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A JOURNAL OF TRADE AND FINANCE ‘Q\
LTat C’\;y /
PUBLISHED WEEKLY TO CATCH BRITISH MAILS. N

R. M. S‘ P. THE ROYAL MAIL STEAM PACKET COMPANY

P. S. N. C.- THE PACIFIC STEAM NAVIGATION COMPANY

*

Frequent service of mail
steamers between Brazil, Europe,
The River Plate and Pacific Ports
All steamers fitted with
Marconi system of wireless tele-

graphy.
W

&

Regtlar service

of cargo boats to and from all the
principal British
ports, also serving France, Spain and

Portugal.

W

Cabines de luxe -- Staterooms with bath-room, etc., also

a large number of Single berth Cabins

SAITTLINGS FOR EUROPH

ARAGUAYA ..., 23rd  June DISNA e 13th August
N ESSEQUIBO.c...oeeoeeeeeeeeeeeeeeeveivenene s 18th  ,,
July ARAGUAYA i 1st September
., AVON oot estossiererenen 29th
" AMAZON. ...t 13th October
AMAZON ...t 4th  Angust ESSEQUIBO.......coooviviiiiiiiivei e 27th

FOR FURTHER PARTICULARS, APPLY TO

"THE ROYAL MAIL STEAM PACKET COMPANY

= 53 and 55, Avenida Rio Branco, 53 and 55 ®——-
Tel. OMARIUS — RIO — P. O. B. 21
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SAQ PAULO - RUA QUITANDA { SANTOS RUA 15 DE NOVEMERO 190.

(Corner of Rua Sio Bento)
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THE GREAT WESTERN OF BRAZIL RAILWAY COMPANY, LTD.

HEAD OFFICE:

" *River Plate Hdusé, Finsbury Circus,
: THNDON, E.C.

Cable Ad'd\ress': “BENCH, LONDON»

OFFICE#N 4M0- DE JANEIRO:
Jornal do Commercio Buildings
" Avenida Rio Branco, 117, 2nd  Floor
) Nos. 13, 14, 156 and 16
Cable Address: «BENCH, RIO»

Office in RECIFE:
Rua BARAO DE TRIUMPHO, Nos. 43-17

Cable Address: -~Bench, Pernambuco»

R

e

Direct eommunication between
Maceié, Recife. Parahybha and Natal.
For all information apply to H. TATTAM,
Secretary, at the London Office.
GENERAL MANAGER:
0. H, YUNGSTEDT
AT 'I‘HEJE(}IIFLOFFICE.
Marshal F. M. de Souza Aguiar and
Carlos Americo dos Santos, Local Repre-
sentatives at Rio de Janeiro Office.
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DIRECT COMMUNICATION between RECIFE (Cinco Pontas) &.MACEI(') & JARAGUA.
on Sundays, Mondays, Wednesdays & Fridays:
returning on Sundays, Tuesdays, Thursdays & Saturdays.

DAILY, between RECIFE (Brum) & Parahyba & Cabedello.

From RECIFE (Brum) & Cabedello & Parahyba to Natal and vice-versa on MONDAYS,
WEDNESDAYS & FRIDAYS, Sleeping at Independencia.

+i=i. ___ Betweem RECIFE (Central) & PESQUEIRA DAILY.
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LONDON AND BRAZILIAN BANK, LIMITED

ESTABLISHED 1862

/ Capital ... £2,500,000 \
_;——é Capital paid up ................ et £1,260,060 ;:'——
\\\ v Reserve Fund ... £1,400,000 &//
HEAD OFFICE .......... e P PPN 7, TOKENHOUSE YARD, LONDON, E.C.
BRANCH OFFICE IN RIO DE JANEIRO ............ 19, RUA DA ALFANDECA
PARIS BRANGH .. .......cooviviiiiniiiiniiniiniiiiiciieens 5, RUE SCRIBE, PARIS

Draws on Head Offices and the following Branches:——Lisben, Oporte, Mansos, Pari, Cears, Pernambuco, Bahia, Santos,
S. Paulo, Curityba, Rio Grande do Sul, Porte Alegre, Montevidzo, Buenos Aires, Rosario de Santa Fé; Paris and New York (Agency.)

Also on the following Bankers:—Messrs, Glyn, Mills, Currie and Co., London; Société Générale, Paris and Branches;

Credito Italiano, Italy; Hongkong and Shanghia Banking Corporation, India, China and Japan; Crédit Lyonnais, Spain; Banco de
Portugal, Portugal.

GORRESPONDENTS.

The Bank has Agents or Correspondents in all the prineipal ports and cities of Brazil, Uruguay, Argentina, United States & Europe,

THE BRITISH BANK OF SOUTH AMERICA, LTD.
HEAD OFFICE: 4 MOORGATE STREET.
LONDON E. C.

CAPITAL. .....cooveiel . ceaes £2.000,000
IDEM PAID UP................. ... ... 1.000.000
RESERVE FUND.........cooiiiiiiiene e, 1.000.000

Rua Prime‘ro de Marco 45 and 47
Rua do Hospicio. 1, 3, 5 and 7
Branches at:—SAO PAULO, BAHIA, BUENOS AIRES, MONTEVIDEO and ROSARIO, .
Correspondents in:—Pernambuco, Pard, Mangos, Cears, Victoria, Maranhfio, Parahyba do Norte, Santa Catharina,
Parand, Rio Grande do Sul, Pelotas, Porto Alegre. Santos, Piauhy and Matto Grosso. 1
Draws on. its Head Office in London; The London Joint Stock Bank, Limited, London and sll principal towns in United
Kingdorng; Messrs.Heine .and Co., Paris; Banque de Bordeaux, Bordeaux ; Banco Belirzaghi, Milan ; Banca Commerciale Tt4liaia,
Genon ; Societd Bancaria Italiana, Genos; Messrs. E. Sainz and Hijos, Madrid and Correspondents in Spain; Crédit Franco-
Portugais, Oporto; B

Banco de Portugal, Lisbon, and Correspondents in Portugal; The Bank of New York, N.B.A,, New York; E.
Raoul, Duval and Co., Havre.

Office in Rio de Janeiro

Also draws on South Africa, New Zealand and principal Cities on Western Coast of South America. Opens Current Accounts.
Receiyes deposits at notice or for fixed periods and transacts every description of banking business,
CIRCULAR LETTERS OF CREDIT AVAILABLE IN ALL PARTS OF THE WORLD.

-aer

IMPRENSA INGLEZA .

GENERAL PRINTERS

Every description of Printing, Ruling and Binding dore.

S —————

RUA CAMERINO, 61-75 - RIO DE JANEIRO

/n\

~ Caixa (P. O B.) 1521 Telephone Norte 1966

_—
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1v
LAMPORT & HOLT LINE
Mail and Péssenger Service. from
‘RIVER PLATE AND BRAZIL
.r";
1 .“‘g{'. ’ :
R |  SAILINGS FOR NEW - YORK. y
%’I‘ENNYSON ............. 22nd, June Z) VESTRIS................ 21st, September
VASARI...... e 27th, July v VAUBAN.. ............ sth, October
VERDIL.....cvevvnnnnn. 24th, August VASARI...... .. ...... 19th, »
TENNYSON............. 7th, September X VERDI......cc.v it 2nd, November

| TENNYSON

Sails 22nd, June for
Bahia, Barbados & New York.

Cabins do Luxe, Staterooms with private bath, etc. Single - Berth Cabins.
Al steamers are equipped with tha latest system of wireless telegraphy.

SAN FRANCISCO EXPOSITION
Tickets issued to this Exposition for the price of $635 for the following voyage :-
Rio de Janeiro to New York, train from New York to San Francisco, returning at the option
of the passenger via New Orleans and the Panama Canal, or returning
-via the Pacitic from San Francisco calling at Panama, Valparaiso and Buenos Aires.

FOR FURTHER PARTICULARS, APPLY TQ

:.Che Agents. NORTON MEGAW & Co. Ltcl., Prag:a Maua
Telephone No. 47 -- RIO DE JANEIRO - P. 0. BOX 34
Santos, - F. S. HAMPSHIRE & Co. Ltd.,, P. 0. B. 10. Bahia - F. BENN & Co.

REDERIAKTIEBOLAGET NORDSTJERNAN | Den Norske Syd -Bmeriea Linje

— —— (THE NORWEGIAN SOUTH AMERICA LINE}

JOHNSON LINE REGULAR SERVICE BETWEEN

Regular service between Scandinavia, Brazil NORWAY ¢

MORWAY :
and the River Plate
BRAZIL

RIVER PLATE

Next Departures for Christiania,
Gothenburg, Stockholm Malmo, and all

other gwedish and Norwegian Ports:— § 6t T
s g ‘_ | s/°  BRA-KAR
FOR EUROPE.

AXEL JOHNSON ©ovvvover s, About 19th June due about 27th, June.
e SAILING FOR SANTOS AND BUENOS AIRES.
For finther lnformatlon apply to ' ‘ 7' FOR FURTHE’:—I{‘E\TFORMATION APPLY TO

£u’z eampos M . j‘redrlk aqgelbarf

- AGENT. -
84 Rua Visconde- Inhauma, 84 Rua Candelaria No. S1

s ———
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Qileman’s Brazilian Review

‘A JOURNAL OF TRADE AND FINANCE®i:. ‘=gt
PUBLISHED WEEKLY TO CATCH BRITISH MAILS. :-;3; t\‘f;"l . * ’/ .
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RIO DE JANEIRO, TUESDAY, June 15th, 1915

OFFICES: 61 RUA GAMERINO.
P.0. BOX—1521 Tel. Address—"REVIEW,”

Subscription £5 per annum, payable half-yearly,

Single copies supplied to subscrihers only.

- AGENTS:—

Rio de Janeiro—

Crashley & C., Rua de Ouvidor, No. 38.
:Sz’io Paulo—

Hildebrand & Co., Rua 15 de Novembro.
London— A

G. Street & Co., Ltd., 30 Cornhill, London, E.C.
New York—

€. R. Fairbanks, 68 Broad Street.

MAIL FIXTURES

FOR EUROPE.

June 16.—HOLLANDIA, Holland Lloyd, for Amsterdam.
5 18.—GARONNA, Sud-Atlantique, for Bordeaux.
5 283.—ARAGUAYA, Royal Mail, for Liverpool.
5 27.—ORTEGA, P.S.N.C., for Liverpool.

FOR RIVER PLATE AND PACIFIC.

June 14.—SEQUANA, Sud-Atlantigue, for River Plate.

,» 15—FRISIA, Holland Lloyd, for River Plate.
",, 18.—DEMERARA, Royal Mail, for River Plate.
July 1.—DARRO, Royal Mail, for River Plate.

,» 1.—ORITA, P.8.N.C., for River Plate and Pacific.

FOR THE UNITED STATES.
June 22.—TENNYSON, Lamport and Holt, for New York.

NOTICE TO BRITISH SUBJECTS.

New Passport Regulations. — All Britlsh Passports Issued
prior to 5th August, 1914, will become Invalid upon 1st August,
1915. Holders of such passports can exchange same for fresh
Passports. ) - .

- Passports issued after 1st August, 1915, which will be valid
for two years only, must bear, In each instance, a photograph of
the person to whom lssued. Duplicate of photograph must be
lodged with the office issuing the Passport.

Only wife, and children under sixteen years of age, may he
included on holder's Passpert. In such cases, photograph of the
wife also must be furnished, in duplicate. In case of children over
sixteen years of age separate Passport must be obtained In each
cass, Erit'sh Consulte General, Rio de Janeiro, 18th April, 1815,

NOTES

The Emergency Issue.

The statement for 12th June is as
follows:—

Received from Caixa de Amortisagio

149.600:0008
Withdrawn and burnt

....................................... 10.022:551%
Balance of authorised issue at Caixa de Amortisagiio 400:0008
Loaned t0 banks ....ccoooiiiiiiiiiiiiieei s 100.000:000%
Interest deposited to cover expenses of issue ......... 18:502%

Repaid by banks on account of amort. and int.—

Cash 4.457:5228
Treasury bills ..... 68.759:100%
Interest on same - 89:329%

LExpenses of issue 26:3549%  73.332:305%

333.373:3583
Alterations since 5th June:—

Increase repayment in cash by banks .................... 6163
Increase repayment in bills by bank ..................... 1.141:3008
Increase interest on bills ............ocooooeiiinnenn... 4:4388

Cold Deposits at the Caixa de Conversio:—

3lst December ......oocceeiiiiiiiinn..l. £9,230,5625
3lst January 8,600,396
27th February 8,154,394
31st March ..... 7,693,884
30th April 7,165,344
3ist May ...... 6,707,238
12th June ............ 6,248,385

Convertible notes in circulation amount to 93.721:788%, cf
which 71.904:3558 are covered by gold and 19.339:776% by Gov-
ernment’s guarantee.

—The President has asked Congress for a credit of 25.286:847%
for liquidation of the following obligations:—

To contractors for railway construction up to 31-12-'14 19.995:6673
Excess payments on account of personnel and

materials to May, 1915 ... 4.601:807%
Floating debt, 1914-1913 . 606:3768
Materials furnished for President’s Palace ............ 82:9878%

25,286:847$

An Argentine Loan of £10,000,000 has just been brought out
hy Baring Bros., with consent of the Treasury, of which half was
offered in London and the other half in the United States. In-
terest is at the rate of 6 per cent. per annum. Of the proceeds
£8,000,000 arc to be applied to meeting Treasury bills issued by
the Government for the drainage works, maturing in London and
New York during the current year. There would, therefore, be
practically no actual transfer of gold, but merely book entries for
the larger part of the loan. In London, where the issue was
offered at 99 per cent. of face value, it was an almost complete

_ failure, only 88 per cent. of the £5,000,000 being subscribed. The

fiagco is explianed by the failure of the City of Buenos Aires to
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make good its promises of redemption of its bills, which has re-
flected on the credit of the Federal Government, but in reality
would seem to show inditference on the part of the British public
to foreign investments generally and desire to conserve all resources
for prosecution of the war.

Value of Paper Money. A friend writes us as follows:—I
have vead with much interest your money article in the last num-
ber of the “Review.” It is the clearest and most convincing ex-
position that T have seen of the proximate causes which are creating
the fluctuations of exchange. But I know you will agree with
me when I point out that what you have been discussing in the
certain  conversations on the subject are the approximate
day-by-day causes of fluctuations in the price of bills, while I have
been talking of the ultimate causes which alter tlie general level
or the limits within which the daily fluctuations occur.

“The price of those bits of paper which we call bills of exchange
is. of course, determined like that of any other ~ommodity, by the
relationship between demand and supply. I can not see any dif-
ference in this respect between a piece of paper with certain words
‘written or printed on it which give it a commercial value, and, say,
piece of canvas with certain lines and colours painted on 4t which
give it a commercial value. The bill of exchange or the painting
or any other commodity will have its price determined by the
demand and supply for that particular sort of article.

“But this does not at all affect my argument that there arc
far more fundamental forces at work which, so to speak, determine
the field within which demand and supply operate. What I have
heen discussing are the factors which bring about fluctuations of
exchange to-day (as a result of variations in demand and supply)
around 12d.. while in 1889 it fluctuated around 27d. and in
1898 arovnd 7d. :

“Tt is this general level of prices of all things in which men in
the market deal, whether they he bits of paper which have a com-
mercial value or parcels of merchandise which have commercial
value, abhout which T am talking; and the further I.go into the
subject the more clearly apparent it seems to be that the funda-
mental cause of these changes of general level is the guantity of
money. Of course I do not mean quantity of money in the old crude
sense of an actual count of the number of units which have heen
issued by the mints or the government printing office. I mean
the quantity in use muliiplied by its rate of circulation. A very
small quantity in a country where money circulates rapidly might
have more effect in raising prices than a much larger actual quan-
tity in a country where the civculation is slow.

