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Rio de- Janeiro, 23rd -March, 1914. .. ..
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Santos Spot No. 7. closed at New York ‘on Saturday, 21st. mst.,
at 10 3/8 cents and May options at 8.34 cts,; July 8.49, September
8.64, and December 8.80 cts.j at Havre ‘May options 56,25 frs.,
duly 56,75, September 57.25, and December 58 frs.; at Hamburg
May ‘options 45.75.pfs., July 46.25, September 47, and December
47.50 pfs. At Santos type No. 4 closed March 58100 to 5$125;
April 58200 to-5$225; May 5$300 to 553255 June 5$425 to 5$450,
July 5$525 to 5$550 and August 5$625 to 5$650. s

Entrles for the \welx ended 19th Nfawh anﬂ 20th March Yo~
spectively were as follows:—

1914:' 1918
Rio 37,916 43,051
Santos ... 80,337 . . . 85353 .
98,253 78,404

Decrease, Rio, for week, 5,135 hags or 11.9 per cent. compared
with last year .

Inckease, Santos, for week of 24,984 hags or 70.7
parved with last year.

Increase, for both ports, for week of 19,849 hags or 25.3 per cent.
compared with last year.

per cent. com-

Entries for crop to March 19th were:—

RIO  evoeoeeeeee e e 2,369,351 9,374,957
BANtOS  civervriaiee 9,890,252 7,951,065
12,259,603 10,325,322

Decrease, Rio, for crop, 4,906 hags or 0.21 per cent. compared
with last year.

Increase. Santos, for crop, 1,939,187 hags or 24.4 per cent. com-
pared with last year.

Increase, both ports, for crop,
pared with last year

1,934,281 hags or 18.7 per cent. com-

= Rntriesat-Riesand-Sanbos—to- 19th -Mavehy—op- -egpwspumin&gm»

da‘tes of previous six years were :—

1910-11— 9,836,142
1909-10—183,963,369
1908-09—11,507,765

1913-14—12,959,603
1912-12—10,325,322
1911-12--11,1183,605

Glearances to 19th March were :—

Week ended March 19 Crop to March 19

Bags £ Bags £
Rioc v, 40,385 90,511 2,021,910 5,019,218
Santos ..ol 176,699 496,171 9,498,181 28,484,577
1913-14 oo, 217,084 586,682 11,520,041 383,508,795
1912-18  eeveeeee, 112,805 872,757 9,994,963 38,224,048

Tncrease clearances for hoth. ports for current erop to 19th March
compared with 1912-13, 1,525,078 bags or 15.3 per cent.

Decrease in value £4,720,253 or 12.4 per cent., as against 18.8
per cent, on March 12th.

Stocks were:—

RiO oo, et iep g e v e 307,574 819,173
SANEOS  cvereoronoen i, e 1,415,354 1,489,112
19th March, 1014 ..., 1,722,928 1,808,285
90th March, 1918 ovovvivoriovirnis, 1,723,835 1,757,274
91st March, 1912 ..., 2,363,578 9,473,092

Following the course of Santos entries, prices relapsed again’.
At Rio, however, there was some faling off in entries. Prices
have fallen so low and invisible supplies heen so depleted as to
make a reaction almost inevitable as soon as Santos entries show
some definite signs of exhaustion.

So far Santos prices do. mot seem to have benefitted by the

fall of exchange, the percentage at New York for May optlons and
for March dehvem at Santos being almost identical.

If there is a shm_t crop in 1914-15, ag predicted, fh_eré w‘ould )

~ harvesting oxpenditure.

be an opportunity for a spectacular display on the part of some bull =

leader, says “‘The American Grocer,” but the man must be known

“tinueus:darge lentries: which diverted: speculation to- stocks.
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to the.trade as a fighter,  Therecavie:gie orvbwo in'Naw York who
hy experience, nbility and money,ieould play the part, but they arc
hedging;too well o wade in deep wabedss!t . . Thayre will, how-
ever, ¢come the timeiwhen a big coffée syndicate will.ho organised
either In. Brazil, Burope or the United States, thatawill take the
bull hy: the.horns andiforee coffie to-the pedestal, whare it helongs, -
ag one of the three leading commodity specials of  thé! world. “N
best. starter on the: way of a hig movement wounld he to begin big
a.dvelhsuw of :Brazil:coffeo immediately. i1t sl v

i Towards; the, end of January . cortdin - Wall Streot hmlxm Wore
pmp‘u1ng.‘hol,hull‘ caffee fubures, but were:frightened ‘hy the con-
Until
consuming markets make up their minds as to the volume of this
and the coming crop, it will he diffienlt to stampede them into
buying hoyond current requirements, hut ence thatb is =oltled any
Bu]l"it"lliuizi.'biv'«;'\‘\ ill"have it pretty well ks own way,

e lead, we imagine, will come Trom S, LPaulo, whore active
pi‘ﬁfm 'ations are Heing made with the aid of “¥he late Toan 5 help
planters to hold their coffees until prides react. A”r prosent pfan-
ters arve at the mercy of bankors and commissarios, and have o
sell willy-nilly at whatever prica they can get to meot upkeop and
But with the product of the part of the
loan already launched and that in preparation, not to mention
the issue of the Banco Hypothecario, money should get vheapor at
8. Paulo-and so enable planters to hmm“ at moroe uwxmmhb ravtox
against warrants.

