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BALDWIN LOCOMOTIVE WORKS, Philadelphia, Penn.
(Established 1831) BURNHAM,‘ WILLIAMS & CO, Proprietors, (Established 1831)

P
H

These 1 tive gi nre adapted to every variety ot service. and are built aceurately to standard gauges and
templates. Like parts of different engines of same elass perfectly interchangenble. FPassenger and Freight Locomotiven,

Narrow Gauge L tives, Stes Street Cars., &e. Xe.
Electric Locomotives and Plant for Eleetric Railways by the Baldwin-Westlinghouse Combination.

All Work Thoroughly Guaranteed. Iiustrated Catalogue farnished ou applicati of eust .
Sole Representatives in Brazil: NORTON, MEGAW & CO. Ld., N. 38, Rua Primeiro de Margo, Rio de Janeiro

THE WESTINGHOUSE AIR BRAKE COMPANY, Pittsburg, PA., U. S. A

Manufacturers of the WESTINGHOUSE AUTOMATIC BRAKE

12ral use on Eassenger cars. The Westing-
er information apply to their

The Westinghouse Antomatic Brake is now in use on 40,000 locomotives and over 1,300,000 freight ears, begides in «
house Air Brake Co. is prepared to ill orders for one to one thousand sets of Air Brakes for Freight Cars at one hour’s noti. - For furt
Sole Representatives in Brazil :

NORTON, MEGAW & GO. L'D~RUA PRIMEIRO DE MARCO NO. 58-Rio de Janeiro

- A, BORSIG

oA

L}
BERLIN-TEGEL
ESTABLISHED — 1837
2 Grands Prix ——— 20---Highest Awards
Passenger and Freight L.ocomotive Engines adapled to every variety of service, for standard and narrow gauge.
1 (CRANE LOCOMOTIVES.

ARTICULATED CoMPOUND LoCcoMoTIVES. RACK AND ADIIESION LOCOMOTIVES,
Boilers, Steam Kngines, Refrigerating and Ice-making Machines,

Resident Engineer in Rio de Janeiro ALFRED CAILLER c.E.

59, RUA DO CARMO -P. O. BOX 911

Pumps etc,

ILLUSTRATED CATALOGUES ON APPLICATION

COMFANHIA BRAZILEIRA DE ELECTRICIDADE

SIEMENS-SCHUCKERTWERKE

RIO DE JANEIRO — RUA DO HOSPICIO 116

. Plants of electric light, power and tramways, telephones, telegraphy and wireless telegraphy
system “Telefunken”, underground and submarine cables. etc, etc. N




Telegraphic Address “Epidermis” These Mills are the LARGEST in the SOUTHERN HEMIS-

‘.RIO" bE JANEIRO)FLOUR MILLS & GRANARlES, LlMITED

Post Office Box No. 486 PHERE and are fitted throughout with the most MODERN

Mills. Rua da Gambda, No. 1 | . '~ 5 MEDAL at the PARIS UNIVERSAL EXHIBITION

of 1889 and the “FIRST PRIZE of BRAZIL" at the ST. L.OUIS
EXHIBITION of 1904, the brands of same, which are duly

HEAD OFFICE:
LoNDON : 48, Moorgate Street, K. C.

% MACHINERY. For the superiority ot their flours they were award-
i
!
i
|
|

BRANCHES :
B, PAULO: 4, Rua da Quitanda. registered at the Junta Commercial, are as follows :
ROSARIO* 1075, Calle Santa Fé. : CNACIONAL® AV OIA
| Bugeno0s AIREs: 335, Calle B. Mitre. CBUDA-NACION AL
( GCIBIRAZILICIIRAT emICMNOLINAC
AGENCIES: _ i ) o
Vielorvia, bahia, Maceis, Perncanineo, i Dllll\’ pI'U(thUUn UI H(mr a“d “ran : 1(),()00 Bag‘\

Ceara, Maranhdo ond Para

' Quritibu, Desterro, fio Grande, Pelolas Oﬁice . 57, Rua do Rozario, Rio de ja“eiro

| and Porto Alegre

i
|
|
;
|

“Jardim Botanico Tramway Gompany

" LEME, IGREJINHA, IPANEMA, COPACRABANA AND GAVEARA

Cheap., rapid and convenient elect ric service to all these
CHAIMING SUBURDBS. Delightful retreats after the heat of RIO
Unsurpassed as RESIDIENTIAL DISTRICTS
Kasy of access to the City, healthy, cool in summer, tempered by the breezes
of the Atlantic, FINE SEA VIEW and Landscape, picturesque VILI/AS, at low rents
GRAND BEACH AND SEA-BATHING.

Trams run from the Largo da Carioca at intervals of 10 and zo minutes, from 6 a.m.
to 9 p. m. and every half-hour afterwards,; until midnight. See Company’s time=-tables.
STRANGERS COMING TO RIO ARE STRONGLY RECOMMENDED TO
LIVE NOWHERE ELSE
The new lines to Leme through the tunnel and the through electric
Service to Gavea are now open.

| .70 15 N . ‘ I
Iy, Mies & Co.
Suffolk House, 5, Laurence Pountney Hill ——— London E. C.

ENGINEERS, MERCHANTS

— AND ——

i}(:nntract ps for Railway Material, ete.

{

TELEGRAPHIC ADDRESS “FOUNDATION” —— LONDON

Resident Engineer in Rio de Janeiro:

ALVARO GOMES DE MATTOS. A. M. I. C. E.

»3 RUA PRIMEIRO DE MARQO

RIO DE JANEIRO - Pernambuco - Nathan & Co.
KN IG’HT HARRISON & C O ' @. do Correio, '18 — Telegrams: “NATHAN." —PERNAMBUCO.
? * ! U ———
No. 73 Rua 1'de Margo PTrELEGrAMS “IXKNIGRIETY ‘ Séo pa UIO e Natban & CO.
[T v E e
Agents for The Roval Mail Steam Packet €, No. 43 Rua de 520 Bento.
: N : . 0 Box K. Ygreqrads “LUPTON
Telegrams “ROYAL” P.0.B.No. 21 : T
- Santos — Nathan & Co.
P. . Box 147. TELEGRAMS “FIELDFARE?

|
Bahia —- Nathan & Co. %
|

-Qaixa do Correio, 157. — Telegrams: “NATHAN.” — BAHIA

Agents for The Royal Mail"Steam Packet Co.

TELEGRAMS “WYSARD"™

T e s

i
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Offices: RUA DO ROSARIO No. 6
P. O. Box. 472, R10o DE JANEIRO — —— Telegraphic Address — “REVIEW” — RioJANEIRO
EDITOR—MR. J. P. WILEMAN

Subscriptions 80% per annum. Payable abroad by sight draft or cheque on London
or Rio de Janeiro at the rate of exchange of 16d. to the milreis as follows:-—

Latarling £4.0.0 | Pesetas.... P, 100.00 | 100.00
Franes. . 100,00 | Reichmarks. . M80.00 | . $ 20.00
Separate copies. . . . . . 1200 | Back numbers. . . . . . . 29000
Advertising rates furnished on application
AGENTS : —

Kio de Jaueiro — Crashley & Co., rua :do Ouvidor 36. | Sao Paulo — C. Hildebrand & Co., rua Quinze de Novembro 40.

” — Redrigues & Co., rua do Ounvidor 57.
” — Laemmert & Co., rua do Ouvidor 66. London — G. Street & Co., Ltd,, Cornhill 30.

Announcements of births, deaths and marriages concerning subscribers and friends are inserted in this “REVIEW” free of charge

E— s I

WESTERN TELEGRAPH COMPANY

AND ALLIED TELEGRAPH COMPANIES..

DIRECT CABLE ROUTE TO EUROPE, NORTH AMERICA, AFRICA, ASIA AND OCEANIA,
<Arso witw URUGUAY, ARGENTINA, CHILI, PERU,BOLIVIA ano acL rants or BRAZIL.

CABLE_STATIONS. . BARLEE,

LONDON, LISBON, MADEIRA. ST VINCENT. {CdeV).

PARA, MARANHAM. CEARA. PERNAMBYCO, GREAT BRITAIN,

BAHIA, RIO DE JANEIRD, SANTOS, FRANCE, GERMANY, }Fc 5.00

DESTERRO, RIO GRANDE DO SUL, HOLLAND, BELGIUM,
PORTUGAL, e 9-45
MONTE-VIDEO, eufruos AIRES. sPAIN, - « 535
ROSARIO DE SANTA FE. MENDOZA. ITALY, . 5°30
VALPARAISO. SANTIASO, uNnITED sTATES, fe 9-20
CONCEPCION, LA SERENA, HAVANA, re 6-05
ARICA, COQUIMBO, PISAGUA. AZORES, e 577
ANTOFAGASTA, iQUIQUE, STVINCENT(CdeV), Fc 432
MOLLENDO, CALLAO. LiMA. SENEGAL, fe 6-45
———m— CANARIES, re 585
AGENCIES. caFe cotony, fe 7-50
MONSIEUR JULES DESPECHER, INDIA, e 7-50
RUE CAUMARTIN 37, 8* " ARRT, SYDNEY (NS w). Fe. 8 | Bs
PARIS. 8-37

LAGOS (W C AFRICA) Fec.
MONSIEUR LOUIS PERRIGNON, —_—
AVENUE Mlﬂ;[ 18 THE CABLE CHAKRGIS TO ALL PLACES IN
ANTWERP
AND
9, RUE HENRI MAUS (BOURSE),

BRAZIL, URUGUAY, ARGENTINA, CHMiL!, PERU,
BOLIVIA, AND OTHER FARIS OF THE WORLD

CAN BE QBTAINED UPON APPLICATCN AT THL COMPANYS STATIONS,

BRUSSELLS,
DUPLEXED 'EURTHER~ INFORMATION AND TELEGRAPH FORMS CAN BE CBTAINED DUPLEXED
TRANS - AT ABOVE CABLE STATIONS coasT,
lTLAlT'Cv, P e "L e g CABLES
... CABLES, HEAD OFFICE, ELECTRA HOUSE. FINSBURY PAVEMENT, LONDON, E.C:. — -

LIDGERWOOD MANUFACTURING COMPANY LIMITED
ENGINEERS
MANUFACTURERS AND IMPORTERS

. Of Cableways, Derricks, Hoisting Engines, Steam Winches, Fixed and Portable
Engines and Boilers, Pumping and Excavating Machinery, W. 1. Piping, Black and
Galvanized, Contractors’ Supplies.

Extensive Local Works in Brazil for convenience of repairs etc.

