves Toledo & Co. 1,500
Ditto— .. Jd. Aron & Co .. 1,000
Ditto— " Levy & Co 1,000
Ditto— . Picone & Co
Ditto— .. Malta & Co ..
Ditio— Arbuckle & C 25,250
26—AMSTELLAND—B. Aires ... Eugen Urban & Co ... 750
Ditto— ,, . ¥d. Johnston & Co ... 737
Ditto— » F. Lima Nogueira
Ditto— . E G. Trinks & Co .....
Ditto—Montevideo Ed. Johnston & Co 2.414
—AVON—Lecndon ... 3eo. W. Ennor ... - 6,235
P. de ASTURIAS—Melilla Bugen Urban & Co .. 250
Ditto— Cadiz Naumann Gepp & Co. 125
Ditto— ., Sociétd F. Bresilienne. 125
* Ditto—Vigo Alonso & CO ... 200
Ditto—Malaga Bugen Urban & Co .. 125
Ditto—Huelva Naumann Gepp & Co. 125
Ditto—Barcelona Naumann Gepp & Co. 125
Ditto— . Ribas Hermanos ... 29 1104
—LUIZIANA—Genoa Société F. Bresilienme... 475
Ditto— Naumann Gepp & Co. 250
Ditto— Cia. Prado Chaves ... 250
Ditto— . Cia. Puglisi ... 1 976
Cia. Prado Chaves ... 2,250
Levy & Co ...... . 1,000
Leite & Rantos .. 500
M. Wright & Co 250
Oreste Colontari 2
. Tomaselli 8
Ditto~=. ,, Cia. Puglisi . 1
Ditto—Naples Cia. Prado Chaves . 250
Ditto—" Nino Paganetto ... 5 4265
Total overseas ... — 85.535
S TOS-——COASTWISE
During the week ended July 29th, 1915,
—SATURNO—Rio Ed. Reis & Co N
Ditto—  » Venancio Faria 378
2—GOYAZ—Rio - . Venaneio Faria ... — 35
Total cnastwire ... — 431

RUBBER

Weekly Gable. Quoctations for hard fine closed in London on
30th July at 2s. 7d. per b, the same as previous Friday and at
Para at 3$700, a drop of 400 reis per kilo.

—‘“The India Rubber World” reports a smiart advance during
the week ended July 10th, the main feature of which is the spot
demand which overrides speculative ,conditions and puts the article
in a strong position. The market closed on 7th July with crepe
spot quoted at 2s. 7}{d. and hard fine buyers, July-August, at
2s. 7%4d. and August-September 2s. 7 8-8d. and sellers at 2s. 7hid.
both positions.

Troubles of an American Rubber Concern in Mexico. The
annual report of the Soconusco Rubber Plantations to June 30th
last year has just appeared, and its contents form an cloquent
testithonial to the difficulties of conducting business enterprise
in Mexico under present conditions, Amongst other things the in.
dentured fabourers throughout Mexico have heen informed by the
revolutionaries that advances are illegal, and that they are under
no liability to repay them. advice which we may be sure has heen
readily accepted. Anothe very serious difficulty which the direc-
tors have had to contend with, and have latterly found insurmount-
able, has heen in connection with the remittance of money to Mexico
for the service of the estate. All the banks there are reported to
he closed, and the only people doing banking business appear tn
be small agents and discounters, who, with the rate of exchange
of the Mexican dollar at 6d. or thereabouts, have refused to dis-
count sterling credit drafts on any better terms than 16d., a loss
equivalent’ to 10d. per Mexican dollur on each transaction. [t

would appear that the sterling value of the Mexican dollar in
North Mexico has fallen to 234d. To add to the embarrassments,
the Government, or the people in power in Mexico, have recently
promulgated a law to the effect that all estates on which work is
allowed to cease will be liable to he confiscated, and another pro-
viding that all export duties must be paid on a gold hasis, the
result of which is to practically to quadruple the duty. It is no
wonder that the directors of this company are seeking to find a
purchaser for the estate.—*India Rubher Journal.”

—Federated Malay" States Rubber Exports, in tons, for six
months. Jan.-June, 19183, 10,481 ; 1914, 13,850 ; 1915, 19,190.

Railway News .
THE LEOPOLDINA RAILWAY COMPANY
FSTIMATED WEEKLY TRAFVIC RECEIFTS

Recetpts for Week i Total from
I | 18t
Currency . | EX . | Steran | Ju.

Year Week Ended,

1915 24th, July £53:0008 £ 29,810 £ 834,121

1914 25th, o

6385:0008

12

38.761 1 949,528

Decrease.... - 33:0008 2 15/16 £ 895

Y
o
o
~}

|
Inereasc.. .| — - . - - \l

Locometives for the Central. ¥For the first time in years,
says the *‘Wall Street Journal,”” Brazil has ordered locomotives
from this country (U.S.A.). the American Locomotive Co. taking
an order for six standard engines for the Central Railway of Brazil.
Commenting on this our contemporary says: “It is not the size fo
this order that counts, but the fact that the larger South American
countries are now being compelled to come to fhis country for
equipment which they have for years bought in Europe. EKurope
Las always demanded that roads financed by England, France and
Germany huay their equipment in these countries, but under pre-
sent conditions in Europe placing equipment orders is now im-
possible.  American makers helieve that if they got thi~ South
American husiness they can hold it.”’

[As a matter of fact. for twenty years at least all the loco-
motives of the Brazil Central Railway have bheen bought in
the United States and chiefly from Baldwins. The Ceniral
Brazil Railway is a Government concern and so not controlied
by European capital but free to buy when and from whom it
pleases. Why the Central should have changed its providers
from Baldwins to the American Locomotive Co. is a matter or
the railway’s domestic cconomy that may perhaps find its
explanation in the effects of the crisis or the peu-
chant of Brazilian to make experiments which like that of tio
Brook locomotives. cost so dem'!}

Baldwin Locomotives. Record No. 80 freats of locomotives
for plantation service. of which this number shows twenty-nine
different designs, from light four-coupled cngines. suitable for
switching and short hauls, to large engines of the consolidation
type for road service. Information is given concerning the hauling
capacity of each locomotive, The frictional resistance at slow
speed is announced to he 8 1bs. per ton of 2,000 Ihs. This may be
greater or less according to the condition of the track, in which
case the actual hauling capacity will vary with the loads assigned.
The locometives are all built to gaunge and templets, so that when
repairs are made duplicate parts can be furnished by the builders
guaranteed to fit in detail,
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SUGAR

Movement at Pernambuco, in bags:—
19131914 1914-1915
Entries Deliveries Stock FEntries Deliveries Stock
September . 25727 64,161 93,346 16,268 35966 130,302
October ... .. 205,128 172,879 125595 233,532 221,838  141,9%

November . 284,504 283,618 126,57t 309,479 268,252 190,223
December . 37,151 258702 185,020 300,313 272,308 218,138
January 244,710 268,769 160,951 289,016  207.606 299,548
February . 219,795 292,145 158,501 292,264  235.650 356,152
March 193,907 164,323 188,125 234,828  238.004 352,976
April .. 126,046 129,708 184,463 129,641 111,234 311,393
May . 158,978 111,093 232,348 73,081 157,879 226,425
June ... 45,237 93,059 184,526 25011 137,961 113,475
Total ... 1,824,203 1,771.457 1,900,423 - 1,936,918

Exports to Foreign Gountries:—

Month 1913-14 1914-15

September 6,310
October 141,771
November 33,088
December 39,063
January 45,558
Fehruary 33,211
March ... 22,285 126,763
April 11,375 102,444
May — 110,242
June — 88,500
97,765 726,450

Prohibition of Sugar imports into Creat Britain. We have
the following report from London under date of 19th June, 1915:
The Prime Minister, when asked recently whether, in view of the
continued high prices of commodities, the Government could now
see its way to permit the free import of sugar into the United
Kingdom, except from enemy countries; and, if not, whether he
would give a day for the promised discussion of this prohibition at
a convenient interval after the report of the Sugar Commission had
heen issued, replied as follows: “I am advised that the free import
of sugar in the exceptional conditions which now exist would facili-
tate speculation and lead to a rise in price. So far as I am aware,
no section of the sugar trade, or any of the allied trades, desires
fieedom of import at the present time.”

Pernambuco market report, 23rd July, 1915:—

Sugar. Dullness has again been the prevailing tone of the
market this week, with only very small sales for southern markets.
Entries are only about 5-6000 bags a day now, but for those there
is good competition in the market, especially if quality is anything
like fair and planters have nothing to complain about the prices
they are receiving, although many think they should be getting
seeing how small stocks are now in dealers' "hands.

The total-exports to foreign' ports from beginning of crop to
‘end of June were 726,450 hags, compared with only 97,765 for pre-
vious crop. Of the shipments for present crop, 150,900 hags went
to United States ports, 85,750 bags to Portugal and remainder to
the United Kingdom.

To-day’s quotations continue as under, with poor demand :—

Usinas  ....coceenn. 63000 to 6$200 per 15 kilos on shore
Crystal (white) 58700 to 58800 ’y o
Ditto (yellow) ...... 4$300 to 4$500 ’ 2 .
‘Whites 3a boa 5$400 to 5$600 T 2 i
Somenos ... 4$600 to 53300 ’ v 3
Bruto Secco ....... 33600 to 48000 o ' 1

Cloarances have been per s.5. Amstelland for Montevideo 5,836
bags white crystals and s.s. Traveller for Liverpool with 3,422 hags
Demerara and 1,300 bruto secco.

Cotton. There has not héen much doing this week, hut at
13$800 buyers get nothing and on 19th 14$000 was again paid by
factories here and this price has ruled since, with one or two
southern shippers also paying the price, but these are few and far
hetween and to-day 148000 is only obtainable from the factories

and they want cotton from certain specified districts. At this price
there is rather more cotton than buyers, but holders are very firm
and refuse to make any concession to bring about more business.
Rains have continued and some districts have been well watered
and matta crop promises to be fair, but from sertdo there will be
little or nothing to come forward.
Cereals. Prices are unchanged at 9$500 to 1$500 per bag for
corn, 188500 to 193000 for heans and 11$000 per bag of 50 kiles
for farinha, with buyers generally holding off in all cases.
Exchange closed on 16th at 12 11-16d. and opened next day
at 12%d. rising quickly to 13d., but at close was 1-16 lower. On
19-20th rates opened at 1234d. with 1-8 hetter during the day; 21sb
opened 12%d., rising to 12 7-Rd. and at close dropped to 12 13-16d.,
apening on 22nd at this latter rate and closing at same, but decided
firmer tendency throughout the day in sympathy with Rio advices.

