MR. J. P. WILEMAN'S WEEKLY LETTER

“MOSTLY ABOUT GOFFEE”

July 7th, 1914.

NOTIGE,

In consequence of the temporary suspension of publication

of the “Brazilian Review,” Mr. Wilemauw's weekly
contribution “Mostly  Abour  Coffee.” which until
latels appeared as a Supplement of that jenrnal, will

be distributed to subscribers of the “° Review **
separately. until arrangements can he made
1. ”

BeIng i

for its
again

ncorporated with that journal.

RI10 DE JANEIRO,

CAIXA 1521.




. ‘Rio de Janeiro, July 6th, 1814.
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Closing quotatlons, saturday, July ath comparad wnth June
97th were as follows-

New YORK-. ‘
Holiday. = .. O
HAVRE— . . . R
duly 4 . - June 27 4+ or -
firs. frs, fi's.
- q_gﬂgons—sgptemb»er* LRI 60'25 i s "9 15 ' +0‘50 .
December 60.75 60.75 ) o
March L. 6150 6175 . —0.25
May ... v BLT5 T
HAMBURG—
pfgs. pfgs. - . pfas.
Options—September’ = ........... 48.25 48,50 - —0.25
December  ............ 49.25 a9.25 - —
March  ................ 49.78 49.75 _—
May ... e 50.25 — —
SANTOS—
Type No. 4 ruled:— , R 4
July . 5$500-5$525 5$450-5$475 +0$050
August ..., 5$550-5$575 5$500-5$525 +0%050
September 5$650-5$675. . 5$600-5$625 +0$050
Qctober ... ....5$700-58725 5$650-5$675 +-0$050
November ... 5$750-58775 58700-5$725 408050
December ... 5$800-5$325 — —

Entries for the week ended 2nd July and 3rd July respec-
tively were as féﬁﬁiii —

1914 1918

Rio 45,001 ; 31,968
Santos 75,972 99,024

120,973 130,993

Increase, R'io‘, for week,‘ 13,032 bags, or 40.8 per cent. compared
. with last year.

Decreasé, Santos, for week, 23,020 bags, or 23 2 per cent. com-
pared wlth |ast year.

Decrease, both ports, for week, 10, 020 bags, or 1 6.per cent. com-
pared with last year.

Entries for crop to July 2nd were :—

Rie ... RO PPN ST 15,214 11,357
Santos . 30,219 57,012
i " 85,433 © 768,369

-Increase, Rio, for crop, 4,857 bags, or 42.8 per cent. compared
with. last year,

tj%reauﬂse, Santos, for crop, 26,793 bags, or’ 46 9 per cent. com-
pared with last year.
Decrease, both. bb}ts, for, crop, 22,936 bags, or 33.5 per cent.
- - compared with last year.

Entries at Rio and Santos to July 2nd or corresponding daies
of previous six years were :—

N 1914-15—— 45 ,433 . 19{1.12__.‘6-,,635
Ll 1918414 ; 68,369 _ Sl 1910-11-188,531 v
101233 125,077 © 1909-10—385,172 ¢ ¢
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Glearances to 2nd July were as fellowsi— .

Bags £

Rio ... e 40,576 92,984
Santos cerreregeeee. 179,685 516,558
220,261 . 508,542

Clearances for crop to J0th Jumpe:s—

Bags &

TRie 2,662,702 6,487,063
. Santes ... 11,291,881 33,614,035

L83 #0,106,098
VLA, 400 AL, 635,228

Towai, 9reyd

Increase clearances for both perts for current crop to Jume 30th
- (end of crop ‘year) 2,544,717 bags or 22.3 per cent,
Decrease in value £2,520,130 or 5.9 per cent.

The world’s visible supply stands at 11,239,000 on June 30th,
according to Mossrs. Duuring and Zoon, which is about 1,000,000
bags more than last year on same dato.

Hardly any change took pluce in the aspect of the market dar-
ing this week, the tendeney svems to improve, however, towards
the close, presumably hecause  North  Ruropean  markets
hought only little during the last four month and now sce the
nocessity of making new provisions,

Bags
The crop year closes with total arcivals in Santos......... 10,855,454
of which, 8. Paulo produced .o 'lk(].l‘GI,RSR ‘
MINRS 688,790
Paraud B LT TP R KT e . YY)
. 10,855,464
Total shipments amounted to ..........oo..ois e, “11,271,306

S

. The verified stock showed a dificiency of 91,458 hags and wiis
zmoased to be GOR,356 hags.