It must be recollected that the 8. Paulo Government hax @
definite and thoroughly thought out scheme tor helping planting
interests, which, within a few weeks, will ho put into excewbion
with plenty of money to back it.

All thit is wanted now is alead to start the npward movement,
which, unless consuming markets anticipate us, will come vory
shortly from- 8, Paulo. o

To paraphrase an old song: we have the stuff, we have the
men, and shall soon have the money too; and it that is not enongh
to’ blmg about the reaction, nothing will.

Stocks at Santos on 208h weve 1,477,000 bags, supposed to he
distributed as follows i

Ist and 2nd hands e Paulista Colx w <\1nlmu~«(‘ A00,000

- b Central™ e 170,000

, . Tnternational 70,000
740,000

Commissarios and exporters ......0...ocoeeviirviireiiioni, 37,000
1,477,000

Probable entries, March 20-81 ......coooccoovvvvriiinniiiii, 800,000
o April 150,000

May 150,000

. oJune 300,000
2,157,000

Minimum stock, 30th June ....................................... 5{3?’,0[10
Likely shipments to end June ......coccovveviininiiiii] 1,500,000
at say €2 105, per hag vvviiiiis e £3,750,000
Sold ahead . 260,000
Neb to draw £or ..o £3,500,000

L

Value of Expurts of oanu: fr om &a.ntos fm .3 montlw, Janunry-
February :—

1013 1974
, £ £
Germany B 1,341,500 956,300
Argentina - Lo, 67,700 46,700
Austria-Hungary 346,200 244,300
Belgium oo i, 125,600 200,900 -
United Stabu 2,509,800 2,207,700
France ..., H70,900 781,200
Great Britain 104,200 250,400
S]:)aill B P TN 64,900 34,600
Holland "\ " 666,900 842,300
Italy oo 126,300 71,700
Sweden. . ..o, 82,800 74,600
Other Countrics * ... 0. 93,100 86,700
Total = ... Cipregorininn 8,589,900 5,696,400 -
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A, Magter of - Opinion. Commenting - on  my re-

marks. ip ! lasb week's ©letter, apiropos  of entries, it

has, been remarked that, if, on the one hand, failures of
8, Paulo commissarios have been numerous, there are still plenty
of reliahle housges to whom coffee may he consigned and that moue-
tary and banking stringency would more than counteract any dis-
position on the part of planters te hold back: produce.

On the contrany, planters, says my informant, are forced to
market every hag of coffee they possibly can. foi upkeep and to pro-
vide funds. for harvesting that commences next month; with the
result that before the new crop sebs in the reserveé: usually -carried

over: from.one crop to anobher wﬂl be exhausted: and the barns of’

fayendenos sweptx hare.

The tightness of money and failure of cammissarios: has ab

least brought about one reform, in so far as commissarios now
arrange money. hefore opening credits to fazendeiros, instead of
after, as used to,be she case.

. Going.back to first causes, the actual coffee crisis can be traced
to the credit boom that originated in the ahnormal supply of gold.

. In conseguencs loans were easy and in 7 years the Caixa de
Conversiio accumulated aver £26,000,000 and put 400.000:000$ or
50 per cent. more notes into circulation. '

For the moment this was more than the market could absorb
and discounts fell to 4 per cent at Rio and 5 or 6 per cent. at
S. Paulo.

But with the aid of a multitude of new foreign banks, that had
to create a clientele somehow, speculation found no dificulty in
placing money as quickly as it was issued and rushed coffee and
everything else up to. fancy prices. It was the action of these
banks in. lending, not wisely hut too much, and the pressure after-
wards brought o bear on their debtors that precipitated the coffee
erisis and rendered it much more acute than might otherwise have
been the case. The market, however, has learned a. lesson which

it may he relied on to lay to heart until the next boom comes.

along and easy money again brings speculation, inflation and re-
action in its inevitable course.

Warrants.  In 1911-12, when money was cheap, the movement
in warrants was enormous. Ab present, with tight money, the
total issue does not probably exceed 300:0008, on which discount
rules 12 per cent. per anmum. At present the difference between
spot and June is 150 reis, equal to a carrying charge of 15 per
cent. per annum, There would, therefore, still seem.room for
warranting coffe even at 12 per cent. interest.

Crop Estimates. Dutch brokers estimate the current crop at
18,690,000 bags and that for 1914-15 at 16,460,000, of which latter
18;250,000 from Rio and Santos. This Nortz and Co. believe to
be 250,000 bags short.

A large increase is, however, anticipated outside of Brazil,
Dutch Bast Indies production heing put at 800,000 bags, as against
only 400,000 five years ago.