COTTON

Shipments of Cotton from Pernambuco, Scptember, 1914, to
June, 1915:—

Santos e 81,689
Liverpool ..ot 42,890
Rio de Janeiro ..............ocoviivvriinin.n. 40,654
Lisbon .o 4,200
Rio Grande do Sul . 3,859
Leixdes  .......... - 3,313
Bahia  ......... 1,146
Porto Alegre ..o 754
Ttajahy b et 602
181,354

Cotton factories ........oocevveviirieiinennnn. 80,000
Total .o 211,354

SHIPPING

Engagements, The Royal Mail report none at all except
15,000 bags per the Amazon for London and Liverpool, leaving
Santos on 10th" August. The s.s. Carmarthenshire leaves on 14th
August for Buenos Aires without so far any coffee Laving been
engaged.

For Havre, 4,000 bags arc reported engaged at Santos and
28,000 at Rio per s.s. Almiral Kersaint.

Mr. Luiz Campos reports following:—Per s.s. Annie Johnson,
for Scandinavia, 20,000 bags from Santos; ditto, 20,000 bags from
Rio; s.s. Prinsessan Sofia, for Scandinavia, 25,000 bags, from Rio;
ditto, Santos not reported; :.s. Oscar Frederich, for Scandinavia,
40,000 bags from Rio; s.s. P. Umberto, for Genoa, 4,000 bags,
from Rio.

—The s.s. Trondhjemsfjord, sunk by Germman submarines on
30th July, was a Norwegian steamer belonging to the Norwegian-
American Line, running hetween Norwegian ports and New York,
under contract with the Norwegian Government,

—The Brazilian market shows little or no change and coasters
have some difficulty in filling up at the following rates:—B, A.
to Paranagua and San Francisce, $4 to $4.50; to Snatos and Rio
Grande, $4.25 to $4.75; to Rio de Janeiro, $4.75 to $5; to Pelotas
and Porto Alegre, $8, with 50 cents extra for up-river loading.—
“The Times of Argentina.’”

—The congestion in British ports has decreased materially.
In London there ave no ves:els now waiting berths, while in Liver-
pool only 29 vessels were waiting for berths and the conditions are
daily improving,

Reprisals. One of the plans to get the hetter of Germany
was to confiscate all German steamers in British or Colonial ports
until it was found that it would not work as, after we had already
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commandeered all the German boats we wanted, the balance would
be in favour of Germany. At the outhreak of the war, 71 German
steamers were seized in Great Britain, of which only 29 over 1,000
tons, the total tonnage exceeding 58,000 tons gross. In addition
48 German vessels were seized in oversea British ports, inclusive
of 28 steamers of over 1,000 tons and upwards, of the total tonnage
of 125,890 tons gross. In all we have, therefore, seized 57 German
steamers of 1,000 tons upwards and an aggregate of 184,498 tons
gross, whilst the Germans seized 36 British steamers, valued at
£1,000,000. The value of the German steamers is probably as
much as that of the British, but not in any case much more, These
steamers are private property and cannot be seized without in-
volving reprisals in the part of Germany, which might extend to
other kinds of property.

Geoal. Export business in U.S., reﬁorts ‘‘Shipping Hlustrated,’’
of 10th July, is booming, a good deal of the exports heing placed
through the agency of London and Cardiff exporters unbale to
supply their own foreign clients with British coal. It is estimated,
says our contemporary, that not more than 5 to 10 per cent. of
‘the output of British steam coal is being sold at present high prices
and 90 to 95 per cent. is at Jeast 10s. below current quotations.
Forty shillings per ton for best Admiralty steam coals is a purely
nominal figure, for really none is being sod in the market and 36s.
is regarded as an impossible price for even ‘‘seconds’’ in large
guantities.

—With a total of 567,251 tons of cargo and bunker coal ex-
ported from Norfolk during June, all records have been broken.
Of the total maount of coal exported 479,401 tons were cargo and
87,850 tons bunker coal.

—“Shipping Ilustrated’” of 10th July reports steamer freight
market at New York quiet, with increase anticipated towards
August. For Petroleum, contracts were available for 45 cents to
Brazil. Coals to Rio de Janiero were quoted at 36s.

—Apropos of the stranding of the s.s. Tasmanian at Durban,
we have received a letter that is interesting because
it shows how the demands of the British Admiralty are telling on
the supply of officers for the mercantile marine.

Though the court found the master’s navigation and handling
of his vessel off Durban to show incompetence, in the impossibility
of obtaining another master in South Africa, his second in command
heing a Greek engaged speaking no English and the third officer
an apprentice of only 17 years of age, it was determined not to
nterfere with the master‘s certificate. The wonder, to our mind,
is not that he showed “incompetence,”” but that with such assis-
ance he ever got near Duwrban at all. Something, we imagine,
must under such circumstances be allowed for mental strain.

—“Fairplay’’ of 8th July says there is little to report in the
condition of the freight market. For coal for South America busi-
ness with U.S. ports can be arranged at 36s. for Pernambuco and
about 34s. for other South American ports. Coal rates from Wales
are quoted 25s. 6d. for Rio de Janeiro.

Goal. Current values on 8th July were, says “Fairplay,”’ as
follows :—Best Cardiff coals nominal, second Cardiff coals nominal,
ordinaries 24s. to 26s., best dry coals 25s. to 27s, second dry coals
21s. to 23s., Black Veins (Cardiff shipment) 25s. to 26s., Westorn
Valleys (Cardiff shipment) 24s. to 25s., Eastern Valleys (Cardiff
shipment) 19s. to 22s., No. 2 Rhonddas 19s. to 21s., best steam
smalls 19s. 6d. to 20s. 6d., second steam smalls 165, to 17s., cargo
smalls 14s. to 15s. All the above prices are f.o.b. Cardiff, Penarth
or Barry, payment by net cash in thirty days.

—“Fairplay” says that arrangements have been practically
concluded whereby the coa’ companies will charge an agreed maxi-
mum price for coal for home consumption, but that for export
coal a free hand will be given to them. It is anticpiated that as
a result of thig agreement, which will do away with the question
of licences, the price of coal for export will, owing to the increased
demand, show a material increase, and as the demand for tonnage
will also increase, there will be an improvement in the rates of
freight.  An announcement on the point is expected at any
moment.

ARRIVALS AT THE PORT OF RIO DE JANEIRO.
DURING-THE WEEK ENDING JULY 29th, 1915.

July 23.—DART, Argentine s.s, 877 tons, from Buenos Aires
24—ORION, Brazilian s.s, 957 tons, from Montevideo
2—ITAPURA, Brazilian s.s, 1179 tons, from Porto Alegre
24.—SILVERTON, British s.s, 1723 tons, from Rosario
24.—ANNA, Brazilian s.s, 364 tons, from Laguna
24—LAURISTON, British s.s, 2133 tons, from Bordeaux
24.—RIO PARDO, Brazilian 8.8, 957 tons, from Penedo
25—~URANO, Brazilian s.5, 141 tons, from Cabo Frio
25—ISMATLIA, British s.s, 233 tons, from Buenos Aires
25.—TOCANTINS, Brazilian s.s, 2500 tons, from New York
25—EDWARD PIERCE, American s.s, 3228 tons, from New York
25—G. HUBBARD, American s.g, 1395 tons, from Gulf Port
25—TEIXEIRINHA, Brazilian s.s, 257 tons, from 8. J. da Barra
25—CARMARTHENSHIRE, British s.s, 5946 tons, from London
25—A. ZEDE, French s.s, 3725 tons, from Havre
25.—RUSSIA, British s.5, 2879 tons, from Santos
25—ITAPUHY, Brazilian s.s, 1230 tons, from Pernambuco
25—GOYAZ, Brazilian s.s, 98! tons, from Santos
25.—GELRIA, Dutch s.s, 2520 tons, from Amsterdam
25.—SERGIPE, Brazilian s.s, 990 tons, from Bahia
26.—GUAHYBA, Brazilian s., 1119 tons, from Pari
26.—ITAUNA, Brazilian s.s. 401 tons, from Antonina
26.—SCOTTISH PRINCE, British s.5, 1794 tons, from New Yokr
26—OLINDA, Brazilian s.s, 1240 tons, from Mangos
27—ITAJUBA, Brazilian s.s, 958 tons, from Porto Alegre-
27.—VASARI, British s.s, 6352 tons, from Buenos Aires
27.—DARRO, British s.s, 7201 tons, from Buenos Aires
27.—ALGERIE, French s.s, 2539 tons. from Buenos Aires
27.—AMAZONAS, Brazilian s.s, 1220 tons, from Montevideo
27—~RESSURREGIONE, Ttalian s.s, 1896 tons, from Buenos Aires
27~IRIS, Brazilian s.s. 89 tons. from Rio Grande
27—VERDI, British s.s. 4482 tons. from New York
27—VENUS, Brazilian s.s, 439 tons, from Penedo
28—PTAUHY. Brazilian s.s. 643 tons, from Camocim
28.—FLANDRE, French s.s. 1377 tons, from Buenos Aires
28 —ZEELANDIA, Dutch s.s, 4960 tons, from Buenos Aires
28—THAI, Swedish s.s. 741 tons, from Teneriffe
28.—AMAZON, British s.s. 6301 tons, from Liverpool
28.—~L. P. HALBLOD, Danish s.s, 1352 tons, from Santos
28.—ASIATIC PRINCE. British s.s, 1792 tons, from Buenos Aires
29.—ITAIPAVA, Brazilian s.s, 707 tons. from Porto Alegre
29—LIGER, French s.s, 3531 tons, from Buenos Aires
29.—IBIAPABA, Brazilian s.s, 1082 tons, from Amarra«ao
29.—ORISSA, British s.s, 3262 tons, from Liverpool

VESSELS SAILING FROM THE PORT UF RIO DE JANEIRO

DURING THE WEEK ENDING JULY 29th, 1915.