“For these reasons I do not altogether follow your argument
in regard to the effect of an issue of paper, for the purpose of
“valorising”’ coffee. The large accumulation of funds in the banks
seems to me to he merely a symptom and not the disease itself.
It is evidence of the fact that the money supply is redundant, and
further issues would tend, at least, to increase the illness and
aggravate the symptoms; unless, the stimulation of business which
you suggest would follow the “‘valorisation’”” should he proportion-
ately- larger (or at least as large) as the increase of the money
supply.” )

" The War. Writing from New York, a correspondent of the
*Daily Telegraph’ points out how best America can help the Allies
in their struggle for freedom. The majority of American bankers,
lie says. are convinced that the United States will be drawn into
the war and that the best way that country could fight Germany
would be by assisting the Allies by increasing the exports of muni-
tions and supplies and voting thousands of millions of credit to
go where most nceded, whether to Russia ,France or to Great
Britain, Roumania, Itdly or Greece People who do not think
in financial terms arc disturbed over the inability of the United
States 1o immediately command tho means of defence, hut they
overlook the fact that in the present position America is not only
one of the largest hases for war supplies, but soon will be one of
the largest bases for credit supplies also. © Besides accelerating
supplies of munitions to the Allies, Government could throw open
fts own arsenals and arm factories, now practically closed and so
insiantly scgment the tiachinery at the base.of the war supplies.

Bankers and financiers are unanimous in the opinion that
America would indeed he extremely foolish to enter into any
arrangements that aided Germany to interrupt the supplies of the
Allies. “But, what most people do not see, and what Germany
cannot fail to see.”” declared an English-Americar financier, well
known on hoth sides of the Atlantic, “‘is that at this juncture an
invitation from Germany to the United Siacts to enter the field
is a much more serious matter for Germany than would be an in-
vitation from Germany to Italy or Roumania combined. If Ger-

“Toany can frighten the United States by her Transatlantic sab-

marine warfare, we deserve to be frightened ; if we permit our de-
fence to interfere with the defences of others, we had hetter think
hefore we commit suicide; but if it comes right down to business,
it is not our navy yards and arsenals that will do the work, but the
credits we can vote by the thousand wmillion. Trance would, to-day,
undoubtedly like to horrow $500,000,000 at 5 per cent. in the
United States. If Aimerica had to go to war, I think she might
get $1,000,000,000 at 4 per cent. very quickly and get it direct
from the United States Treasury.”

Enemy Aliens. The contemptuously tolerant feeling
tewards Germans bas changed of late and is being gradually con-
verted into something very like hate by the wanton sinking of the
Lusitania. Nothing hetter could have served to stir British feeling,
as the anti-German riots in London, Liverpool, Johanneshurg,”
Durban, British Columbia and other parts of the Empire con-
clusively prove.

Property of Germans has already heen destroyed to the value
of millions, and. scattered as Germans are over the whole Empire,
it is symptomatic of the utter lack of judment on the pert of the
German Government that they should have exposed their nationals
in Great Britain and the Colonies to reprisals on so gigantic a
scale!

In South Africa alone the property owned by Germans musé
run into hundreds of millions. Unfortunately in momnients of passion
crowds fail to discriminate very nicely between one kind of German
and another. There are 19,000 Germans already irterned in Gt.
Britain and 40,000 yet at large, of whom 16,000 are women.

The British Government has at last been roused by public
sentiment to sterner measures and propose that all naturalised
adult males shall be interned, as soon as quarters can be provided,
with exemptions, particularly as regards women and children, to
be granted hy a special court. Many Germans become naturalised
purely for business purposes; they have not changed their feelings
and are quite as strongly in sympalliy with Germany as when they
were living there. The greater their wealth and the higher the posi-
tion they occupied, the more power they can yield. This class,
says Mr. Bonar Law, is a danger to the community and must bhe
vigorously dealt with. )

Though in a moment of passion there might be injustice, it is
impossible to helieve that the country would approve indiscriminate
persecution of naturalised Germaus, many of whom have sons
as good Britishers as any in the country, fighting against Germany
in the defence of British ideals.

The question of treatment of Germans comes home to us here,
too; but, unfortunately, in lack of a lead from the home Govern-
ment, it is left to individuals themselves to decide how to act and
whether Germans here should commercially be treated by Britishers
as enemies or no? Ahout the prevailing sentiment there can be
no question! But as long as the way is legally open to trading he-
tween Britishers and Germans in neutral countries, commercial in-
stinct will, in some cases, override patriotic suggestion.

In some parts of Brazil there has been open rejoicing in Ger-
man circles at the sinking of the Lusitania and, whercsoever they
may be, Germans are, with very few exceptions, in sympathy with
the barbarous methods of waging war adopted by their country.

Wherever they may he, they are active or potential enemies
and in defence of British wnterests, commercial intercourse hetween
them, even in necutral countries, should be forbidden so far as it
is in the power of the British Government to make such a measure
effective.

At present Germans are allowed to use British shipping for
export and import to and from Gt. Britain itself and hor colonies
as freely as Britishers themselves. ' )




B N U LU )

e e e e

573 WILEMAN'S ‘BRAZITIAN REVIEW.

v 4. /Thé goods exported from or.imported into this country enjoy
16 German monopoly, but would.be carried and dealt.in just the
same were Germans here- deprived of all facilities for such trading
by cutting off every possibility of shipping by in-going or out-going
British vessels. R

It is probable in such a case some business would be done under
cover of neutral firms; but, as the necessity of drawing on London
through New York has added to the cost of the aperation, so every
additional hand through which imports and exports pass must
add to the cost to German intermediaries. If strictly put
into execution, the declaration of Germans as enemies all the world
over would tend to throw German business of all kinds mere and
more into British hands. ) » . . .
-+ ‘Germans have no monopoly of either imports or esports in
this country. They must compete on exactly the same terms
in; exactly. the same - markets as  British - traders.
Their marked success, particularly in the export trade, was the
result of greater application to business and more thorough and
painstaking commercial methods.

To oust Germans permanently, it is necessary not only to obtain
temporary control of their oversea trade, but to see that, after the
war is over and competition is once more normalised, there be no
relapse! ‘

So long, however, as (fermans in neutral countries are per-
mitted to trade freely with England and her colonies, it will be
difficult for Britishers to oust them, seeing that directly the war
is ‘over, Germans will naturally find their profit in dealing in pre-
ference with their own country,

What it Gosts te Stop a Train. In the campaign which the
Ohio railroads have been making for higher passenger rates in
that state, all kinds of statistics have been filed with the legisla-
tive committee. Probakiy the statistics which deal with train
stops, filed by President Williard of the B. and 0., are among
the most interesting. ’

This memordandum asserts that it costs from $1.35 to $1.85
to stop a passenger train at a station on the Ohio roads, or at an
average of about $1.60 a stop. In other words, with a train mak-
ing 17 stops there wonld he a cost to the railroad of $27.50 for
starting and stopping alone. Among the items entering into the
cost of stopping a train the most important is coal, as when a train
iz stopped the airbrakes are applied and the coal is used to gen-
crate the steam which compresses the air.

There is great wear and tear on equipment because of these
stoppages and the car wheels, the brake shoes and the rails are
worn away because of frictton. In starting after a stop there is a
great expenditure of steam in getting under headway and there is
more wear and tear on equipment. Some railroad men say that
President Williard’s figures ave too low and that taking the train
with 17 stops, it would require at least 30 through passengers to
pay for the cost of starting and stopping the train.—¢The Wall
Street Journal,”’ )

Aniline Dyes. Here, as in Great Britain and America, the
textile industries are in desperate straits becausc they cannot get
German dyes.  Plans in hoth England and America are innumerable
for supplanting the Germans by local industries, but, in Gt. Britain
at least, seem likely to be more wrecked on the rock of the fiscal
policy. Manufacturers naturally hesitate before venturing to lay
out large sums of money until they know exactly what is going to
Lappen after the war is over. So far they have refused to put
money into the dye indust y hecause they do not see their way to
win back the chemical and dye trade without protection. Senti-
ment alone will never coax money out of British pockets. Tt
secms likely that one of the most momentous outeomes of the war
will he a hoycott of German'industry hy the Allies and protection
of industries subject to German competition. The Brazilian manu-
facftlrcrs have heen warned betimes and, it is to he trusted, are by
now in a position to forestall any breakdown hy substitution of

<chemical dyes hy indigo and similar vegetable products,
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U REVENUE

; CQDLECTED AT RIO DE JANEIRO CUSTOMS DISTRICT

1914 1915
5 mos. 5 mos.

oo ’ o - Jan.-May - May Jan.-May May
Revenue detived from Imports 41,636 7,146 25,726 6,310

Déposits at_Customs ... 785 209 - . 768 209
Inland ‘dues collected at i o

. Customs ... 561 86 514 89
Total’per Customs .......... .. 42,932 7,451 27,008 6,608
Inland revenue, per Inland
" "Revenie Office ... ... 12,333 . 1,977 14,435 2,363

Total Rio Customs District ... 55,265 9.428 41,443 8,971

In contos of reis %
Customs Inland Total Diff. 191415

January 4,062 2,261 €.323 —6,582 63.2
February 4.638 3,896 «, 537 —3.,678 49.2
March 5883 3,600 9492  _1877 316
April 5816 2303 8119 —1939 131
May 6,608 2,363 8,971 — 457 1.9
5 lil()llf;l‘ﬁs, 1915 ... 27,007 14,435 41 449 ~-13,233 25.0
3 nvlonths, 1914 ...... 42,982 12,333 55275 :

Difference, 1914-15 . —15,925 +2,102 —13,833

. Since January, when customs receipts were at their minimum,
this class of revenus shows a decided recovery. awmounting to 62.7
per cent. Whether the increase of Imports will be maintained
seems, however, very questionable in view of the increasing im-
pediments to trade the war is giving rise to. especially with the
United Kingdom, where exports of merchandise to this country
l:z.we, compared with the first three months of last year, fallen
off lllear.ly 40 per cent. The embargo on exports of coal and diffi-
cu!tles‘m obtaining dyestuffs svem likely to considerably curtail
§lllpme11ts of these, the two principal exports to this country, that
for the three months, January-March, accounted for over 60 per
ce.nt. of the exports specified in the monthly statisties ot the Board
of Trade.

The decline of exchange and credit difficulties seem likely to
exercise a depres_sing influence on imports, though owing to the
depreciation of the currency it may not make itsolf equally felt
in revenue.

-The figures for our own statistical department show a decline
in the value of imports during the first four months of the current
year of £7,972,000 or 48.9 per cent. compared with last vear, whilst
owing to the depreciation of the currency the fall in local value was
only 80.444 :000$ paper or 36.6 per cent.

From Ist May onwards, when the rate for collection of duties,
ete., payable in gold, was reduced from 15d. to 14d., revenues cal-
culated on a paper basis will show a proportional increase compared
with last year and with the first threc months of the current year,
when all collections were on the basis of 15d.

Far the four months, Jan-April, customs revenues reduced all
to paper, show a shrinkage of 42.5 per cent. compared with last
year, as against that of only 36.6 per cent. for the value of imports,
the difference, as far as the elements at our disposal permit con-
clusions, heing due to the difference hetween the rate of exchange
at which duties were collected (15d. and 14d.) during this period
and that of the average rate of exchange at which the value of im-
ports was appraised., ags also to the payment of duties on large
quantities of goods awaiting clearance for over a year.

The jump of 702:000$ custom house revenue in May is not
for such reasons 1o be attributable solély to increase
in the ‘value of imports, but part at least to the lower
rate of exchange at which duties were collected, to the clearance
of belated merehandise and the rest’ perhaps to some real increase
in the value of imports, as the statisties for May may confirm. |
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Now that the service of the foreign debt has been funded and
zold payments reduced to » minimum, the necessity of maintaining
@old revenue at a high level largely disappears. ‘What seems vo-
quisite is that revenue in the aggregate should, W}_mtever ©X-
change may drop to, suffice to meet all engagements, internal and
foreign,

Seeing how considerably internal payments now e)lzceed faxter-
nal, such equilibrium would, from the purely. financial p?mb of
seem to be most easily secured by allowing the premium on
ich the increased cost would be still
in paper for internal

view, )
zold to rise to a point ab wh
out-balanced by the increase of revenue

purposes. ] ) I
i is
As a war measure, i.e., one of national salvation, in

emergency, such a course would seem to merit atte:ution 50 long
as measures were simultaneously taken for the Wlﬁhdl'awal an
yalorisation of the currency when the necessity for such measures
had disappeared.
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Compared with the same month last year, the value of Exports
to Brazil for the month of April show a falling off in value of
only £1,584 or ¥4 per cent. and compared with the month of March
an increass of £39,821 or 21 per cent.

Exports of coal, copper, cotton flags; etc., jute yarn and linen
ananufactures all show increase in' hoth quantity and value; those
of citlery show increase in quantity, but decrease in value; and all

“the rest decrease in both quantit yand value, excepting manufac-

tures of wire.

TRADE BETWEEN THE UNITED_KINQDOM AND BRAZIL.
Three Months, January-March.

) In £1,000
Value of:— "
1913 1914 1915
Imports into U.K. from Brazil f.o.b.
in British ‘port ............... 3,808 3,016 1,808
Exports, on quays, UK. ......... 3,348 2,164 1,062
Re-exports  ...oocceeiiiiiiiiinll 127 112 115
3,475 2,276 1,177
Exports f.0.b. Brazil to all destns 21,308 20,002 18,529
Ratio of British Imports to total ’
exports from Brazil ............ 17.99% 159 9.1%
Imports into Brazil from all
destinations ... 23,627 16,284 8,312
Kitio of British exports to Brazil
and Imports into Brazil from
all destinations .. .............. T 15% 14% 22%

The percentage of Exports consigned to the United Kingdom
during the first three months shows a steady declining percentage
from 17.9 per cent. in 1913 to 9 per cent. in 1915, in consequence,
it is to be presumed, of much larger quantities of exports having
gone to other countries. As regards Imports from the Unifed
Kingdom, the position is reversed and the percentage of British
Exports to total Tmports was raised from 15 per cent. in 1913, with
a relapse to 14 per cent. in 1914 to 22 per cent. for the three months
of 1915,

THE SAN PAULO (BRAZILIAN) RAILWAY COMPANY.

Minutes of Proceedings at the One Hundred and E'eventh Ordinary
General Meeting of the Proprietors, held at the Terminus Hotel,
Ganon Street, E.G., on Wednesday, 28th April, 1915.

Rt. Hon. Lord Balfour of Burleigh, K.T., in the Chair.
REPORT.

The Chairman: I will ask the Secertary to rcad the Notice call-
ing the Meeting.

The Secretary (Mr. Wm. H, Moxey) having read the Notice
convening the Meeting, the Directors’ Report was taken as read.

The Chairman: Ladies #ud Gentlemen, I hope and believe
that, considering the difficulties of the time through which we
have passed and are still passing, the shareholders will not regard
the report we now present to you as an altogether unsatisfactory
one. At any rate I a mglad to think that it is not so unsaisfac.
tory as I was apprehensive would he the case on the last occasion
when we had the pleasure of meeting you.