“Tor Central America an increase of 300,000 bags is allowed
for.

' Censumption.is put at 18,250,000 bags, as against 18,000,000
bags.for the current year. ‘

The cha.nges that may be looked for in the Visible Supply are:

- 1st July, 1913 — 10,288,000
1st July, 1914 — 10,978,000
1st July, 1915 — 9,188,000

tributors' it the' donsuiming “markets evidently purchased a good
deal of coffee on the declines of December and January, and are
not showitig a great deal of interest so:far as fresh business is.cou-
ceined, Brazil' having helped: this position to. some extent through:
these sales, is now relatively steady. Primary shippers show no:
great disposition to advalce their prices, but they are: not urging
tlieir coffec on this market and are holding ahove parity. Mean-
while, speculative as well as trade buyers are holding off, and there:
ig little disposition to take an aggressive attitude on- the. long.
side while the Brazilian receipts continue. full, On the: othex
hand, the movement may at any time fall off sharply, and there
seem to be few who care to sell on any important scale helow 2
parity with the plesent views of Brazilian shippers, and run the
risk of a falling off ir the movement which might revive bullish.
septiment as to_the coming crops.

Girewlar of ¢¢. Duuring aud Zoon, of 28th February :—Coffee
sold on 24th TFehruary, 18,536 bags Government Java, chiefly good
ordinary descriptions, avevage price, 40 1/2 cts. Next sale to be
held April 28th.

The Dutch Trading Company has been selling this month
5,250 bags Santos and Rio, 14,750 bags having been bought in.

First hand business has been on a moderate scale, chiefly
Robusta, which sold fairly well until recently, importers not being
willing to follow the decline. Santos 1 1/2 cts. down and very
little business passing.

The dominant feature of the market has been the rather
heavy scale of receipts in Santos, which had a deterrent influence ;:
heavy lLiquidations of March positions in the terminal market must.
also be held responsible for the decline. Purchases having been
restricted to the barest necessities, the invisible supply no doubt
hag been much reduced. Santos has shown a comparatively firm
front, which considerably checked:cost and freight business. Stocks
in Santos are exhibiting a substantial reduction of 452,000 bags
during the month under review, receipts for next month are now:
being estimated at about 275,000 bags.

Arrivals with us have been on quite a moderate scale, 34,200
from Java and 114,600 bags from Santos. Deliveries of the latter
amounting to 119,800 bags, our stock decreased from 607,400 bags
to 602,200 bags. R

. In the optional market values were well sustained during the-
first fortnight, bub since collapsed about 2 cts., closing 28 cts. per
March, 28 1/4 cts. per May, 28 8/4 per September and 29 cts. per
December, Business was quite important at the reduction (chiefly
transfers), 134,500 bags or 235,500 bags since 1st January. »

European stocks were 418,000 bags more at the end oflast
month, bit the visible supply has been exhibiting a decrease of
889,000 bags. Both arrivals and’deliveries have been on an excep-
tionally large scale.

. The annual figures of production have been out this month,
having turned out to be more than previous estimates. The total
production has been 16,514,000 bags, as compared with 17,636,000
bags in 1911-12, being 992,000 bags more than last year’s valuation.
Present crops are being estimated at 18,690,000 bags, as against
an estimate of 17,480,000 bags last year. The 1914-15 crops are
now computed to be 16,460,000 bags, but this of course may be sub-
ject to many modifications hetween to-day and one year and a
half hence, probably rather less than more.

THE FORTIGN TRADE OF 8. PAULO

Robusta. The, report of “‘Serdang Centrals”, one of the
Macla,l en Concerns,, sLafces that the areas originally taken over by

the .company compuaed 694 acres of rubber interplanted with

coffee. . The cu]’cwatmn of rubber on this area had been neglected,
whilst. the coffee ca,tch crop, had also retarded growth. Since then
coffee, had been entively eradicated. The area now planted with
rubber now comprises. 2,405 acres

¢ ‘Marawar (Jaya) Plantations’ veport coffee harvested for
yepr endmg, Decembex 3151: Rohusta 2,025 cwts, Liberia 250 cwts.

The following fmm the New York ‘‘Commercial’’ fairly de-
scubes the position : ——Tha markct appears to have reached a point

wheseyall: hands are: awmtmg developments. Roasters and dis-

Imports Exports
In £1,000.
1912 1918 1914 1912 1913 1914

January ... 1,220 1,739 992 2,790 4,337 8,330
February ... 1,104 1,490 833 2,228 2,267 2,408
Total ... 2,333 8,299 1,895 5018 6,004 5753

Gompm ed w with 1913, when imports at S. Paulo attained their
maximum, the statistics for the port of Qantos show ~another
heavy decline in value in February of £656,629 or 44 per cent.,
which, with that of £747,947 for January, brings the falling Off
for the first two months of this compared with last year o

01,404,576 or 43.4 per cent: The following percentages of increase:

or_décrease compmed with last year indicate a falling off in every
class of manufactures, matemals and ‘food produc’ﬁs, excepting 3u~te



Vm.lrnﬁ;liea,ﬁ, and #ico, in ‘whl(‘h Iast there was a sh;_,ht incredse of
'aiﬁout -Q5 0oo.