July 23.—AUDUN, Norwegian harque, 1891 tons, for Natal
23.—PLANETA, Brazilian s.s, 253 tons, for Laguna
23.—URANO, Brazilian s.s, 141 tons, for Cabo Frio
23.—DON BENITO, British s.s, 2395 tons, for S. Vicente
24.—ITAUBA, Brazilian s.s, 978 tonms, for Porto Alegre
24—K. VICTORIA, Swedish s.5, 2160 tons, for Stockholm
24— AMSTELLAND, Dutch s.s. 2515 tons, for Buenos Aires
24.—KENWOOD, American barque, 797 tons, for New Tork
24.—DART, Argentine s.s, 877 tous, for Lisbon
24—SILVERTON, British s.s, 1723 tons, for New Rork
25—~CARANGOLA, Brazilian s.s. 258 tons, for S. J. da Barra
25.—~PLUTARCH, British s.s, 2587 tons, for iLverpool
25.—MUCQURY, Brazilian s.s, 1402 tons, for Mandos
25—TAQUARY, Brazilian s.s, 1176 tons. for Santos
26.—ITAPUCA, Brazilian s.s" 1179 tons, for Pernambuco
26.—GELRIA, Dutch s.s, 8560 tons, for Buenos Aires
26.—~SATELLITE, Brazilian s.s, 892 tons, for Cears
26.—ISMAILIA, British s.s, 2336 tons, for S. Vieente
26.—SARK, Norwegian s.s, 2304 tons, for Porto Alegre
26—G. HUBBARD, American s.5, 1395 tons, for Buenos Aires
27.—DARRO, British s.s, 7201 tons, for Buenos Aires
27.—ALGERIE, French s.s, 2539 tons, for Marseilles
27.—HUTTONUOOD, British s.s. 2533 tons, for Buenos Aires
27.—CAYOQO ROMANO, British s.s, 2327 tons, for Montevideo
271.—~VASARI, British s.s, €352 tons, for New York
27—GUAHYBA, Brazilian s.s, 1119 tons, for Porto Alegre
27.—~OREGONIAN, American s.s. 3651 tons, for Baltimore
27—RESURREZIONE, Italian s.s, 1896 -tons, for 8. Vieente
27—SCOTTISH PRINCE, British s.s, 1794 tons, for Buenos Aires
27.—E. M. WILLEY, American schooner, 735 tons, for Haiti
28—ITAPUHY, Braziliun s.s 1230 tons, for Porto Algere
28.—8. PAULO. Brazilian s.s, 2213 tons, for Santos
28.—ZEELANDIA, Dutch s.s, 4960 tons. for Amsterdam
28.—ANNA, Brazilian s.s. 364 tons, for Florianopolis
28.—VERDI, British s.s, 3382 tons. for Buenos Aires
28.—AAL. ZEDE. French s.s. 3725 tons. for Buenos Aires
28.—~ITAUNA, Brazilinn s.s, 401 tons, for Antonina
28-~URANO, Brazilian s.s. 141 tons. for Cabo Srio
29.—LIGER, Arench s.s. 3531 tons, for Bordeaux
29.—C0TOVIA. British s.s, 2527 tons. for Rosario
29.—PHIDEAS, British s.s, 3356 tons, for Santos
29.—GOYAZ, Brazilian s.s, 981 tons, for Buenos Aires

VESSELS ARRIVING AT THE PORT OF SANTOS.
DURING THE WEEK ENDING JULY 29th. 1915.

July 21.—T. DI SAVOIA, Italinn s.s, 4695 tons, from Buenos Aires
21.—VESUNIA, Italian s.s, 3492 tons. from Buenos Aires
22.—~ITAITUBA, Brazilian s.8, 613 tons, from Aracaju
22.—ITAITUBA, Brazilian s.s, 613 tons, tromCMP2NNbhSE6wUJILD
22.—ITASSUQCE, Brazilinn s.s. 926 tons, from Rio de Janeiro
23—ANNA, Brazilian s.s, 247 tons, from Laguna
23.—8ATURNO. Brazilian s.s. 515 toms. from Rio
23.—ORION. Brazilian s.s, §40 tons, from Montevideo
25 —ITAPURA, Brazilian s.s 926 tons, from Porto Alegre
23.—AFGHAN, PRINCE, British s.s, 3183 tons. from New York
20.—F. MATARAZZO, British s.s, 1779 tons. from Rosario
20—GARIBALDI. Italian s.s, 3108 tons., for Genoa
26.—IRIS, Brazilian s.s, B87 tons, for Rio Grande do Sul
26—ITAUNA, Brazilian s.s, 403 tons, from Antonina X
25~TAQUARY, Brazilian a.s, 654 tons, from Rio de Jauneiroo
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25.—AMSTELLAND, Dutch s.s, 3515 tons, from Amsterdam
26.—ZEELANDIA, Duteh s.s, 4959 tons, from Buenos Aires
27.—GELRIA, Dutch s.s, 8520 tons, from Amsterdam
27.—~ITAIPAVA, Brazilian s.s, 513 tons, from Porto Alegre .
27.—INDEPENDENCIA, Argentine s.s, 619 tons, from Buencs Aires
27.—SARK, Norwegian s.s, 2304 tons, from New York
28.—ILIGER. French s.s, 3530 tons, from Buenos Aires
28.—CUBATAO. Brazilian s.s, 882 tons, from Pernamuco

VESSELS SAILING FROM THE PORT OF SANTOS
DURING THE WEEK ENDING JULY 29th, 1915.

July 21.—T. DI SAVOIA, Itaiian s.s, 4895 tons, for Genoa
21.—GURUPY, Brazilian s.s, 599 tons, for Rio de Janeiro
23.—ITAPURA, Brazilian s.s, 926 tons, for Pernambuco
23.—ITAITUBA, Brazilian s.s, 613 tons, for Porto Alegre
23.—ITASSUCE, Brazilian s.s, 926 tons, for Porto Alegre
23.—ANNA, Brazilian s.s, 247 tons, for Rio de Janeiro
23.—SATURNO, Brazilian s.s, 515 tons, for Moontevideo
23.—SALERNO, Norwegian s.s, 1398 tons, for Buenos Aires
24.—GARIBALDI, Italian s.s, 3108 tons, for Buenos Aires
24.—RUSSIA, British s.s, 2879 tons, for Marseilles |
20.—GOYAZ, Brazilian s.s, 790 tons, for Rio de Janeiro
94—BSTRELLA, Brazilian lugger, 264 tons, for Cabo Frio
24.—VESUNIA, Italian s.s, 3492 tons, for New York
24.—QONSTANZA, Italian s.s, 1547 tons, for Buenos Aires
24.—RI0 BRANCO. Bragilian s.s, 747 tons. for New Orleans
25—ITAUNA, Brazilian s.s, 403 tons, for Rio de Janeiro
25— AFGHAN PRINCE, British s.s, 3183 tons, for Rosario
26.—IRIS, Brazilian s.s, 887 tons, for Rio de Janeiro
26.—AMSTELLAND, Dutch s.s, 3515 tons, for Buenos Aires
27.—1,. P. HOLMBLAUD, Danish s.s. 1314 tons, for Copenhagen
97.—TTTAPAVA. Brazilian s.s. 513 tons, for Aracaju
27— ZERTANDIA. Duteh s.s, 4959 tons, for Amsterdam
07.—GET.RIA. Dutch s.s. 8520 tons, for Bunemos Aires .
27.—AFRIOAN PRINCE, British s.s. 1791 tons, for New York
28.—TLIGER. French s.s, 3530 tons. for Bordeaux

The Week’s (ﬁiial War News

London, July 25th, 1915

Following is a summary of Russian official communiqués of
July 21st-23rd:—Baltic Provinces—Some fighting took place west
of Mitau. where enemy is concentrating on lines west of the Mitau-
Shavli read. Enemy having occupied village of Seanichti, is ad-
vancing in a south-easterly direction. On the Tuckum road we
took some prisoners. including a patrol of officers.

Tn the Trans.Nicmen district there was desperate fighting on
the river Jessia. south-west of Kovno.

Narew Front—Enemy hombarded Ostrolenka and attempted to
carry Rozhan bridgehead. These attacks continue with stubborn-
ness np to the present. On the right bank of the Narew we made
a local attack and drove back the enemy. During this action the
Cossacks fell upon and sabred a German company.

On the left of the Vistula. the Germans attacked without
success, suffering heavily,

On the Lublin-Cholm frout very desperate fighting rages, vil-

-lages changing hands repeatedly. Enemy can reckon no success,

and on July 20th, 21st and 22nd he was at three points thrown
back with fearful losses, the centre of his army. composed of Ger-
man divisions. suffering particularly.

In Galicia, on the Bug. after fierce fighting, by the 21st we
cleared the right bank of enemy forces, taking 2,500 prisonres. On
July 22nd the enemy made violent counter-attacks. but was re-
pulsed and pressed hack to the outskirts of Sokal. We took many
prisoners, including all that was left of the 10th Aucstrian Jaeger
hattalion, with its commanding officer.  Swong cnemy reserves
were mown down hy our guns and were unable to reach the troups
opposing us.

London, July 26th, 1915.

In a remarkable speech delivered in Cape Town, General Botha
made some interesting revelations concerning desgins on South
Africa., He said that one of the mast interesting discoveries in
German South West Africa was a map showing the redistribution
of the world after the “Peace of Rome, 1916.”” The whole of
Africa helow the Equator was put as the German Empire, except a
small portion segregatel as a ‘“Boer Reserve,” This and other
indications showed the German designs upon the Union of South
Africa.