The important figures will, as usual, be found in the second
paragraph on the first page of the report. You will thercfore see
that the gross receipts were £779,290 for the past half.year, as
compared with £1,334,287 for the corresponding period of 1913,
the actual decrease being £565,000. The working expenses were
£455,000, or slightly over 58 per cent. of the gross receipts and a
net revenue, actually realised at the several rates of exchange st
which the remittances for the half-year were made, amounting to
£323,000, as against £584,000 in th corresponding period of the
year 1913,

The following paragraph deals with the receipts of the Brag-
antina Railway, which you will see produced a net sum of £4,500
more thun in the corresponding period of last yenr. The average
rote of exchange for the half-year was 13.7 as against 16 pence in
the corresponding period of last year, and this wes much more

[N Y
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favourable to us than I feared would be the case when we met in
QOctober, because within a few days before that Meeting, the rate

-had been-as low down as tenpence. But, fortunately for us and for

many others interested, a recovery took place which has been fairly
well msintained up to the present time. Last year was ,as a
whole, a period of depression; it had really commenced before the

-close of the. year 1918, and you will recollect a year ago ab this

time I said that 1t was common knowledge that the prosperity of
the country had veceived a check, a check which we hoped and
believed would be only temporary, although it had affected our
net receipts for the year 1918, as compared with those of 1912,
‘to the amount of about £35,000.

- I went on to say that, taking all the figures which I had then
put before you, there was little doubt that the next year or two
would be trying tc the resources of Brazil, and in consequence
the imports carried by our line would show a considerable reduction.

At the time I used those words, now just a year ago, we were
blissfully unconscious of the gregt. calamity which was in store
for us in the war which has now been raging on the Continent of
Furope for something like eight months. It is obvious that that
in itsclf is far move than sufficient to upset all previous caleula-
tions which anyone, however far-seeing, could have made.

I need not develop this aspect of matters, The facts and
circumstances are only too well-known to those whom I am ad-
dressing. Indeed the published statistics are in themselves suf-
ficiently eloquent; they show a reduction of fifty million pounds
in the trade of Brazil as between the years 1913 and 1914, and as a
fact about twe-thirds of that reduction took place in the last five
months of the year.

Taking, however, the aclual facts as they stand to-day you
will recollect that we brought forward £210,000 from the previous
half-year into the pericd now under review; and the balance cf
net revenue now available for distribution and after providing for
the interest on our debzntures, payable last January, is £506,000;
that is against a sum of £670,000 which we had to deal wtih at
this time last year. Out of this we have set aside £50,000 as a
provision for Income Tax, and you are asked in the second resolu-
tion put before you fo-day to pay a dividend of 214 per cent. on
the Preference Stock, being at the rate of 5 per cent. per annum,
less Income Tax; and on the Ordinary Stock a dividend of 5 per
cent., being at the rate of 10 per eceut. per annum, free of Income
Tax; and to carry forward a sum of a little over £281,000, as
against a carry forward of £335,000 at this time last year; so that
vou will see the carry forward is more than £53,000 less than was
the case on that oceasion.

I think it right also to mention the fact that while in 1913
we had to find £34,000 for depreciation in value of securities, we
have not at the present time and in this account made any similar
provision. For present purposes we take the valuation of our
securities as at 3lst July last.

It has not been usual for us to make provision for Income
‘Tax in the accounts submitted at this period, but the circumstances
at present are somewhat abnormal, and even if the Income Tax
remains next year at the same rate as during the current year, we
shall Have to pay next spring the sum of not less than £105,000;

for that reason it is expedient to make provision in good time

so far as the current half-year is econcerned.

If, unfortunately then, in the future any considerable addi-
tion is made to the amount of the income tax, the whole policy
involved in our method of dealing with it, and of maling the pay-
ment of dividend free of tax, might have to be reconsidered, but
we are not anxious to raise that point unless the intérests involved
render it absolutely necessary.

In the Geieral Balance Sheet, on page 14, you will see an item
of £150,000 borrowed fr« m our bankers on security. The necessity
for this arose from the fact 'that remittances from the other side
were slower in coming over than wo expected. The reasons being
partly the prospect of exchange and the fact that at the
moment the money was required on the other side. The loan was
paid off very shortly after the close of the accounts. 1t is the
fact that to-day we have again a small loan to enable us to meet
the dividends payable to-morrow, but it is of much smaller amount
and we believe it will also very shortly be repaid by remittances
from the other side,

You will observe that, as shown in the Balance Sheet, the sum
of £2$‘31,76‘2, which we are carrying forward, is made up of the
following items:—On General Account, £139,000, and on Special
Bonus Account £142,000; and this has attracted the attention of
at least one shareholder, who, in a courteous letter, has expressed
his regret that the Board are not distrbiuting anything frem the

Bonus Account.

‘ B\Irb now, ladies and gentlemen, it does not seem a matter of
much importance whether the gross sum carried forward is placed

in the accounts under the heading “Bonus Account” or “Earmings

from thfa Main Line.” What we have to consider is the policy in-
\folved in the sum we should carry forward, and the prospects
which lie before us.

- It is, as I have indicated, our earnest desire to do nothing
which will involve the diminution of return to our shareholders
below an average of 10 per cent. I sympathise entirely with the
sharcholder who has written to me that these are times whea
everyone wants as large a dividend as they possibly can get, and I
take the view that the Directors should perhaps stretch a point in
regard to dividends; but, as I said before, we must look to the
future, and it is no use paying a higher dividend on this occasion
and then having to come to you in the near future and say: We
kave made a mistake in paying you such a high dividend, and
then admit we must materially reduce it.

The gross receipts up to date for the current half_xear con-
verted into sterling amount to £460,276, as against £535,629 for
this time last year, being a decrease of £75,353.

The coffee receipts in Santos stand at present .at 8,899,000 bags,
as against 10,231,100 in the corresponding period of 1913.

Now, ladies and gentlyemen, so far as it is possible, T will ven-
ture upon a forceast of the prospects for the current half-year,
with a view to estimating the probable position as at the 30th
June, which we shall, of course, have to put hefore you in detail
at the next half-yearly meeting.

The balance curried forward is, as you will see, £281,762. The
estimate made upon the other side of the probable Net Reveuue
for the current half-year is £170,000, from which will have to be
deducted charges on this side, the Debenture interest payable on
the 1st July, and, if it turns out to be necessary to allow for it,
any depreciation that may arise in the value of our securities,

The only item i this which is absolutely certain 1s the De-
l:enivre interest, amounting to about €47.(00, payable in July;
but making a reasonable allowance for the others so far as it is
possible to foresee them, our anticipation is that we may uot have
so large a sum to carry forward at the end of this half-year
as we had at the same period last year.

The estimate of £170,000 Net Revenue, which I have just
mentioned, is put forward on the authority of Mr. Speers, and is
the best we can make under all the difficulties which surround any
such estimate, and no one who considers the circumsiinces of cur
Line must omit to take into account that in times of adversity
we stand to loso under two distinct headings. We stand to lose
in loss of traffic and also in loss by depreciation in exchange on cur
remittances to this country. We have been for many years ac-
customed to a standard rate of about 16d., and if that rate had
been maintained during the half-year now under review, we should
have heen, even with the diminished traffies, richer by something
over £123.000 on the revenue of the half-year; but I regret to see
that the exchange for the current half-year is, at the present time,
Jower still, and T am afraid that when the accounts for the current
half-year are presented to you, you will find that the loss in ex-
change will be certainly greater. As a matter of fact, from this
cause we have already, as shown by the weekly returns up to the
actual time at which I am speaking, to take note of a loss of up-
wards of £75,000; the striking feature in this is that on traffic
taken by itself we have made an increase of 285 cobtes; but not-
withstanding this increase in currvency, taking the figures at the
rate of exchange which has ruled, we have to face a decrease in
sterling of £75,063. This is the best example that I can give
you of what cxchange means to us and to all other English com-
panies operating in Brazil.

Lven the matters which I have mentioned do not exhaust
the many factors which must be taken into consideration. Some
people in the criticisms which they make seem to think that so
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Jong’ as thexc is a good crop of coffee, and ‘the coffee has to come
‘down to got to market. the traffic 'on our line_ouglet to be and will
he ‘maintained. In othes w ords, so many peopole imagine that
practically the whole of the traffic of our railway is coffee, and
'they seem to think the traffics should depend entirely on the or op
and that ‘other traffics should not therefore alter to any extent
because, as they argue, the coffee being in the country has to
rome down ; but they forget that the export trade is not the only
traffic whick we carry and on which we depend. Even if it were
so, this class of critics forget the importance of the value of .the
crop as well as its bulk.

Our traffic is really made up of three main elements, there is
the expcrt traffic, the import traffic and the local traffic; and it
is ‘the fact that these two items of import and local traffic have
been greater in volume than the export traffic. Let me illustrate
this from the past three years,

Tn 1912 the receipts from export traffic amounted to npwards
of 10,000 contos, whereas the receipts from the other traffic were
16,300 contos. ‘In 1918 the export receipts were 9,700 contos,
and the other traffic had risen to 17,600 contos; while for last
vear the export traffi¢ represented less than 8,000 comtos, while
the other traffic exceeded 12,000 contos,

The tonnage is perhaps even more remarkable, In 1912 the
exports were 570,000 tons, the other traffic over 1,000,000 tons.
In 1913 the exports were 669,000 tons, the other tmfhc nearly
1,300,000 tons; and last year the exports, while upwards of 554, (00
tons, were again exceeded by other traffic, which amounted to
over 837,000 tons.

It is not possible for me to state the exact earnings from im-
ports, because they are so intermingled with the local traffic. The
imports very frequently do not go from Santos direct to their ulti-
mate destination. A consignment may hbe sent from Santos to
San Paulo. which, as you know, is the great distributing centre of
the State. When it arvives there the consignment is broken up,
some of the goods are consumed locally, and some made up with
foreign or local produce for despatch into the interior. The forsign
and loeal goods are mixed together from San Paulo to the interior
s0 that it is not possible to ascertain with any precision the value
of the freight on the imported goods over the whole of our line.

The figures T have mentioned will give you some general iden
of the traftics and will prove to you that for the last year, although
we have suffered to some coxtent in the export tratfic we have
suffered considerably more in the other traffic. and it will be ob.
vious to anyone who studies these figures that we are not wholly
depenident on coffce for the traffic on our line. On the other
hand, when there is plenty of coffee and the price is good, you will
appreciate the fact that the purchasing power of the community
is increased and the volume of the import traffic naturally take
an upward course.

1t is perhaps worth mentioning that the number of passengers
carried” over our line was smaller last year by 235,000 than the
vear before, and the numher of immigrants was lower by 53,000.

The joint working expenses of the main line and the Bragan-
tina were 58.56 per cent. of the gross receipts, as compared with
close- en 57 per cent. in the corresponding period of 1913. The
slight rise 1n this proportion has heen owing to the sudden drop in
receipts, and to the impossibility of as quickly reducing expenses
in anything lile the same proportion; and I think it is a matter
for satisfaction that the relative proportion of cxpenses to receipts
is not larger than it is.

The work of bringing the stone ballasting which was done pre-
vious to 1908 up to the proper condition has been temporarily sus-
pended, but it will recommence so soon as circumstancés permit.

The overhauling and strengthening of the main line bridges
necessitated by the increased weight of our new engines, continues

to receive the attention of our staff.

The work on the Serra for protections against slip smust he
continued, and must be performed without regard to fluctaations
in receipts. Improvements in gradient sand curves on the main
line which are not absolutely necessary at the present time have
been temporarily suspended.

The' modification of our wagons, having for its object to cu-
able a larger paying load to be carred, is ploceedmg gradually,
stronger axles and fittiugs being introduced.

’

3 1 At the pxesent tlme twe are told that coffee is moving fairly
‘freely, and we have an estimate of from 11% to 12 millions of bags
to come down as the pr oduce of the next crop. It is also reported
that the harvest of cereals will he a record one this year and we
may hope for some henefit from this fact.

There is another matter which 1 should like to mention, he-
cause T think it is 2 matter which is on the hopeful side. I refer
to the industry of chilled -beef. I am informed that quite recently
a cargo of chilled beef has arrived in this country froom San Paulo,
and although it was in the nature of a trial consignment, yet it
‘hs proved to be very successful; that is to say, the heef is found
to be of excellent quality, and no difficulty whatever was found
in selling it. I am also informed that as a result of this trial

‘cargo a further consignment has either arrived, or is on its way

over, and T am in hopes that this new industry will not only prove
of ‘a great advantage to the State of San Paulo, but will also add
traffic to our lines, as the shipments are made from Santos and
therefore must perforce he carried on our railway.

Again, we know that there are cars being constructed to rum
aver our railway for the purpose of conveying oil to the interior,
and if this should develop, there again we may confidently look to
a great increase in owr traffics, that is to say. the import traffic.
Further, there arc also cars heing built for the purpose of develop-
ing an entirely new indusiry, viz.; the export of fruit. These cars
will be of the refrigerating class and will run on our line,

In view of the depreciation of exchange and the prospect of a
diminished income, and following upon the course taken by the
native Railway Companies, it appeared to us expedient to arrange
for an increase in our coffee tariff from the 1st January of this
vear, and, therefore, in accordance with the sliding scale, the
average rate on our line has been slightly increased from that date.

You will recollect that cven with this increase it does not
amount to what it has veached in the history of our undertaking,
hecause we made a reduction in October, 1913, of 15 per cent.,
following on reductions already made in 1911 and 1909.

You will observe that the Report and Aeccounts now before
vom have been signed hy Mr. Owen. As you will recollect, Mr.
Owen left for Brazil in the spring of last year, and was engaged
for the remainder of the year in studying the circumstances of the
line. in learning the language and preparing himself for the as-
sumption of the responsibility for which we had selected him, After
full consideration. and with the cordial concurrence of Mr. Speers,
we were able to put him into complete charge as from the end of
last ycar. Al we hear encourages us to helieve that-we have heen
most fortunate in our selection, that Mr. Owen has risen well to
the occasion and has secured the confidence of those with whom
he will have to work and for whose supervision he is responsible.

Mr. Speers and Mr. Gerdon are both on their way to this
country at the pfesent time. We expected that they would have
heen here to take part in the mecting to-day and we understand
that this would have heen so had it not been for the withdrawal
of a steamer which was to have sailed early in the present month ;
but for which untoward event they would probably both have been
present with us to-day.

The position as regards the projected works on the old Serra
Ineclines remains very much where it was when we last met. You
‘fill recollect that 1 then told you that the surveys had been com-
pleted and the estimates prepared. but the outhreak of the war
in particular, as well ag the general circumstances of the time had
led us to pause hefore going further. and that the cungineering staff
had been recalled. We do not at the moment think it wise to press
the matter forward. We have not, therefore, made a fresh appli-
cation to the present Government ot Brazil to approve the plans.
We shall do so if it seems expedient, and everything has been
left in order to enahle us to proceed if the conditions and prospects
of the country seem to justify such action. On the arrival of Mr.
Speers and Mr. Gordon the position wiil he reviewed and we shall
he ready and indeed anxious to do what is hest for the furtheranec
of the great interests entrusted to our carc.

“ You will also see from the Report that we have lost an old
friend by the retirement from the Board of Mr. Hammond. This
has been rendercd necessary solely and entirely on grounds of
liealth. " I can say for myself and on hehalf of all my collengues
that we part with Mr. Hammand as a member of our Board with
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the most profound regret. Mr. Hammond has heen associated
with us as a director since 1902, hut he had had a connection with
Brazil for more than thirty years previously.

T am sure that in his retirement and under the circumstances
which have rendered it necessary he may feel that he has the sym-
pathy and the respect of all with vshom he has been associated
in a long and varied career.