“Tron and steel and manufacturos......... Dee. 62%
‘Machinery of all kmds G, 47%
Coal ... G, e 9898
‘Chemicals Gy 819
I erosene ol i, 489
Clotton goods o,y 48%

“Fute YA e e 89

Feossians veeeennDeey 2194
Lieathor goods ., 4, 2000
Cod fish i,y BB%
Wheat flour oec e 639
“Wheat 2894
Wine 429,
o Food produets sundey. ey - 80%

])urlng_, tho hoom, immoense quantitios nf nmr(‘handwe nf avery
deseription were imported that must take months to got into con-
sumptiorn  The stork of national cotton goods in the interior is,
for examaple, said to be sufficiont for two yoars’ consumption and
it stocles of imporbed goods are on a similar sealo, any considerable
revival of imports would seom somewhat remoto,

Trrning to Kxports, their value, in spite of the fall of coffee
prices, for Tebruary is largor either than in 1912 or 1913, and for
the first two mouths of the eurvent year £720,026 Jarger than in
1912, thiouigh £864.804 loss than last year. Thanks to the drastie
curtailment of Importy, the balaneo of 8. Paulo’s foreign trade for
the first two months of the eurreut yoar shows £3,918,360 in favour
of Exports, as against £3,373,865 in 1918 and £2,684,884 in 1912.

Should the shrinkago of impovts continue on a similar scale,
their value Tor the four months, March to June, would ho ahout
£3,000,000, as against £4,000,000 for 1xports and thus leaves a bal-
ance of about LL000,000 in favour of 8. Panlo oxporty, as against o
shor the of £2,735.480 for tho same period last yoar,

The fact that the balaneo of foreign trade is rapidly bocoming
more favourable to 8. Paulo should not he interproted as an ju-
dication of onrly monylary ease, scoing that thore are largoe arrears
of commercial indehteduess to ho cleared off halore the new crop
_can lm available, gy e

Witlhh the aid of the .msh Jmmgn mplbnl nhmxdy negotiated,
should economic conditions dovelope on aetual lines, there is, how-
ever, good wveason to oxpoct that in the course of the coming crop

commercial and financia]l conditions at 8. Paulo should matorially
improve.

MONEY. ’

Geld in deposit at the Caixn do Conversio on Snturday, 21sb
Mareh, amounted to Re, 234,790 6648493, equivalont to £15,048,044
a shrinlkago ginee praviouy Saturday of 1,047,665 and since 3lst
Decombier, TO18, of €2,761.804.

Sinee 12th Fohenary, 1018, whon gold deposits at the Caixa
reached their maximum, the movement has heen as follows ...

Febrvary 12th, 1918 ..o B, A2000240:3008 £26,772,301
August 3lst, 1018 .. 3128555008 19,570,048
September 30th, 1918 .....oocvveeen. 316,885 :5008 19,886,713
December 81w, 1018 ..o 276.007:6808 18,400,506

Febroary 284L, 1014 .................  265.209:420% 17,620,628
Marel 2Lst, 1014 ..o, 254069 14418 15,048,644

np . N . oy B

The decrense in convertible notes sinee Fohruavy 12th, 1913, to
date ariounts to 204 per cont. and of the total cireulation, inclus
sive of inconvartible notes, to 16 per cont,

From 19¢) abruary to end of March last yoar only £748,431
left the Claixa and only towards the end of April- did the drain,
that Wstially follows the close of the coffes and rubber seasons,
sob regularly iy, raducing gold deposits at the Caixa to £19,670,048
by endl of Avgust.

In Septom) her there was a vevival  owing to  the transfor
of the balamce of the £11, 000,000 loan and proceeds of the sale of
a‘‘Dreadnought,” but in spite of all, persistent drainage carried
depesits to 18,400,508 by the elose of the year.

This Year, as wm to be expected, in view of the dearth of
financial bllls the drain set in much earlier and up to date, 2tst

5

IV[m‘(h. le CUnixa, has lost £, uﬂ 3(34. a8 .\g_,&umf n.nl},; £7§8,431 ui)
to” ‘31&1, M arch hst voar. ‘

No hills to ‘any lavge amount
or August, so that unless the supply can he  supplemented
by financial  hills, there scems  over ¥ prohability of the
ﬂrum persisting in spite of the tightress of mouaey. ’

About July ‘the coupons  of the 1898, 1908, 1911 and 1018
Thdon loans fall duo, as also those of the intornal apolices, of
which a ('()ll\l(](\l‘ whle amount. are alway romitted.