RUA DO ROSHRIO No. 131 — Rio de Janeiro
|_— BREVEMENTE NA AVENIDA CENTRAL
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MAIL FIXTURES
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COMPANY ‘l

roRr KUROPK

Southmmpton
Liverpool and Ports
Bordeaux (direct
Southmmpten

May l.‘:;nunubr
16, (D issa
et Chily
23| Thames

‘l{oy;\l Muil

P.S. N, C
Mensageries Maritimes
Raoyai Mait

wor T RIVER PLATE AND FACI¥FIC
May 16;0:avia P A N.C. B. A, and West Coast
22! Clydde {lluy:xl Maii K. A.

rOoR UKNITED STATES

May 16| Camocns {Lamport & Holt

PATEK, PHILIPPE AND CO.
THE BEST WATCH IN THE WORLD
SOLE AGENCY FOR BRAZIL
Relojoaria GONDOLO-T71 Rua da Quitanda
27-12-05 A

iNew York

NOTICES

In the absence of the editor. Mr. John J. Wilson

will sign receipis by procuration.
T ANl communications should e addressed to the

Manaoger and Acting Editor: Mr. W. G. Chancellor.

My. J. I*. Wileman who is nt resent in LKurope
begs (o place his wervices nt the disposal of friends

and subscribers. 3
- Address ¢/o Messrs. Geo Strcet and Co. 30 Cornhill,

London. E. €.

The Aquidaban. The following stutement trom the
Mesnsage of the President of the Republic will we think be of
interest to our renders,

s The Aquidaban left this port on the 20th of January tor
(he hay of Pabuas, 1ha Grande, to make the lust tests of its
wireless (elegeapliy apparatus, and had on board the members
of the Commiission appuinted to choose n suitable spot for the
construction of the new Arsenal. On the following day, she
arrived, with the Cruiser Barroso, in the bay of Jacuacanga,
where she anclioved al five o'clock in the alteruoon. There
was no preliminary warning of the terrible catastrophe whieh
took the battleship to her doomn. At 1045 p.m. that night
there was nn explosion in the after powder magazine, and the
ship sk immedintely, carrying with ier Admirals, Officers
of high rank and of established reputation, young atd ambitious
OMeers full of enthusinsny, warrant OMeers nnd sailors whose
devotion to their duty was well known,

Many theories have been put forward as to the eause of
the explosion, some of them not worthy of consideration, but
others deserving of careful study. At the present moment a
Military Comuission is endeavouring to arrive at the true
golution, but it will be in no way surprising if no detinite con-
elusion is arrived at, 18 oceurred in the eases of the Maine and
the Mikasa.

In spite of this, an examination has been made of the ¢or-
dite on board the hattleship Ricchuely whose powder munga-
zines are in exnetly the smue condition as were those of the
Aquidaban, hoth ag vegards temperature and humiditw, and
also of samples taken from the powder magazine nt Madtoso
(which have been there sinee 15963 and of nuother smmple from
the Stores Department which belonged to the Aguidaluen,

The Government is utdertaking these investigations in
order o verify if the disaster ean be sttributed to the sponta-
neous combustion of the cordite, the temperature of which in
the powder magazine at 4 o’clock on the day of the eatastrophe
was 36 Deg. ., nccording to the information supplied by the
jtl-fated Commuander Serra Pinto.”

Phe MNew Iibre. The promoters of this new in.
dust-y in the State of Rio de Janeito cannot be said to have let
the grass grow under their feet thougn the plant that produces
the fibre seens to have sprung up at their touch. It appears
Ahat the Canliino Drasilicnsis Porini vomes Lo perfection in
four months when raised from seed.  Mr. Knoight, of Messrs,
Jnight, Harrison & Co. tells us that they now have two areas
cjther svwn or prepared for sowing. The first estate is that of
Rodeio where 150,000 square metres have alrendy been planted
and 850,000 ave in preparation; the second that of Boa Vista, to
which reference has already heen made in tiese columns, where
over 2,000,000 square metres nre being prepared. For the pre-
sent it is proposed to export only the raw fibre for which a mar-
kel has been gunranteed in England whilst Iater on mills will
be erected and the spinning and wenving done on the spot.
Besides this, rope and twine will be made from the waste and
paper from the stem of the plant. Lately the plant has been
grown for seed but when this is not done it can produce no less
than three crops per aunum and when it is considered that there

is nbsolutely no part that cannot he utflized in some way or
another it will rendily be grasped what a future is in store for
this new produet. 'Fhe hest time for planting appears to
be during the mouths of August, September and October and the
best for gathering March. Noune the e seed may be sown at
any time and may be counted on to give excellent results.

‘The Leopoldina Railway. A cable received
from London states that report to be presented to the shareholders
shows gross receipts for 1965 to have reached £1,126,167 or
£326,155 more than for 1904, The balance availuble for distri-
bution is £541,905 whilst £91,000 is carried forward. A divi-
dend of 4 %, is recommended.  We hope that the report will be
to band shortly when we shall publish it in full togethes with
tables sliowing a comparison with former years,

It seems now to be practically certain that Mr. Percy Clarke
is going tv the Buenos Aires Great Southern Railway st
the end of this year when his contraet with the Leopoldina
ends. In this ense the Leopoldina will lose aman whom the
Directors ean i1l spare and who through his tact and ability has
amoothed away many  difficulty and made efliciency the wat-
chword of the railway. For the moment we will not indulge
in prophecies as to his successor on the principle that no one
should prophesy unless he is sure.

Great Western of Brazil Railway. The
report of the Great Western of Brazil Railway Company, Ltd.,
for the yenr ended 31st December, 1963, to be found in another
column, shiows gross reeeipts £155,511, an inerease of £179,251,
and working expenses £315,128, an incrense of £114,555, leaving
net receipts £143,418, an increase of £64,676. The receipts for
the pust yenr were the best yet experienced in the history of the
company. The second halt of the 1904 sugar crop, which wasa
Iate one, continued well into the year under review, and the
following crop commenced some three months earlier than in
the preceding year. To balanee on revenue account of £143,418
must he ndded balanee from 1904, £10,5858, and transfer fees,
interest, &e., £1,175, making together £154,951. The directors
have placed £20,000 to reserve, and they now recommend a
final dividend on the proferred and ordinury share capital at the
rate of 6 percent. per annum, making 6 per cent. for the past
vear, lenving a balance of £21,956 (o he carried forward. As fo-
reshadowed in the last report of the directors, the extension
# per cent, debenture stock amounting to £266,0600 has been re-
deemed.  The funds for this, ns well as for further eapital outlay,
nevessitated by the contract dated 24th July, 1904, entered into
with the Federsl Govermmuent have heen met by the issue in
May last of £600,000 5 per cent, debentures. The construction
of the extensions to Campina Grande and Pesyueira is procee-
ding satisfactorily, and the approval of the surveys of the link
lines to connect the northern and southern seetious is awaited.
The change of gnuge on the Sio Franeisco seetion was completed
on 17th Septeniber, thus unitying the whole of the systems
worked by the company.  The work of renewals and  re-railing
is buring earried on as quickly as possible, and the directors hope
to continue this essentinl task.

RUBBER

It will be seen from the subjoined table that the entries at
Fard aied Mandos tor the month of Muarch were 1,300 tons less
than for the same time last year and 240 tons less thaun for
Muarch 1904,

Tlhie figtives of 5,710 in January 1906 still eonstitutes record
entries fur any mionth hitherto known, the next largest entries
reenrded were 3,000 in the month of March 1905,

EXTRIES AT MANAOS AND PARA TULY To MARCH

In Tons
901 IGAF 14050995
Jaly oo e £ 1.250 1.45¢
August ... : 1.260 1.3
-

Neptember
October, ..
November,
Irecembher.
Janwvary ..
Felwunry .
Mareh, voineneenoesenn

EXFORTS FROM MANAOS AND PARA 0 MONTHS 1903 TO Makcn 1906

alue tn alue tn

mil rers paper £

Julvoooooiaeeels T.519:5608 538,111
August.. .. . B :1328 569,671
September. . 1,826,670 5% 78,627
Uctober.... . 3,152,403 58 1,308,853
November. . 2 323,354 i3 986,114
December . & 089,042 1,297,401
January... . 4,175,753 1,762,883
February vee 4,351,165 3 1,841,420
Mareht cco.oeiuen 3,791,302 23.204:9768 1,543,977

95,188,352  1565.012:962% 10,690,159
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VALORIZATION OF COFFEE

Alore than two months have passed, sinee the signing of
the now historie Taubaté Convention and rivers of ink have
been spilt by partisans and adversaries, either to emphnsize or
to depreciate its importatice and its consequences. Even in
Lurope and in the United States aceording to the seant tele-
graphic inforntion we  have received the digcussion of the
sehente has been to the forefront, but we have so far not niet
with nn exhaustive elaboration of the commereinl aspect of the
mutier in question,

Tlhe antonists simply shelve and dismiss the aspirations
of the presidents of the three coffee producing states as fmpra-
ticahle, becanse uncommercial amd against estublisbed laws of
national ceonomy and tinanee, which at tirst sight appears
unjust at st time when trusts aned conthines are formed all over
the world, for the same purpose i e to do away with o ruinous
competition neeessurily tending to reduce prices below cast of
production and to bring producers and consumers nearer to
euch other.

Tu necept on the other hsd the tifteen articles, signed at
Taubaté, as a kind of pameen to all our evils and troubles,
appears still more foolish, even if the three coflee producing
stntes were the sole arbiters in this gquestion and not dependent
on the outside help, they ave calling forth.

We have here to mention thougly, that it is easy to regu-
lute the cutput of any industrial or mineral praduce, in order
to halance produetion and consumption, ns nnthing but eurtail-
ing or stopping the work is reyuired, to obtain the end ;o wiiilst
the output of agricultural produce is mostly due to, and depen-
dent on, climatic inthuences beyond the power of i especinlly
in o ense like ours, woere the vearly produace does not depend
upore yearly sowings, bt even tends to jnerease with the
growth of the tree, up o certain periond at Jeust, wenther
conditivns permitting,

Only through entire negleet of the eoflve tree or it= delibre-
rate destruetion ean the desited end of curtailment be attained.
A moist and rainy season will nearly always bring a good erop,
drought or frost a pooy one.

The help of the agriculturistalthough not entirely witheut
influence on the yield, is yet of little importanee compared
with nature’s power.

We shall try to show which aspect the cotlee trade will
assunie uuder the rule of < Valorization™, as the scheme is how
commonly ealled.

*he first article stipulates, that o ntnimam prive varying
between frs. 55 to fis, G5 per hag ot G0 Kilos of coffee forw qua-
lity, about equal to the type Noo 7T of the New York cotfee
exchange, has to be nmintained for @ convenient period in the
uational (Brazilian markets, The prices for 50 Kilos would
therefore range between frx. 457 % and 34 T 8, and the type No. 7
is intrinsically about frs, 1 to fr=. 1,30 helow the good avernge
quoted and dealt in at Havree and Hamburge,

In order to arrive at the costand freight value we have to
make the following caleulation :

Minimum priee per 50 kilos. ...
For the servicee of the debt conur
bag, per 50 kilos .
90/, export duty....ooan .
bagging, cartage, bookerage, -1
Rs. 38000 per bag ejual to D
at 180, Exchange.

freight to Havreoooooo oo
e&f price per 50 kilostype T
plus difference in value hetween o
Sgood avernoe Lo e
W) TS
5/, import charges,, .. ... ..o :
price at gquay in Havre... o.ooviiiiian (YRR

The average price ruling during the crop year hies been
ahout fra. 45, thus an enhateement of frs0 17 5 5 wandd have te
be enforeed, should the clauses of the Convention be carried
into effect, It ix not likely that such an enormouas inerease in
the value of uu article, whivh is not of prinie necessity, would
not renct on consmmption. on the contrny it wanld stimualate
the use of coflee substitutes.  But not euly the consumer wouhd
restrict his purchases, also the middlenmn from the importer
right down to the village grocer,ull would only by the strictest
Inecessury .