To supply the vacancy caused by Me. Hammond’s retirement
we have sciected Mr. Oliver Bury, till recently general manager of
the Great Northern Railway, -snd we are confident that his know-
ledge and experience will he most valuablé to us in the decision of
the important questions which will engage our attention. He was
resident ten years in Brazil, a connection still maintained by his
heing Chairman of ‘the Leopoidina Raillway. You will be asked to
confirm the appointment hy re-electing him at this meeting.

- I now beg to move: “That the Directors’ Report and State-
ment of Accounts for the six months .ended 31st December last,
now submitted to this meeting, be received and adopted.”

Lieutenant-Colonel Sir Gerald Snuth, K.C.M.G.: I have much
pleasure in seconding that.

The Chairman: I now propose: ‘‘That the following dividends
for the six months ended 31lst December, 1914, be and the same
are herchy declared, viz.: On the Preference Stock 2Y% per cent.,
less Income Tax, making 5 per cent. for the year. On the Or-
dinary stock 5 per cent., free of Income Tax, making 10 per cent.
for the year, and that the samc be forthwith payable,”

Mr. Chapple: I beg to second that resolution.

The resolution was earried unanimously.

Mr. Chapple: I heg to move that the Rt. Hon. Lord Balfour
of Burleigh, K.T., be and he is h\,leb) re-elected a Director of
the Company. e

Sir Gerard Smith: I have great pleasure in seconding that.

The resolution was carried unanimously.

The Chairman: Then, ladies and gentlemen, I have to offer
my very warm thanks and acknowledgntent for the kindly unani-
mity with which the resolution has been carried, and 1 beg to
uove: “That Lieut.-Colonel Gerard Smith, K.C.M.G., be, and he
is hereby re-clected a Director of the company.”

Mr. Chapple: I beg to second that resolution.

The vesolution was carried unanimously.

The Chairman: T have now to move: ‘“That Mr. Oliver R. H.
Bury, be and he is herehy re-elected a Director of the company.’’

Sir Gerard Smith: I have much pleasure in seconding that.

The resolution was carried uganimously.

The rvesolution: “That the retiring Auditors, Messrs. Price,.
Waterhouse and Co.. Mr. T. A. Clulow and Mr. W. L. Strian, he
and fhey are herchy re-elected Auditors of the company for the
current year al the same remuneratfon as heretofore” was also
carried. .

It was unanimously decided, on the motion of a shareholder,
to make a donation of £250 to the funds of the Red Cross Society.

The Chairman: That concludes the husiness of the meeting.

A vote of thanks to the Chawrman, Directors and Staff was
proposeEl and carried unanimously,

[The statement of the Chairman of this important undertaking
is the clearest and most important te re:hember.

The talling off of sterling revenue, due to the shrinkage in
hoth tounage and value, has to a very slight extont (Rs. 285:000%)
heen compensated hy the depreciation of exchange. Should ex-
change continue to fall, as seems not unlikely, currency revenue
would, in consequence, tend to increase at the cost of that i
sterling.

From lst January last, the tariff on coffee has heen raised.
but not to the same level as before the reduction of 15 per cent.
in 1913.

The impression was gencral that the San Paule Railway de-
pended chiefly on the revenue derived from transport of coffee.
As a matter of fact, hoth in 1912 and 1913 the receipts from other
classes of the traffic very considerably exceeded that of coffee.

sompared with 1918, coffee receipts foll off in 1914 only 17.5 per
cent,, whilst those of ¢ other tmfho" showed a decline of 31.87
per cent.

The decline in “‘other traffic’’, in fact, affects the prosperity
of the company more than that of coffee and is largely the result of
the paralysation of all kinds of Husinesg and suspension of oenstric-’
tion and fresh undertakings, that the financial world crisis that-
followed the Balkan war, gave rise to.

But «purt from the effect outside conditions may continaeé
to exercize on the traffic and prosperity of the S. Paulo Railway-
a revival of pmspeli‘cy can only the the consequence of improve-
ment of the 5. Paulo coffee industry and consequently of the pur-:
chasing power of the community.

For 1915-16 crop prospects pcint to a’ relatively large ciop.
But wkether such a crop can be disposed of at 1ucwtue prices 1s
not by any mecans so certain.

Were consumption maintained on the same footing as lash
season, there might, in spite of some increase of quantity, be no .
absolute relapse of prices, nor on the other hand, could any con-
siderable improvement be looked for. But, as seems extremely
probable, should consumption be curtailed to the amount of some
2,000,000 bags during the present season by cutting off supplies en-
tirely frem Ger many, Austria and Belgium, the fall of prices that
would inevitably result couid not fail to react on the general pros-
perity of the State, and, in the abséence of financial support, entail
a further and perhaps ruinous fall of exchange. unless some means
could he found to’'buy up surplus supplies and store them until
alter the war. .

The gradual but persistent decline of exchange, in spite of the
relief afforded by suspension by the Federal and some State Govern-
ments of specie payments on their respective foreign debts and the
notable reduction in the valve of imports, point to the existeace
of economic deficit that a further fall in the price of coffee can
only serve to exaggerate. It is possible that exchange may drop -
very much lower than so far it has done and that the S. Paulo Rail-
way may be obliged in common with other British enterprises in this
country, to consider the advisability of employing cwrency receipts
in purchase of other lines or their shares, or in frosh construction
rather than in remitting at ruirous rates.

There is an alternative that may he worth consdieraion and
that is a loan to the State of S. Paulo for withdrawal of surplus
stocles and maintenance of coffee prices and exchange, which, if
accompanied by satisfactory guarantee against gold shipments from
Great Britain, would suit all interests and perhaps meet with the
approval of the British Treasury, secing how indissolubly the in-
terests of all British undertakings in this country are concer: ued in
the maintenance of E\Ch"ulg(‘

Report of the City of Santos Improvements Gompany, Limited.
Report of the proceedings at the annual meeting. held on Wednes-
day, the 21st April, 1915. The thirty-fourth annual general meet-
ing of the shareliolders of the City of Santos Improvements Co.,
1td., was held at River Plate House. Fiusbury Circus, E.C., Mr.
. M. Tox {the Chairman of the company) presiding.

The Secretary (Mr. E. H. Sulman) having read the notice con-
vening the meeting and auditors’ report,

The Chairman said:—Ladies and Gentlemen,—Before moving
the adoption of the report and statement of accounts for the past
vear, which, no doubt, you will allow us to take as read, I should
like to make a few remarks thereon, and briefly deal with some
matters of interest to you as affecting the working of your company
during the year under review.

First of all it is impossible for any of us not to be deeply con-
wcious of the striking contrast in the circumstances under whicit
we now meet, and those under which we had the pleasure of meet-
ing you a year ago. We were then full of well-grounded confidence
in the progressive increase in the results of the working of the
company’s several undertakings—a progress to which we had be-
come accustomed for so many years in succession. It is true
that last April we were then somewhat anxious as to the financial
position of Brazil, hut those hest quulified to form an opinion were
full of confidence that the trouble “would be short-lived.” Indeed,
our own veturns, then and up to the end of July. were showing a
satisfactory increase in the revenue when exchange remained as
the official rate of 16d. per milreis. and there was every prospect
of finaneinl assistance to the Republic in the shape of a loan en
terms practically agreed upon, which wonld have enabled the
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couhtry to- wco‘ ot itself. I need scarcely remind you that all these
expectations wire completely upset by the declaration of war early
in ' August last—the loan was out of the question, exchange dropped
ag low as 10d:, or thereabouts, the export and import trade was
paralysed, and” the busy quays of Sahtos were almost denuded of
shipping, except a few interned vessels: But it is surely quite
unnecessary ‘thus to dwell upon. the disastrous’ and world-wide
effects of this stupendous war upon such an 1mp01 tant commereial
centre as the City and Port of Santos::

It will, however, give you some 1dea of:the effects ‘of the war
on the foreign trade of Santos—the seaport-of .the rich and pros-
perous State of 8. Paulo and the largest coffee: shipping pert in
the world—if I quote some very interesting and .instructive statis-
tics from the *‘Journal of Trade ard Finance,” pubhshed in Rio
de Janeiro, showing the comparative values of lmport and export
trade of Santes for the.twelve months, January to December, in
1913 and J.914 These values reduged to sterling, were as follows:

o . 1918 1914
Imports ... £18,206,879 £8.511,686
Exports ... 32,685,423 21,566,728
£50,802,302 £30,078,414

During the twelve months, January to December, the foreign
trade of the State of 8. Paulo underwent the terrible shrinkage in
sterling of £20,818,888, as compared with 1913, or 40.9 per cent.
You will readily comprehend that a contraction of foreign trade on
such a scale, aggravated by the suspension of foreign credit that
followed the declaration of war, could not fail to have a paralysing
influence on the economic and financial position of such a com-
mercial and industrial centre as Santos, affecting the everyday
life of the inhabitants by limiting their spending powers.

" The Accounts nov submitted to you plainly show what the
effect has heen upon the Revenue of the company, and with your
permission 1 will now turn to them and offer such comments
thereon as may seem to be called for. You will note that the
revenue in Santos (after making full provision for bad debts and
depl eciation) amounts to £101,106, as against £108,328 in the pre-
vious year, showing a decrease of £7,217, or, say, 6.66 per cent.
'.lhls decrease is attributable mainly to ’che low aversge rate of
exchanﬂe since the war declaration in August last, which ad-
texsely atfected the revenue to about £15,000, and also to the
falling off in the passenger and freight traffics on the tramways,
and more remotely to the set-back in the results of the working of
the gas, water and electric light and power undertakings.

1 .As. I have already told you, up to the end of July the revenue
of all departments showed a normal and satisfactory increase,
guite in accordance with the expectations of the Board, and we are
justified in believing that but for the unprecedented and utterly
unlooked-for catastrophe of August last we should have been able
to pay the usual dividend on the increased Ordinary share capital
and make provision for reserve and other capital. h

You will see the net revenue in Santos is reduced by general
expenses in London, income-tax. and sundry inctdental items sot
forth in the account to £82,239 9s. 7d., a decrease of 16.55 per
icent, as compared with 1913, These items appears to 1'equire some
comment on my part:—

First—The income tax shows the lalge increase of £2,039, due
to:increased assessment and .a. higher rate of tax. -

. Second—Interest amounting to £2,289 is in respect of the loan
of £91,000.shown in last year’s accouut and- pald off out of recent
issue-of- capstal. [ P

Third—The expenses of issue:of capital, viz., £50,000 5 per
cent. Tramway Debentur ss and’ £175,000 Ordinary shm‘es, amount
“thirether to. £7,951, expenditure which will not recur.

The Board have considered it ‘advisable to write off the whole
of this amount at once, rather tliani-léave the burden wholly or in
part on the revenue for the current year,

As before stated, we have, thexefme, a net revenue in London
of £82,239 9s. 7d., to which must'be ndded £6,629 8s. 11d., brought
forward from last year, making 4 totdl of £88,768 18s. Gd After
_ iproviding for all prior charges, as set forth in the Net Revenue
Account, : have a final balance of £30,628 1s. 10d. to deal with,

as against £496529, 8s. 11d. for 1918, being a decrease of

£18,901 7s. 1d.

It is, of course, most unfortunate that the present set-back
should have occurred so soon after the issue of new capital, as the
full return thereon, under existing conditions, must, I fear, be
deferred for some time.

Out of the available balance, viz., £30,628 1s. 10d. remaining
to be dealt with, the directors have added nothing to reserve, hut
have set aside £4,000 to Tramways Renewals Account, and they
now recommend the payment of a fisal dividend of 2)4 per cent.
on the Ordinary share capital, making 5 per cent. for the year,
less tax. This will absorb £20,000, and leave a badlance of £6,628
1s. 10d. to be carried forward to next account.

The balance sheet shows that the share capital—Ordinary and
Preference—has reached the sum-of £1,000,000.

The issues of Ordinary shares and 5 per cent. Tramway Dehen-
tures were, I am pleased to say, more than fully taken up by the
shareholders.

On the other side of the account the additions to capital ex-
penditure, amounting to £126,696, are in respzct of works urgently
needed, notably in completion of permanent way and paviog,
equipment and rolling stock of the tramways, an additional 20-in.
trunk water main, vertical retort installation, high-pressure gas-
mains—opening up new distriets of supply—additional electric light
and power transmission lines, etc., new workshops and foundry;
also gas, water and electric meters, etc.

All further expenditure on Capital Account has, of course,
ceased, excepting on works of supreme importance which were in
course of construction in July last.

Stores in transit and at Santos stand at a somewhat high
total, £108,718 12s. 7d. This, however, is a reduction of just over
£40,000 as compared with 1913, and will most probably be still
furthet reduced during this year

Debtors and debit balances amount to £4,500 more than last
year, which, under existing circumstances, is not excessive.

Tt will be unnccessary for me to enter into any great deail as
to the working of the separate undertakings, all of which have more
or less felt the effect of the depression in trade caused by the war.
1 should perhaps mention that the falling off in the tramway pas-
senger and freight traffics mostly occurred in the last five months
of the yeer. This is clearly traceable to the inactivity of the busi-
ness community following the crisis, and also to the loss in pas-
sengers on, what might be termed, the pleasure routes to the
Barra Beach. Building is practically at a standstill, with the
consequent Joss in revenuc from the transport of the materials
for this purpose.

The supply of water to shipping has fallen off. This was to
be expected having regard to the smaller number of ships entering
the port since August last.

The quantity of gas delivered for consumption is almost iden-
tical with last year. Private lighting shows a reduction, but has
been made up by the increase in the demand for gas for cooking
and heating purposes. However, when the high pressure system
of supply is complete, a still larger increase in consumption of gas
for cooking purposes is confidently anticipated.

We are expecting a material reduction in the cost of production
of gas when the new installation of vertical retorts and coal hand-
ling plant is completed.

- The strictest cconomy is being practised in working expenses.
At the same time, all the company’s properties are being maintained
at the usual high level of efticiency, and full provision has been
made for depreciation.

Our relations with the State Government and with the Muni-
cipalities of Santos and 8. Vicente: continue to he of the most
cordial nature, and we sve nssured that both the authorities and
the public are satisfied with the manner in which the various ser-
viees of public utility are carried out under our able and zealous
manager and his loyal staff of assistants,

I shall have the pleasure of moving a hearty vote of thanks
to Mr. Bernard Browne and his staff in recognition of our appre-
ciation of their faithful services to the company.

I for one, at any rate, have not lost my faith in the fuvure

of the City of Santos and the State of 8. Paulo, the premier State.

of the Union, and when the dark clouds that at present overshadow
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us have rolled by, as they will, the sun of prosperity will again
shine as brightly as ever.

It would be pleasant if I could conclude my remarks on a
cheerful note, but all I can say is, I believe that things in Brazil
and especially in the State of S. Paulo, are looking better—that
th eoutlook, in fact, "is excellent for the coffee plantation industry,
and that thus it may be hoped that Brazil will, before long, recover
from her serious period of depression.

I now beg to move:—‘‘That the report and statement of ac-
counts for the year ended December 3lst, 1914, be received and
adopted.” I will ask Mr. Henderson to second this resolution,
but befere putting it to the meeting, if any shareholder has any
guestion to ask, I will do my hest to answer them. (Applause.)

Mr. F. Henderson seconded the motion.

Mr. Martin Herzheim said he had been very much interested
in the able remarks made by the Chairman, who had given the
meeting such a good picture of what had been happening during
the past fateful year. He was glad that the Chairman had ended
on a hopeful note, and when he (the speaker) looked at the ac-
counts he found that, considering all the circumstances, they were
really quite good. As recently as 1912 the revenue was ouly
£92,000, which was £9,000 less than in the past unfavourable year;
so that they had nothing to be particularly alarmed about.