It was now established that Maritz had sent a delegate to
German South West Africa in 1913, and had reccived an encourag-
ing reply. Before the war rebellion had been hrewing, and Maritz
was enquiring how far help in artillery, arms and ammunition would
be sent. Correspondence then took place between the Governor
of South West Africa and the Kaiser, the latter replying: ““I will

not only acknowledge theh independence of South Africa but will
guarantee it, provided the rebellion starts immediately.”"

General Botha proceeded to emphasise the value of the terri-
tory won, aud gave details of terrible atracities committed by the
Germans, announcing the intention of holding an enquiry into the
circumstances of the Herero rebellion, where 2,100 were killed in
reprisal for the alleged murder of Germans which is now proved
never to have occurred.

General Smuts followed in the same strain, saying it was clear
to him now that if German South West Africa did not belong te
the Union, the Union would have ultimately belonged to German
South West Africa.

It was a curious coincidence that, of the casualties suffered by
the Union, there figured amongst the dead 126 English names and

© 126 Dutch names; among the wounded 273 English and 275 Dutch

showing how the two races realised the duty of supporting the
principles of free Government against the curse of militarism.

London, July 28th, 1915.

Following is summary of Russian official communiqués of
July 24th-28th: 2 Baltic Provinces—There is no essential change in
Mitau region. South-west of Kovno enemy had made some pro-
gress hut was driven back during night of July 25th-26th across
the River Jessia.

Narew Front—Enemy delivered desperate attacks along eastern
banks of the River Pissa, but achieved no success and suffered
heavy losses.

Sector Ostrolenka-Rozham—We repulsed repeated attempts
to cross the Narew.

Sector Rozhan-Pultusk—Enemy succecded in throwing part
of his fcrees across to left bank of river, he also brought up great
reserves ahove Sierok, but we made successful attacks which forced
some of enemy’s troops to retreat in disorder. At one village we
took 700 Glerman prioners and many machine guns.

Left bank of Vistula.—Successful attacks drove hack enemy
about 20 miles south-west of Warsaw.

Lublin:Cholm Front—Enemy, by our counter-attacks, was
compelled to come to a halt, Ten miles south of Cholm Germans
took part of our rehouts, but were afterwards driven out by our
counter-attacks, North of Grubieszow Germans attacked vigor-
ously, but are constantly repulsed. Near Annapol our troops made
a strong counter-attack.

On Bug there were voilent actions in region of Sokal-Potwizyca
where enemy passed part of his troops across the river.

London, July 31st, 1915.

Sir John Nixon reports that as the result of the action ¢f
24th July near Nasiriyeh, the disorganised Turkish forces retreated
negthwards more than 25 miles. Enemies’ casualties in  killed,
wounded and prisoners amounted approximately to 2,500, the
prisoners including 41 officrs and 690 men, of whom 200 were
wounded. The captures ol arms and material include one 40-
pounder, 12 field and 2 mountain guns, and several machine guns,
together with 1,000 rounds of artillery and 300,000 rounds of small
arm ammunition, as well as explosives and bombs and other mis-
cellancous ordnance stores. Our casualties numbered 564. The
evacuation of the sick and wounded from Nasihiyeh has com.
menced.

Sir John French reports:—Active mining operations continued
on hoth sides during last few days, with intermittent artillery
engagemeuts, but no infantry attacks. Enemy exploded 8 mines
in the neighbourhood of Stoloi and one near Givenchy, only one
doing damage and the damage was slight. We exploded a mine
on the 26th north of Zwartoleen, which destroyed 20 yards of enemy
parapet. On 25th, an English acroplane shot down a German
machine, which fell in our lines east of Zilleheke.

Sir John French reports under date 30th July:—This morning
etemy began to bombard our trenches north and south of Hooge,
following this with an attack with flame projectors, delivered
chiefly against the trenches recently captured by us at Hooge. By
this means the enemy succceded in penetrating our first line of
trenches on a front of about 500 yards. Fighting is still in
progress

v




MESSAGE - :

PRESENTED BY THE PRESIDENT OF THE STATE OF SA0 PAULO,

DR. FRANCISCO DE PAULA RODRIGUEZ ALVES

TO

CONGRESS ON 14TH JuULY, 1915.

——= D () et

Gentlemen,

I beg to congratulate vou on the auspicious occasion of your
reunion and to place before you the following statement of affairs
during the last twelve months.

Yet again I have to open my Message with an unhappy
announcement, this time of the death in this City of our venerable
friend, Dr. Bernardino de Campos, one of the most prominent of
the directors of Republican policy and zealous servants of the State.

In the course of his career. Dr. Bernardino de Campos oc-
cupied the highest of all offices with the exception of the Presi-
dency of the Republic, to which the blindness with which he was
ultimately afflicted was an insuperable impediment.

His death was deeply regretted in every State of the Union
and .in homage to his invaluable services to the Republic, his
funeral was undertaken hy the State.

When Dr. Wenceslan Brazil assumed the Government of the
Republic, the whole world was already suffering from the tremen-
dous war that still continues in Europe.

It was impossible that we here should escape the effects cf
this conflagration, coinciding as it did with symptoms of internal
polltical and financial weakness, the causes of whch are well known.

The Government of the Nation is awake to the situation and
unwearying in its efforts to minimise the effects of this catastrophe,

In view of the difficulty of the situation and fully recognising
the responsibility of the State of a political as well as adminis-
trative order, and desiring to lend our assistance to the new
Government of the Republic in order that it may satisfy national
aspirations, it was determined amongst the directors of the Re-
publican party and our representatives in Congress to give the
frankest support to the Government of the Union.

To normalise political life, free it from irritating limitations,
and give it dignity by making the popular vote a reality is in
synthesis the programme of the actual President of the Republic
and has always been my own aim also.

Unless this object be kept constantly in view and tolerance and
respect for justice made the tules of conduct for the rehabili-
tation of national charactei. all we can do is to wait with patience
a long time perhaps, for the Republic to fulfil its constitutional
migsion. Without regulating political life, it will be difficult to
regulate the finances of the Republic, that more than ever demand
union and judgment. .

The state of the Federal finances reflects inevitably on those
of the States and, particularly in times of monetary crises, when
borrowing abroad is impracticable.

It is in crises like this that the Tuion stands in need of the
Leartiest co-operation, not only of 8. Paulo, but of every one of
the States. in the task of re-establishing «tability and tranquility.

Overwhelmed, almost, by the multiplicity of the services that
had to be attended to throughout its vast territory, the State of
S. Paulo succeeded, at some sacrifice, in maintaining unimpaired
its administrative movement.

Estimates calculated, perhaps, on too liberal a scale to allow
of the expansion that the uninterrupted progress of the State
exacted. resulted, in some cases, in expenditure of an ordinary
nature heing confounded with extraordinary. that should have
heen provided for by means of special appropriations. Tuder such
a system deficits were unavoidable. This. Government has en-
deavoured to correct, but only very slowly, after the estimates
have heen relieved of the burden thus imposed on them by con-
tracts already entered into for costly public works, can the position
he radically righted. So serious, indeed, were the complications
that the crisis and afterwards the war gave rise to towards the
close of last year, that there was no help for it but to suppress
some services entirely, postpone others. and reduce to a minimum
all extraordinary expenditure that could he suppressed without
serious sacrifice.

Amongst the last ranks the construction of the railway te
Port Tyhiriga and the completion of the water works of the City
of 8. Paulo. Owing to repeated droughts, the springs that feed
the City’s water supply proved insufficient for the requirements
of the growing population and factories began to run short of
water. Works of this nature could not clearly be suppressed or
postponed and had to be continued at all cost,

As regards the Railway, it would have been preferable to
suspend construction were it not that the contract entered into
stipulated for heavy indemnities which would have entailed greater
sacrifices than continuation of the works.

You will find elsewhere detailed particulars regarding the
financial position and will be able to appreciate for yourselves
the embarrassments that the Government has been subjected to,
in consequence, particularly, of the closing of so many markets to
coffee, our principal export, and the unjust and esaggerated res-
trictions imposed on our commerce in this article and the difficul-
ties placed in the way of realisation of valorisaton coffees already
disposed of.

" The position of our stocks at Hamburg was very delicate and
exacted onergetic action for their protection. The sale of this
stock was indispensable and though we succeeded in disposing of
the Hamburg stock on good terms, the product of the sale has not
yet reached us, but is deposited with one of the great Berlin banks,
where it awaits an opportunity for remittance to our bankers in
London.

P TR
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With regard to the Aniwerp stock, the sale of which was duly
authorised. we have reason to fear similar treatment. This stock,
as vou hnow. serves as guarautee for the service of the foreign
](‘Iill‘ls jssued by the State. Ln consequence of the failure to realise
the proceeds of the forementioned stock, amortisation has neces.
sarily heen suspended.

Sundry proposals on our part for transfer of the deposit have
so far given no result.

It will be remembered that hy Law 1,461 of 20th December
last. the Government of the State was authorised to raise an in-
terual loan of 50,000 contos of reis in 5 per cent. gold apolices
or honds, with interest and capital payable in gold at the rate of
16d. per milveis for the constitution of a special fund in aid of
planting and coffee interests generally. For the service of this
issue it was proposed to set aside the unaffected moiety of the
coffee super tax. The idea of substitution of the honds of the
London loan of £7.500,000 by those of this internal issue to the
cquivalent of the Hamburg and Antwerp stocks of valorisation
coffee disposed of was suggested. In this way we hoped to facili-
{ate transfer through the agency of neutral bankers and should
have heen then in a position to carry out the ohejets of the above-
mentioned law without henefitting in any way countries at war
with Germany. Our proposal, however. was not accepted.

It was then suggested that honds of the 1913 London loan hreld
in Gormany should be paid off and in this way amortisation be.
at least. partially offected and the balance, whatever it might
amount 1o, be handed over o the 8. Paulo Government through
reliable channels.

Communications hetween the two countries being tardy and.
morcover. only practicable through the Brazilian Foreign Office,
the assistance of the Minister of Foreign Affairs, always most
solicitous of our interests. was requested in order to press accep-
tance of our last suggestion and obtain payment of the sum of
which we are so unjustly deprived.