Phe speculator whao helpued for yewrs, eareying the surplus
stocks in the different coflee nurket< of the world, would,
disinterest himsell of an article under government control kept
at a rigidly fixed price or wt a prive which only this new ruler
of the market dictates,

The nine millions of fmgs thercefore, which by the end of
this crop yeur, June 30tli, will be existent in the Aifferent
consuming murkets, nre then to the last bag at the disposal of
consumption, whilst under the prevailing conditions at least
half of that quantity is required asastanding =tock to guarantee
exchunge operations,  We eansafely predicet, hesides, that the
present owners of those 1 millions of bags of cotlee will be
satisfied with miuch smalier a profit tha the three coffee pro-
ducing states and sell ont, before vonsunspzion cau be foreed bnto
buying from Brazil,

With how little eoffee the consinming world ean mannge
to get along seems to be lentirely forgotten in these yenys of
enormous over supplies, but it would be well to rexnember, that
the vigible supply in July 15894 was down to 2,130,000 bags ;

prices then ruled between frs. 90 to fra. 110 and consumplion
amounted to about 10,500,000 per anpuin,
In July this year, 1906, there will bea visible supply of -
9,500,000 bugs, the price is about half what it was then uufl‘
consumption estimated ut 16,500,000 bags, -
T'o illustrate the argument still better, it would he well to
tuke alzo the years following 1594 into consideration.  In July
1895 the visible supply was about 3,100,000 bugs,the ruling price
about the sane as in 1894, Tn 1896 xt the same Jdate the supply
had gone down aguin to 2,450,000, yet prices fell at times to
below fra. 60 during the year, in anticipation of the large crop
tollowing in 1596,97, from which time overproduction dates.
The consumer’s allies would, besides, be all the other coffee
producing countries and even here in Brazil itself, the States of *
Bahin and Victorin (Esuirito Santo) coffee produvers of old
standing, nnd Pernambueo and Parnnd who are commencing to
produce, would join in the league against 8. Paulo, Minag and
Rio.Perunmbuco, with its even elimate cheap native lnhour nod
deprecinted lund, promises,even without valorization, to hecome
u formidable competitor in much less time than people here
reunlize,
Khould the mensures to enchance the value of coffee come
fnto etleet on July 1st next, consuniption would hiave approxi-
miately the following quantities at its disposal :

probable stoek in the consuining conntries. 9,000,000
erop of Victoria, Bahin, estimated ... 606,060
erop of so-called mild eoltees, e<timated., .. 3,860,060
13,460,600

This seetns to us a very low minimum, #s enhanced

isible =upply which exists in cvery
ting for better prices to be maur-
at only 750,000 hags consumption
could vount with appr. 14,200,000 hags aud would theretore only
he dependent upot about 5,000,000 hags, it would have to take
at the price of the three coffee States, faying in surplus stoek ot
3,000,000 bags to go into the nest crop with., We here ealeulate
consumption at 16,500,000 bags, u tigure which is still open to
dizeussion,

The eoffee eombine though would remmin with between
7,000,000 o RO0D,U00 bags on its shoulders, just enough to
invest the £15,000,000,

As for the cultivation of coffee in the three States, the
movers in the Valorization sehienie, it is well knowa, that since
8. Paulo prohibited its futher extension, in Bio and Minas,
especially in the Ilntter state, planters have not been idle,
although little only leanks out about these new areas opened up
for the production of an article, which is said to be defenceless.

In Rao Mwlo the number of trees in bearing must be
aetvally luger now,than before the frost of 1902, which destroy-
ed about 100 millions of trees of different ages, planters availing
themselves of the right the prohibiting law guve,to replant and
even to=round up their estates aind of the Intter prerogutive
extensive use has been made and the law often been most stran-
gely interpreted,

Thus, even here,we have to reckon with s sure and constant
supply, whivh with higher prices than those presently ruling
could he incrvased or sceured by more careful trentment, it
otherwise climatie conditions are only normal.

To say the cultivation of coffee in the States of 8, Panlo is
Aeendent nisreprésents facts entirely.

Owing to adverse elimatie influences daring the Inst three
years and fatigue brought about by the enormous crop of 1901-
1902, production sinee has been smaller, favorable weather in 1904
however has largely made good the harin done before and we are
on the eve of o crop which promises as well ag that above
nientioned,

Summiog up we come to the conclnsion that it arvticles 1,
i and 8 of the Taubaté convention came into execution, the
result wonhd he disastrous prolably evenalter the first year.

values bring forth the inv
coftve producing country, v
keted, Taking this quantity

Academia Moderna de Linguas Vivas

RERLITZ METHOD
Director in Brazil and Portugal:— HUBERT BRUNS

RIG DE JANEIRO } PAULO
Avenida Contral, 131 Run ¥§ 46 Navembro, 9.
LISBON OPORTO

Rua do Alecrim, 20 A, Rua Si de Bandeirn, 269.

Peactical instruetion by highly trained professors in PORTUGUESE,
Frerch, German, Ttalian, Spanish, Russian, Japunese, and English.

The Magazine of Cominerce

is the best produced nnd most influen=-
tial illustrated publieation devoted to
the interests of British trade. Sthe
suLeeription rate is 12/- per annum,
post free, and orders may be addressed
ta Messrs, Crashley & Co., Ouvidor 36,
—who will be plensed to send single
specimen copy' on receipt of 1/-stamps.
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"GRAND HOTEL INTERNACIONAL

RUA DO AQUEDUCTO No. 108 —SANTA THEREZA

Telegraphic Address—MENTGES--RIO.

R1® DE JANEIRO_Telephone No. 134 1,000 FEET ABOVE THE SEA.

Foo

ST T e il e e

GREAND TMOTEL INTERNACIONAL

Splendidly situated on one of the highest polmts and in the healthiest part of Rio, thus assuring good air and
commending the MOST MAGXNIFICENT VIEWS.

Highly recommended FIRST-CLASS AND OLD ESTABLISHED HOTEL FOR FAMILIES AND TRAVELLERS.

I'he rooms are fresh, airy aud quiet. Baths: plunge and shower,

~Noted for excellent cuisine and its well-selected wines.

Hpecialities : LIQUEURS, WHISKY, COCK-TAILS, BEERS and refreshing drinks of the best q\hlity
Spacious dining, music, smoking and BILLIARD-ROOMS.

All meals served at separate tables,

ROOM FOR BANQUETS, BALLS, etc.—service de luxe, L1 BRARY with all the principal newspapers. GARDENS,

Elcetric-Irams pass the door every 20 minutes.

Proprietor, FERDINAND MENTGES.

N. B. — A REPRESENTATIVE meets all the passenger steamers arriving at Rio, to see to the guests’ luggage and comfort,

and persouadly eonducts them to the Hotel, the services of interpreters or guides being therefore unnecessary.

BRAHNMA BREWERY

RS
Recommend their Specialities :

Bock-Ale,
Teutonia

AND

BRAHMA - PORTER

(The most Nourishing Beer of the World )

1=~ MAKES APPETITE 1=~ GIVES STRENGTH

FOOD IN 11QUID FORM

be Gervﬁﬁia Brahma

Rua Visconde de Sapucahy, 104142
RIO DE JANEIRC
TELEPHONE 111 C CAIXA 1205

GOLD MEDAL S. LOUIS 1904
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AND BRAZILIAN BANK
LIMITED

I-()ND()N

Capital. . _................. £ 1,500,000
750.000
700,000

Capital paid up........... »

Reserve fund.............. »

HEAD OFFICE: LONDON

BRANCH OFFICE IN RIO DE JANEIRO
10, Rua da Alfandeya
Draws on Head Otlice aud the lulluwing Brauches
and Ageneos
LISBON, OPORTO, MANAOS, PARA',
PERNAMBUC(, BAHIA, SANTOS, 8. PAULO,
RIO GRANDE D¢ S0,
PORTO ALEGRE, MONTEVIDEG,
BUENCS AYRES, RUSARIC DE SANTA FE'

AND} NBEW YORK
Also o
Messrs. Glyn, Bhills, Currie & o,
LoNDON,
Mesars, Mullet Fréves & Co.,
PARIS.

Messrs. John Berenbery, Gosiler & (o,
Hamsura,
Credito Italiano. ]
~ ITaLvy,
Qranet, Brown & Co. ‘

ab-bb-aa xx

RASILIANISCHE BANK FUR
DEUTSCHLAND
Eatablished in Hambury cun 16th Decender,
1887 by the «Direction der liiscouto (esells.
chaft » i Berlirv and the « Novddewtsche Bunk
in Hamburg », Homburg,

Capital.............

10 GGG 000 Marks.

BRANCH OFFICE IN Ri¢ DE JANEIRO.
Rua da Quitanda, No. 109
(Cnira 108}
Branchi-oftices iu 8. Paule, Sauntos and
Porto Alegre.
CORRESPONDENTH iN

Para, Mandos, MHarahia, Coars,
Pernamhuco, Parahyba, Buhin, Mocric, Victe.
ria, Rie Grande, Pelotas,

Curityba, Paranegud, Sanba Cethoviaa, &

Draws on :

Directicn. der Digeas to
tresedlscalt, Re
GERMANY .. ; ta M. Br pn bouriess
3 rhe Bank in potdenta
Hawmburg H:nmhu:‘g,]

N. M. Rothselild & Bous Loudon

Direction der Discoite Geselschalt
Loudon.

Mauchester aud  Liverpos! Distriet
Bankin g Compuay Liaited, London.

Union of Londot Biaiths Bank
Liwited London.

Wni Brandt's Bous & Co., Loudon.

Credit Liyounais, Pariy, aud branches
Heine & Co., Paris.
Comptoir Natioua!

Enaranc...

d'Escourpte  de

FRaNek. ... h ;
Paria, Paris.
Lazard Frére & Co., Paria.
De Neullize & Co., Paris.
Irary.. Banca Commercidle Itaiianr, Genos,
nud Lranches.

Banco Lishon & Agores aud correse

Posruear..
pondents.

aud any other sountries.

Opeus accaunts currenis.

Pays iuterest on depasits for fixed perivdo.

Executes orders for purchases aid salea of stocks,
shares etc., and transacts every description of bank-
iox business, ’

# Theil-John

Directors

at -bb-oa zx

!