The amount of oxport duty levied during the year was
Rs. 48.364 000$000, equal to ahout £3,225,000 and the surtax of 5
franes yielded frs, 54,808,847,

The Seeretary of Agriculture published Inst weok the estimate
for hn crop now commencing, giving the following dutml.s e

Bag’& :
‘Mogyana 3,122,750
Paulista 3,681,870
Sorrocabana . 1,268,980
Bragzmﬁnm and (‘entmi‘ erersenaids 508,980
Lo S 8,575,480
S0 Minad TR 283,250
Parand 20,000
N , 8,878,730
Sent o' Rio  ovevrrvererinnins G 136,000
8,742,730
 Tocal consumption ., . 120,000
Exportable quantity ... evreeaae 8,622,730

“ Tt seems a very eonsérvative ostimate, whieh should (*auso

a good impression on the market.
The estimate for the Sorocubana, Bragantina and Central is
likely to he somowhat' too high; we should be inclined to lower
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‘it by about 850,000 bags, whilst Minas seem too low by 150,000
bags; so that our estimate would at present be about 8,400,000
bags for 1914-15.

The unknown factor is the production .of .so-called ‘‘mild
"coffees,” which must have surpassed 5,000,000 during the past
crop year and is likely to undergo a further increase during the
year we are at present entering, unless the Central American pro-
duction suffers a reduction.

Fortunately consumption developed on lines hardly anticipated
last year and it seems the intention not to let prices soar out of
sight whenever the shortness of the present crop makes itself felt,
but supply requirements out of Government holdings, it is likely
that from now onwards the naturally ascending line.:of: increase
will no more he broken.-

After a few days of rain in the interior, fine weather has set
in again, which is very welcome, as it s likely to hasten the ripen-
ing of the crop on the tree and facilitate the preparing of it on the
drying grounds.

Messrs. Miller and Co. of New York, write in their cirenlar
of 80th May as follows:—The monthly statistics may be somewhat

" better than expected, but perhaps not much of a factor. All

eyes are now turned to the more interesting featuie of new crop
developments, which will enter a season when the Santos -stock
will be one-half that of two years ago—Santos puces 58750 against
8$350—a small outside bull speculation—a really increasing world
consumption—cheap money in Rurope and here—expectation of
vevamping of Brazilian finances and all in all, we infer, room
for quite some substantial advance prior to the news on the August-
September flowering, provided, it is remarked by some, that bull
1eadelshlp will come along to make use of these situations. 'The
t1 ading talent, of cotrse, have determined, that as all the old bulls
have been badly hcked there is no one round to lead the way, but
the coffee market is s world’ market, and we-infer from past ex-
pcuences in noting that mereé money and leadership cannot avail
agafnst® “Sdverse fundamentals, that's8dm exists to- day for a more
correct diagnosis of ‘tlie loniger otitlodk Which may easily develop
" a ‘market making prices more in dccord with a reasonahble Hew of
i mtnnwlc values for this important commodltv
© We remain bullish—unqualifiedly s6.  We would buy into the
" miarket” with that confidence, which, in'our judgment, its ac tion
the past ten weeks fully justifies, °
' As anticipated, excellent security as it seems, 75 per cent,
of the issue of Preference shares by the Bragilian Warrant Co.,
Litd., was left on the underwriters’ hands, investors having appar-
ently made up their minds to come in only on the “‘ground floor.”

 MONEY.

Gold in deposit at the Caixa de Conversfio on Saturday, 4th
“July, amounted to Rs. 184.223:0848, equivalent to £12,281,533,
a decrease of £140,982 since the previous Saturday. The net influx
during June ‘amounted to close on £650,000,

_ Gold in depo:sﬂ: 12th Feb, 1913 (max) 401,584:5008 . £26,772,300

Tuesday, 30th June. Eschange opened with the British and
Franco-Ttalian Banks drawing at 15 31-32 on London at 90 days’
sight; the other at 15 15-16. Therée was money For commercial
hills at 16 1-32.