Replying to a question put by the last speaker, the Chairman
said the fixed assets were brought into the accounts in sterling,
while the floating assets—the debtors in Santos and the cash
halances—were valued at 14d.

The resolution was then put aund carried unanimously.

The Chairman next moved:—‘‘That, after setting aside £4,000
to Tramways Renewal Account, a final dividend of 24 per cent.,
less tax, upon the Ordinary share capital of the company, making
5 por cent. for the year 1914, be and is hereby declared payable
on May 1st next, and that the sum of £6,628 1s. 10d. be carried
forward to the next acc-unt.”

Mr. H. U. Wollaston seconded the motion, which was unani-
mously carried.

The Chairman further moved the re.election of Mr. H. U.
Wollaston (the retiring director), which was seconded by Mr. H.
K. Heyland (Managing Director) and unanimously agreed to.

On the motion of Mr. Stanford, seconded by Mr. A, F.
Phillips, Messrs. Deloitee, Plander, Griffiths and Co., were re-ap-
pointed auditors.

The Chairman said he had very much pleasure in proposing a
hearty vote of thanks to the company’s very able manager in
Santos (Mr. Bernard Browne) and his staff. He remarked that
they had fully appreciated the position and the necessity of making
every possible effort in the direction of economy. They had suc-
ceeded in reducing the expenses considerably, and deserved the
warmest thanks of the shareholders for the zeal andability with
which under difficult circumstances, they had performed the duties
devolving upon them. .

Mr. Herzheim seconded the vote, which was unanimously
accorded.

~ Mr. Phillips said he did not think the shareholders would wish
to part without passing a hearty vote of thanks to the Chairman
and Directors, as well as to the London officials, for their services
during the past year. (Hear, hear.) Those who were connected
with foreign undertakings were aware of the great anxiety which
the directors of all companies similar to their own had had to go
through during the period under review, and he thought the
results which had been achieved.at Santos should give the share-
holders every possible satisfaction. (Hear, hear.)

Mr. Stanford seconded the motion, which was unanimously
adopted, and a brief acknowledgment havin gbeen made by the
Chairman, the proceeding. terminated.

[1f any public service company might have expected to have
escaped the influence of the crisis and the war, it would certainly
he a concern liek this that caters for requiremncts of a population
like Santos’, bound to use water for domestic purposes, to travel
on the tram lines and consume gas and._electric light.

But there are some things that no.one can escape—tases and
depreciation of the currency—-that hift everybedy all round, though
not always cgually, . .

Increase of taxation and expenses and other incidental ex-
penses, reduced net revenue at Santos to £82,23% or 16.55 per
cent. compared with 1913. The falling off of the tramway traffic
which occurred mostly in thetlast five months of the year, is due
to the inactivity of the business, stoppage of building and other
enterprises and loss of passengers on the pleasure route.

The supply of water to shipping has fallen off in view of the
decline of shipping at the port. Private gas lighting shows some
reduction, but has been compensated by the increased demand for
cooking and heating purposes. N

Revenue in Santos amounted to £101,108, as against £108,232,
a decrcase of £7,217-or 6.6 per cent., attributable mainly to the
low level of exchange since the declaration of war.

The possibility of a further fall of exchange has heen faced.

The position of the country could scarcely he worse, with an
enormous amount of inconvertible paper money in irculation and
prospect of further issues; an enormous floating debt that the
Government finds no means of really liquidating; an almost cer-
tain budgetary deficit to be provided for again this year; depression
of foreign trade and it is much to be feared a further ruinous fail
in the price of coffee and consequently of exchange. All this goes to
make up a picture that would seem hopeless were it not that the
decline of sterling revenues consequent on a fall of exchange might
find compensation in the proportionate appreciation of currency we-
venues if only so magnificent an opportunity for reinvestment of
profits in the country by purchase of shares, or otherwise, of local
railways and other undertakings, cou’d be taken advantage of in
these imprecunious times by British shareholders.

city of San Paulo Improvements. Scparate meetings of ihe
Lolders of the two Debenture issues, at Winchester House, and
of the general body of proprietors of the City of San Paulo Tm-
provements and Frechold Land Company, Ltd.. at 2 Broad Street
Place, have heen convened for the 2nd. ult., to consider successively
resolutions for the crealtion of £750,000 of 20-Year Prior Lien
Five and a-Half per Cent. honds; the discharge of interest coupons
in arrear of the Six per Cent. First Mortgage Debentures, together
with future payments down to and including 31st March, 1919, by
the issue, against surrender of such coupons, of Prior Lien honds
as from the date of eaéh interest payment. In the case of the Six
per Cent. Second Mortgage Debcntures, it is proposed to definitely
postpone the payment of interest arrears down to 30th September,
1914, and of those becoming due up to 31st March. 1919, until 30th
September, 1919, ‘“‘on which latter date the said coupons shall be-
come payable to the intent that, in the meantime, the non-pay-
ment of such coupons shall not constitute a breach of the provisions
of the trust deed securing the Debentures, or of the terms of the
Dehentures. Finally. the directors desire to realease the company
from all liability to make sinking fund payments, which, under
existing conditions, become due at any time prior to 3lst March,
1925. At the first meeting. which was held for the henefit of the
holders of the Six per Cent. I%st Mortgage Debentures, five
resolutions were submitted—(1l) Sanctioning the creation and issue
of 20-Year Prior Lien bonds for £750,000. carrying interest at the
rate of 5% per cent, per annum and eonstituting a first specific
charge on the immovable property, and a first floating charge cn
the remaining assets, present and future, including its uncalled
copital in priority to the Debentures and the interest thereon, such
Prior Lien bonds to be redecmable at the option of the company
upon six months’ notice at a premium of 5 per vent. (2) Thecoupons
representing the instalments of interest payable on the debentures
on 30th September, 1914, and the subsequent instalments of in-
terest down to and including the instalment payable on 31st March,
1919, are to be satisfied by the issue of an equivalent amount of
Prior Lien bonds. In order to enable the company to deal with the
situation proprietors are asked to sanction the release of the
guarantee fund securities deposited to meet instalments of interest
down to and including the instalment payable on 30th September,
1916, from all liability, to be applied in or towards payment of
such instalments of interest, This meeting will be asked to re-
lease the company from all liability to make the payments to the
sinking fund, which but for this resolution would become payable
dt any time prior to 31st March, 1925. At the ensuing mecting of
Second Mortgage Debenture holders, the first resolution mentioned
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ahove will again be submitted. Thereafter, the Following addi-
tional proposal will be voted upon:—*That this meseting sanctions
the postponement of the payment of the coupons representing the
instalments of interest payable on the Debentures on 30th Septem-
her, 1914, and the subsequent instalments of interest down to and
including the instalment payable on 31st March, 1919, until the
30th September, 1919, on which latter date the said coupons shsll
hecome payable to the intent that in the meantime the non-pay-
ment of such coupons shall not constitute a breach of the pro-
visions of the trust deed securing the Debentures or of the terms
of the Debentures.” At the third and final meeting of the general
hody of proprietors, authority will be asked to create and issue
“Priority Tden bonds for £750,000, ranking in priority to che
£2.000,000 First Mortgage Debentures and £284,200 Second Mort~
gage Debentures and £284,200 Second Mortgage Debentures now
outstanding.”

The Report on the Meetilng of the Shareholders of The
Brazilian Warrant Company is inferesting, but, unfortunately, too
long to publish in extenso.

The reduction of the dividend is explained by the lleCBSSiFy of
conserving the resources of the company, secing that its }msmeSS
is now heing carried on to a much greater extent than rormcrl.y
with the resources of the company itself, now that banking credit
is so greatly restricted. This method of corducting bhusiness
naturally nmeans a smaller turnover.

All the capital issued last year has been paid up. excepting
€1,350, due chiefly from alien encmics. Bills payable are
only £25,861 or £160,000 less than last year, whilst the reseives
have heen brought up to £100,000,

Ou the assets side, nvestments, chiefly representing holdings
in the Registradora and Warehouse and Cartage Co.s, are about
£16,000 move than last voar, of which £10,000 is accounted for by
subseription to the War Loan. In view of the Brazilian situation
the Board has employed more of the company’s funds in home
investments than formerly, chiefly in British Treasury bills until
such time as the money is wanted to finance the new coffee crop.
Bills receivable are down from £69,490 to £44,280 and cash to
£158,437 as against £263,315 last year.

Total gross profits were £115,817, an increase of £15,000 over
last year, but expenses have been heavier. What the net profits
were was not stated by the Chairman.

The starting of the official clearing house seems to have been
stopped by the war. On 3lst July, at the request of the Santos
Commercial Association, the Registradora closed its registers in
view of the panic and uncertainty created by the Buropean conflict.
1t remained closed for some months, but operations have now been
tentatively resumed without, however, any movement of conso.
quence. The past year was, of course, a bad one for the Registra-
dora, nor can much revival be looked for until conditions become
more normal. There was no pressure to hold coffee as in other
years. The even and regular distribution of the crop is favourable
for \vareh‘ousing business and for the trade. The Cartago Co.,
which is not yet ¢n & dividend footing, suffered much at the be-
ginning of the war from suspension of busincss,‘ but is now
recovering,. : :

Operations connected with the new branch at Rio have been
shut down at some loss to the company. Nothing further has
been heard of the competing Belgian concern.

The whole of the profits of the company for 1914 were made
in the first half of the year. The war has hit the company hard
in the past and will continue to do so as long as it lasts. The worst
month was September and December the best since the outbreak
of war, .

From the @hairman’s report, it would seem that discrimina-
tion iy being exercised at the War Office and Admiralty against
8. Paulo coffee;, which insist on its admixture with high priced
Central American, and other growths that merely serves to enhance
the price. : - .

A resolution ‘declaring a dividend at the rate of 7 per cent,
on the Seven per Cent. Cumulative Preference shares and of LA
nor cent. on the Ordinary, thus making 5 per cont. for the yoar, !
was tarriad. R

The staff of the company, both in England and Brazil, have
responded nobly to the eall of their country; besides the Chairman
himself, Captain Johnston, thirteen employees have joined the
forces.

Rio de'Janeil'é, 12th June, 1915
Closing Rates were as follows:—

90 days’ Bank Commercial Sovs.

Saturday, 5th June .......ce......... 12 5-16 12 3-8 19%600
Monday, 7th June .................. 12 5-16 12 3-8 19$600
Tuesday, 8th June ........c......... 12 17-32 12 5-8 19$200
Wednesday, 9th June ............... 12 9-18 12 11-16 198200

Thursday, 10th June ............... 12 5-8 12 34 198200
Saturday, 12th June ....... 12 11-16 198200

After opening at 123{d., this morning the market weakened
and closed in the evening with banks drawing at 12 9-16d. and
money at 12 5-8d.,, the decline coming form Santos
on  reports of buying there by the Bank of Brazil.
The rise to 12 5-8d. is generally regarded in the market
as an attempt on the part of the banks to catch bills; whilst fright-

ening the market from taking by spreading rumours of loans, .

rajlway amalgamations, tutti quanto, the banks have been steadily
taking from 5-8 to 7-8. In the present state of the market with
only speculative bills to depend on and very little money offering,
there is, it is argued, no difficulty in manipulating rates,
especially if the banks see their wuy to force speculators for the
fall to unload.

It may be that there is nothing behind it, but a rise of 3-4d. in
a few days seems to be too big to be worked by any foreign
bank purely on its own responsability.

The withdrawal of some £500,000 from the Caixa would seem to
point to manipulation of some kind, as alse would the repeated.
interviews with the Minister of Finauce and the Bank of Brazil and
the manager of the foreign bank that lead the rise.

Tieasury payments from now to September are as far as can
be caleulated as foilows:—

Treasury bills due in August .............ceeeeveeeeeeennin., £1,602,000
Ditito, due in September .............cc.coovevieiirivirveennn, 535,000
Service of Funding Loan of 1898, due in July, about 130,000
Funding of 1914, about .............ccoooveevvrivirvninnnninnn, 90,000
From now to September, about ........................ 2,257,000 -
Municipal Loan, 1899, August ...........ccoooeeveeennnnn, 28,000
Total now to September. ahout .......ooooooovvevveeiiiiiill, £2,285,000

Tt was probably to provide for part of these payments that gold
is now being withdrawn from the Caixa . Once the Treasury biils
are paid off the requirements of the Federal Government for the
service of the foreign debt will be reduced to the maximum of about
£900,000 ver annum. There are, of course, other gold payments
for purchase of materials, armaments, ete., which are not included.

These payments come just at the worst timo of the year, when
the market is bare of produce bills and, but for recourse to the
Caixa, would certainly have given rise to a further decline of ex-
change, If, therefors, there may have heen some manipulation of
the rate, the occasion would seem to justify it. The late exodus of
gold has reduced the deposits in the Caixa to £6,248,385, of which
the greater part would seem to be in private hands, Tor large lois
a5 much as 10 per cent, premium has been paid. :

-T“The Financial Nows” of 20th May, says that Brazilian
Tractions were depressed by the fall of exchange and doubts as to
whether the company will be able to maintain its dividend,
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- Latest Queations, dune 12th:— :
o 1915 1914
4 per cent:; ¥889 ................ . .. 48Y% - 76
Funding, 1898, 5 per cent. .98y 100
'Fu’ndjvx')tg, 1914 ... .. 74 3-8 _
19104 "per cent.i .. 50 73
S. Paulp, 1888 . 9L: ~ - - —gs-
$. Bauls, 1913, %i 101,

Leopoldina stock .36 58%;
§ 'Paulo Raifwhy Oidinary . 750 oyg
Traction Ordinary " .07 ...... LR T T
Bitazit ‘Réilwiy Ordifiary cvigto g7
Censols ... 6% - 338
Dumont Coffee Co. 9 10
Gold vales ..c.coocviiiiiiiniiiiiireaaes 14d.

Treasury Bills, 20 to 23 per cent, discount.

’ [ 1

Treasury Bills. Trom Santos it is reported that in view of the
depreciation of Treasury Bills, creditors of the Government are
refusing to receive any more and that “‘in imitation of the German
Bank, they propose to lodge a judicial protest against the loss
‘that payment in Treusury bills subjects them to.”’

—TIn our notice of the new. fivm of Jessouroun, Irméos and Co.,
we negleeted to state that both brothers, Vidal and Jacques Jes-
souroun have powers to sign for the firm,

Ratio of cash to deposits at the Banco do Brazil and principal
foreign banks to 3lst May, 1915:—

Deposits at call  Cash Batio  Discounts
Banco do Brazil ... 110 537 :2468 28.383:1528 26.6%  24.595:608%
London and Brazilian 14 459 :8173 13.961 :665$ 96.6% 988 :6263

London and R. Plate ... 18.187:7728  10.198:966% 56.1% 1.133:0808
British Bank of S. Am... 15.903:7858 15.299:016% 96.29, 4539 :567%
Bragilianicche fur Dd. 9949:1328 9.376 :787% 94.29% 4 325:6508
Allemao Transatlantico 6.619:685% 5.9%2:038% 95 6% 1.727:937%
Baneo Germanicn ... 3.085:8368 2.345:2308 75 9%, 1.817:9748
National City Bank 5.7%6 :9978 5.616:0338 96.4% 484 :129%
Total, 3lst May, 1915....... 184.470:2708  91.112:387% 43.4%  39.112:5218

Total, 20th Anril. 191§ “57177.009% 86 5047638 54.4%, 3R 28R:9768
Total. 3'st Mareh. 1916 107 396 8508 89 174:754% 4619,  39.'78:204§
Total. 28th Wehruary, 19'5 . 19°.979.7975  §0.411.79n8 40 40, 38 847.3298
Total, 3lat Jannary. 1915 170 36921278 B7.M7:150% §8R%, 50 3449088
Total, 3lst; Deremher, 10'1 150 645:866% 91 51 .5438 6030, 51.788:013%
‘Total, 30th N~vemher. 1914, 165978:9508 93 495.0618 §6.3%
Total. 3tst Oct~ber, 1914 . 160.081:9618  83.081.9518 519%
Total, 3th Sentemhbear, 1914, 1790083508  90.918:777% 50.8...
Total, 3st Aneust. 1914 ... 185-347:8468  72.316.057% 39.0%
Total, 3tst July, 194 ........ 156.019:985%  72.316:3568 46.4%

- COFFEE
Rio de Janeiro, 12th June, 1915.