Seldom. indeed, have circumstances comhined to depress the
ceonomic conditions of any country, as at present is the case with
S. Paulo. nor could the resistance opposed to such disintegrating
elements on the part of the factors that stimulate the production of
wealth be hetter appreciated,

Our State, we have always maintained, is a field of most intense
lahour, in which human energy is manifested as ardently and com-
pensated as liberaliy as anywhere in the world.

I spite of the difficultics that, in common with 8. Paulo’s,
now cmharrass progress, commerce and industry generally, the
State of 8. Paulo feels no discouragement, but continues to lahour
and struggle, confident in its future.

It is regretted sometimes that we should have devoted our
energies so exclusively to the cultivation of coffee, but that is
not now true, and, as a matter of fact, 8. Paulo has extended its
energies to every practicable hranch of industry.

Besides coffee, cereals, cotton, sugar cane and tobacco are now
widely cultivated in 8. Paulo, as the subjoined statistics of exports
showing the value of Rs. 80.000:000$ (about £5.000,000) in addi-
tion to that of coffee, hears testimony.

Meanwhile our manufacturing industries, and particularly
cattle farming, are growing all the time and will shortly add
powerfully to our resources and prosperity.

There is no reoom, therefore, for regret that 8. Paulo has in
the past given such exclusive attention to coffee, the foundatiou
of the wealth that has made other developments profitable.

No area in the world is more appropriate for the cultivation
of coffee than 8. Paulo, where hoth soil and climate combine to
produce a commodity in demand the world over. To fail to take
allvantage of conditions so -xceptional would be Tittle less than a
crime. We may, at times, he inclined to regret not having yet
succeeded in entirely crushing the competition of other countries
not so blessed as we are as regards soil and climate, but being in
the position to produce, almost indefinitely, immense quantities
of 'a commodity of prime necessity, we have only to persevere to
conquer all ohstacles.

. Not that we have not, too, difficulties to overcome. Although
-3he last crop was fortunately exported without great difficulty

and the price obtained was on an average not discouraging and
there was no lack of labour last year and plantations have, con-
sequently, been well kept up, the guestion of how the actual
(1915-16) crop it to be disposed of is already preoccupying attention
and causing anxiety to both Government and to producers.

From information I have received, it appears that whilst the
actual crop will he larger than the last one, consumption has grown
more rapidly still and in all probability would, normally, be larger
than production, seeing that the world’s production is caculated at
nineteen million hags and cousumption at twenty million.

“The fly in the ointment’’ is the war, in consequence of which
so many Furopean ports are entirely closed to imports of our coffee
and some very largé consumers, like Germany andAustria, will,
perhaps, he unable to receive our coffees as usual.

The conditions of transport are likewise ahnormal and rates
for freight and insurance have risen in proportion.

Government, however, is on the alert and intent on smoothing
away difficulties that at present embarrass the coffee movement
and menace tlie disposal of our product in consuming markets.

Splendid though the actual statistical position is, it
would be ineffective were it to be upset hy artificial limitation of
our exports of coffee and the speculation for the fall that would
inevitably follow.

Official vigilance combined with the action of all other inter-
ests, and particularly of the Santo~ market and elements of trans-
port may, doubtless, do much, and it is in this sense that I wish
to impress particularly on planters and the directors of railways
the advisabilivty of sending down their produce to market less
tumultously in order that sales may not bhe forced.

My attention has been repeatedly called by firms interested
in coffee to the disordered manner in which coffee is invariably
remitted to the reahoard during the first half of cach crop year
and the manner in which prices are thereby afflected, particularly
when crops are heavy. A little more prudence on the part of
planters and railways in sending down their produce would doubt-
less he miost efficacious.

Only last vear I received a communication from one of the
largest dealers in coffee anywhere and a member of the Valovisa-
tion Committee, in which lie says: “If the State of 8. Paulo. the
regulator of the world's coffee market, insists on sending to mar-
ket 90 per cent. of the crop in the first six months, the result will
he a difference of 2 cents per pound or ten shillings per bag, and
a total loss of £35,000.000 on a crop of 10,000,000 hags. Is S. Paulo
rich enough to stand such a loss, commercial
methods are there so unreasonahle and opposed to common sense?
Brazil might easily arrange for only 60 per cent. of its crop being
marketed during the first half of the crop year and 40 per cent.
during the second. What ought to he stopped is the habit of
selling 90 per cent. during the first half and only 10 per cent.
during the second half of cach crop and thereby incurring a loss
of £5,000,000 per annum, In tbe United States the sale of the
cotton crop is to-day spread ove the whole 12 months, not six as
in Brazil. Is it not possible for Brazil to negotiate its crops in
some other way? Do not planters see that they are all suffereis
from such a system and is there not intelligence and judgment
enough in the country to put an end to it?”

On 7th June last I called the attention of the Society of Agri-
culture of the City of 8. Paulo to this subject, pointing out that
even if some planters were not in a ‘position to hold back
their produce. a good many others were undoubtedly in
such a position and their example would encourage the rest to
follow,

It is intuitive that regular monthly remittances would tend
to regulate prices and to check speculation.

On  the possibility of escaping the menace of
interruption to consumption from the war, it is im-
possible to count. Were our hanking system better organised
we might discover therein the elements necessary for self defence,
seeing that the possession of a product in such general demand
should be sufficient guarantec for any credit operations its move-
ment might entail.

In view of the actual statistical position of coffee, it is just
possible that, assisted by diplomatic action, the actual erop may
he exported without much difficulty to the usual consuming nar-
kets. But if diplomatic action proved to he inefficacious or insuffici-

simply  hecause
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ent and certain marvkets continued to be wholly or partially closed
to our product. it would be necessary to find means of re-estab-
lishing equilibrium hetween demand and supply of this commodity
to prevent its sale and exportation being compromised. As, bhow-
ever, such measures depend, at this moment, more on the action
of the Federal than on State Powers, we think it our duty to call the
attention of the Federal Government to the facts and the manner
in which they may influeénce the statistical position of coffee and
its prices.

National interest being so inextricably involved with our own
n this problem, it is permissible to believe that such important
factors of prosperity will not be unprotected.

At a meeting in this Capital, on 3rd January, just before as.
suming the Government of the State, I had occasion to state my
views with relation to railway development. ‘“We cannot,”
I then said, “think for the moment of further extensions in the
action condition of the State Treasury, as we have neither money
nor credit sufficient to carry them out. What we can do, how-
ever, is to endeavour to systematize our railways. I am not
personally in favour of trusts as agents for the working of rail-
ways. If consolidation is requisite, I prefer that it should be
effected by the State.”

It is well to call these words to mind. Questions of relative
advantage of State or private management have, in my opinion,
little bearing on the true issue, which, in newly developing countries
like this, must be a guestion purely of the manhner in which the
interest may be hest served. which, in my opinion, would not he by
the incorporation of our principal and successful railways with
weaker undertakings.

To avoid such a disaster it would be preferable that the State
itself should assume respousibility for their expropriation on
terms, of course, of their respective contracts.

Some years ago it was proposed in the State Legislature to
authorise the expropriation or redemption of the Paulista and
Mogyana railways and to afterwards transfer zame to a yowsorful
foreign organisation,

There could be no possible advantage for us in such a procecd-
ing or the transfer of railways constructed with local captial, ably
administered by our own people with greater consideration for loeal
interest than forcign companies would he likely to show. Apart from
the unhappy experiences of “trusts” in the United Stutes and
fears of their reproduction in this country, there seems no motive
at all for so dangerous an cxperiment that from our point of view
could bring no advantage whatsoever to ourselves.

As regards the Santos Docks. Dr. Rodrigues Alves maintains
his opinion with regard to the extension of the quays from Quter-
inhos seawards, to the effect that the Santos Dacks Company not
heing privileged, extension of its docks could, consequently, only
he granted by the Federal Clovernment in virtue of public com-
petition hy tender, for which the State of 8. Paulo is ready to
present proposals,

Municipal and federal elections were duly realised without
disturhance of any kind.

Two new municipal districts were created in the course of
the year.

Public education has b en thoroughly attended to in spite of
the erisis and shows progress in cvery branch of the service.

Statistics show that the health of the population has beeu

satisfactory, the death rate has diminished hoth in the Capital
and interior. .

There has heen no serious epidemic and the Trachoma Com-
mission has been dissolved.  The innocuiation for typhoid has
given excellent results.

Owing to the war, there is a growing demand for meat for
supply of the enormous armies and, as local supplies have
heen greatly reduced by the war, the belligerents have necessarily
to look to neutral countries for supplies. An opportunity has thus
heen offered for the development of this valuable industry that,
properly utilised, should help to increase very materially the weaith
of the country.

Of all the States, 8. Paulo, where for some time cattle farming
has entered on its intensive phase. is hest prepared to take imme-
diate advantage of the opportunity now offering. If, perchance, its
own production is still insufficient for home consumption, by care-
ful preparation it has paved the way, at least, to act as the inter-
mediary for preparation and sale of the cattle from neighbour-
ing States.

The wonderfully rich pasturage on the borders of the neigh-
houring States of Goyaz, Minas and Matto Grosso has converted
that extensive region into a natural halting place for cattle pro-
ceeding from those distant provinces. where they may he fattened
and prepared for consumption. The district is. moreover, adequately
served by railways and roads, whilst three important slaughter
houses have been started at Osaca and Barretos for preparation
and freezing of meat for shipment to foreign markets, where it has
found an easy market. Such an opportunity to put this industry
on an immediately paying footing must not he neglected, and
though on general lines its future seems assured. there are stiil
some measures that require the attention of Government and ave
the ohject of Government’s special solicitude.

In July last at a meeting of leading cattle raisers, the necessary
measures were fully discussed hy which the cattle of other States
uight Le attracted to 8, Paulo, the first of which is the immediate
apening of inter-State roads converging on the pasturages of S.
Paulo at a point in easy communication by rail with the port of
Santos.  The matter of our breeding was also discussed and the
conclusion come to that the réle of S. Paulo was to supply the
elements for improving the type in thece three great neighhouving
Statoes.

It would. however, be counter-active to propose to supply stock
cattle of foreign hreeds direct to these distant regions, where they
would he subject to the deciminating effects of “tristeza’ that. in
~ome instances. hay heen the cause of loss of 90 per cent. of im-
ported cattle.