an be looked for until Jiﬂy

‘Exchange. Tho market daring the week developed ti}l fm‘fim{:
woaknoss, Rio closing on Saturday, 21st inst, with the f()l(‘i"ll
hanks deawing at 16 H/I(\d. and hu\nm‘ at 15 3/4d. Gold contines
to leave the Caixa in Iargo quantities, £1,047,665 h‘wmp, heon wlth-
drgwn during the .gourse veel, tgm- , 4 m%g
mg ‘the curcula.tmg medium, without, howaver,. apprecisbly. affeot-
ing cash reserves of tho banks, whmh when obliged to ship gold
as eovor their resorves by substituting convertiblo by inconvert-
ible notos. ' v

Tho foreign banks arve always obliged to maintain a strong
reserve, especially when exchange is oseillating,

Exclusive of the Banque Irancaiso and Thalienne, which
does nob publish a soparate balanee shiot for Rio, deposits on 28th
Fohrnary were as Lollows i

Aceounts curvent, with and without interest ......
o fixed dates

G5.014 :651 9000
44.255 :208%000

110.169:949$000

D R R R R R LR TR R R I

Cash voserves in the same hanks amountod to 37,892 :6218000,
or 56.7 per cont. of deposits on current account and 38,9 per cent.
ol total doposits.

Rosorves, T beliove, are usually about §0 per cent, of sight
deposits, but rvise somotimes to 60 por cont. or over in times of
great oseillations in exchango.,

Naturally, it is to the interost of the foreign hanks $o main-
fain as large o proportion as possible of their cash resorvos in gold

or «ml(l nnl«w‘,‘ immod anLx lwwml.\,l\ o L&L"TLQS.MAn;rfhlbwflﬂﬁb»<m--«-

h(m'ovor, vostriot the ciren I]utmn, as Sr. E‘mlho Simon. seev g to
imagine, seeing that, convertible ov mcmxvnrtlbio, all notes in or
out of hanks form part of the eivculation. ‘

On the basis of 30 per cont. of sight deposits, the reserves in
these hanks should, on 28th Fobruary havo heen about 33.000:0008,
of which porhaps £500,000, ar, say, 7.000:0008, in gold coin and
26.000:000$ in couvertible and inconvertible notes. How much of the
roserve may consist of exclusively convertible notes is impossible
to ascortain, but supposing it to have been two-thirds, the stock
of convertible notes in theso hanks on 23th Fehruary could not have
heen mueh ovor 17.000:000§ or say, in round numbers, £1 ,2()(1,000.
This. of course, doos not aceount for stoeks held by National banks
in or out of Rio, nor of foreign banks outside Rio, nr the Bangue
Feaneaise o Tallionne at Rio,  Sinco 28th Tebruary over a million
have left the Chixa, and unless theso banks have succeeded in
renewing  their stocks of convertible notes, they must be much
deplatoed.,

There is now an appreciable  promium  on  gold . and  the
inducement to hoard convertible notes is, therefore, greater than
ovey,

That these notes have of late heen systomatically hoarded
outside the hanks seems indisputable, when it is considered that
the eash reserves of all the banks i in the country amounted on 31st
FJaruary st to-orly 179, 862:00018;-or-lithle-over-26-per-cent.-of-all
curroney in ciceulation, amounting to somoe RG65.000:0008, inclusive
of hoth convertible and inconvertible notes .

Of the 686.000:000$000 ** pocket -~ cash  reserve,” a
vory large part iy unguestionably being hoarded and in practice
doos not civeulate at all. Supposing this to be the case with
most of the 250.000:000% of convertible notes still extant, the
money realiy in eivenlation all over the country must in practice
he rostricted to the inconvertible notes, amounting to some
600,000 :0008, plus silver coin, which latter is also heing hoarded
hy colonos at 8. Paulo, where silver coin dispapears as quickly
ag it is issued,

Tho question is whother the stock of gold and gold notes in
the hanks will hold out until the now coffee crop is available and,
if not, what is to become of exchange? :

Without gomg into details, it seems cartam "that resources
in sight during the next fowr months w ill'not unassisted suffice to
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meet imports, even on their present reduced scale, still less to-
provide for the service of the foreign-debt, dividends of: foréign-

companies and, what is generally overlooked, the gradual settle-
ment of the heavy commercial obligations earried over from 1913.

. How much may he required on halance is impossible to cal-
culate; but to all appearances it will-he very heavy and can only
be provided for by loans, now almost impracticable.

Under the circumstances, a continuous fall of exchange would
seem inevitable unless it can be checked at once by fresh borrowing,.

The Bank of Brazil might check the fall for the moment by
drawing for a million or so and perhaps even raise the rate again
to 16d.; but as soon as that resource was exhausted, the drain
would get in again until equilibrium were reestablished in.the-only
Way nnmedmtely poqmble——by fresh foreign loans.

. Byen with the present drastic reduction of 1mports the balanoevf
of mtelnatlonal payments is unquestlonably against this country,.

swelled: as it is, by the vet unliquidated Hahilities carried over
from former years. ! :

It is, on the other hand, pomted (mt that mouey ig ctblemely
tight and the demand for exchange much smaller in consequence
than it would otherwise he; that the coast ports, north and south,.
seem to be taking cave of themselves, as few orders.to take here
have heen sent lately from branches.