HE BRITISH BANK OF SOUTH
I AMERICA, LIMITED.

HEAD OFFICE: 2 A, NOORGATE ST
L.ondon, E. C.

£ 1,000,000
» 500,000
340,000

Capital .ovvvriveceennnans
Idem paid up.
Reserve fund........c.... ®

Oflice in Rio de Juaneiro
31. RUA 1! DE MARCO

Brunclies nt:
5. PAULO, BAHIA,
BUENOS AIRES, MONTEVIDEO,
ROSARIO,

AND

Aget at Nintos:
K. N, Hampshire & Co., Ld.
Correspendents in Parnrmtuco, Pard,
Muusos, Cearf, Macels, Victorin, Sauta

Catharina, Paranaguf, Curityba, Rio Grande
d Bul, Pelotas nud Porto Alegre.

Deaws on its Head Office in Londou :
The Lendon Joint Stock Bank Limited,
Loxpon,

Mesars, Heine & Ceo.,
Paris.

Messvrs, J. Berenberg Gosaler & (',
HAMBURA.
and correspondents in Germany,
Messrs, Beesti & Co,,
and correspondents in 1'TALY
he Bk of New York, N. B. A.
NEw YORK.

Recstves deposits nt notice or for fixed periods and

tranancty svery Jdescription of banking business,

al-hi-en XX

Banco da Republica

DO

BRAZIL

Realized Capital... Rs. 100.000:0003000
Reserve Fund..... Rs. 17.480:0783736
Profits in Suspense. Ra. 11.157:639$835

on 3lst December 1849

OFFICE IN RIO DE JANEIRO

9 Rua da Rlfandega

Agencies at Pad, Maranhio Ceard, Pernambuco,
Babia, Vietoria, Santes, 5o Paule, Desterreo,
Rig Girande do Sul, Porto Alegre & Pelotas,
Drraws 6ot
Maosyrs, N. M. Rothschild & Bous.

Loudou & County Banking Co., Ld.
Messrs. Baring Brothers. & Co., Ld.

LONDON
Messes. Hottinguer & Co.
Dre Buthschild lréres,
PARIS,
Norddentsche Bank n Hamburg,
HAMBURG.
Bauco de FPortugal.
LISBON,

Opens accounts current
Pays Interest on deposits for fixed periow
Exscutes orders for purchases and sales of stocks
an . shares ete.and transacts every description of
Banking business.

as-be-sa L &

HE LONDON AND RIVER
PLATE BANK, LIMITED

Established 1862
Bubsecribed capital........ £ 1,500,000
Realisad do............... » 900,000
Reserve fund............. » 1,000,000

HEAD OFFICE :
Princes Btreet London, E. C.
PARIS BRANCH ::

16, Rue Halévy.
RIO DE JANEIRO—19-21 Rua da Aliandega.

Branches:
PARIS, l’Al{A’, FERNAMBUCO, 8, PAULO,
BANTOS, BUENOS AYRES, MONTEVIDEO,
ROSARIO, MENDOZA, BAHIA BLANCA,
PA\'SA!\'I)IY', CONCORDIA, SALTO.
Agencies:
MANAOS, MARANHXO, CEARA',
BANIA, VICTORIA, PARANAGUA’, RIU
GRANDE DO SUL,
CURITYBA, PORTO ALEGRE
MACEIO',

PELCTAS,

Draws on Head Office and Puaris Braned
and on :
London, & County Banking Co., Ld.—LONDON.
Bangue de Parfs et des Pays Bay.—PARIS,
Bance de Portugal and Agencies, —FORTUGAL,
And all the principal cities in Europe.
and on:
Farmers Loan & Trust Co.—NEW YORK,
Firat National Bank of Chicago.—CHICAGO.

ahebir-en XX

COMPANY, LIMITED
. Representatives of

CORY BROTHERS & C.L'D
of Cardiff and London

Colliery Proprieters

THE' BRAZILIAN COAL

Coal Depdts in all the principal ports of the
world.
A coustant and fresh supply of Cory’s Merthyr
Steam coal always in Stock.

Prompt delivery at reasonable prices.
Tugboats always ready for service

Engineering Works.
Repairs to Ships,
Lighters ete., effected with the utmost possible

Launckes, Machinery,

dispateh.
OFFICES :
Elificio da Bolsa Salas 26 and 27

Eutrance : Rua Gen. (J:ml'n.
Depot: ILHA DOS FERREIROS

P. O. Box 774

li-Lb-ea xx

Rio de Janeiro
Lighterage Company Limited

All kinds of Maritime harbour
transport.
Loading and discharge of vessels.
Towage.
Launches on hire for excursions,
and for arrival and departure of packels
Telephone No. 1.718
Office Rua Pfimeiro de Margo N. 54

h-be-sa zx
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MR. LEROY BEAULIEU 0N BRAZILIAN EXCHANGE

(TRANSLATED FROM *‘A NOTICIA'}

“You have done me the honour to ask my opinion on the
uestion of Brazilian Exchunge. It is one of the most complex
and debatable questions in modern political cconomy.

There can be no doubt that a depreciated and uetuating
exchange is a great source of weakness to i country. From an
eronontic point of view the fixing of the value of o currency isa
erying need not ouly as regards its value at home but wiso in
its relation to foreign curreneies. Without this stubility, which
it it eannot he complete should be as nearly so as ]mssihh-,
every undertaking suffers fiom a consideralile risk which wlded
to =0 muny other unavoidable risks throws the whole nationad
ceonomy into vonfusion and produces in it a feeling of discours-
penient and lack of energy. Thus all great and rich countries
upon whom a deprecinted and unstable curreney bhas Twen for-
ced by stress of cireumstances have been invariably ohliged o
put an end to this scourge and to return with all possible des
pateh to a fised and stable currency.

Sueh wans the ease of England after the war aguinst the
Freneh revolution and the Freneh Empire. In 1797 the British
Government was obliged to authorise the Bank of England to
suspend the puyment of its notes and had established an ineon-
vertible currency.  The Bank of England notes fefl 20127 in
1818. After the peace of 1817 the Governtment set about the
extinetion of the ineonvertible currency amed metallie money was
reestublished in 1 An ineconvertible curreney had beenin
existence in this rich country for 24 years.

Sueh adso v the ense in France.  Onee during thie Repu-
blic in 1545 when it surprised and terrified the country and pro-
duved a neute erisis, and a second time during the war of 1571,
On both these oceusions payment of notes of the Bunk of Franee
were suspended. In 1870 to 1871 on aecount of the wise
menstres which were taken the suspension of payment in specie
of notes only lasted il 1877 whilst the deprecintion of notes wis
small nnd temporury and never passed the maximum of 2127,
in October IS71.

Still more striking an exaple of forced  eurrency atid
depreciation is that of the United Staten during the war of se-
cession (1860 to 1865 and during the years which followed. Dur-
ing this time of stress amd trinl the great North Ameriean

tepublic sutfered from an inconvertible curreney, the fluetu-
ations iu the value of which were enormous and dependedd
almost entirely on political amdnilitary events. .

The price of gold in July 1874 on the New York Stock Ex-
change touched 286° . The premium was at 1867, that is to
say the loss on State notes or the money of the country was
about #0°,. This depreciation continued, though gradually
lessening, for muny years,  The premivnm on rold was still 387
in July 1568 three years after peace was made whilst the ineon-
vertible curreney only disappenred entirely from the United
States in 1874,

Here we have three striking examples taken from the most
prosperous nations,  We may add to this at more recent dates
the successful efforts whieh have been made by Austrin-Hun-
gary, Russin and Italy to put their internul curreney on oo
henlthy basis and as far as possible give this curreney fixed
vilte in its relations with the currencies of other nations of the
world,

The adoption of a gold stundard or of a similar systen by
various other enlightened Governinents, notably the Adminis-
tration of British 1ndia, Japan and Mexien iad the sanie obijeet
in view namely the fixing of the currency of the country and
putting it on a par with the universal money stadard,

There is then complete agresment an this capital point
between the great peoples of Loth hemispheres,

|
1
‘,

On this secount all we in Europe applauded the energy
and perseverence of the Brazilinn Government during the Pre-
sidency of Dr, Canpos les in its efforts to raise the value of
the money of the country. It was following, as we have already
seen distinguished and suecessful examples, The results were
sperdy and fur yeaching.

I we seek for the eanses of depreciation in a fietitious mo-
ney, that is to say, one which is not res cemable in gold amd is
only maintained by «forced curpeney., we tind that three are
most pre-eminent o fist, aeause as it were mechanical which
lies in the sup rabundanee of thi fictitious money going heyond
the reqairements of exchange; sevomnd, 1 cause of amoral order,
entirely  psyehologieal, which has jts erigin in the general
foeling of distrust and in the fear that this fictitious money,
already =uperabundant, may be still further ineressed through
the mistakes and neeessities of Governments or through deficits
inthe Budeet which anust be met; third, a general econoniic
suse, due to the money swhich the country has to pay  out
abrond excveding the sunoont which it receives from abroad.
This money either to be paid abroad or receivell from abromd
may belong to the movement of trade (imports atied exports) or
to previous State indebtedness of the different hranehes of the
Adinistention ns well as great undertakings, such as Rail-
wuys, or even of private individuals or to lmns in negotiation
hy the =aid branches of the Administration, ete., or, lastly, to
various other transactions suely a8 money brought in by inni-
grants or, on the other hand, remitted by them to their countries
of origin it is also necessary  to take into aceount the money
which foreigners spend in the country and per contra the mo-
ney that natives spend abromd, Here we have, ns one can see,
all the different opetations which provide the elements for what
ix enlled the balunes of payment from one eountry to another.

We have then three kKinds of eauses which influenee ex-
ehange; firstly, the monetary factor properly speaking, to wit
the superabundanee or reduction of the fictitious internal cur-~
ety 1 secomdly, the psyehotogieal or moral tactor which is of
the greatest importanes: | thirdly, the general veonomie faczor.

[t seems tome that De.CumposSalles and his iimmediaie sue-
cessors (61 have above all acted on the two fiest of these factors,
They have redaeed the deereased paper motey in circujation by
17 or 18 per eent which has areatly decrensed its supernbundance;
at the =ame time they have aeted on the moval factor by produ-
cing a strong effect on public opinion by reassuring it, aml by
wiving it proof that Govenrment wished to wage an energetic
war neninst the scourge of a depreciated paper currency.  Meua-
cures dealing with budgetary  equilibrium have had the same
eftect.

On the other hand the obligntion of paying part of the
custom= dues in gold, the establishinent of & gold reserve abroad
for the serviee of the foreign debts and the contracts with the
Railway Companies have neted on the general economie factor.

Al these effurts of Dr. Canipos Sslles and his immediate
cueessors siel ought to meet with the most warm approbation.
Both in theory and practice they have been excellent. Brazil
has heen saved from a financial extnclysm. The ewrrying of ex-
clinge from 3 penee or 6 penee to 12 penee or 13 pence, which
i< the result of it, as well as the revival of Brazilinn credit bear
witness to the soundness of the work.