'E‘ntries during the week ended 10th June fell off again, being
only 72,150 bags, as against 94,334 the previous week and 130,236
hags the corresponding week last year.

Very little business is doing in the coffee market, so far very
little new crop having come down to Rio; at Santos, it is reported
that new crop are 50 per cent. of entries. There is nothing to re-
port as to guality, the entries beinig too small yet to warrant con.
clusipns, Most of the local stoek is medium. The weather is
varighle, three days’ sun and three days rainy during the weel.
The next Rio crop is expected to give trom 2% to 3 million bags.

Clearances at the two ports for the week were very small, only
30,704 hags, as against 207,420 bags for the previous week and
175,628 bhags for the corresponding week last year.

Clearances for the crop to 10th June were 12,369.737 bags, o'{ﬂy
7.6 per cent, under last year’s, whilst f.0.b, value for same period
was £18,577,365 or 85.5 per cent. smaller.

The f.0.b. value for the week was £1.198 and for the crop to
10th'June £2.017 per bag. ! : .

Should f.o.h. prices, in consequlmc_c of supply being larg«?r
than demand in consequence of the curtailment of consumption in
Germany, Austria and Belgium, fall 16 per cent. to £1 per bag,
even if the whole coming crop of 16,000,000 bags were enffirely‘ex-
ported, its export value would .be only £16,000,000, as againsh

£25.000,000 this season.and £38,000,000 last and £42,000,000 for
1912-13. Evidently under such: cizcumstances a heavy drop .in
exchange could not ultimately be prevented, howsoever the fall in

value might be compensated during the height of the crop by larger
shipments.

zh@_E"r-n‘l_)ﬁrql.'egs or custom clearances were small, being only 77,929
b“a}‘ s, as against 131,005 the previous week and 17 6,498 the corres-
pondihg week Iast year,

1i 8ales. There was. a slight improvement at Santos, sales for
the two ports aggregating 72,463 bags, as against 60,538 for pre-
yifn_ls week, but 115,323 last year, when entries were much earlier
and larger: . L '
A T R ’
$ailings. 'Of the total of 25,294 bags safled, 14,702 went to
the United-States; only 447 to Europe from the two ports; 5,190
coagt\vise qnd 4,355 to the Plate and 1,200 elsewhere. ’

N cyrrency Prices showed an all-round improvement, No. 7 Rio.
rising from 4$630 to 4$834 since the previous Friday; Santos
supoerior ﬁ"om 58200 to 5$500 and good average from 4$000 to
4$lf)0. At New York, spot No. 7 and 8 each gained l-dc. July
options show an improvement of 46 points, S8eptember of 38 and De-
cember 34 points since Friday, 28th May.

) Prices are going up in New York, as was to he expected in
view of the exhaustion of stocks, which are ngw reduced to 590,598
bags, of which 218,084 at Rio and 372,014 at Santos. At New l:ork

stocks on 10th June werc 1,178,000, as against 1,491,000 same date
last year. i

Gorrection. Revising the figures for shipments for the month
of May, we find there was an error in our number of 25th May,
wherein shipments per R.M.S.P. s.s. “Desna’” were given as
14,445 in lieu of 1,445 bags and the total overseas from the port
of Rio for that week as 30,315 in lieu of 17,315 bags.

—The protest of the “‘Sociecdade Paulista de Agricultura”
against treatment of coffee as contraband of war, though, of
course, perfectly legitimate, is not likely to exercise much influ-
ence on the action of the Allies, who at last seem to have made up
their minds to prevent any trading with Ge...rmuany whatsoever.

As in the case of the United Statcs, subjected to the same
disabilities, the only reeourse would seem to he to insist on the
responsibility of the Allies for any loss that hona-fide Brazilain
shippers may incur and reserve settlement until after the war, as
is the practice of the United States.

The jdea of a T.ondon loan which we ourselves haev more than
once suggested, to buy up and store the surplus stock so long
as prohibition of export fo Germany and Austria is maintained,
is by no means a had one nor so impracticable as is generally
imagined so long as it did not entail export of gold from Great
Britain.

Germany’s Trade with Holland. A leading authority in Am-
sterdam writes:—I may say that German trade through Dutch
channels is pretty well killed except for some requirements of the
Dutch colomies, which are practically only obtainable in Germany.
and also contracts entered into before March Ist. Consequently
Dutch trade is dwindling, and shipping, especially by the regular
lines, will suffer considerably. The country likely to suffer most
by the blockade conditions is, however, Brazil, and the effect will
be felt with full force when offers for the new crop are made, for
coffee prices are likely fo fall heavily owing to the exclusion of
two of the largest consuming countries. The stocks of coffee in
Germany, however, are believed to be sufficient for a long time to
come: The cessation of imports imto Germany will assist her ex-
changes and enable her to keep her gold—the indispensable reserve
for her excessive horrowing. Although there must now be wide-
spread mjsety among the German poor, especially in the agricul-
tural districts, the well-to-do and educated classes show but few
signs of wavering in their determination to see this war thrangh,
and they will doubtless be encouraged by the recent successes in
Galicia and the Baltic Provinces. How they will straighten out
their finnnees after the war is a puzele which 1 canmot solve.
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\ LT R T VALUE OF COFFEE CLEARED FOR FOREICN PORTS.
Coffee Market »
: DURING THE WEEK ENDING JUNE 10th, 1915,
ENTRIES. IN BAGS OF 0 KILOS.
IN BAGS OF 60 XTT,04. June 10| June 3 | June 10| June 3 Crop to June 10
F R iHI WEEK ENDED  [FOR 1HE CROP T0. Bags | ram £ £ Begs £
. Rio...... eeeeeveain] w750 67707 12.841° 118.221] 2 9:0,032) 5.033,569
RIO : | |
June 10 June 3 | Jume 11, Jun: 10 June 11 SANOS. cseen aeuion 12.954] 139132 23.989 284 316 9.420.705]:9.915.882
1'5 115 Y 1915 1914 - Total 1814/1915.. |~ 30,701| 207,128 86,830 402,637(12.360.737 |24 919,451
Ceutral d L 1d:na . . _ i
Ry, ud Loopoldnl i was|  as e8| arvea| oomanesr 2 amsan . do 1913/1914. | 175,028 127 940| 484.221|  345.800]13.383,704)38.526,816
Inand, 1.817 997 974 86.442 53.912
Coastwise, discharge 2.863 — — 75.711 84 648 |
“Total . oiveiieinnnnn. 36.640 73 .905. 2.572.05 ‘
Transferido from Rio 1o G AT AR BTS20 FOREIGN STOGKS. |
Nictl RPN — y |
icthieroy - 1.004 662 45, omsI 60.588 IN BAGS OF 60 EILOS.
. " . J 1071915, ; .
Net Entries at Rio.......  38.645  45.631 d42.U76 2.860.770 2.511.466 une TS June 31915, June 1171914
Nictheroy from Rio & 3 C | gulled States Poris ..,. 1.178.060 1.266.000 1,421,000 1
Leopolding..eecve e — 1| g.706 4.685 377.800° 296,850 14 - T, - —_ —
; _ I Both....... .. 1.178.000 1.266 010 1.421.000
: Total Rio, including| ! B Deliveries Uml.ed \tales 97.000 101.000 99.000
Nictheroy & transit, 36 645 52,337 46 761 3.233 679 2.808 32 Visible Supply at United
: Total Sautos : 25605 41 997 83.475 025081, 10.6:5.047 States ports........ 1.679.990 1.623.000 1.711.000
[ A D _—'A———‘| -
Tatal Rio & Santos.|  72.150 4.334) 30 236) 12.484 243 13.433.372

SALES OF GCFFEE.
DURING THE WEEK ENDING JUNE 8rd, 1915.

i Superior per 10 kilos...|  5.200| 5.200| 5.200| 5.500) 5.500, 5.500| 4 585
61,378]  48,100] 2.900 010! 2,542,802 Good Average..........|  4.000| 4.000 4.000| 4.100| 4.100| 4.100] 8.471

Ri0uesueisoaeansiss.

June 1041915 June 31915 June 11/1914
; The coast arrivals for the weck eunued Jume 10th, 1915, were from ;— Rio....... 28 423 37.176 25.873
i . Santos..... 44.040 23 362 89.450
; S. JoHio da Barrs. 1.571 —_——— - ~
‘ TotRlevesosseinnanansns 72 463 60 .53 .
. Caravellas.,v.vvare 1.202 o €0.538 115.523
b ——— [ U—
: L P RN - .
i ° OUR OWN STOCK.
; IN BAGS OF 60 KIJOS.
N 10 s 81.703
The total entrios by the differenl %. Pauio Railways for the Crop to June 10th, 1915 R Stnlc:l;t“(;l; (;qur‘;‘ﬁgm:se»]l?lgnded June lOLb BTN 36 645
wors as follows ~Tis.318 {
Per Remuining Losded <Embarquoss, for the week June 10th, 1915..,., 40,147 ;
Past Sorocabuna Uotal ut Total al at T e ane
Jundinhy and olhers ~ Panlo [unt s 5. Paulo STOCK IN RIQ ON June 10th, 1915.. e..cpcaneenvrns 78.201
. ig}é}g}i ;.386.6;7 1.627.606 9.211.278 9,245,864 — . Stgck ?unl:ig:l&er{»‘;'hnnd Porto da Madama on 27 063
; i .900.479 49.057 10.649.538 10,125,047 - «  ‘Aflost ou June Srd, 1915 85 613
Entries at Nietheroy plus wml embargues inclu- E
| . ding LransSibeeceedsscsicraceioccsosocarsronns 40,147
i —_—
i COFFEE SAILED. 152.523 |
: Deduct : embarquses at Nlcnherloy, Por!o da M:- ;
: " d fag i
During the week ending June 10th, 1915, were consigned to Wock June 10ih. Tota. s durng the 12.040
“ . the following destinations:— STOCK IN NICTHEROY AND AFLOAT ON June 10th, 1915, 139.883
. STOCK 1IN lst and 2nd HANDS and THOSE AT NICTHEROY
! P IN BAGS OF 60 . and AFLOAT ON June 10t h, 1915....... 218.084
KILOS.
' SANTOS Stock on Jjune 3rd, 1915..... . .. 374.701
Eniries for wook ended June l(nh 1915 tesuee 45.505
EUROPK & TUPAL ——4’0—206
0 A VER
; PORTS srn-s M::T):;Tr:- GOASY “PILA’I‘]C CAPK (l’,:;l:‘:: wnl‘foi;{ va“:::‘:m Loaded (embarques) duriug same wook. veuessass 37.782 !
STOCK IN SANTOS ON June 10th, 1915.,....., 372.514 i
X o . Stock in Rio and Sanlos on June 10th, 1916........ Tm
Rio....... 4.500 — 1'5.130 20000 — 1,200 12,940 3.167,285 do do on June 3$rd. 1915 569.170
Santos... | 10,202 447 — | ‘2,305 — — 12 Y54 9.429 706 » » s June i1th, 1914.. 1,009,182 {
1914/1915..] 14,702 47| 51900 4,355 — | 1,300  25.801]12,596,000 COFFEE PRIGCE CURRENT. |
1913/1914..]  46.734] 122,303 1,394 2,187 — - 175.628)13.383,704 DURING THE WEEK ENDING JUNE 10th, 1915, i
o — June June June | June | June | June| Ave- :
4 7 9 10 rage.
B CGOFFEE LOADED (EMBARQUES). RIO
X MarkelN, 6 10 kilos —1 =1 =] =1 490 —| —
IN BAGS OF 60 KILOS. _ 4.902] 4 070| 4.970| 4.970| 5.039] 5.039] 4.980
= N, 7 — — — — | 476 - ,4—7-75 o
. 4, . .4.746] 4.831° 4.831) 4. [
" DURING WEEK ENDED YOR THE OROP TO » N.8 ¢ 6—98 EB ¢ -736 ¢ '—6 1 434‘ =1 - E
p - - 4.426) 4.404] 4.494) 4.49%) 4,562 4.562| 4,503 J
? 1915 | 1916 1914 1916 1914 P N9 15 0% 20 | i amol 42 i
: oL 4.1 . ,222)  4,222] 4,29 . .2 i
SRNCY Jugo 10| Jume 8 [ June 11| June 10 [ Jume 11 - SANTOS— 108 432 422 4.2 4200 4200 4231 |
. ., , ! it
! |

Niotharay.ceisiieirneee z 2912 4264 BILEW| 25,0 .

. "otal Rio lnoludmg Nlctheroy_ - 8pot N, 7 t - -1 % -] 74
; Ban TS bt 0,147 o4:285| -162.468] 3.281,435) 2.827.857 O B - %4/2 bl el 0 e

| 08 eeerer. B7,782)  00,720] 124.035| 0.464/637 10.041061  Optiomsm : !
; W 1- —_— ; » g“l’;"" » g.go g.gv s.sg .8 g.ga ggg g.gg
. [ . ‘. . » opte.., > 8 .80 . .84 .92 . .82

Rio & Santos.........| 77,020 181,005 176,408 12,748,122/13.768,918 » Deg..... » 6.08| 6.80 98| p 84 6.94| 6.u3| 6.8 <'