Wednesday, 1st July. The market opened with the British
and Franco-Italian banks drawing at 15.81-832; the others ab 186
15-16. Some banks bought, in the foremoon, commercial bills
for fairly prompt delivery at 16 1-82, but after mid-day the market
hardened and bills were sold at 16 3-64 and later, ab 16 1-16. A%
the close banks were not disposed to buy under 16 3-32.

Thursday, 2nd July. The market opened with the Britisl.
River Plate and Franco-Italian banks drawing at 16d., the others
at 15 31-32. There was -money at 16 3-32 for commercial bills but
none were offering.

“'Friday, '3rd.July. - The market opened heavy, with most hanks
quotmg 16d. and offering to buy at 16 3-16, but as no bills were
offering banks lowered their drawing rates to 15 31-32. Money
was offered at 16 1-16 for commercial bills, then at 16 1-32 and
finally at 16 1-64, but very few were obtainable even at the lateber
rate.

Saturday, ath July. The market opened weak at 15 31—3

" quoted in‘the foreign banks, which they almost immediately lowered
"to 15 15-16"4nd offered: to buy at 16d., but without finding any

Dbills at this rate, Before the close the banks’ drawing rate had
further declined to 15 29-32.

During the week Congress comploted the serutiny of votes
given at the Presidential election of the Lst of March last and
has recognised Dr. Wencesldo Braz as President-elect. His term
of office will commence, D.V., on the 15th November next.

Apart from a short lived firmness on Wednesday, when the
market believed -that something on account was about to e
drawn for; against the much talked of loan, exchange has con-
tinwed torsag and closgdifhe week at the lowest.,;Without the
assistance of foreign capital in some qhapn or form. it is improbable
that we will get through.the next two months without heavy ship-
ments of gold and a consequent fall of exchange, once more, to
helow gold export point. Export bills are too starce to supply
sulficient:cover for the usually heavy requirements. of July and
August. In:Santos the coffee crop is down to 600,000 bags or su,

“and most. of it is of tog Jow grade to be exportable and the new

crop. is coming to market slowly. Exporters have already- sold a
considerable portion of their July and August bills and may have
to repurchase part of them. So far as other exports are concernad,
rubber may. be expected to yield £500;000 in July and rather loss
in August and other products about £1,000,000 in cach month.
We seem to he no nearer the issue of the loan than we were
some weeks ago and the holiday season is now approaching, when
Tondon financial magnates think more ahout yachting and the

' prospects of grouse shooting than they do ahout financing South

American republics. So far as the public ix concerned and it is
the pubhc who will have to find the money, if any is fortheoming,
will‘they, with the almost certain knowledge that a further ]oan
will he required of ‘them next year show any d?%‘ll#‘ to subscrile
now ? A

= o Lnt- Fumruary: A0T4 o - 276.0075520§ 18,400,501 [
g ;- 28th Februavy, 1914 . 9265.209: 419$ 17,680,634 ‘e ’ ! o
1 » o 3lst Mal‘fh: 1914‘ ------ _224:639}032“3 14375;?3? . Trade Returns. Imports show a doclme OF 30 pel cent. and
»” o 30th April, 1914 ... 205.613:501% 18,707,56% Exports of 4 per cent. for the first five mouths of the year comum-
h May, 1914 ...... 177.382:0698% 11,825,471
» 5 300 5 g )840, pared with the same period of 1914, The total foreign trdae has
P relg e
,, ) 6th June, 1914 ...... 177.462:336$ 11,830,822 declined 18 per cent
’ s 13th June, 1914 ...... 180.957 :1308 12,063,803 > . : . .
i 22 3 o ) L) i ) Trade returns ' May, 1914, o ar L1 v AR
y ,,  20th June, 1914 ...... 186.494:0518 12,432,987 rade returns for May, 1914, compared with 3 previous years:
.. 27th June, 1914, ... 186.337:8098% 12,422,520
3 3 E) ¥ H D)
- . 30th June, 1914 ... 187.078:8208 12,471,990 S 1911 12 1913, 1014
sth July, 1014 1849930848 12,981 535 Imports  ........ £4.711,0 g5 ,072,539 £o 539, 060 £3,886,679
" . Yo A e AL #0153 Bxports L. 4,510,508 4,102,880  8.275819 8,774,596
‘E)ﬁchange The Bﬁncd do Brasil drew sparingly, for market