The more recent and present finaueinl and economie poliey
i< more open to eriticisne If the earrying of exchange from 5
peniee or 5 petice to 12 pence or 18 pence has been attained by
absolutely legitingite means, one muy ask if the subsequent rise

fron 12 pence or 13 to 17 pence (to-day only 15 1/2 or 16
penee s not the result of operations in some measure im-
prudent.

It =eems to me-nnd T ought to spenk perfectly frankly-that
Brazil during the lost two years has hurried too mueh into ex-
penditure for different works which you call ““improvements’.

Superior British Hosiery
and Underwear.

Fooetball Bosts and Tennis 8hoes,

g

AGENTITS IN
" Rua do Ouvidor No. 67,B

RUA DE S. BENTO No. 8

—: Bahia and Para :(——

. ' 9y
aMi]
@larlt's
The Leading Boot & Shoe Stores in Brazil.

ALL "THE PRINCIPAL CI'l1IKS,

R10 DE JANEIRO

K|, PAULO

81-12-00 ¥
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Dannemann & Co.

SAO FELIX (BAHIA) — BRAZIL

Established in INT3

AWARDED THE GRAND PRIZE AT THE ST. LOUIS EXHIBITION

G (g/’f // N L
Q,J/ /f <\4’/////// Drgper i 2o (//z//%.f/?/iz’/yf 7 C//Ji(_/,rl/
i Ve Iz

HBeg to advise Customers that they always keep a large stock of their most famous brands at
their Kxport Agents

MESSRS TH. & C. MOLLER —HAMBURG.,
Brook I (Free Port)

ATTENTION:
Only ge

e when bearing the Government Stamp, PERFORATED with theirinitials. viz:

Brazil seems to be carrying too far its Pablic Loans fur the
varions States, Municipalities and Ratlways, if not for the Fe-
dernl Union itself. There has been far too much precipitation,

Fach of these expenditures is probably  good in itselt hut
they have been made too rapidly and too miany at atime, Brazil
is not an old or rich enough country to undertake <o much
work at the same time and to contract so many different loans,
Much richer countries like the United States have lianl at difle-
Meut times to go through erises of excess like (his, I am afraid
that onue day it will be the same with Brazil, pevhaps in the
near tuture. 'Vhe interest which I tale in your great atd beau-
titul country obliges me to speak in this strain although wlvice
of this sort is often painful.

I believe that henceforward the greatest caution will have
to be observed with regard to these various loans, Undoubtedly
for the moment they have furnished Brazil with large sums
of money and a large bank balance and they count tor much in
the yuite recent rise of exchange from 12 or 13 petiee to 17 penee,
But, the recent fall in Brazilian funds and declivne of exchange
to below 16 pence are warnings which ought not te be disre-
garded.

You ask me an interesting question, namely, it for the re-
newal of payments in gold it is wise to return te the present
par of 27 pence, or to adopt a new po, sueh as Thor 20 penee.,
The Policy adopted with regard to this Lia~ differed of lale ;
Great Britain, the United States, France and Maly when they
resumed gold payments in no way modified the original pos,
they adopted their former ty pe nnd it has been seer that iu the
United States the internal currency had undergone an cnor-
mous depreciation. On the o ther hand Russia and Austrin-
Hungary did not adopt their former pear, theae two eountries
stopped two thirds or four fifths of the way, Russia instead of
wiving its rouble the original value of tour franes only gave it
value of 2 franes 66, whilst Austrin- Hungay  instead of ade-
pting the old florin of 2 franes 50 stopped at the 2 vrown piece
worth 2 francs 10, Various arguments can be put forward in fa-
vour of this policy, nevertheless T think that itis « Ll one
by following it n country which goes throtgl stecessive erbses
ends by completely debasing its clrrehey, 16, for example,
which I hope may not be the case, Tussia were o have snother
grent erisis and fell back o paper money shie wonbld vertainly
Ly tempted instead of restablishing the preseut rouble worth 2
fraties 65 to stop at o new rouble which would andy be oo orth
1 franes 80, so that her origingd roubile of 4 franes would alwayaz
be going down in value,

It seems however that DBrazil Las slready cnee Foub geension
to reduce the value of her noney, beeatse, secing that <he wis
onee n Portugese colony, shie must have had the sione moenctary
standard us Portugal, and instead of having a value of ouly 27
penee the milreis originally used i Brazil st undoubtedly
have been worth ahout 53 pence. If then it has already hect
reduced by half it would be o real abuse to reduce it IR I

When Brazil wishes to renew gohl payments there are oor-
tain precantions to be conunetded to her notice; bBut the ues-
tion appears premature. At the present monient Brazil ought,
above sll, to turn her attention Lo nmaintaining budgetary  equi-
libritm anl to restricting the forcisn loans condractad by the
various adminisirative departments.”

PPavi. LEROY DEAULIEU.

KIERNAN & PETERS

MANAOS

COMMISSION - AGENTS

Accept Agencies for the State of Amazonas of st class na-
tional Hous:s, especially of Manufacturers.

BEST REFERENCES

e SR R

PETROPOLIS

This important and healthy suburb ot
the City of Riode Janeiro,is situated amongst
the hills to the North at an altitude of
826 metres (about 2,700 ft.) above the level
of the sea.

PETROPOLIS is an extremely pictu-
resque city with good drainage and water
supply, and lighted by electricity. It is the
fashionable suburb and summer resort, the
nights being always cool, even in mid-sum-
mer. The Hotels are excellent.

Steamers, the property of the Leopol-
dina Railway Co., leave Prainha Wharf
at 6.19 a.m. and 4 p.m. daily for an hour’s
(r{ﬁ journey across the Bay to Maud, when pas-
% sengers are transferred to a train which
arrives at Petropolis at 8.46 a.m. and 6.10
p.m. Return trains from Petropclis by the
Bay rcute leave daily at 7.30 a.m. and 5.45
p.m. The steamers are fitted with every
convenience, restaurant, buffet, etc. The
return fare, available for 8 days, is 10$800.
Petropolis is also served by a railway

route (a branch of the Leopoldina Railway) %

10

&

which runs round the Bay in combination
with the Central Railway. Trains Jeave Cen-
tral Station at 5 p.m. daily (5. Francisco at
5.25 p.m.), and return from Petropolis at
5.55 a.m.

The ascent of the range of hills to reach
Petropolis by the Leopoldina Railway is
made by the Riggenbach Rack system on %
one of the heaviest gradients (1 in 6-1/2) of
any mountain railway in the world, so that %

@

the route is interesting and the scenery

extremely picturesque. 3
@ o S
& D! Ll

Not only takes away
the cob-webs from the
brain butpreventstheir
coming. In other words
agood “pick me up.’”’

“Superaris’

Grood, even for the com-
plexion.

“Superarnis’’
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THE HARLAN AND HOLLINGSWORTH Co. Try the delicious and .
WORKS BITUATED ON TIDE WATEE well-known brand of cigars

Wilmington, Delaware, U. 8. A. STENDER & CO.

MANUFACTURERS OF Successors to B. RODENBURG & CO.
! S. PELIX — BAHIA

Every description of Passenger and Freight Equipment
for Broad and Narrow Gauge Railways. Special attention given ~Never smoke other cigars than
to the construction of Carriages and Wagons for shipment to The RODENBUBG

because, Lesides being aromatic and delicious, tbey rre THE BEST.

Forcign Railwaye.
When buying cigars, always ask for

Seole Kepresentatives in Brazil: The RODENBURG.
Norton, Megaw & Co. L. HERM. STOLYZ & G0.— Ri0 DE JANEIRO
2106 V 16-12-06 V

NEW-YORK COMMERCIAL

A JOURNAL devoted to FINANCIAL, COMMERCIAL AND MANUFACTURING inierests.

One of the oldest papers in the United States, and the only Daily that has an edition in
circulation in every Country in the World. The INTERNATIONAL weekly, is published in

both Spanish and English. All market quotations in full.

. ON SALE
at CRASHLEY & Co,, LONDON OFFICE,

and at
Ouvidor, 36, Ric. Arundel St Strand.

Full particulars, as to subscription and advertising rates, of

L. C. IRVINE — RUA DA QUITANDA No. 39, Rio.

GRANDE HOTEL SANTA THEREZA
RUA DO AQUEDUCTO 66 to 68--(Morro de Santa Thereza)

PROPRIETORS, MESSRS. LOUREIRO IRMAOS .,
GROCERY STORE

ARMAZENM KE AN

67, RUH DO OUVIDOR, 67

HAVING RECEIVED A GREAT SUPPLY OF:

AMERICAN and ENGLISH PRESERVES the undersigned proprietors of this well
known shop will be very much obliged for the visit of AMATEURS, who will find a large

variety of dainty foreign products. Directly imported, by :—

SILVA, CABRAL & CO. wmav
FOWLER, SCROGGIE & CO. BOUND VOLUMES

OF THE

Rallway and General Auditors incorporated accountanis and
agents Buenos Aires, Rosario and Montevidéo
B agn u
T. B. D. FOWLER, F. S. A. A, | G. G. BCROGGIE, F. §. A. A.
RBITRLE S | 1L razilian Review

V.
T,
And a largs staff of Compotent Ansistants and Experts

Undertake Investigations and Reports on Public Companies’ Accounts in FOR 1%5’ 1904 AND 1903
the Argentine, Urnguayan, Chilian, Brazilian

and other South American Republies; alto legal represeutation o . ’
Compaaies, Firm, o stber. f Can be obtained at CRASHLEY'S

HigaDp OrricE:
@4 Northerm Insurance Building

441 Bartolome Mitre, Buenes Aires 36 RUA D'OUVIDOR 36

A. B. C., Al & Lieber’s Coder, Cable Adress “QUITTANCE”
Union Telephone 83 Price sosooo

16-9-08 A




May 15th, 1906.]

THE BRAZILIAN REVIEW

4117

\

N

J
The Great Western of Brazil
Railway Co., Limited.

Head Office:

RIVER PLATE HOUSE. FINSBURY CIRCUS,
LONDON. E.C.

Cable Address: **BiNCH. LONDOM

Office in Recife PRA(;,A DO CORPO SANTO, 7.

Cable Addreas: '*BENCH. FERNAMARLCC.

DIRECT COMMUNICATION

CLaRa WiR1e
¢ 708 mpy,,, N

ECTREMOZ,
‘G R A N

W

A

£ Bacopary
<

(=]

Between
Maceio, Recife, Parahyba & Natal.

For all information apply te

H. TATTAM, Sccretary, st the London Office,
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ASSEMBLEAS

HUNGARIAN WINES
GREAT REDUCTION !

Hungaria
Huangarian Claret
Chitenu Palugyay
Huangarian Hock
Tokay

SOLE IMPORTER:
PAULO ZSIGMONDY

78, Rua General Camara

C4-2-0GA

COMMERCIAL GUIDE

Coffee Exporters

Orastein & Co.—35i0 Pedro 65, Cable ad: Orusteia.