;
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MANIFESTS..OF COFFEE.
WFESTS. FFEE CURRENT COFFEE FREIGHT RATES.
- RIO DE:JANEIRO. g e T :
! S TR 0 (Per 1,000 kilos in full if not otherwise stated.) .
! During the week ending June 10th, 1915,
. June 10th, 1915
8—VERDI-New York - Norton Megaw & Co... 2,500 Aalesund 168/6 . s ;
Ditto— ! Theodor Wille & Co.. 2000 4,500 Alexandria 185.00 frs '
: ﬁlslem 18000 fros !
9—K. VI(JTORIA—Buenos An'es - QOrnstein - & Co ... 0 il - 18000 fres j
Ditto— ., - Stolle Emerson & Co. ’;gll 2 dam cargo 115/- & 5%, mail 135/- & 5
Dltto—-V"dparamo Ornstein & GO ..., 500 Bntofogasta. 110/-
Ditto—~ .. | Stolle Emerson & Go. 400 erBen e 165/6
Dtto—P. Martinho Stolle Emerson & Oo. 100 Buenos Aires, per bag 18500 per hag. d
_ Ditto—Corrdl ... .+ Ornstein & Co .. T Biserta.. . 180.80 fres )1
| Ditto— " ,, . i Or in & Co 50 3,250 Béne ' . 180.00f fres. ;
\!, U, Bougie 1240/00 fres
i ! Christiania 164/6 '
| Total overseas .......... - 7,750 Christiansund 168/6
| _— %oruna 130.00 fres. & 5% direct
e oruna 145.00 fres & 5% wi i ;
COASTWISE. Caldera o o & 8% with transhipmen
- 6~GUAHYBA—Cear Sequeira & Co Callao
Ditto—_ ., Ornstein & To Coronel
Ditto—Maranhaio Ornstein & Co Coguimbo :
b Ditto—Maceié Sequeira & Co Concention 100/-
Ditto—Pernambuc MecKinley & Co .. 635 Oasa Blanca 190.00 fres. .
. Drammen 165/6 ,
8—ITAJTTBA—Porto Alegre McKinley & Co Dakar ... 175.00 fres. E
Ditto— . Oastro Silva & Dedeagatch 195.00 fres. i
Dtho—Pelotas GCestro Silva & Gefle ... 164/6 f
Ditto— o, McKinley & Co .. 1,660 Gothenburg 163/6 I
i Gijon 13‘5'-30 fres. & 5% direet . k
! = i 14500 fres & 5% with transhipme ;
b 10—MARANHAO—Parsg . Theodor Wille & Co.. 320 o With transhipment
| Ditto— . . Roberto Scheenn & Co. 955 Genoa 14000 fres. & 10% 3
! Ditto— o . Eugen Urban & CGo .. 230 Gibraltar 16500 frg .
i Ditto— . Ornstein & Co . 20 Halmstad .. 164/
] Ditto—Mandos Bugen Urban & Co .. 295 Havre, per 900 kilos 125.00 fres. & 10°% per 900 kilos
. Ditto— Theodor Wille & Co... 120 Huelva .. 13000 fres. & 5% direct
Ditto— . Ornstein & Co ... 80 . 14500 fres & 5% with transhipment
Ditto— w . Roberto Schoenn & 55 Iquiqui - 10 :
Ditto— u Taneredo Porto ... 50 Larvik 165/6
Dlt.to—~Ma,ranha.o Theod~r Wille & Co 405 Liverpool 18- & 5% mail 9
Ditto— ., Ornstein_ & Co . 95 London cargo 115/ & 5%. mail 135- & 5% 4
gltto—c "é. %ugen Urharll & C% Zgn Laroche 1ng80 fres. & 5% direct
itto—Cear: heodor Wille & Co... 0 145.00 fres & 5?’ with t.
Ditto— ,, Ornstein & Co ........... 50 Las Palmas 175.00 fres. - ranshipment
Ditto—Obidos Ornstein & Co .. 30 Malmo ..o 164/6
‘[ Ditto—Tocantins Bugen Urban & Co ... M 2,55 Montevideo, per bag 18500 per bag.
‘] Malaga s 13000 fres. &:5% direet
; 1—ITAPURA—Rio Grande Ornstein & Co oo tres & 5% with trunshipment
; Ditto—Pelotas . McKinley & Co Malta 8000 fres
Ditto— Ornstein & Co Mostaganem 180.00 frics
Ditto—Porto Aleg MecKinley & Co ... 360  Masagan . 205.00 fres.
! Magador 200.00 fres.
: 5.190 Marseilles 150.00 fres. : . 3
Total ocoastwise ... —_ B New York, b 2 80 ots. & 5% per ba.g . .
! New Orleans, per bag 80 cts. & 5% per bag
[07.2: 1 SO 180.00 fres
SANTOS. Punta Arenas 75/-
! N Port Mont 110/~ ,
1 During the week ending June 10th, 1915. Phillipville 180.00 fres :
: Piraeus ... 18000 fres
~INFANTA TZAEBEL—B. Aires ... Société F. Bresilienne. 1,038 Port Said 185.00 frs 8
i Ditto— .. G. Trinks ..occceceeeceeencns 544 Rabat . 205.00 fres. !
Ditto— v Stolle Emerson & Co. 150 Stockholm 1535 (16/2 to 15/11) 166/6 (16/11 to 15/2) 3
Ditto— Nossack & CO ..ocoeeen 100 Sundavall 66/6 gl
Ditto—Montevideo Société F. Bresilienne. 72 1,904 Sevilla 150 frs &59% direct, 145 frs. transm’s ’
Salonica 180.00 fres !
5—-CAMOENS—New York Naumann Gepp & Co. 4000 Sffax 18040 £rs
Ditto— Hard, Band & Co 2,45 Susa, aoniog fres-
Ditto— » M. Wright & Co Safi Wi res
Ditto— G. Trinks . Tronthem 110
Ditto— . Whitaker Brotero & C. 500 Taltal ... -t 0{-
Ditto~  » Ed. Johnston & Co. .. 250 10202  Tacopilla . o 10
Taleahuano . 100f oy
Co . Tunis ... 199,00 fres. i '
8—A. B, GENOUILLY—B. Aires .. R. Alves Toledo & Co. — 401 Tangier 190./00 fr?s. _
‘ - Unmea . 173 H
—ESS — Ceedaveens . . Cov e — 447 Valencia 130 frg.&5% direct] “145 ‘frs| &5%trans.
9-ESSEQUIBO—London ... v Ed. Johnston & C0. . Valenos 38 fraaby dlmg e mane: 3
. y . — 12,954 Valpardiso ob)- |
. \ .o I Total overseas ... Valparaiso option %(/)/ ;
Cape Town -
' N — Mossel Bay ... 75,;-
- . H . Algoa Bajy 75/
PER DESTINATIONS. § PER SHIPPERS. East London 75/
! . ’ R Durba; . 75l
s 'gnitjgd States 14.702 grltxsh g gigz roan .
i1y outh America .. §.656 érman an MStTian ... g e !
»I " ‘Great Britain ... 47 American |, 3:202
i v French N i
| Overseas 20.704  Brazilian
i Coastwise 6,130 . :
| Fotal ; a4 Goastwie '
otul ... loastwise
%; , ' 25,694 Quotatlons ‘for hard ﬂne bloséd in London on 11th June at
B | Total e ’ 25, 6)%d, per ib,, a decline of 3 3(d. since previous Saturday and
" i | PER SHIPPING COMPANIES. at Pard at 45000 per kilo, 3 decfine of 200 reis per Kilo.
[ . Britigh 15149 - : L
; Swedish ﬁ?ﬂ Mail Quotations, London, wﬁh May : Plantation crepe,, 2s. 4/; j
| j f%-g:’:éﬁh . L per b.; hard fine spOt 25-, 6%d., forward June.July 2s. 6%d. i
. o : v i ‘ to 2s. 7d .
i g : ?332528330 5190 R .. =~From the grower s point of v1e\v the market is all that can be !
. ' ; Co — . desnrod s . o
Total e 26,894
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holding puces to their lev el in fact the marhet had ‘made up its
mind That we were in for a fall. Co

It was.just this.over-confidence in viewing the position that
has caused the very opposité result to come -about. :

Prices have risen ang aré- nsmg, and bi gspot and forward
sales have been made, ahsorbmg &y
a few days ago. ! b

The slow work-at the docks has. contributed to spueeze the
nearby positions as one large vessel that looked like gettmg her
cargo into port for many tenders has dlsappomted expectatmns

A bear raid that looked a sure .and comfortable thing has with
startling imperceptibility cmoplete]y turmed into a strong bull
movement. 3

—The war does not seem :-t»o have affected the output of well-
managed estates like the Lanadram, which for 1914 increased its
output by 40 per cent. and-reduced costs so cinsiderably that in
spite of all drawbacks the net profit was nearly doubled.—‘The
India Rubber Journal”’ .

R

—_The chances of Parg rubber, unless radical reduction is made
very shortly in the export duty, may be gauged by the fact that
whilst up to the end of April receipts at Pard were 15,900 tons as
against 17,700 tons for the same period 1013-14, a decrease of 10
per cent., the plantation output for the same period shows an in-
crease from 22,000 to 31,700 tons or 44 per cent.!

—The contract of 1913 between the Brazilian Government and
the Goodyear Tyre and Rubber Co., of South America, which had

been in abeyance, has been ratified with the following alterations.

A factory shall be erected on the lines proposed by the Superin-
tendencia de Defeza de Borracha in 1913 and the proposal for
modification of same presented by the company on 7th June last
and the working of the factory. commence within three years dating
from same date. The compary undertakes to desist from the
claim establishing a premium of 500:0008, as also from rights of
expropriation.  In case of noncompliance with the terms of this
contract, the company shall forfeit whatever real estate may have
‘been acquired and any i)mldmgs erected for the use of the factory,
as' also the sectiity of Rs. 100:000$ referred to in the original
contract, saving cases of ‘‘force majeure,’” of which Government
shall be judge.

Para ig about to celebrate its 300th anniversary of its founda-
tion in 1615 by an e\pedltmn sent  hy the Portuguese from
‘Maranhio,

Railway News
THE LEOPOLDINA RAILWAY COMPANY,

FSTIMATED WEEKLY TRAFFIC RECEIPTS

. . b -Recripts for Week Totus trow
Year '{Nues Kuded, - iat,
Boe . . Curreney, .| kxso. Sterhng. Jan
1915 ] Bth June 389:0008 12132 £ 19,601 &£ 661,583
1914 6t s 476:0008 [ 16 1/16 | £ 31.857 £ 491,987
c],.’ncg'c:mse... . = - -— - -
Decrease.... - 87:000¢ "4 g8 " £'12,350 £‘BO,HM

SHIPPIN G

Freight Markets. “Fairplay” of 20th March reports charter-
ing to be on'arestricted scale; with all hémeward markets steads
and splendid rates from the Plate, East, U.S.:and Ganada. =.

" Coal charters for Rio de Jaieiro were done at 37s. and Santos
at 87s. 6d. B Ratn ST

Cdil. “Fan‘play” of 20th May says? Tha South Wales ocal
market has bee nconsiderably hampered by the prohlbltwn of ex-
ports of coal to countries other than British possessions. Per-
‘iksion to ship to neutral destinations may, under certain condi-
tions, be obtained, but delays are causing great inconvenience and
ihterfereing with chattering, seemg that it is impracticable to treat
for charters until the licence has been obtained. The naval
authorities continue to reserve to themselves all the best qualities.
of Welsh coal, while there is a strong demand for France, Russia,
Algeria and South America. Current prices on 20th May were:
Second Cardiff coal, 33s. to 35s., nominal; best dry coal, 84s. to.
3Bs.; second dry coal, 29s. o 30s., down to 18s. 6d. and 19s. for
large smalls.

Datch Shipping. The British Ambassador at The Hague has
sent an official declaration to the Netherlands Overseas Trust Co.
to the effect that shipments of German goods will only be allowed:
provided these articles arrive in Holland befors 15th May and were
ordered and paid for by neutrals before the 1st March. Such goods
must be accompamed by a declaration of the N.O.T. Co., viz: “‘that
they are all livenced goods as specified in the letter of 15th April,.
1915, from the British Legation at the Hague,” extract of which
must e attached to the declaration. After the 1st June England
will, under no condition whatever, further allow German goods to
be sent to neutral countries. The only exception will be made for
our East Indies for those articles such as machinery, ete., which
are urgently needed.

—Packet privileges have been conceded to the following
steamers of the Norwegian-South America Line:—8. José, San
Remo, 8, André, Estrella, Cometa. Rio de Janeiro, Rio de la Plata
and Salerno.

~—Mr. Luiz Campos reports engagement of 1,000 bags of coffee-
for 21st June per s.s. Leon XIII and 1,700 for Amsterdam about
30th June on condition of receivin ghouses being approved by cable
by Oversess Trust, also 1,000 bags for abou® middle J uly for Genoa
for which port there are also enquiries for space for farinha de man-
dioca, probably for use of reservists returning from Brazil to Italy.
He reports prospects for August and September good. No en-
gagements for Scandinavian ports.

Mr. Sampaio reports no further engagements for Royal Mad
steamers.

Germans seem at last to have discovered that it does not pay
to ship even to neutral ports under their own or names of neutral
firms, in view of the difficulties and cost of drawing, telegrams
and commission. The manner in which German trade has been
harrassed and hampered even in neutral countries helps to explain:
their attitude with regard to the Lusitania and outrages generaliy,
as it would be almost beyond human nature for Germans to quietly
acquiesce first in the destruction of their oversea trade with their
own country and now that with neutral countries.

—Certain holdings in the Holland-Amerika Line, originaily in
the hands of Harland and Wolff, of Belfast, and by them trans-
ferred first to the White Star and Atlantic Transport Co. and then
to the Hamburg-Amerika and North German Lloyd, have ultimately
been acquired by the Dutch interests connceted with the ur dertak-
ing, a very fitting sequel to their frequent change of cwnership,

seeing how obviously desirable it is that neutral shipping should

be controlled by neutral interests.

Losses of vessels entered in the War Risks Association for ine
surance under State sclieme:—Ship entered, 4,421 ; value of same,
£163,464,068 ; lost to end of Apnl 114, value of same, £3,771,912;
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<cjrgoes carried, value, £1,060,000; cargoes lost value, £549,887;
percentage of ships lost,2.58 per cent.; percentage on value of
ships lost, 2.45; cargoes carried, £1,060,000,000; cargoes ldst,
£5,498,887 ; percentage of cargoes lost 5.19 per cent.

w4 :Jossés in -May, inchisive of the, Laisitania and two Harrjson
lhmers, have been henvy, but during the nine months we have kept
-thie sea. the percentage of loss has been £4.42 or at the rate of 7s.
per month. As against these losses the premium charged by Gov-
ernment on the bulls has averaged 12s. 9d. per cent. per month,

With regard to the cargoes, the rate has been at the rate of
11s. per cent., whilst the average rate of premium was 385s. per
cent., though the rate had been reduced to 21s. per cent., there
seems no reason, says “Fairplay,” for any increase at present in
war risks. ’ : )

—The following is interesting as indicating possibilities as ce-
gards the acquisition of German ships interned in this country :—
According to a Reuter’s telegram from New York about a week or
50 ago, the Hamburg-American Line steamer ‘“‘Sarnia” (3,402 tous
gross, built in 1892) and “Sibiria” (3,535 tons gorss, built in 1804)
have been purchased by the Atlantic Fruit Company at £30,000
each to ply with the West Indies. It was adde dthat “permission
for their purchase for the above purposc is said to have been ob-
tained from Great Britain and France.”” 1 have made inquiries
regarding this statement, and find that no information as to the
transfer in question has been received hy the British Board of
Trade. It would seem to follow, thercfore, that, as in the case of
the “Dacia,’” should these vessels attempt to trade, they will be
liable to seizure and condemnation in the same way as the “Dacia.”’
1f the Allies allowed German vessels at neutral ports to be sold to
trade to different parts of the world, the way would be opened for
(rerman shipowners, directly and indirectly, to take full advantage
of the good freights ruiing, to the material advantage of Germany
and consequently to our disadvantage.

{For our part, we fail to see why sale of interned ships if bona-

" fide and with the condition of the proceeds of the sale being
deposited with responsible parties until after the war and the
ships being employed exclusively in trade with neutrals or the
Allies, should not, in the congested state of the freight market
he useful and féasible. |

—The R.M.S.P. s.s. “Essequibo,’”’ which passed through this
port of her maiden voyage on June 10th, was built for the New
York and West Indies service, but has been transferred to the
South American route for the duration of the war.

She is not a large vessel, her tonnage being only 8,464 and
length 467 feet, but in passenger accommodation she is second to
none. Her saloon can seat 200 passengers and the social hall and
smioking room are models of comfort, Unfortunately it will be im-
possible to visit the “Essequibo’ in view of fears of some
“frightfulness’ of local Germans, who are said to be threatening
to send British and Italian steamers to the bottom; so intending
travellers must {ake the panegyric the Buenos Aires press has been
indulging in on trust, like most other things to-day.