“takers; at 16 1-8 on London at 90 da.vs sight for the mails of 14th
- and 2lst Julv

‘ Monday, 29th June; ’Church.'holiduyx

Trade Returns for the five months, January-May, wore :—

1918

1911 v12 1914
Inlpoxt;s . £22,387857  £24,704,804  £99166,615  £20,304,803
Kxports .. 21,412,411 25.580,082 24,588,605 . 98,766,303



‘ Exporbs by classification:—.

- ‘May, 1914. Jan.-May, 1913 Jan.-May, 1914

C ‘t; -+ 0r -~
Szgto .......... 336,152 953,652 1,480,982  + 527,330
Ruﬁ: e, o 14 ;58,704 . 68,084 4+ 9,330
CooPor 587,134 6,172,365 4,196,165  —9,046,200
Gt e - 160,108 499,074 . 966,952 - - + 467,878

DS 1,769,529 12,546,992 12,688,569  + 141577
H’bes ......... 197,781 967,189 911,254 — 55,935
Tobagey ... 264,856 - 1,016,317  938279. — 78,088
Matg | 115,174 - 830,099 . 687,303 .. - 142,796
Sking. . 62,789 298,009 = 286,949 - 11,150
SidAries ... . 393,192 1,241,114 1,611,816 4+ 870,702
Totay ~£817,802
Y "»WS.{ f .

“i“’““-m” ',:z-x I Y aT

Buslness Done on the vRio stock Exchange duung the week

vnded 4th Ju]v, 1914:—

Amoung .

Price
PUBLIC FUNDS—
286 © Apol. Geraes, 1:0008, 5% :
(integ.). . B20$-845%
340 Ditto (tit. prov.) ............ 8108
3 Ditto, 500§ (integ.) ...... 800%
2 Ditto, 2008  evverierenen 770§ B
7  Emp. Nacional (1903) 9308-945¢
590  Bmp. Nacional (1909) 800$-8158
Emp. Nacional (1911) .....
FEmp. Nacional (1912) .....
Est. do Espirito- Santo ....
22  Est. de Minas ........... ... 805$ 810$
B Est. de S Paulo ... vheries -1
‘)42 Hstado do. Rio (4% ) 79$ 80$
' " Ditto” (ex~juros) - LTI e
wit -~*Pm’i‘3}3‘rfzto~“(~6%*}* st s ~mswt6e$auu Ly
S £ Dithe” (roml. )"
984 " Emp. Municipal ’ (1906) 182$-]86$
vgIDitto (Nom!.) 1So$f' ,
-Ditto. (1909) : i
9g T Ditts (£20) . 2108 -
5 . Ditto’ (Nom.) i L0B0g
g5  Ditto (1914) - w1768
gp  Ditto (Nom) CLTE T e
RAII WAYS—
750 - Minas S—‘ -Jeroymo  ......... 168500-178
Norte do Brasil ............
TRede Sul Mineira ..o
INSURANCE GOMPANIES—
S - Integridade
.~ Tndemnisadora ¢
COTTON COMPANIES~—
30 Allianga -].il.?\f -
90 BI‘&Hu J.u.uu.pu;xu.l ............ LTUP™
Conf:anqa. Industual
- “Coroovado "L
- Progresso Iidustrial ... 1708
67 © &. Pedro dAlcantara ...... ’
'SUNDRIES-=. °
Centros ....iediid.
Lo :Docas da Bahia .l 228-24%
1200° . Ditto’ (30 days’ optlon) e 218

450 Docas de Santos (nom ) .

: “Ditto . (nom) ‘
Toterias Nacionaes
Malh no Mmanhwo .

................