2306 A

Electrical goods

H. Sw)y th— Euglish Electrical Supplisv. Kua do Rosario 115.
27706 A

Rubber Hand Stamps

8. T. Longstreth, office and works, 15 Travessa do Ouvidor, 1st feor.
27706 4
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DOES NOT CAUSE NAUSEA 6) C0LIC

PDOSBICN 2

/QL‘

SOLD BY ALL CHEMISTS AND DRUG

G )
. Sole Importer for Brazil: Paulo Zsigmondv, Rua General Camara, 78, RI0 DE JANEIRO

211067

ST S
TIIE MILDEST APERIENT KNOWN

e et |

MARCA REGISTRADA [
TABLETS PLEASANT

PrOR CHILDREN, ADULLS AND

I
IN TASTE a

ST IRONG
IST

General Jews

Locil Items, The returns of the Director General
of Public Health for the week ended May 6th nre as follows ;
Yellow fever 0; bubonie plague, 0; small-pox, 0 measles
searlet fever, 0; diphteria, 0] whooping cough, 1 influenza, -
typhoid fever, 1; dysentery, 0; beriberi, 3; leprosy, erysipe-
Fun, 0; marsh fevers, o, pulmounary diseases, 18; otier contagious
disenses, 11, Totnl 77, Violence, (including suicides ) 13,
Non-contagions diseases, 200, Totnl denths from all causes,
2905 erqual Lo 1 annal denth rate of 16,56 per 1,000 inhnbitants.
Mortalily of contagions disenses to total numuber of deaths
25.56%,. Under trentment in hospitals: yellow fever, 2 smuldl-
pox, 1; minl bubonie plmgue, U,

. The Government has vefused, for the moment at least, to
pay to the Tdim Botanico Tramway Co. the sum of 500003
elnimed for datnages done (o roliing Stock and other material
during the revolution in November ol This seems some-
what ungeatefal it faets veluted tous Ly o relinble infornunt are
given the evedenee they deserve.  On the night ot No-
vember 14th 1994 when the revoltition was iu full awing the
Tenders of the povement were, s cveryolie Knows, it posses-

sion of the Military School on the Bay ot Botatowo.  The trams
were rmning there as usunl bt ns cael traon arrived it waes

Seven ears were in tieir
capture of the
descent ou the

captured and relained hy the rebels,
Jnds and they lad the full intention on the
ciglith of utilising the ears for an inonediate
Cattete which they thus hoped to seize nnnwares,  The eonses
quenees ot this plan, if it hadd been earrieq out, might Fiava-
ehinnged the whels aspeet of sftuirs at that critieal moment.
et 1he Jardim Botanien Companuy cane 1o the resceue, Afber
seven b ol gone down the dine el none returned to the
station in the largo do Machndo the stspicion of the compnny s
Doagers wis arotsed, the reason ascertnined and, withicom-
etsdable prompiitnde, the Toseoln Mititar line cut. Phus the
e ptured ears wer: rendered useless and the surprise of the Cat-
Pete nvertal, OF eaurse we ennnot sy in what state of pre-
paredness the d Sfenders of the Cattete were at that moment hut
Lhere ean be o donbt that if these are the renl facts of the cise,
the present Administration owes i deht to the Company which
wottld be very eliaply liquidated Ly the payment of S0:000%,
oW e inelined to agree with our venerable conteamporary

€1 Jornad do Copmereio in s remarks on the paticnee ated long
suflering of luminenses, The Prefect has never been ce Srrated
foor Liis suariter in siodo whilst Wis fortiter v re i= pnintully
apparent. The atest Dlow from this Manicipal tziled $ist is
the stopping of the trumway teaffie on the s Sete de Setembro
for no reason whiel s in the Tenst obviots to anyore upless it
Le tor the simple purpose of aeting like o dog in the manger,
1t appears that he sent an authorisation to the Carris Urlanos
Co, (now under the administrntion of the Rio de Janeiro Tram-
way Light and Power Compuuy) in February Iast to run their
trams down this street. As the whole thoroughfare wasup for
new draing, asphalt and other improvements, the privilege was
somewhat barren,  However, in course of time the street he-
eame rendy for traffic and on Friday last the Company, relying
on the authorisation of Febroary, recommenced the service of
trams on the: treet. Within about two howrs this traflic was
stopped by order of the Prefect on the ground that no authoris-
ation for the restmption of traffic had been granted.  Such an

order was v {ious in the extreme and the real suffierers by
sueh arbitrary action are the public.  Exeuses are made for the
Prefeet that much is done by his subordinates of which he lias no
cognisanee but, surely the head of n department is responsible for
those under him, We wonder if the diatribes against the Light
and Power which have been appearing in the columns of our
aiminble contemporary, A Noticia, during the past week can
have any possible connection with this occurrence. Surely not.

— The Prefect and the Order of 8. Franciseo da Penitencin
seem at last to have come to an agreement. The Order is to
Feceive  B20:I0% s compensation for being turned out of
house atd honte whilst o grant of 180:000% is also to be given
them townrds finding fresh premises. The Order will thus
peeeive 300:0008,  This at feast is better than the 60:000§ which
was the Prefect’s tirst offer,

— In another column we give the President's official state-
ment with regard to the loss of the Aquidaban. It now sppears
that & Rritish Naval expert, Sir. W, Noble, L, at the request
of a professor of the Rio Naval School, given his opinion as to
the cause of the necident.  He attributes the explosion to the
copdite on Loard whieh he considered was wtored ina hold
Lavdiy construeted  fur this purpose and whicl was affected by
e installation of the wireless telegraph apparatus ob Lonyd. It
thi= installation can be o source of dauger to ships of war we
tenr that there may be more disasters of a similay nature in this
and otinr havies if proper precattions are not speedily taken.

The PUSONLCL s s, Oravie, which s expeeted to leave
i tor thoee Sonth tonmorrow, is to toueh ot Santas,  She will be
the seeond  ship of this line todo this. Why Santoes is not
always o port of eall hoth woing and coming we eatinot under-
“tand.  The Boyal Mait and the Messageries Maritimes have
tong nwo tecoguised the fmportanee of Suntes in this respect
Pt thie P N C L Lusy with their West Coasl trade, seem fo
overlonk this taet,  They will rise it favour w it Sautistas if
they ninke thix  reguliar serviee,

w In the new pavilion which nas been vrected o1 the Ceire-
sere on thie Bay of Botafogo there has Loen installed a pew Loy
wnd tenroom whiere aftersoon tea, iceereain ~uidlans apul stronger
pefrestiments e be olitained from 5 oelock i the afternoes
till 1 o'cloek iu the morning, The pavilion s now usetul as
well as ortnametital, and eager partisans of the PHEIOHS Crews
will e nhile to lubrivate their throats for fresh cheers in contort,
A band will play at stated hours and motor launches will be at
the disposal of those whoenre inclined for a moontight trip on
the Bay. ‘This is a real improvement mul heing so close to
tow i should prove o great attraction.

— On Saturday last militry manoeavres took place round
Tijuen and Jacarépagui.

— Various of our contemporaries have heen engaging in
polenics as to the proper duties to Le paid by linotypes when
entering this country, We agree wilh those who maintain that
if luxuries sueh as motor cars ean come in ona reduced taritf,
linotypes, which in every wther country of the world are neces-
sities, should have favourable treatment also.  Inany case the
discussion s not erred on the side of relevance or good taste,
in some cases at Ieast,

— During the week ended on May Gth there were 343 births
and 50 marringes in the Federal District.

— The President of the Republie has now definitely taken
up his residenee in the Cattete and the Presidentinl mansion in
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Petropolis is being prepared for the receptian of Mr. Root.
Meanw hile,us we remurked last week, the work oun the St.Louis
Puvilion, where the meetings of the Pan Ameriean Congress ure
to be held, is going on ut hreakneck speed. The progress made
is apparent each day and is a real credit both to the contractors
and to the men engaged on the work,

— Az will be seen from the text of the President’s Message
Brazil has nt Inst given its adherence to the Geneva Convention
which established the Red Cross Society., 'This at least is het-
ter late than never and the couuntry is to be represented by two
delegates at the fortheoming ITnternational Red Cross Congress.

— Tt is rumoured that China is about to create n Legation
in Brazil. ‘The only countries where China is thus represented
in Amerien are the United States and Peru,

— We spoke last week ahout the new postage stamps and
it now appeurs that the nrtistie jssue to which we referred is
not to be used after nll. ‘Phe new stumps are to benr the effigies
of the various Presidents of the Republic and members of the
Provisional Governmiment.  The first bateh ot _the new ijssue is
expeeted shortly from the American Bank Note Company oi
New York but it is stated that the atamps will not be in anetual
use until the 15th of November next.

— Sunday was the anniversary of the abolition of slavery
in Brazil, a date to be nmarked with red chalk not only on
account of its immediate but also its subsequent results,
Hundreds of people visited the cemetery of S. Franeiseo Xavier
and laid flowers on the grave of Jos¢ do Puatrocinio.

_ The Buenos Aires press announces that Brazil has or-
dered two eruisers of FHLU00 tons in England, to eost £1,100,000
ench amid ns a eounterblast says that Argentina is going to
build two eruisers of 15,000 tons, to cost £1.250,000 eacli, Wi
should have thought that the examnple of the Old World with
lurge and expensive arnnaments would have heen suflicient
warning to young South American Republies not to embark
on similar adventures, besides, if the United States is to run
South America, why not let her pay for its defence whilst we
keep our money in our pockets for the payment of our delts?

— Phe trainlng ship Benjonin Constant left this port on
Thursday last on a voyage of instruction. Originally it had
been intended that she should go to Japan hut the programime
hus been altered and she is going to the North Sea and the
Baltic.

— We regret to announce the death of Captain Jos¢ Maxi-
miano de Mello ¢ Alvim which took place on Thursday last,
R.1.P.

— A telegram from London states that the Donna The-
reza Christina Railway is paying nodividend.

— Experts have been appointed to consider the menus foy
raising the heavy guns of the dquidaban.

Rio de Janeiro. The Viee-President of the State
inaugurated on Thursday last the laying of the rails for the
electrie tram serviee ay Nietheroy, The hend engineer declares
that within five months three of the new lnes witl be open to
traflic: that of Tewrnhy will be of great convenienee t the
various ¢liaras nlong the Bay.