But there is pleaty of money yet that will be av allable to take
exchange when the rate is snffxcmntly inviting,

At present everyone, who can, holds gold notm m expectatlon
of the premium.

The balance of payments, always rickety, has been entirely
upset by the fall in rubber and cannot for a long time be mghtened
except by further use of foreign credit.

A hig loan might straighten things for a time, only, however,
to-leave them, when it was exhausted, more tangled than before.

There is some talk of borrowing gold from the Caixa to support
exchamne But that would bhe a fatal proceeding if known and
only lead to a still more rapid depletion of the Caixa.

- Paris  Conditions: * Money, sayy thie' “‘Financier'’ of 24th
February, is cheap ‘across the ‘cliannel, the hear account being
practically closed. Gold keeps' ’t.rmklmg into the Bank of I‘rance,
WHItH has"8dded 86,000,600 168 €6 Tts stock” durihg™ “the I'Lst six
weaks. The big' joint stock Vanks aré Hursting with cash for
which there is no use peiiding the issupe of native and foreign loans.
Investors are nervous over the political scrimmage and prospects
of fresh taxation, so that the banks are afraid to make a move.

f
nny

" Bank Cash Reserves, in contos of reis:—

i Inc. oi‘
Lo o o3 Jan. =~ 28 Feb. Dec.
Rio" National Banks ............ 48,299 48,626 N
,» Foreign Banks ........... 35,871 ° 37,399 +4.39,
Total Rio, 1914 .oooviverrcls 84,170 86,025 +2.29
8. Paulo National Banks ...... 23,260 24,746 ‘+6_.3%
o Foreign Banks ... 42,231 46,108 +9.1%
Total & Paulo oovevivecrioenns, 65.491 70,854 +8.2%
Total Rio and 8. Paulo, 1914... 149,661 156,878 +4.89
Total Ric and 8. Paulo, 1913.. 167,382 157,087 —6.29

Casu teserves at ihe Rig" "\Ia.’mona:l ‘banks Waswplgctlcs.ﬂy

stdtmnarv, the increase being only 33:0008, whilst at the I‘01e1gn
banks it amounted to 1.528: 000% or 4.2 per ‘cent., bringing up the
increase in-all to 1.855:0008 or 2.2 per cent.

At 8. Paulo, inclusive of Santos, there was an increase of

1:486:0008 or 6.3 per cent. at the National banks and of 3.877:0008
or 9.1 per cent. @t the For eign banks, bringing up the increase for
S: Paulo to 5.363:000$ or 8.2 v or cent.

For hoth markets (Rio and E: Paulo) the increase of cash in’

both National and 1<=)‘ eign banks amounted to 7. 217:000$ or 4.8
per cent., as against a deécreage in 1913 for- same peuod of
10: 345 000$ or 6.2 per cent.

* The increasé of Binlk cash réserves in I‘ebmmy is all"the more
nptable,because ‘of the simultaneous shrinkage’ of'5.619:0008 in

the cireulating medium, and, whilst, probably; directly " due’ to

drawing for the 8. Paulo loan, seems an indication.that; ‘ander
pressure, money is gradually retur n1ng to the hanks,

_As a rule, drawing on S, Paulo account results in simple dis-
location of funds from Rio to 8. Paulo banks. But in this insbance.
though money must now be in request both at 8. Paulo and Ric
for the ‘“‘custeio’’ or maintenance of fazendas and the circulation
has diminished, bank cash reserves have incredsed in both- markeis.

It is known that for some time money has been systematicail:
hoarded and to judge from the ahove figures the increase of bani:
reserves and the 5.000:0008 withdrawn from the Caixa must haw
heen furnished out of the hoarded money.

As the preminm on gold grows the tendency to. ho(nd will i
crease and so stitl further restrict the available supply of currenty.

Recent Issues, 2nd March, 1914 :—

Price  Paid Closing

8. Paulo 5 p.c.. Shor‘o Term Nches 97 97 . 979TH
.8-2%4 dics.

Mogyana 1st 5 p.c. Debentures...... 2 25
o Bepeait ST

g2

Service of the Debt. A telegram from Tiondon states tha
amortisation of the 1888 and 1889 London loans, due on 1st Apyil
has been provided for by purchase of stock 16 -amount 0[ 4’—84 e
of the former and £131,000-of the latter issue- i -

It is curious how payment of these coupons, due i
April and October, coincided with heavy -withdrawals of géid
from the Caixa towards the end of Septembm and 1ow ‘xg,am i
March. : e

The debenture issues of the three S. Paulo railways lateis
declared insolvent are:— |

Aramduara, 5 per cent £1,200,000 ....... .....