Breeding of local pure bloud stock is necessarily a work of tinie
and expenditure such as could only he undertaken with the col-
Iahoration of the Federal Government. The State. on its side,
might undertake to found local experimental establishments and
wid farmers and planters to inport hlood cattle for breeding
purposes themselves which sho1ld he sent to Government stations
for reproductive purposes. This. however, would depend on the
action of the Federal Government in stimulating the importation
of hlood cattle.

"It this programme were faithfully carried out, within ten
vears or so herds would show sensible improvement by systematic
crossing and the economic results wonld he very appreciable.

For the present. the programme ought to be the improvement
of our pastures and breeds of cattle.

Mcanwhile something is being done to improve stock by sup-
pressing disease and improving sanitary conditions, to which end
not only has a competent veterinary service been created, but
hreeding stations for cattle. horsex and other animals have for
some years heen working,

AGRICULTURE.

The scason of 1913-14 cannot be reckoned as one of the best
for agriculture. in consequence not only of the prolonged drought.
but the financial crisis. )

In 1913-14 the production of coffee reached 44,289,470 arrobas,
equivalent to 11.072,367 bags, derived from 722,420,748 bearing

« trees, and was larger than that of 1912-13. which amounted to only
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9.470.833 bags, inclusive of home consumption. Of the forurler
crop, only 10,855,454 bags arrived at Santos, inclusive of 688,796
bags from the State of Minas Geraes, whilst 86,186 were sent by
th;‘ Central Railway to Rio de Janeiro.

In consequence of the crisis and the drought. tie Gotton crop
was the smallest for the pasv six years and yielded only 628,550
arrobas in 1913-14, as against 2,654,497 arrobas for the season
previous. This branch of agriculture, which seemed so promising,
has expericnced a decided set-back and the planted area has been
considerahly reduced.

The production of Gotten for the season 1913-14 yielde_d
2,898,475 kilos of raw cotton, a quantity insufficient even for the
consumption of our own mills, it having been necessary to import
from other States 6,388,127 kilos, principally from Pernanibuco. It
is to he hoped that once the crisis is over production of cotton will
once more tend to increase.

The Tobacco crop likewise suffered from drought and insects
and in the Jeading districts, 8. Bento de Sapucahy and S. Miguel
Archango. crops were reduced to half. Even so, the 1913-14 crop
vielded in all 149,262 arrobas of tobacco, as against 150,762 for
1912-13. The tobacco consumed in the State is almost all con-
sumed within its borders by the numerous cigar and cigarette
factories, and only from one district, S. Bento, is there any trade
with other States, 230,869 kilos of the value of Rs. 252:012$300
Laving heen sent to Rio de Janeiro last year.

The Sugar crop produced in the State did not exceed 406,151
hags in 1913-14, as dgainst 414,632 bags in  1912-13, of which
342.404 bags came from large mills, two of them of recent founda-
tion. In spite of the improvement, the production of the State is
insufficient to meet consumption and 71,825 tons from other States
were imported into S, Paulo in 1914,

The production of Algehol and Spirits reached 116,922,582 litres
in 1913-14, a shrinkage compared with the previous season of 7Y%
per cent.; of the above quantity 2,590,410 litres came from sugar
wills,

As was to be anticipated, the prolonged drought did muost
damage in districts where irrigation has not yet been adopted.
Withal, the crop of Rice attained in all to 1,476,896 bags of 100
litres, in the husk, for 1913-14, as against only 1,390,733 bags
for previous season, of which 4,601 tons were exportéd in 1914
from the district of lgnupe, 355 from Cananea, 20 from Santos,
and 8,924 per Central Railway, in all 13,900 tons for consumption
in other States.

——

The Bean crop is estimated to have yielded 1,921,000 bags in
1913-14 or almost the same as for previous crop.  Along the Cent-
ral and Sorocabana Railways it was ahout the same as last year's
hut larger on the Paulista and Mogyana,

The production of Indian corn rose to 11,069,300 hags in
1913-14, an increase of "2.7 per cent. compared with previous
season, :

As regards the current season, 1914-15, the yield of cereals
promises to be larger, in spite of the continuance of the drought,

IFOREIGN TRADE.

_ Ir spite of the war in Furope, the foreign trade of the State
of 8. Paulo shows a decided tendency to increase. During the

first five months of 1915 the value of Imports, though below the
average, reached Rs. 54.483:956§ currency, as against Rs.
68.095:7088 for same period 1914.

Exports, on the other hand, show a very considerable increaso
from the value of Rs. 149.019:664$ for the first five months of
1914 to Rs. 185.673:371% in 1915.

Inter-State commerce in 1914 shows but an inconsiderable
shrinkage compared with the previous year. Imports from other
States amounted to 159,038.917 kilos, valued at Rs. 77.186:453§,
as against 166,352,864 kilos, valued at Rs, 77.479:2548 for the
year previous Exports from S. Paulo to other States of the
Union amounted to only 18,841,659 kilos, valued at Rs. 27.527 :482§
as against 22,793,762 kilos. of value of Rs. 29,073:624$ the year
before. In the inter-State trade there was, therefore, a heavy
shortage owing to importation of products we might just as well
have produced ourselves.

Of the total value imported, alimentary products alone account
for Rs. 57.847:0008, of which sugar imported from Northern States
figures for Rs. 29.191:000§ and cotton for Rs. 7.128:0008. From
Rio Grande and other States 10.088,788 kilos of lard were pur-
chased, of value of Rs. 14.124:000§, hesides xarque (dried meat),
rice, pea nuts, potatoes and other goods.

Our Exports from this to other States, on the contrary, con-
sist chiefly of manufactures (texties, hats, boots and shoes, beer,
etc.) and, of course, coffee, for which the inter-State trade is not
very considerable. A large part of our favourable balance of trade
with foreign countries is, as thesc figures show, expended in the
acquisition of many products we could just as well produce our-
selves,

SHIPPING.

There was a big falling off in the snipping movement in 1914,
Entries at S. Paulo ports numbered 1,652 of 4,341,097 tons register
and departures 1,654 of 4,342,194 tons. The total tonnage was
8,693,291, as against 9,786,255 in 1913 and 8,430,966 in 1912.

In consequence of the suspension of the German and Austrian
movement, considerable difficulty was felt during the second half
of 1914 with regard to ocean transport and there was an extraor-
dinary rise in freight rates of most merchandise.

The amount of cargo handled at the port of Santos in 1914,
overseas and coastwise included, was 997,849 tons for Imports and
570,007 for Exports or 1.367.856 in all, as against 2,220,107 tons
in 1913, ’

EXPORT OF CEREALS.

Encouraged by the measures adopted by Government, the pro.
duction of cereals, though suffering for the time being from the
effects of the prolonged drought. is expected to leave a large quan-
tity available for export during the current season.

The comparative advantages of different consuming markets
liave heen carefully determir.ed and arrangements been come to
with the railway for temporary reduction by 209% of actual freight
rates, inclusive of the Central of Brazil Railway, by which the
greater part of the cereals exported from this State for consump-
tion in the City of Rio de Janeiro is transported. It would be
convenient if this temporary concession were made permanent and
in this way competition with the high rates ruling at the port
of Santos for foreign cxport trade were facilitated,

STATE AGENTS ABROAD.

The commercial agencies at Paris, Vienna, Berlin and Madrid
having been extinguished, the service was concentrated in the
hands of a single reproseutative centred at Brussels. Sections for
coffee propaganda were estahlished at the London and Lyons ex-
hihitions of 1914, but on the outhreak of war the employees were
all withdrawn and the service éxtinguished. ’

RAILWAYS,

There was an inerease in 1914 of 345 kilometres of line opened
to traffic, raising the total length of line in the State of 8. Paulo
to 6,137 7-10 kilometres actually intraffic on 31st December, 1914
of which 4,250 kilometres are the property of private cumpunies: V
1,532 beloug to the State and 355 kilometres to the Union.
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The revenue of these railways for the past year (excepting the
Araraquara, 8. Paulo and Goyaz, Pitangueiras, Itatibense, S.
Paulo and Minas and Central of Brazil railways and the S. Vicente
tramway, (for which the respective returns have not yet been re-
ceived), amounted in the aggregate to Rs. 93.474:637$296 and
Expenditure to Rs. 59.208:947$107, leaving, consequently, a
balance in favour of Revenue of Rs. 34.265:690$186.

In the course of the past year only one new concession was
granted, for construction of a line of 21 kilometres between Ibitura
and Bebedouro.

For completion of the actual railway and road and navigation
systems, a project of law has been prepared that awaits the de-
liberations of Congress.

EXTENSION OF THE LINE FROM SALTO GRANDE TO
TYBIRICA’.

The construction of the line to the margin of the River Parani
has reached 225 8-10 kilometres, of which the section between
Salto Grande and Assis, of 81,954 metres, has been already opened
to traffic. In spite of the modifications proposed by the Govern-
ment. of 8. Paulo, the route determined by the original surveys was
maintained by the Federal Government,

LIGHTING OF THE CITY OF S. PAULO.

The number of gas lamps for public lighting was increased by
153 during the year 194, raising the total to 9,274, of which 8,900
are permanent and 374 subject to alterations.

The number of electric lamps was raised to 846, of which 221
are arc, 159 Westinghouse and 460 incandescent of 75 watts.

TELEPHONES.

During 1914 6 new telephone lines were authorised in accor-
dance with Law 411 of 28th October, 1891,

WATER POWER.

The Bill for regulation of water power and the production of
electric energy thereby awaits the deliberations of the Federal
Congress.

RIVER NAVIGATION.

On 81st December, 1914, the regular service comprised 977
kilometres, of which 182 kilometres on the rivers Tieté and Piraci-
caba; 60 between Ignape and Cananea; 100 between Iguape and
Aravapira; 23 between Santos and Bértioga and 612 on Ribeira de
lguape and affluents. Improvement of the course of the Tieté, sus-
pended in consequence of deficiency of the respective appropria-
tion, is heing again continued.

COASTWISE TRAFFIC.