—Apropos of the Royal Mail, we beg to congratulate Captain
Gilham of the Demerara, on the sinking of a German submarine.
Several voyages in that ship have convinced me that will a good
serviceable gun at the poop and well trained men to work it, he
would certainly sei.d the enemy to the bottom if only he got the
chance |

VESSELS ARRIVING AT THE PORT OF RIO DE JANEIRO
DURING THE WEEK ENDING JUNE 10th, 1915

June 4-REGINA ELENA, Italian s.s, 3643 tons, from Genoa
5—~PLAN “TA, Bragilian s.s, 878 tons, from Laguna
5—ALACRITA, Italian s.s, 1690 tons, from Bahia Blanca
5—ALBERT HALL, British s.8, 2737 tons, from Norfolk
5—CARANGOTA, Brazilian s.s, 268 tons, from 8. J. da Barra
5 —ARASSUAHY, Brarzilian s.s, 6505 tons, from Aruacaju
64T PUHY, Brazilian g.s, 1230 tons, from Portn Alegre
5—RTR'O, Brazilian s.s, 930 tons, from Montevideo
~8—~P. DT MORARS, Brazilian .8, 497 tons, from Laguna
5—GUATTYBA, Bragilinn a.s, 1119 tons, frora Santos
5—VENUS, Brazilian s.s, 439 tons, from Penedo

5—QLINDA, Brazilian s.s, 1240 tons, from Manios
6—MERITY, Brazilian s.s, 2589 tons, from New York
6.—SIRUS, Dutch s.s. 2594 tons, from Rosario
6—CAMOENS. British s.s, 2640 tons, from -Santgs .. . ..
6—CALIFORNIA, Ameriea s.8, 3717 tons, from Nerfolk '
6.—K. VICTORIA, Swedish 8.8, 2159 tons, from Gokhembarg -
6.—LEQON RIII, Spanish s.s, 2718 tons, from Bilboa ’
7—ITANEMA, Brazilian®sis;," 553 tons, from Pernambuco
7.—PI{IT1:)/}DETAPHIA, Brazil
1—VERDI, British 's.s; #4482 f6ns, from Buenos Aige. - -
- T—PIAUHY. Brazilian s.s, 643 tons, from Camocim, -
8.—~OYAPOCK, Brazilian”s.s, 516 tons, from Aio Grande
8- TUPY. Brazilian &s. 178 tons, from Manfios -
8.—NOVIT™ 0. Arg~ntine s, 1941 tons, from Bahia Blanca
8.—JAHUWY, Braziliin s.s, 1180 tons, from 3ari: Klanca
9—KANAWKA, American s8, 19% tons, from Norfolk
9.—GOYAZ, Brazilian s.s, 981 tons,.from Buenos Aites
10.—ESSEOUTRO. British s.8,-5178 tons, from Buenns Aires
10.—J A3 TARTRYE, Brazilian s.s, 1103 tons, from Parahyba
10.—PTN A, Ttolian s.g, 1198 t~ns. from S. J. du Barra
10.—QORDAVA, Tralian g8, 3002 tons, 3002 tons. from Genoa

10.—F PRINCO®, B itish e.s, 1789 tons, from Sanfos
10—FFR®AA, Danish s.s, 1590 tons, from New York
10,—URANO. Brazilian s.s. 141 tons, from Sautos

VESSELS SAILING FROM THE PORT OF RIO DE JANEIRO
DURING THE WEEK ENDING JUNE 10th, 1915. -

June 4—PYRiINEUS, Brazilian s.s, 1044 tons, for Natal
4—OTTAW A, Norwegian s.s, 1583 tons, for Stockholm
4—8. J. DA BARRA, Brzailian s.s, 230 tons, for Laguna
4—E. BARTHE, Argentine s.s, 3% tons, for Paranagua
5—A. R. GENENILLY, French s.s, 3456 tons, for Buenos Aires
§—PEMBROKSHIRE, British s.s, 4958 tons, for Santos
5—REGINA, ELENA, Italian s.s, 4363 tous, for Buenos Aires
5—EMILIA, Brazilian barque, 263 tons, for Florianopolis
5—ITAPURA, Brazilian s.s, 978 tons, for Porto Alegre
5.—ITAITUBA, Brazilian s.5, 717 tons, for Porto Alegre
5—URANO. Brazilian s.s, 141 tons, for Santos
5—REPUBLIC, American lugger, 680 tons, for Baltimore
5—ALACRITA, Italian s.s, 1590 tons, for Dakar
6.—SAINT LEONARD, British s.s, 2860 tons, for B. Aires
6—LENN XJII, Spanish s.s, 2718 tons, for Buenos Aires
6—GUAWYBA, Brazilian s.s, 1119 tons, for Pard
6.—STRIUS, Dutch s.s, 259 tons, for S. Vicente
7—MURTINHO, Brazilian &.s, 511 tons, for Laguna
8—ITAPUHY. Brazilian s.s, 1230 tons, f»om Cabadello
8.—ACRY, Bravilian s.8, 1565 tons, for Santos
8.—VERDIJ. B-itish s.s. 4482 tons, for New Yotk
8—D. PATMWR. Amervican lugeer, 2315 tons, for Baliimore
8.—PT.ANTTA. Brazilian s.s, 878 tons, for Laguna
8—DORIDE. Itnlian barque, 1154 toms, for Ansetralia
8—KARTWMNOR. Dutch s.8, 1359 tons, from Buenos Aires
9~ARAGUAYA, British s.s, 6634 tons, for Buenns Aires
9—TITAQIT®R A, Brazilian s.s, 1254 tons, for Prrto Alezre
9~—ITAPERUNA, Brazilian 8.8, 1254 tons, for Porto Alegre
9—OARANGAOT. A, Brazilian 8.5, 258 tons, for 8. J. da Barra
9.—K. VIQTORTA, Swedish 8.8, 2159 tons, for Bvenos Aires
10—MARANWAQ. Brazilian 8.8, 1303 tons. for Mangos
10.—CAMNNT A, Ttalian g.8, 3002 tons, for Buenns Aires
10.—FYSENUTBO, British s.s. 5178 tons. f~r Tiverpool
10.—PENA, Avgentine s.s, 1190 tons. for Dakar

VESSELS ARRIVING AT THE PORT OF SANTOS

DURING THE WEEK ENDING JUNE 10th, 1915.

June 4—ITAPUHY, Brazilian s.s, 926 tons, from Porto Alegre
4—ARAQUARY, Brazilian s.s, 1466 tons, from Macau
4—8IRI10, Brazilian s.s, 554 tons, from Montevideo
4—OR1ANA, British s.s, 4549 tons, from Liverpool
6—~CACHALOTE, Argentine s.s, 375 tons, from Buenos Ajres
5—ABS8U, Brazilian s.s, 779 tons, from Porto Alegre
5~REGINA ELENA, Italian s.e, 4362 tons, from Genoa
6.—RAVENSTONE, British s.8, 1945 tons, from Manchester
6.—A. R, DE ANONOELLA, French s.s, 3458 tons, from Havre
7.—PEMBROXSHIRE, British s.s, 4968 tons, from Newport
7—URANO, Brazilian s.s, 192 tons, from Rio
7—ITAITUBA, Brazilian 8.5, 613 tons, from Aracajun
7~—8ANTOS, Brazilian s.s, 28t tons, from Paranagui
7—SANTO AMARAL, Portuguese s.s, 834 tons. from B. Aires
8—ESSEQUIBO, British s.s, 5177 toms. from Buenns Aires
8.—LEON XI1I, Spanish s.s, 2720 tons. from Bilboa

VESSELS SAILING FROM THE PORT OF SANTO¥

DURING THE WEEK ENDING JUNE 1¢th. 1915,

June 4—ITAPUHY, Brazilinn s.s, 926 tons, for Cabedello
4.--8IRIO, Brazilian s.8. 684 tons, for Rio de Janeiro
4—ORIANA, British s.g, 4549 tons, for Callao i
4—BASINGWOLD, British s.s, 1980 tons, for Buenos Aires
5—0AMOENS. British s.s, 2640 tons, for New York
5—DALMATIA. Argentine s.g, 1179 tons, for Paranagus
5—REGINA R'ENA, Italian s.s, 4362 tons, for Buenos Aires
6.—A, R. GENONRELLY, French s.s, 3458 tons, for Buenos Aires
7—8ANTNS, Brazilian s.s, 281 tons, for Rio de Janeiro
7—ITAITUBA, Brazilian 8.6, 613 tons, for Porto Alegre
7—LOR¥KNZA, Italian s, 1867 tons, for Montevideo
8.—ASSU, Brazilian 8.8, 779 tons, for Rio de Janeirn
8.—URANO, Brazilinu ss, 192 tong, for Rin de Janeiro
8.—~BENJAMIN. Argentine s.4, 636 tons, for Paranagud. |
B8.—~CACHWATOTH, Argentine s.8, 376 tons, for Parangud
8.—STRABO, British s.8 3071 tons, for Buenos Aires
§—~LEON XIII, Spanish s.s. 3720 tons, for Buenos Aires

ian 8.8, 359 tons, from Punta,_Areia
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The Week’s Oificial War News

The following official communigués have been received by His
Majesty’s Minister:—
London, June 5th, 1915.

Following is a summary of Russian official communiqués from
June 2nd to 5th:—On June 1st, the battle in Galicia continued
with undiminished desperation on whole front between the Vis-
tula and the Nadvorna. On the left bank of the lower San our
troops after a powerful advance, pierced the enemy’s lines and
captured an important position in the region of Rudnik, where
we took 4,000 prisoners, guns and machine guns. Our offensive
on whole front as far as the mouth of the Wisloka continues to
develop successfully. .

In view of the state of the artillery and defence works destroyed
by the Austrians before its capitulation, Przemysl was recognised
as incapable of defending itself. TIts maintenance in our hands
only served our purpose until such time as our possession of the
positions surrounding town on the north-west facilitated our opera-
tion on the San. When the enemy captured Jaroslav and Rady-
myno and spread along the right bank of the river, the maintenance
of the said positions forced our troops on a difficult and uneven
front. In the Shavli region in the Baltic Provinces there were
skirmishes leading to little result.

In Galicia, on left bank of lower San, at confluence with the
Wisloka, we gained further successes, particularly west of Rudnik.
Our troops continued to drive back the enemy in disorderly retreat.

On the right bank of the San, in the valley of the River Wis-
znia the enemy continued his attack.

Between Przemysl and the Dniester, we again drove back the
enemy inflicting enormous losses. During the night of June 2-3
the enemy attempted ‘v rush our entrenchments, but was repulsed,
abandoning heaps of bodies in front of our trenches. In the course
of a counter-attack, we took 700 prisoners and captured machine
guns,

Londen, June 5th, 1915.

Admiralty makes following statement:—During the night
hostile airships visited east and south-east coasts of England.
Bombs were dropped at various places, but little or no material
damage was done. Casunalties so far reported are very few.

London, June 7th, 1915,

Admiralty aunounce that a Zeppelin visited the East coast
during last night and dropped incendiary and explosive bombs
causing two fires and resulting in five deaths and forthy injured.

This morning at 2-30 an attack was made on the airship shed
at Evere, north of Brussels, by Flight Lieutenants Wilson +nd
Mills, R.N. Bombs were dropped and the shed was observed to
be in flames. It is not known whether a Zeppelin was inside,
but the flames reached a great height, coming from hoth sides of
the shed. Both pilots returned safely.

At 3 a.m. this morning Flight Sub-Lieutenant Warneford,
R.N., attacked a Zeppelin in the air between Ghent and Prussels
at 6,000 feet. He dropped six bombs and the airship exploded and
fell to the ground and burnt for a considerable time. “lhe foice
of the explosion caused the aeroplane to turn upside down. The
pilot succceded in righting his machine but had to make a forced
landing in enemy’s country, However, he was able to restart
his engine and returned safely to the aerodrome.

‘London, June 8th, 1915,

Following is a summary of statement made last night in the
House of Commons by the Prime Minister:—

“ Bince the House adjourned at Whitsuntide, a great event
has taken place which cannot be passed over without notice and
welcome: the accession to the cause of the Allies of the Kingdom
of Ttaly. We in this country watched the formation of United
Italy with the keenest sympathy and the most ardent hopes. We
have followed its growing fortunes with the interest of sincore

»

a shadow of discord between our two nations, as the illustrious
Prime Minister, Signor Salandra, reminds us in “the messageé he
was recently good enough to address me. Further we recognise
in Ytaly one of the custodians of Europe’s free traditions. She
has not allowed the intelligence and spontaneity of her pepole to be
fottered and hampered by the State. She has cultivated the worship
of other and higher ideals than the reign of force. 1In virtue,
therefore, both of our old and unbroken friendship and of her
special title to join in the great empancipating task to which the
Allies have set themselves, we warmly grasp her hand and we wel-
come her gallant sailors and soldiers as fellow combatants in the
struggle on which the liberties of the world depend.”

London, June 9th, 1915.

Field Marshal Commanding British Forces in France reports as:
follows :—Situation on our front is unchanged since last communi-
qué of June 4th and there has heen less activity on the part of
artillery. On the 6th in front of Ploegsteert Wood we successfully
exploded a mine under German trenches, destroying 30 yards of
parapet. We have brought down two aeroplanes, one by gun fire
and the other in an engagement with a British aeroplane.

London, June 12th, 1915.

Following is a summary of Russian official communiqués: —
In the Baltic Provinces we have successfully repulsed German at-
tacks in the Shavli region, on both shores of Lake Rakiejo on a
wide front. In Poland hetween the Orzee and the Vistula, there
was an intense artillery ducl. On the right bank of the Pelitza
the enemy endeavoured to attack us but was repulsed.

In Galicia, the enemy attacked our positions protecting Mos-
ciska with great forces. He opened an extremely active artillery
fire, using partly asphyxiating gas shells, and at the end of three
hours’ eannonade hurled great masses of infantry to assault, reach-
ing our entanglements whenz they were held up. Enemy having
suffered ver ysevere losses was thrown back 2,000 yards from our
trenches. On right bank of the Dniester from Gartsberg to Ziac-
zew, we pressed enemy, capturing about 2,000 prisoners and eight
machine guns. On the left hank in Zuravnow region, enemy was
unahble to extend further aiid after a fierce fight was driven back
behind the railway. We captured some villages, including Rac-
zewlko and tool 800 prisoners. Later, by heroic efforts, our troops
drove back to the right hank of the Dniester important enemy
forces which had crossed to left hank near Zurawno and had ex-
tended along Zurawno-Siwka front. Enemy sustained severe losses.
After obstinate battle, we captured 17 guns, 49 machine guns, 138
officers and about 6,500 German and Austrian soldiers, among
prisoners being entire company of Prussian Fusiliers Guard Regi-
ment.

London, June 15th, 1915.

Admiralty makes following announcement:—Within the last
few days a German submarine has been sunk and of the crew six
officers and 21 men liave heen taken prisoners. The British tor-
pedo boats numbers 10 and 12 whilst operating off the East Coast
were torpedoed hy an enem ysubmarine early this morning and
sank. Forty-one survivors have heen landed.

London, June 15th, 1915.

Seccretary of State for India announces that fuller reports of
the advance up the Tigris show that the enemy force which
threatened Kubrah became completely demoralised. the turks en-
deavouring to escape precipitafely in zahalas (?) and steamers
The former surrendered on heing overtaken, The Turkish gunboat
Marmariss was sunk and the transport Mosul captured. Although
our force which arrmved at Amara was insignificant, the entire
garrizon, numbering over 1,000, including Turkish Governor and
gther officials, surrendeved. Shortly aftor our occupation an ad-
vance grard of Daghestanis column, which had hastily retreated
from Mushea valley, entered the town and was captured. The re-
muinder of the force, abont 2,000, fled, leaving a heavy gun in our
hands. Remnants of the enemy are retiring in disorganisation,
discarding their arms,

well-wishers, There has never during the last half-century been
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