‘ cier. 18.000:0002
Dourado, 5 per cent. frs. 20,000,000 ......c.cc........ 18.000 :000%
S. Paulo .and. Goyaz, 7.000: 000$ P i 70001 000*"

Rs, 48.000:000

. Besldes these issues, “the tluee lmes have a fleatmg debt «
Rémll 500:0008% or ﬂbout £760, DDO b
. The, Araraquara debentures were brought out in London R
Baung BIOS , but, hke thoqe of the othel two, landed in Paris.

CUSTOMS REVENUE (FEDERAL).

: 1913 1914
Rio, March 1-21 £539,582 £410.377
Decrease, 1918-14, £129,204, or 23.9 per cent.

INLAND REVENUE (FEDERAL).

1913 1914

Rio, March 1-21 ..o, © 2.008:6558 2.182:563%

Increase, 1914, 128:908 or £8,594.

“Closing q'uotations, 21st March:—

1914.: C1e1F

‘Bank of - Eng!and ate . wiB% e 88
’ '70pen “Market Rai o 2% a 13/1%

Gonsels 7 T4%; ‘ 753

Apolices Geraes, 12th March .................. 800$ to 8488

Vales GOld ......ocooeiiiiiii e, 1$687

"Bank of Brazil ..........ccoieiiiiiiienninins SUPT 178%

S. Paule State, 6% aponces ........... AR 960%

Santos BockS ... 435%

Mogyana Railway Shakes, buyers ....:....... 280§

Paulista Railway Shares, buyers ........... 320%

1887 4 per. cent. Loan; Federal ............... 72 85

1899 5 per cent. Loan, 8. Paulo ............... 99 101

Leopoldina Stock ..... heerereen ey eee. 68 ’ B N D

S. .Paul> Railway, Ordinary ........... . 223 - 259 '

Brazilian Traction, Ordmary 9% o 0615

Brazil Railway ..............0. T 20 - ‘_73

Dumont. Coffee,” Pref. y s 9% 41

Nexican-N. W. Railway .......co..lie. . T o




. RUBBER.
Latest Quotations:—
21 March 14 March 7 March
, s. d. s, d. s, d.
Fine hard Pari ... 3 04 3 04 30
Plantation  seeveererieesseeniienen 2 5% 2 4 2 38
Quotatiomns poer kilo at Belem (Pard) per kilo:—
81 Dec., 9 March, Rise
1913 1914 or Fall
Sertdo (up-wiwer) fine ... 38500 38700 — 2.8%
,,  Sermamby serap ... 2$000 1$900 - 8.0,
, Caucho ... 2§200 24100 — 44,
Isﬂands P:}r}i, fine ..o 2$450 3$U()U +2]..4";;.
s Sernaxnby serap ... $960 1$200 +26.8%
,  Cameta ... 1$450 18500 + 8.49

Whilst up-river qualitios show a decline of 2.6 to § per cent.
since 31lst December,Islands qualities all show a vize of 22.5 por
cent. for fine and 26.3 per cent. for sernamby or scrap.

The only speculative market for Brazil rubbor is for hard fine,
which iz more or less controlled by a group whose intevest it is to
keep prices of this kind down until the up-river season comos to an
end in April.  After all the hard five has been hought, it is their
interest to peddle out any stocks, that may have beon secuved,
at  the hiighest  price  possible.  For  this  reason a
rise in the price of hard fine about May seems not improbable.

Up to the close of the year, quotations of entrefinn
and fina  fraca were intermedinte bhotween hard fine and
plantation, whilst caucho and sernamby were quoted below, With
the rise in February of plantation rubbers, quotations for Islands
fine and scrap (sermamby) have takon a jump of 22 to 26 por cent.

Islands xubber, though generally following tho course of the
hard fine, is mot controlled by speculative factors and so partici-
pated in the improvement in plantation kinds, with which they
are in close competition. The jump of 22 por cent. in loeal quotations
for Islands fine and 26 per cent. in Islands Sernamby, howevor,
points either to some special demand in London for theso kinds or
to a renewal of speculation at Pard. Tho fact that quotations

Torup-river Canchs, whith ~ g ikewise notattootod by the-ternm -

market, have mnot risen, but declined and that plantation has of
late also beemn falling, points to the later hypothesis as the o
probable.

Average Price of rubbor for 4 yoars:—

47

SUNDRY.

Brazitian Traction, Light and Power.
was guoted at 98, now it stowds at TH 12,

How, in the face of the January statoment showing a pgross
increase of £21,488 and a net increase of £34189, with total eavp-
ings of £242,384, thix stock should fall so persistently seems in-
comprehensible to residonts wha tollow day by day the development,
of traffic. Iivery beanch shows improvement- - tramways, light,
power and gas--the concern is to all  appearances  admirably
managed, and yet, day by day, quotations are falling! Why?

Sinee 1904, when  this  company  was  rvepistered, i
has transformed Rio and nuade life distinetly casior aud hettor
Commugications have been innnensely  wuproved
and the health of the population imonesed Do the deventraliaation,

A year sgo this stoek

worth  living,

otherwise impracticable,

Cooped up within a narrow ares of durk alleys, Rio is now thv
hoest lighted eity in the workl, with an abundance of open spaces,
gardens and boulovards that the most advanced eities in Burope
ntight well envy.