The State Government does not actually subvention any coast
lines, which are under the protection of the Federal Government.

SANITATION OF SANTOS AND S. VICENTE.

The abnormal financial conditions were the cause of the sus-
pension of the construction of the Immigrants’ Home and inter-
ruption of the work on the projected drainage canals. All the
other drainage and sewage works have been completed and handed
over to the Santos Municipality.

During the past year two important works were completed:
the suspension bridge between 8, Vicente and the mainland aud
the sewage works of that suburb. Judging the task of the Santos
and 8. Vicente Commission to have been completed, it was dis-
solved and a new commission appointed under the denomination
of the Sanitary Department, to take charge of the maintenance

. of the works and for fiscalisation of the water supply of the City

of Santos Tmprovements Company,

THE WATER SUPPLY AND SEWAGE WORKS OF THE CITY

.

OF S. PAULO.

. The service of this department has heen norma], 3,642 new
demiciliary connexions having heen affected with the water mains,
raising the total to 44,322, With the drainage mains 8,672 new
buildings were connected, raising the total to 44,143. The sewage
extensions at Perdizes, Ypiranga and Barra Funda were likewise
completed, as also the construction of the Tumanduatchy Canal,
connected with the river Tieté and a bridge at Modco.

Owing to the prolonged drought, the water service was nob
satisfactory, the shrinkage of the supply being agravated by the
increase in population and certain defects in the mains that will
take some time to rectify. The measures which were promptly
adopted resulted in an increase of supply of over 32,000,000 litres
per diem,

The works at Cotia for -supplementing the supply were
pushed ahead as rapidly as the difficulty of importing materials
admitted.

Some other acessory works were constructed, inclusive of rese-
voirs at Villa Mariana and Agua Branca.

In view of future requirements experiments are being made at
Belemzinho for utilisation of the water of the river Tieté.

IMMIGRATION.

Compared with the two previcus years immigration shows
great falling off. In 1914 only 4,841 immigrants entered the
State, as against 119,757 in 1913 and 101,947 in 1912. Of the total
entries in 1914, 33,028 paid their own passages, for 15,385 the
passage was assisted, and for 137 passage was paid by the Union.
Of the total 14,903 were Spaniards, 11,706 Ttalians and 11.697
Portuguese. ’

Third class emigrants from Santos numbered 41,834 in 1914
as against 39,212 in 1913.

There is reason to fear that this year the immigration will he
smaller still

COLONISATION.

The Patronato Agricola and all the other services connected
with immigration worked with regularity, as also the localisation
of “colonos” from whom the sum of 272:338$515 was received in
payment of land in the course of the year.

PUBLIC LANDS AND GEOLOGIC COMMISSION.

The discrimination of public lands by the three commissions
appointed for that object continues.

The service of the Geographic and Geological Commission has
been suspended for econom.c reasons. The plan of the City of S.
Paulo has been completed as also a map of the State.

PUBLIC WORKS.

Many public works have heen suspended and the cost of others
greatly reduced,

Several school buildings in different localities were completed
in the course of the year.

THE FINANCIAL POSITION.

Since my last Message of 1dth July. 1914, financial conditions
have suffered from the influence of the war as in most other
countries. During the first few months the effects of the war were
such as had never hefore been witnessed. Transport by sea was
disorganised, telegraphic communications and banking -nd stock
exchange operations interrupted. and trade between different
nations almost entirely paralysed; in fact, complete syncope of
the circulatory system, by which international exchanges are
maintained, supervened.

The reflex influcnce of such deplorable occurrences on the
interests and finances of this country could not fail to give rise
to grave apprehensions,
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The financial conditions of the country, already critical, de-
teriorated profoundly. The declaration of war was succeeded by
suspension of foreign credits so complete as to endanger the bank.
ing position. In consequence a period of 15 days was declared bank
holiday to opportunity to Congress to determine the measures
advisable to most adequately meet this erisis, amongst which the
declaration of a moratorium was decided to be indispensable to
prevent complete commercial collapse.

Naturally affairs in this State could not fail to be affected
by such a crisis and in spite of the solidity of our organisation
during the months of August and September we passed through

very anxious moments.
The difficulties created by the war with regard to oversea

transport was, of all the consequences. the gravest, paralysing, as
it did, every kind of economic activity and creating almost insuper-
able difficulties for the Treasury and agricultural and industrial
production. Revenues at once fell off and during the montl of
August only 200,000 odd bags of coffee were cleared at Santos
customs in lieu of an average of a million in previous years. ‘Every-
thing, in fact, conspired to prejudice exports—the suppression of
part and perturbation of the rest of ocean transport, suspension
of foreign credits and consequently of drafts and remittances.

Iu this emergeney Government acted promptly and effica- .

cously, utilising every resource of diplomacy for as complete re-
establishment as possible of maritime and telegraphic communica-
tions with consuming markets and re-cstablishment of credits
abroad in all of which the Minister of Foreign Affairs solicitiously

cooperated.

To facilitate shipments, the 8. PPaulo Government authorised

payment of the gold super-tax on coffee exports in notes of the
Caixa de Conversiio and paper money, cven, at pre-fixed rates
of exchange.  In consequence of these measures, exports of coffee
were renewed, almost the whole of the coffee crop was disposed
ol and economic and financial conditions in the State, happily,
improved,

At the same time Government proceeded without delay to
diaw up a full statement of obligations already undertaken for
public services and to suspend every item of expenditurc that could
possibly be dispeused with,

Just before the outhreak of war a foreign loan for £10,000,000
had been closed, against which £4,200.000 had already been advanced
by Feb.. 1914, With the outhreak of war all hopes of completing
the operation had to he abandoned and it was found indispensable
to have recourse to internal credit. in the shape of an issue of
Treasury bills. to make good the shortage of revenue. This issuce
was opposed in some guarters on the ground that it would injur-
iously curtail commercial credit. As a matter of fact, the action
of the Treasury served to put into circulation deposits that in con-
sequence of the want of confidence found no employment. In this
connexion, it is well to remember that Treasury paymcnts attain
during certain months to 8,000 or 10.000 contos of reis.

By this means the Treasury has been enabled, with the exercise
of strict economy, to successfully pull throngh the crisis ; the ser-
vice of the internal deht and all other administrative payments
have heen punctually met.

There i4. as 1 already mentioned, large Extraordinary Expen-
diture on public works that hitherto has been met out of ordinary
or hudgetary revenues and are the cause of the repeated deficiency
of revenues. It is true that such works increase the patrimony
or assets of the State, which now attains to Rs. 255.263 :208$000,
but the obligations incurred for contracts already entered into
are so considerahle as to make it advisable not to undertake any
fresh obligations, at least until the former have bheen either liqui-
dated or consolidated by means of loans repayahle at long dates.

To the deficit of 1914, the falling off of revenues due to the
crisis likewise powerfully contributed. CGovernment is, however,
taking steps to put revenue on a stable basis.

REVENTUE.

The revenue collected in 1914 amounted in all to Rs.
65.711:403&534, of which Ordinary or DBudgetary revenues
accounted for 58.649:227 $153
Extraordinary Revenue 7.062:176$381

65.711:403$534

Total  oieieeiii e Rs.
As against Estimated Revenue of ............... Rs. 79.195:000$000
Leaving a shortage of ...........oooeiiiiennnenn. Rs. 13.483:596$166
due to deficiencies in the foliowing items:—
Transmission of property (inter vivos) tax ......... 8.035:0598173
SUPEr-taxes .ocoieeceeiiiiiiiiineerir e 1.072:5978114
Transmission of property tax (causa mortis) tax 914 :586 8557
Revenue derived from Indemnities ..................... 1.459:3303262
Sundry revenues ........coc.eoeveieniiiienseeae, 2.484 :018$592
13.965:591$698
The following items showed increase:—
Water rates ..o Rs. 272:157 %396
Tax on capital emploved in loans .................... 60:697 $591
Judicial taxes oo 17:010$736
Eventual Revenues ...,

132:129%509

Deducting this from the above, the net shrinkage of revenus
in 1914 was Rs. 13.483:596$466.

The revenue actually collected is diseriminated as follows:—

Ordinary Revenune:—

Export duties ... 34.854:923$343
Registration dues ...t 134:()93‘83)9
Transmission dues (inter vivos) .... .

Transmission dues (causa mortis) . 880:413‘5445
Stamps . 905:151$229
Railway transit tax 1.467 :444 3000
Home tax 4.830:8294 %624
Water rates 3.672:157 3396
Matriculation scho()l fve~ 296 :5003000

Sale of public lands ... 23R:770$604
Back debts. collection of ... 964 :0928142
Surtaxes 1,427 4025886
Tax on rural real estate exclusive of coffee plantns 154 :533%582
Tax on commercial capital ..........coooeiiiiniinn., 788:603$517
Tax on industrial capital ..........coooviiiiininin 140 :285$002
Tax on Joint Stock Companies capital ............... 1.090:130§471
Tax on capital employed in loans ..................... 960 :697 $551
Tax on SPitits  .oooviviiiiiie e 535 :5828401
Tax on judicial costs .oooiii v, 317:0108736

58.649:227 %153

Extraordinary Revenuesi—

Indemnitios i 4.540:669$738
Eventual e v 1,132:129$509
From Public services 639 :377 9134
Lottery tax oo e 750:000$000

T062:176$351
Grand total ..., 65,711 :403853¢

EXPENDITURE.

Orinary Expenditure. estimated by the Budget Law No. 1,411
of 30th December, 1913. at Rs. 79.174:694$668, attained to Rs.
100.154:8608773 or Rs. 20.985:166$105 more, owing to the following
extraordinary items:——

Water supply and sewage works of the City of S.

Paulo ...

Construction of new prison ..
Extension of the Salto Grande to Tybir
of the Sorocabana Railway ....