150

o 68500
T0d o

9808

8353

8158

930$
805

8158
710§
8008
<0008

503

wg@{ﬁﬂrq, %S‘B‘_m_,
24508

\186$'

-186%

- 1558

190§ +
2803

1778
1778

9208

.., Closing Quotations.
E Sellers-

.. Buyers

830%

8028
8008

8028

9808

-79$

1848

1738
- 173%

RIG TR

178500

558

. 60g

1$$

1408

1808 o~
1508

1658
1608

208
268

4408
4408
248

88500

1508

16$
208

. Jammaxy. ., ...
. February
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DEBENTURES~—
Allianga  ioveevvnireeininns, 1908
. America Fabril ............ . 1908
20 Botafogo  ......eeen..n. 1008 1108 988
Brasil Industrial .......... . ' 180$
Carioca  .cveeevreeeniinnnnnn, 1808
Confianga Industrial ....., : 1588
20 Progresso Industrial .....;
© -BancoU. de 8 Paulo ...... 708
. Centros Pastoris ......,..... 2008 1908$
225 Docas de Santos 1848-1858 - 1868 184§
Mercado Municipal ......... 1758
Tecides D. Auna ... 1808

 LETRAS .lI_XPQ‘,l‘HEOARiASf
20 Banco C. Real' Mitias (7%) 1028500 102§500° 1028
Closing Quotations, July 5th:—

Bank of England Rate ...............cooeeererns. . 3%

4/01
‘Open Market Rate, London ...... TP 217/8 4 1/4
ConsoIS .. e 75 11/18 12 9/18
Apolices Geraes .....................icceeiivirinns 832$ to 835%
Vales Gold ..........ooovvviiiniciiiiieieeians 1$687
1889 4 per cent. Loan, Federal ............... 2% . 1%
1889 5 per cent. Loan, S. Paulo ............... 100 . 100
Leopoldina Stock ..............cceuei, R ) 4 66
Brazilian Traction Ordinary .................. 8% : 86 Y%
Brazil Railway ............ccoccoeviviiinniiennnnns 25. 1354

. Dumont Coffee, Pref. .........cccceevvevivvnnnn., A 10

714,078 |

' 802 027

. 584,262 217,765 or 27,2%

March  .oooovenn. 565,120 950,500 385,371 or 40.49,

~ April 500,238 909,756 409,518 or 45.0%
May 512,202 . 902,861 390,659 or 43.3%
June 504,144 881,203 877,149 or 42.8%
Total, 6 months ... 3,380,063 5,341,127 1,961,074 or 36.7%

| | 1914 108
Rio, July 1ed, .ococovvveeeernirenann, | £96,840 £1283,700

Decrease, £26,860 or 21.7 per cent.

INLAND REVENUE (FEDERAL).

1914 1913
389:0908

Rio, July 14 civeeiiiienenini, . Rs.

- 462:9988
Decrease, Rs. 73:9088. or-15.9-per. cent. - .

188
238500

224500
324

63

Rates of

Cash to

Discounts Deposits at Cash Deposits

e Call at call

~ Banco do Brasil i 39.990:6658 107.914:3408 = 36.220:843%  35.42%

Tondon and “Bragzilian ... 2.961:5568  9.788:791§  7.652:1068  78.16%

London - and River -Plate.. 2.944:6588  12.636:0928  9.343:5098  72.71%

British of 8 America ... 7.108:2688 14.028:274§  15.967:6928 115.88%

" Brasilianische fur DA. 7.641:5108  12.609:716% * 5.644:863§  ‘44.779

Allem#io Trarsatlantico 3.133:6628 -~ T.606:8438  5.224:8528 ©  68.77%

Germanico  .eovirienins 31546788 2.633:9928  1.426 528$ 54,139

Motal i, wiirvent 66.9354187§  167.408:048%: . 83.480:0928. - 49.36%
Total last month ... 70.286:0028 .

160.812:4715;" 66.582.:6708

—3.360:B168 L 6.595:5678 - 14+16.897::6228-

10a8e .
;,(3180 612 or 20.2%

1.40%

|
|
]
|
|




" ten, others fifteen on twenty mﬂhons,
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Compared with May, Discounts have decreased Rs. 3.350:8158,
whilst Deposits at Call and Cash have increased Rs. 6.595:567%
and Rs. 16,807:5228 respectively. . Undoubtedly the increase in
cash is due to provision for payment of half-yearly dividends.