This, of course, was not the work only of the Traction Come
pany, but also of the Fodoral und Muanicipal Governments, who in
their spheres, helped to make Rio what it is,

The services of the Traction Company come home to every
indivinal resident at Rio in a personal way and so associnto him
with the fortunes of the conewrn,

It is for such reasons that thinking people are concorned awl
puzzlod when they note tho persistont deeline of o seceurity that
in Rio, at least, scomed fucile prineeps,

The decline in yuotations is wsualy nttributed to sympathy
with the diseredit attaching at present to Bragilinn concerns ie
general and the dread of fresh dopreciation of the curreney,

But there are others coneorns with loss scopo for development
to which such considerations equally apply, that, withal, mainain
positions slmaost unimpared, such ay the 8. Pavlo Railway.

If exchange foll, of course, storling rovenues would suffer.
but not in the case of the Traction Co. in dirvet ratio, seeing that
a goud deal of the revenue is already on a gold basis and that much
of administeative expenditure, now on that basis, could, if noeees.
sary, be also adjusted to the cwrreney standaed,

T The” solution of the problom would seem to le with London
and not Rio, and to depend on factors of which we here are ignor-
ant, foreign, probably, to purely loeal conditions.

N ) . Foreign Land Owners The following table  shows
Hard Fine Plantation how  small,  comparatively,  Inglish  Loldings  of  real
. a (AV; Shﬁm“) ostato  are in 8, Paulo, whore in  consequence  of  the
1910 q 8. 8 5 : in}purtnnt. industrial and railway wndertnkings, they would, it
1911 4 1Y 5 3y might he imagined, ufp the list,  As o fact, vvon Gorman holdings
191 4 ’ 8 4 10% are more than four times as lvfx‘gv, \:‘hiltfﬁ Italinn and Portuguese
1918 o Py 3 0y together are nearly seventoen ’mmga Bnglish,
—— Rural Urlun
Italian RO 48,305 164 8500 113,233 8208000
. Acable from Pari states that a new issue of foreign bonds  Portuguese  vvecevrone, 32814 0508500 LIR:005:0008000
is to be made at 78 por cent. GOrman — veveeverienen, 29,701 :TO3$H00 41,926 :8638000
. s British ..o 12.921 505 §000 4.728:2404000
Entries :— Fronch ... e 36736878000 7,240 :440$000
‘ 1908069 1909-10 1910-L1 1911-12 1012-18 1M3-14 Spanish T 2,900 :487 000 B.027 ;747 §000
July 1,800 1,400 2,340 1,410 L040  2I20 pAugppian ... 1LA99 5008000 TO7 :580000
August ..., 1,890 1,870 1,870 1,500 1,900 1,600 gundiy  .oseeve, 5,800 :272000 14,391 :336 8000
September .. 9,355 2,020 1,080 2,680 2,620 2880  guay ... ensrisensae - 3.278:1808000
- October ... 8460 . 3,275 8,70 2,080 8,090 © 8,740 i S ‘
November .. 3430 4,640 3,790 8,550 8,715 Y580 1790 TR0 T ST TO0 (2GR0 -
December ... 3500 8,510 2,640 8,830 4920 3,500 B T
Januvary .. 5,480 5,490 4,130 4,860 5,140 4,420 Total, rural and urban, 48.501 8643000 or nearly £80,000,000
February ... 5,040 4,760 5795 4,850 4,990 4,610
N»:,a{“(;lx ....... 4,140 5,210 3,640 4,400 4,265 e
I“l:; L 3*‘76” ‘3*600 3,490 3,270 ?:540 - Latin Amerioa. An interesting compilation has heen made by
Tune " ;840 2,170 38,060 3,410  2.880  ~— “The South American Journal”, showing the amount of British
""""" 1,670 1,220 1,726 2,670 2,105 e capital invested in Latin-American countries and the average ro-
Total, tong 3;—— Lw e e e — turn on invogtmeut The totsl seems to he not greatly short of
July-Teb -- 88,065 39,165 87,680 . 89,360 41:93§ - £1,000,000,000, on which the average return last yoar was 4.7 pev
. 25,660 290,145 26,510 cent. If only South Amevican countries proper he reckonod the
Exports - - total invested is £757,461,200 and the average return §.1 per cont.
— ‘ Of Government loans only about 4 por cont, was actually in defauli
To Furope | 1910‘ 1911 ] 1012 1018 last year, and the percentage paid in interest by the others was
To United e 22-97‘9,3.28 19,757,718 21,994,900 92,114,ﬂl§ 4.4 por cent. The average railway return was 4.2 per cent,, but
t States. 15,060,490 16,100,881 21,367403 17,101,115 13 per cent. of the total capital was earning no dividend. The
Total kilog ‘ aversge roturn on British investments in  miscellaneous Latin-
- 38,039,818 35,858,690 48,362,393 39,215,738 American securities was about 5.5 per cent.