6.740:956 $268
1.969:080$706

i¢d branch

1.288:609$542
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Construction of school buildings ...............o..... 2.230:937$367 THE FLOATING DEBT.
Sundry services for which special and supplemen-
tary credits were opened .......ociiiiiiiiieinn. 14.880:608%$212 On the close of the fiscal year 1914 was as follows:—
Orphans and ahsentees funds ..................... Rs. 14.601:667$926

27.110:1428095
Less balance on some other appropriations ......... 6.125:025$996

Net extraordinary expenditure 20.985:166$105

Total Expenditure was distributed amongst the different
Ministeries as follows:—

Interior 26.208 :1028890
Justice 21.183:587$493
Agriculture 26.105:9388121
Finance 26.662 :232&269

100.159:8608773
VALUE OF EXPORTS.

The total for 1914 amounted to Rs. 505.834:8218$740, discrimi-
nated as follows:—

Subject te export Duties:—

Coffee i 386.217:9305700

Hides 286 :600$000

Tobaceo 303:3398800

Firewood ... 2:3724000  386.762:242$500

Duty free:—
Goods transmitted by Central of
Brazil Railway  ...............
Ditto, shipped at port of Santos
Ditto. at other ports of State.

In transit:—
611,053 bags of Minas coffee...
10.052 bags of Parana coffee.

59.822 :471$550
27.332:061$590
1.104:481$300  89.259:0148440
29.331 :068$800
482:4968000  29.813 :564$800

Total 505.834 :821 8740

Of the ahove value. Rs. 386.214:930$700 for coffee exports,
corresponding  to 8,046,207 bags, the duties on ex-
ports provided for in the budget to meet ordinary expenditure
amounted to 34.854:928$343, whilst the surtax on coffee exports
applicable to special purposes vielded 40,209,726 fres. 75 centimes.

THE FOREIGN FUNDED DEBT.

At the close of 1914 the outstanding foreign debt, exclusive of
that for Coffee Valorisation, amounted to £6,821,351 1s. 11d., as
follows:—
1885 Loan, issued by British Bank of 8. America
Ditto, issued by Louis Cohen and Sons ...............
1904 Loan, issued by London and Brazilian Bank
1905 Loan, issued by Dresdner Bank, for pur-

chase of Sorocabana Railway ..
1907 Loan, issued by Sorocahana

account of 8. Pawlo ...

£138,600 0 0
385,000 0 0
822,740 0 0

3,513,800 0 0

1,961,210 9 5
£6,821,351 9O 11
INTERNAL FUNDED DEBT.

On December 31st. 1914, stood as follows:—

Apolices (bonds) 8rd series outstanding ......... Rs.  4.829:0008000
” »  4th 5 e 3,884 :000$000
o »  Bth ” 3.884:000$000
» »  6th ,, ... 7.879:000$000
" » Tth ” . ... 10.000:000$000
" »  Bth B e 10.000 :000$0C0
» s Obh v e 10.000 :000$000
' » 10th » ceverreeen 9.879:000$000
oy ’s issued in aid of agriculture ...... 950 :000$000

Rs. 61.806:500$000

Treasury bills ...

Debit balances with bhank
abroad

Sundry

97.176:029$492

5.827:0183607
933 :485$899

Rs.  48537:611$944

ASSETS RECEIVABLE.

The amount due to the State on 3lst December, 1914, was as
follows :—

From the Federal Government
.,  different municipalities
5 sundry railways ...
.» Banco Credito Real, $. Paulo
+  Santa Casa (Hospital) ...........................
,»  Bancos de Custeio Rural .........................

6.015:5485726
8.812:0308625
2.084:909$139
2.820:000$000
1.000:000$000

950 :0008000

21.742 :488%490

The value of property and other assets helonging to the State
of S. Paulo on 31st December. 1914, was as follows:—
Sorocabana Railway 93.943:621%710
Funilense Railway 8.729:315%480
Cantareira Tramway ... 2.307:3363480
Water and drainage works. City of S. Paulo ...... 67.400:000$C00
Real estate in City of S. Paulo ... 49.915:0008000
Ditto, at Santos 12.099:613$440
Ditto, at Campinas e
Ditto, in intevior of State

:320$500

255.263 :208 3000

VALORISATION OF COFFEE.

T am unable to present definite figures for this part of the
foreign debt, in view of the Treasury not having so far received the
accounts showing the exact position of the stocks of coffee. Gov-
ernmént disposed of the whole of its stocks at Hamburg. Trieste
and Bremen to the amount of 1,200,000 bags and expects to shortly
liquidate the stock of 717,931 bags at Antwerp. These sales should
vield ahout £7,000,000.

There still remain 1.216,5%5 hags at Havre. Judging from
the statistical position. the final liquidation should yield a total
of £11.000.000, by means of which the State would be in a positoin
to pay off the two valorisation loans of £7.500,000 and £4.200,006
entirely, in which case the whole of our foreign funded debt, except-
ing the Dresdner Bank loan fcr which the Sorocabana Railway is
responsible, would he reduced to lit¥le over €3.000.000; a very
favourahle position.

Funds for the service of the £7,500,000 and £1.200.000 valorisa-
tion loans derived from the super tax on coffee have heen regu-
larly remitted, £1,343.525 heing in the hands of our bankers in
Londen for this service.

The valorisation loan contracted in 1908 with the Federal
Government on 31st Decemher had been reduced to £2.157,359.

THE COFFEE POSITION.

The coffee position was never more favourahle, Competent
authorities report consumption to have exceeded production. The
world’s visible supply by 30th June, 1915, had heen reduced to only
7,538,000 bags. the lowest for fifteen years. The world’s produc-
tion of coffee for the current crop, 1st July, 1915, to 30th June,
1916, should be as follows:—

S. Paulo ............. e 12,000,000 bags
Rio, Bahia and Victoria ......... 3,000,000 ,,
Other countries .................. 4,000,000 ,,

19,000,000 bags
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For 1913 consumption was 17,200,000 bags and 18,500,000 bags
for 1914, and in the opinion of the leading authorities has reached
21,000,000 for the current crop year. Supposing, however, tha:t
consumption for the current season be calculated on the basis
merely of the average for the last three years, the 1915-16 crop
would, in any case, be barely sufficient for requirements of con-
sumption. That the statistical position is highly satisfactory 1s
undeniable, so long as sales of our coffees are not impeded. Ti is
cssential that all parties interested should unite in defence of pro-
duction, the first step towards which should be to regulate supplies
and put a stop o the precipitancy with which coffee is now sent
to market, and is the cause of such losses.

Other measures of defence must be adopted, in which the co-
operation of the Federal Government has been invited. To-day,
more than ever, the defence of S. Paulo’s production has become a
national question. At the average price of the last two years, the
1915-16 crop should yield £50,000,000, whilst the value of Imports
for the whole of Brazil will in all probability not exceed £30,000,000
and leave a balance of £20,000,000 in favour of Exports, sufficient
to, at least, ensure monetary stability. This alone should induce
the TFederal Authorities to adopt the necessary measures for the
defence of our coffee industry, the mainstay of the country’s
finances.

BANKS.

The banks working in the State of 8. Paulo are as follows:—
Banco do Commercio e Industria de S. Paulo, Commercial do
Estado de S. Paulo, Credito Hypothecario Agricola of S. Paulo,
Banco de S. Paulo, Banco de Construcgdes e Reservas, Banca
Ttalianna e TFrancese per I’Amerique del Sud, Banque Frangaise
pour le Brésil, Banque Italo-Belge, British Bank of South America,

T.ondon and Brazilian Bank, London and River Plate Bank, Brasil-

janmische Bank fur Deutschland, Banco Allem#o Tramsatlantico and
Banco Espanol del Rio de 1a Plata.

The movement of these hanks on 31st May last was as foliows:
13.872:0503000
75.607 :932$927
73.068:724$191

177.570:039$101
128.511 :386$963
23.164:123$361

Shareholders  ..oovvveiiireniviiii
Bills discounted
Bills receivable  ............
Bills and values deposited ...
Accounts current ............
Correspondents in Brazil

Values deposited .......ooooovviiriirimmn. 277.387:243$188
Correspondents abroad . 22.989 :8483530
Cash in hand ... 108.335:577 $040
Collateral  oooiiriiiiiiie e 110.124:994$708
Branches and agencies .........ccooeeveviviiiiiinennn ~20.558:201 8151
SUNAEY  cerei e 89.534:307$921

Total 1.071.054:729$081

THE HYPOTHECARY BANK.

With the object of extending the operations of this bank in
furtherance of planting and agricultural interests generally, the
organisation of the bank has been remodelled. The capital that
the bank disposed of had been all employed in loans or mortgage
of rural estate to supplement which and in accordance with the
federal law 2,863 of 24th August, 1914, a loan was contracted by
the Banco de Credito Hypothecario e Agricola,i that for some time
previous had been struggling with difficulties, with the National
Treasury with guarantee of the Government of the State.

The bank in this way was able to advance some Rs, 10.000:0003
for upkeep of plantations at a critical moment.

Shortly the bank will receive further assistance in accordance
with the terms of law 1,412, of 20th December, 1913, and certain
modifications of its regulations will be effected with the object cf
facilitating operations and particularly of putting advances on a
currency in place of gold basis and at the same time extending the
dates for amortisation of loans.

It was precisely to facilitate these changes that Government
acquired 6,000 out of 20,000 shares that compose the bank’s capital,
raising the number in the hands of Brazilian shareholders to 13,000
and so putting them in a majority. in view of which the new
directorate included three Bragzilian and two French directors. As
the bank has now a considerable capital at its disposal, it will
shortly he in a position to lend efficacious assistance 1o
agriculture in S. Paulo.

In spite of all drawbacks, the financial position of 8. Paulo has
heen maintained unimpaired. The greater part of the stocks of
valorisation coffees have heen disposed of and as soon as the pro-
ceeds are realised, the foreign debt of the State will be reduced to
little over threc million sterling and its credit maintained at a
level that justifies the repeated honourable appreciations by
financial authorities.

What is indispensable is to endeavour not only to regulate
the financial position hy means of a loan repayable at easy dates,
but that at the same time the Legislature should co-operate by in-
sisting on the equilibrium hetween annual Expenditure and
Revenue.

Such, Gentlemen. is the information I have the honour of now
putting before you.

FRANCISCO DE PAULA RODRICUEZ ALVES.
S. Paulo, 14th July, 1915.
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