1y

L Mr. Edward Greene passed throeugh ‘on his way to Santos on
the R.M.S.P. Aleantara on Monday, 6th inst. He is returning to
Rio next wéél. We are informed that his visit is in connection
with the indﬁé{il ation of the Cia. Armagzens Geraes dos Estados
de Rio'e Minss,; TheBrazilian Warrant Co., Ltd., and Cia. Regis-
traddrd e Caixa das Liquidagdes-de Rio de Janeiro, which are in-
stalled in commodious offices at 63 Avenida Rio Branco.

Loudon, June 11th, 1914,

“The Pumnoml Outlook” says: “The strength of the Brazilian
exchange during the past week or so, with the milreis up to
16 1/8d. again, has had qulte a healthy effect upon the bonds
of that country, helped by a little encouragement from St.
Swithin’s Lane. A recovery in the value of the milreis is, of
course, very welcome, especially in Paris, which has heen heavily
handicapped by ‘the slump in Brazilian and Mexican securities.
We do not think, however, that too' much hmportance should ke
attached to the recovery in cxchange any more than to the move
hopeful views eabled over from Niagara, where the Sonth Ameriean
Mediators appeav. to be ploughing the sands.  This is the time
of the year when owmng to larger shipments of coffee and rubber
the exchange usually improves, and the balance of trade moves
in favour of Brazil We can hardly imagine, what with Haxd
Pavd worth only 925, 10d. a 1b. in London and coffee at a low figure,

the exchange wilk temain firm for any length of time, and until

abfirs take a tuin for the better there seems little justification to
rush up the price of Brazil Railway issues, as the market has done,
except for the fact that during the last couple of months quota-

“tions have had a sold-out appearance.
CEAET

1 . P R A

 Leopoldina Ordmary Stock was offered down to 57, closing at
58, 0or 1 1/2 lower on halance on 4th J'mw on commencement of
dofmlte tel‘mh for issue of new capital, stockholders are heing
offered new shmeq at a price eqmvalenﬁ to 55 for old stock, closing
on, loth May at 1 5/8 up, at 58 5/8 and Terminal Dehs, at 102 1/4.
San Paulo and Minas Rallway. Mr. Justice Sargant heard a
mohmn ag to, the, San Paulo and Minas Railway Co., Litd.—Mr. H.
B. ergh’o daid this was a debenture-holders’ action, the plaintiffs
bemg;\a French company, who held £150,000 of the £870,000 deben-
tul'es issued. The 1ntel est was overdue. There had heen a break-
down’ altogether. —The company nob objecting, his Lordship ap-
pointed a receiver and manager, the manager to act until Oct. 22.

TR

The Loan. Rumour and counter-rumour have been rife duriug

" the week as to the new loan, which, in some quarters, was depicted

as {mininent, one generally well informed party going so far as
to say that it would be brought owt next week, forgetting, or per-
haps overlooking the fact that before a loan can be floated previous
authorisation is necessary, not only of Government but of both
houses of Congress. So far, however, the Government bill authoris-

say, sesing how
syqqqssful the manouvres blon were last year in pre-
venting it heing voted af all, “even amongst the Govern-
ment. party there are. many who would rather see the loan post-
poned uptil Government can fugmish, much fuller. details. of the
financial situation than hitherto.

Tt seemg, however, that an agreement. has heen come to. he-
tween the English, French and German groups to, participate. m
the: loan, hut in what. propol'blon and even what the total of the
new loan is to.be is so far but a; maiter of surmise.  Some, guess
“Thc Times'’ of to-day
SRYS “the completion of the negotlatlom for the new loan would,
of course, be very wﬁlcom&, ag: the, igsue of the loan would he 2
great relief to Raris, But althopgh good progress has heen made
with those neg;otwtxons, we understand on the best authority that
they are net likely te he, bmughtr to, & conclu=smn yet as there are
still many lmpm‘rant details to be qetﬂnc ;

ly passed the-Senate. Whab. .

o

«“The Pall Mall Gazette’’ of -yesterdny says the loan will be
for £15,000,000, and that the issue price to the public will be
97 per cent. and interest 5 1/2 pei-cent. and that the bonds will
be guaranteed by Custom hduse revenues and thus put merve or
less on a par mth TFundings, of wluch £8,500,000 are still out-
standing.