— The Minister of Public Works, Dr. Lauro Muller, has
granted permsission to the Rio de Janeiro ‘Pramway Light and
TPower Company to earry 3 eables across the Bay for the supply
of eleetric energy to the city of Nictheroy provided that these
cables in no way Intertere with these of the telegraph compunies,

—- The State of Rio de Janeiro exported by the lines of the
Leopoldina Railway last year 1,568,085 kilos of s ax agaiiist
1,047,445 kilos in 1904 and 762,400 kilos in T, The valae
of the export of eggs lust year was more Vhan Lao0mong,

— My, Pearson, of the Light and Power Company,

present in the United States, s offered to the President of

the Btate a colleetion of seeds for distribution to agrtenlturists

Minas Geraesm. [t is announeed that the represci-
tative of i powerful American Syndicate has arvived at Uberadia
to study the possibility of vrecting £

wetories for the preparation
of jerked beef 1t is nlso intended to exploit the gold anddianotd
fields of this region. IC appenrs that arailway ix to be built
from Uberahin to 8o Paulo and that its construetlon is being
studied in London.

S0 Paulo. The State Congress has approved the
Convention of 'Taubaté. i

—~ While the Police Force is being trnined by the French
officers all members of the foree are forbidden by Government
to express any opinion in the press with regard to it,

— Although the Buarroso went to Santos to muaintain order,
some of her erew seem to have tuken the opportunity, since
they found everything quiet, to make a row on their own
-account by coming into coflision with the police of the town.
One of the police is state to be dying from woutds received,

— It is proposed to reorganise the Banco de Credito Real
de 880 Paulo and a basis for reorganisation has been submitied
for the approval of the President of the State. It is proposerd
to eall the new institution the Banco de Credito Hy potheeario
e Agrivoln de Sto Paulo and it is destived for the makiug of
‘loans on real estate.

— The editor of one of the Tokio papers is expected shortly
in 8o Paulo so doubtless un active propagandn for Jupanese im-
migration will soon be infull swing.

— News comes from Faxinn that o huge eloud of locusts
appeured there a few days ago coming from the direetion of Pa-
rand.  ‘They went on immedintely towards Pirsja.

— Mpr. Stenhouse of the City of Suntes Duprovements Co.
has returned from Europe and it is hoped that he will shortly
sign a contract with the Municipality for the supply of eleetrie
traction,

Five girls havejust been made full llown ehe-
mists by the Faculty of Medicine.  Slight colds in the head
will doubtless hecome popular nmongst the jeunesse. dorée of
the town since they are not dnngerous but reqguire fnunedinte
treatment.

Bahia.

Pernambuco. The President of the Republic in his
message trges on Congress the necessity of creating o Ministry
of Agriculture.  Great npulse will doubtless be given to legis-
Iation by the faet that an ardent agriculturalist zt Recife hay
been keeping a cow and her ealf in his room on the thirvd floor
of n Jodging house. The sanitury anthorities actitg in lengue
with his Inndlady have nipped in the bud the aspirations of this
enthusinst by crueily removing the mother and her child.

Amazonas, A telegram to O Joraal do Brazit an-
otitees that the Municipality of Mandos has just contraeted in
London a kan of £350,000 at 88 bearing 5115°,.
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THE BEST
DIGESTIVE
KNOWN

Persanal ,{lews

Arrivits and Departures during the weelkc:

ARRIVALS

Ter . s. Thomes, from Southampton — Duncan Forbes Nixon, Frank
Ashton,

Per s. s. Migdalena, from Buenos Aives—George Baker, B. Tighe.

Buenos Aires—dJohn Tom, Annies Baby, Chur-

e s, Andee, from
tes Baby, Louis Baby, Hayaee Trolie, H. Dubart. . .
Por <. <. Pring Widdemar, from sautes — A, Mackenzie, A. Dirk,

DEPARTURES
Per «.<. Thuntes, for Buenos Aires—Walter Hay, T. Kahn.
Por <. s Hugdalenn for Southampton —Herman Alkott, Ernest Gepp,
Jawmes Brown, Altved Oliver, J. A. Lowley, Adam Primrose.

" GRAND HOTEL AND RESTAURANT ROMA

SAO PAULD

Facing the Luz Station of the Sdo Paulo Railway

60 ROOMS

WELL KNOWN IN THE ENGLISH COLONY

ALL HOME COMFORTS.
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DEUTSCHE BANK

HEAD OFFICE — BERLIN
London Office — 4, George Yard, Lhombard Street, E. C.

Capital issued............. e eeiiaans
Reserve Fund . . ........cccciheensen-e

Marks 200,000,000 (£10,000,000)
e 97,008,560 ( £4,834,9Z8)

BRANCHES:

LONDON, BREMEN, DRESDEN, FRANKFORT-ON-THE-MAIN, HAMBURG,
LEIPSIC, MUNICH, NUREMBERG & WIESBADEN

Analysis of the Yearly Report

Presented to the Shareholders at the Thirty-Sixth Ordinary General Meeting, held in Berlin
on the 28th March, 1906

The net profits of the Year 1905, amounting to:—

*£1,362,853, represent 15.14 per cent. on the paid-up
Capital of £9,000,000 entitled to dividend
and are to be appropriated as follows : —
£ 1,080,000 to Dividend of 12 per cent. to sSharebolders.
" 86,765 to Reserves.

” 44,032 to Directors.

" 100,000 to Superannuation Fund and Gratuities to

Staff.
" 52,036 to carried forward to New Account.

) —

£ 1,362,858

]

In presenting to our Shareholders the thirty-sixth Annual
Report of our Bauk, it is gratifying to be able to state that the
pnst year has heen signulized by the conclusion of the loug
wished-for pence in the Far East.  On the European finaneial
contres the i1l efteets of the war between Russia and Japan made
(hemselves felt in wider circles when the past winter brought
with it a heavy deeline in the quotations of Russinn Govern-
ment Securities, hut it is to be hoped that the shrinkage in va-
jues which has fallen more particutarly upon French and Ger-
man investors will gradually be recovered and also that the
reorganisation of the Russinn Empire, when normal circums-
tances again prevail, will bring in its train 8 large amount of
remunerative employment to various brancaes of industry for
many years to come.  As o matter of fuct, both industrin] and
shipping cireles in Europe already derived considerable benetit
from the war whilst it lasted, and to the snme cause must be
ascribed, 10 0 large extent, the present fuvourable position of
tinde. Nevertheless, in spite of the conelusion of pence, Europe
has been preoveupied with serious politieal apprehension amd
the threatening elouds whieh have gathered have not yet heen
entirely dispersed.

For Germany the past year, economienlly speaking, has
been nne of the best. It is true that this has been partly brought
nbout by the prospective change in the Customs Tariftx. The
German industry has mnde great eflorts to prepare for the
ephnneed ditieulty in finding customers for its produce, hy
greater concentracion, improved methods of manufacture and
reductions in the east of production,but it is seareely to be expe-
cted that the jueressed mensure of our present ccononmic pros-
perity will continue unnbated when the effects of the new com-
ereinl treutios coming into furee on the 1st March, 1906, begin
1o be fully felt,

According to German Commercinl Statisties, as provisio-
nally published, the balance of imports over exports aiiounted
in 1905 to £57,230,000 us compared with £57,100,007 in 1904,
thus showing but little ehange.  The Exports however increased
by £18,150,000 and the Imports by £18,300,000, the total Fo-
yeign I'rade atmounting (o £615,700,000 and thus exceeding the
yeeord tofal of the previons year.

The commercial progress of the country, nnd more espe-
cially of the Conl und Tron industries, was nssisted by the highly
fuvourable stnle of affuirs in the United States of Ameriea,
where, it is to he hoped, excessive speculation will not arise to
endanger the present satistactory position. As not only in the
United States, but alsa in Europe and especinlly in Germany,
the creation of eapital does not appear to keep pnce with the

number of new undertakings nnd securities ealled into existence,
it-will contintie to be necessary to earefully wateh money market
developments.

* The Sterling figures throughout this Report represent
the original Murk amount at the approximate exchange of
M. 20 = £1,

The turnover of the Bank in the past year amounted to
£3,860,000,000 against £3,340,000,000 in 1904,

I'o employ, with due regurd to safety, the large funds con-
stantly being entrusted to our care in ever growing volume was
agnin searcely an easy tusk. Whilst the avernge German Bank
rate was no higher than 3.81 °, and thus showed reduction of
0.41 %, us ngainst 1904, the nverage private rate of discount in
Rerlin was 2.85 %, the reduction being 0.28 °/, compured with
the sume period. The rate of interest obtained for louns to the
Stock Exchange on first clags securities amounted on the ave-
rage to 4.03 9, as compured with 4.21 9/, tor the previous twelve
months,

We have thought it well during the past year to realise at
the satisfactory prices obtainable, u portion of our securities por-
tfolio, which had reached an unusunlly large total, but we
continue, as heretofore, to hold important amounts of German
Government Securities and ‘Freasury Bills as an investment
against our linbility on deposits.

Our various hranches have again made good progress and
yielded satisfuctory results. As was toreshadowed in our pre-
Vious report,an office of the Bank has been established at Nurem-
burg, which commenced business last April.

The number of current, deposit and other nccounts open in
our books hing increased during the year by 18,733, namely from
120,718 to 139,451,

Our Staff has again had to be largely augmented and at the
end of the yenr numbered 3,603 — an increase of 519, We ure
constuntly endenvouring by various arrangements for their be-
nefit Lo promote their interests and well-being, and we recome-
mend that on this ocension the amount to be distributed nmon-
gst them ns n Bonus should be enlarged to £75,000, and that the
inerensed sum of £25,000 should be alloeated to the Dr. Georg
von HBiemens Pension and Benevolent Fund.

We propose to write off 103,950 from Premises Aecount in
view of the lurge nmount recently expended on freehold Iand
and buildings in course of erection thereon for the accominoda-
tion of our business, and £27,075 from Furniture and Filtings,
wirich Intter items will then,as usual,stand in our books at guite
nominal figures.,

The dividends puid to us for the year 1904 on our holding of
shurves in the Banco Aleman Transatlantico (8 %), the Jergisch
Muerkische Bank (8 %,), tue Schlesische Bank Verein (7 9,), the
Hunnoversehe Bank (6 %), the Duisburg Rhurorter Bunk (5 %),
the Essener Bank Verein 6 1/2 %), the Essener Credit Anstalt
(8 9,), the Oherrheinisehe Bank (3 1/2 V), the Emder Bank
(9 °/, pro rala temporis), the Deutsche Treuhand Gesellschait
(15 ), ure included in the accounts now presented, but no cre-
dit has heen taken for dividends due to us for the past year (1905)
which will figure in our next balunce sheet. 'T'he current value
of the shares held by us in these compunies exceeds by
£3,095,000 the nmount at which they arve entered in our books.
All these institutions have declared dividends at either the same
or an increased rate compared with the previous year and are
making exeellent progress.,

We have, since making our last report, acquired an interest
in the Niederlausitzer Kredit and Sparbank, also a considerable
purticipntion in the incrensed enpital of the Privatbank zu Gotha
an institution with which we have entertained intimate relations
tor many yens past. Inconjuunction with other bunking firms,
we have established the Zentralanmerikan-Bank Actien Gesells-
chaft (Central Amerien Banking Company). 'This new Baunk is
intended to assist and promote the alveady important German
commercial interests in the States of Central America and will,
in the first instance, shortly commence operations in Guatemala.