Though no definite arrangerents have been so far made for
issue of the loan, imprimis becanse no loan has. so far been
authorised, it seems quite possible that the terms given by the
“Pall Mall Gazette’’ embody conditions diseussed and more or
less agreed to by the'three groups. A 51/2 per cent. loan issued

at 97 . would be eguivalent to a 5 per cent. at 90, as against 100 1/4
‘the’ actual quotation of 5 per eent. Fundings and 87 5/8 for 1913

5 per cents. No doubt the guarantee is inviting if only it can be
Hhinde - effective) but - primo vivere doppo filosofare,. in  plain
langtiage, will the vevenues suffice to meet the nwreased AXPOTE-
dityire that the loan will give rise fop o R T
~ One thing, in any case, seems settled as h\r as the 1)a,nke1~.
et cbndertied, - that Brazil is to get her léan, but so fenced in
and guarded that Brazil may possibly prefer to default.

People here ave astonished that anyone in Brazil’s position
with the “corda ao pescoco should venture to bargain instead of ac-
copting whatever conditions may be offered. But there are stll
a few patriots left who think the condltlons too onerous to be
lightly accepted, and are likely to insist on hetter terms. Tt
seems unlikely that any hig operation will be undertaken during
the actual Brazilian administration; though perhaps an instalment
in the shape of Treasury bills may be granted to keep: exchango
up until the new coffee crop comes to the assistance of the exchange
market, if indeed it has not already been done. :

Apropos of exchange,hd?e}egl ams- from Rio QhOW a slight weak-
ening yesterday to 16 5/32d w

A day or two ago there was a strong demand for City of Porto
Alegre bonds, in consequence of huying for the sinking fund.
Yesterday there was a sharp velapse, the guotation being marked
down 6 points and the attempt to boost the bonds preparatory to
the issue of a £4,000,000 loan being apparently somewhat prevmux
ifi view of the general depression of Brazilian secuyitiesl” 2

‘Whatever may be the case with the lending public, hig hor-
rowers are undauntable and, though 85 per cent. of the Gold
Coast loan, practically guaranteed by the Brﬂ:lsh Government,
wag 16ft on the hands of underwriters and both the late Canadian
and Recission issues fared little better. The market is busier
than ever with new issues, to make up for time lost in May.

The Brazilian Warrant Company closed its list on the 9th for
subseriptions for 250,000 Cumulative Preference shares, which
are o;f‘fored at par and' for which the  underwriting eommission
appears to be 3 per cent. It will be mtexestmg to see how these
shares will be quoted and whether, like the' Mogyana debentures,
they too will go to a discount, the inclination of investors being
at present to come in on the ground floor after quotations have
heen discounted commissions. Thus Mogyana debentures, lately
issued at 98, to-day stand at 93 or 3 per cent. under nominal
price of issue. :

Brazil Tractions show an improvement on the previous innke-
up of 2 1/2 and Brazil Railways Common, which appear to go up
and down with the former, for some unexplained reason, are 3 1/2

. to the better. ..

Summm& up the repmt fm 1913 just issued by the Brasilian
Tractipn Company, “The Statist” says:— V“Although it will he
seen, that the results anticipated when the amalgamation of the
three companies was proposed in 1912 have heen verified. A dis-
tribution of 6 per cent. on the Common stock was then anticipated
and, as shown, has been secured. On the scheme of amalgamation
the distribution of 6 per cent. is equivalent to 9 3/4 per cent. on
the shares of the Rio de Janeiro Company, the actual rate dis
tributed for 1911 being 5 per cent. For the. §, Paulo’ Compaum‘
the equivalent. distribution is 16 172 per cent, as compared with

10 per cent. for 1912. The 8. Paulo Electric Company was more

or Tess a private concern and the basis of excliange was share fo
share,. In view of the condition of affairs in Brazil, it will he
1ecugmibed that the companes have done very well and as such
1esults have heen obtained during a time of partial depression, it
way be antqupa&ed that, with a veturn of activity and pr osperity
to the counfry, the results secured by the Tractioh Co. will he




even more satisfactory. The §100 Tveforsncee sharve is quoted ab
par, while the Common shaves stand at 82, the yield afforded ab
this price being £7 7s. 3d. per cent.”

“The Economist,” in common, it must be confessed, with many
of the Knglish share and debenture holders, is dissatisfied with
the way in which the company’s accounts are prosented. It is
dithieult, says “The Economist,” to say exactly what incomo
the combined undertaking realised from its public services ant
wonders how much of the vevenue of the holding concern is de-
vived from construction on account of the subsidiavies. All the
subsidiavies are indebted to the parent concern, and they in tuen
have considerable amounts oving hy  their  subsidiaries.  Tie
Traction Company’s balance sheet oxhibits $665.370 of eash i
land and  $L981 of accounts veceivably,  agninst $1,000,082 of
accounts puyable. © The subsidiavies™ halancet -sheets:t exhibit
nmeagre amounts of cash, and good-sized liabilities on current
acequnt, apart from their Habilities to the parent concern.. Tho
whole position is an impenetrable maze at present. When future
reports ave avatlable, comparison may throw sowe light. on the
position.

Speaking of exchange, “The Economist” remarks “an access
of optimism ahout Brazil and pessimistic accounts from St. Peters-
hurg have been balancing factors in the monetary market,’’

So far the failure of Messrs. Chaplin, Milue, Greenfell and
Co., the successors of Morton, Rose and Co., at one time so in-
timately interested in Brazil, has not had much cffect on ihe
London Stock Market, the firm’s liabilities proving to be much
smaller than was supposed.

The Paris Bourse was firmer on the news that the Bank of
France had examined the hooks of the Société Génédrale, so deeply
interested-in-Breazilion tssues; and found no reason” for any un-
ecasiness,  The sccurities held by the Société are, says the report,
of such a nature as to be quickly and easily realised, and the posi-
tion does mnot justity the attacks directed against the Sociéié
(Giéndrale for the purpose of creating wmneasiness amongst its
depositors.

At last the trade reaclion, so long 'pru_c'lict‘ed, has arrived.
The returns for British trade for May show a falling off compared
with last year of £2,176,029 in Imports and £1,807,072 in Exports,
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hut an increase of £1.001.2904 for Re-exports. For the first iive
months of the enrvent yoar Tmports show o decrease of £2,813,825,
Fxports ain inevease ol £1.366,595 and Re-cxports of £R,522.

The reaction was hound to come, as it was impaossible that with
trade falling off almost overywhers, that of Great Britain should
escape without fnjury.  Tndeed, the only canso for wonder is that
it did not come long helare,

The index number of 45 commoditios of ~The Statist” for May
is R26 per capita and R6.7 for Mareh, 1013, Compared with 1913
these Tigures show that there must have hoon considerable ahute-
ment in the cost of Tiving, offset 1o g Lirge extent hy heavier taxa-
Fiene The Towoest averec was 61 i 1296 and highest 88 Por 1820,

London, June 13th, 1914.

“The Times" of this morning states that an understanding
has been arrived at hetween Kuropean finanes houses in regard
to the arrangements for a Brazilian loan and the praposals yester-
‘day communicated to the Government of Bragil, The “Daily Mail”
believes that the seenrvity of the Custom House revenues may he
extended to the 1913 Five por cont. loan.

The 8. Paulo and Minas Railway was brought out in London
by Fry Miers.  As the debenture interest due on June 1 was nob
fartheoming from the 8. Paule and Minas Railway, the appowmt-
nent of a receiver and manager for the debenture holders ig e
natural sequel. We understand the receipts from the railway,
which was taken over from the contractors two years ago after
considerable delay in construetion, are sufficient to cover working
expenditure, hut do no tleave snough for debenture intevest. Six
per cent. Debentures to the amount of £279,900 have been issued,
£205,000 of these being publicly offered for sale in November,
1908, at 8T 172 per cent. The share capital is £200,000. The last
accounts were made up to the end of 1012 and showed a «mall
surplus for the seven months,

after  providing  for
interest, o

debeutine
RUBBER.
Latest London Quotations:—
July 4

June 27 June 20

s. d. s. d. s. d.
Fine Hard Pavd ............... 2 94 2 9% 2 24
Plantation e, 202 2 287 2 4y