The Deuntsche Ubeberseeische Bank (Banco Aleman Tran-
satlantico) duly established the proposed branch in Lima (Peru)
referred to in our Iast report, and has since also opened offices in
Bolivia at La Paz and Oruro.

.
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The tratfic of the Electrie Elevated and Underground Ruil-
way Company of Berlin continues to develop.  For 1904, a di-
vidend was paid ot 4%, (3 F2 in 1903), and it is expected that it
will e possible to propose & further increase in the rate in res-
pect of the past year. 'The contemplated extension of the line
underground from the Potsdamer Platz to the centre of the City
of Berliu, which for many years has been the subject of nego-
tintions, has at length been agreed to by the municipal autho-
rities and now only awaits the assent of the City Couneil.

The traffic receipts of the Oriental Ruilways have again heen
very wood and,owing to excellent harvests, those of the Macedo-
ninn line and of the Anatolia Railway Campany have nlso been
sutisfactory. The greater facilities recently provided at the
Port of Haidar-Pacha for shipping and warehousing produce
have beeu so much appreciated and in such large demand that
it has beeonme necessary to provide further extensive aceommo-
dation for the storage of grain.  ‘Powards the end of the past
year the control of the line of railway from Mersina to Adana
has been acquired to facilitute the further construction ot the
Bagdad Railway.

Phe Bank has taken part in issue of 3 1/2 %, German Impe-
rial Loan, 8 1/2 %, German Treasury Bills, 3 1/2 %, Buvarian
Railway Loan, 8 1/2 %, Wiirttemberg, 3 1/2 %, Bremen, 4",
Turkish, 4 1/2 %, and 4 °, Japanese, 5%, Chinese and other Go-
vernment Loaus ; in the issue of lonns of the Municipalities of
Baden Baden, Bochum, Crefeld, Dortmund. Dresden, Duis-
burg, Dusseldorf, Offenbach, Remseheid, Worms and many other
operations of more or less loeal interest.

At n General Meeting of our Shareholders held on the 27th
November, 1905, it was resolved to incrense the capital of the
Bank from £9,000,000 to £10,000,000 fully paid. ‘T'his operation
has now been duly carried out nnd an amount ot £935,000, ari-
sing from the premium at which the new shares were issued,
has been ndded to the Reserves.

Mr. George Zwilgmeyer, having retired from the manage-
nient of our London Branch after many yewrs active and valua-
ble service, has, on his return to Germany, been elected a mem-
ber of the Board ot Directors in Berlin. Mr. A. Schulze, hitherto
a Sub-Mnnager at our Hend Office and formerly Manager of the
Banco Aleman Transatlanticoin Buenos Aires, has been appoint-
ed one of the Munagers in London.

Mr. Max Steinthal, after 32 years devoted and highly ap-
preciated activity, has resigned his position as one ol the Gene-
ral Managers in Berlin, He will, however, continue to place at
the disposal of the Bank his invaluable experience, nnd we pro-
pose that his connection with our institution remains unsevered.

The gross profits for the Yenr 1903, including the
balance of £52,428 brought forward from 1904, amount to
£2,331,154. After deducting all expenses, writing off
£ 131,026 from Premises and Furnilure Accounts, and mak-
ing due provision for all bad and doubtful debts, there remaing |
a net profit of £x,362z,853%, which it is proposed to ap-
propriate as abovestated,carry ing forward the halunce ot £52,035,
The Reserve Funds by the proposed addition of
£86,785 will be brought up to a total of £4.854,028,
equul to 48.33 per cent. of the Bank’s present Capital of
£10,000,000. Berlin, February 1906, A, Gwinner, €.
Ktonne, R, Koch, P. Munkicwitz, L. Roland-Licke.

De. £
To Capital....co.ocovvviennis et iteretaesacocananenn 9,000,000
Reserve Fands............ 3,843,142
Current Aceonnts and Deposit 53,217,007
RBills Payuble............... . 9,892,155
Unclaimed Dividends. . _.............. 1,706
Dr. G. Vou Siemens Peasion Fund. ... £35,950
SUBTIeS. c ot s e et ea 311,109
Profit and Loss Account... ... ..o onvniiiienerenennnn 1,362,853
77,853,922
Coantingent Liability on Guarantees given on Account of Cust-
omers, £2,816,924.
’ ASSETS
Cu. £
By Casli.ceeeeiiiiiy oniiieiinit i, 3,735,548
Foreign Coin, Coupons and Drawn Bonds in course of
Colleetion . ... ...t iiiinr it eiieiinirsesnnans 1,706,556
Cnsh Balances with Banks and Baskers, ............. 3,118,059
Bills Receivable and Treasury Bills......... 23,029,153
Government, Railway and other Investments._........ 3,071,817
Shares of Allied Banks ... iiits 3,262,610
Stock Exchange Loans............... 11,938,019
Advances secured by Collateral Security . 17,835,917
Debtors on Current Accounts ......... 4,584,612
Loans on Goods, ete ees ceeen 2,574,134
Syndicates ..o it ittt 1,768,395
luvestments of the Dr. G. Voo Siemens Peasion Fuud. 195,800
Bank Premises...... .. 1,033,137
Furniture and Fi 159
Sundries ......iiiiiaaln e . 6
77,853,922
Profit and Loss Account
LIABILITIES
DR. £
To General Expenses. 837,275
(Including £1
Amount written o . 131,026
Net Profit., . ...eeeeeeiecennearacaaeronecsoornonnsnans 1,362,853
2,331,154 !
ASSETS
Cr. £
By Balanee from 1904, .. .coiuiiviiininiiniianiiiens 52,428
Gross Profit for 1905: —
[uterest, Discount, Dividends and Exchange 1,231,232
Commission.....coveneanecoaeccearans N 608,231
Profit on Investments and Sundries......... 439,263 2,278,726
2,331,154

General Balance Sheet, December 3int, 1903
MARK 20 = £1
LIABILITIESR

T'he foregoing Report and Accounts having been adopted
by the General Meeting of Shareholders held on the 28th March,
1906, the LONDON AGENCY, 4, GEORGE YARD, LOMBARD
SrreRT, E.C., is prepared forthwith to pay the 1905 coupon,
amounting to —

1z per cent. on the nominal value of the Shares, at
the Exchange of the day, less Income Tax.

The originul report (in German), giving full and detailed
information respecting the Bank’s operations, investments and
necounts, may be obtained on application at the above address.

MTHE T
2 Man-power. weight 780 1bs,  $375 2 HOrSe-Eemr. . ....coooiainis $500
4 Man yer, weight 960 Ibs. 423 Turbine-operated............... 330
Gasolene. Petrol or Aleohol Motor-driven. 2 H.P.. using only 1'/; gnllons daily 600

PROMPT SHIPMENTS ON CABLED ORDERS WITH REMITTANCES.

TBESE portable self-contained Mackines nutomatically separate, wash and save all eonrse, fine and Float Gold, Platinum, Tin,
Pumps and re-uses its water,

Diamounds, Monazite, and all other values.
doubled by berng motor-driven.

HUNDREDS ARE

promptly furnished.
radically advaneed prineiples.

Code-order Words: 2 Man-operated Washer, Tramoqna’’; 4 Meu, * Tamoquer"'; Horse-gear worked, “Trangear’’; Motor-

driven, “Moquanor”; Turbine-worked, * Turbourn.”

In all power-driven Machines the four-man hand-driving attachments are included.
Cantilevers, Cableways, Rotary Sand-pumps,
Combination Quartz-Mills, Magnetic Ore Separators, Turbines,

Hoisters, Dredges, Steam Shovels,
Blanketing, Giants, Hose, Placer Sampling Drills,

Alcohol and Gasolene Motors, Mugneto-Ignitors, Gasolene-Operated Hoisters, Grapples and Pumps. |
Re-inforced Suction-Dredges for Placer Gold, Bund, Gravel and all

Pump and Sluicing Machines, Iadless-Bucket Dredges, &e.

Harbour Work., Send for Prices, New Cntalogues and Testimonials,
Wostera Unfon, A.B.C. and Lisber's Codes mssd.

.Cable Address: LANJAMES, NEW YORK.

James H. Lancaster Company, Sole Manufacturers,

Havemeyer Baflding, 26 Cortland Street, New York.

Sectionalized for easy transportation.
gear, motor or turbine power and puossess invaluable improvements over ull previous washers.

IN DAILY USE.

Dredges and Placer Machines of daily capacities from 75 to 5,000 cubic ynrds using steam, electricity or other power,
Aircoued Gasolene, Aleohol, Kerosene, Benzine, Petrol, and Suetion-gas Motors of Ligh powers and on

Capacities: Hand-power, 15 to 25 tons duily, or
Our x9o6 hand machines are readily convertible to horse

Sluice Box Riffle-Grates, Mlners’
Kerosene,
Combined Dredge, SBludge-

Louwest freight rates secured and Insurance effecte.

Established 1879,

——
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1. The DIRECTORS have pleasure in submitting their
ANNUAL REront and AUDITED STATEMENT OF ACCOUNTS
of the Company for the year ended December 31st, 1905,

a The result of working as shown by the Revenue Account
for the past year comnpared with 1904 wre as follows :

1404 1905 Per vent

£ v
Grose Receiplsa. oo 279,310 (:é N
Working Expenses....... . 200,568 3711
Net Reeeits,.. oo .0 78,742 143,418 K213

3. The receipts for the past year were the hest yet eXpe-
rienced in the history of the Company. Phe second half of the
1904 Sugar crop, which was 1 late one, continued well into the
year under review, and the following crop commenced some
three months earlier than in the preceding yeur.

1. Aunexed will be found Extracts from the General Ma-
nager's Report, together with Abstracts of Expenditure and
other Statistivs of working the Conpuny’s System Aduring the
pust year.

5. "“he Balanee on Revenue Aceount as
shown on page 19 unounts to...

To this must be added —
Bulanee from I oo e
Transter Fees, Intere-t. &eoonvnne

1,552 16 1o

[

£154,901

Deduet —
Percentages mpl Ficealization paid

to Brazilian Government in

aveordance with Termsof Leace

CONLIAe covvcancncnvrnasanee
Iuterest on Permanent 6 per cent.

Debenture Stuck to JIst De-
X cember, 1905 . IRGTY O
Ditte on Extension 6 per cent, De- .

henture Stock to June, 1903, ..
Interest on 3 per cent. Debentures

to 31st December, 19053..... ..
Interim  Dividend on Preferred

Shares, heneeees
Ditto on Ordinary Shares.
Coatribution to Amortization Fund

L2050 1

Thsnogou
9,708
10,00 4 0

10,600
5,000 0 ¢

Leaving an available halanee ot oo s

6. Out of the above-mentioned lulanee the Board have
placed £20.000 to the Reserve Fund and recommend i final Di-
vidend on the Preferred and Ordinary Shure Capital at the rate
of SIX per cent.per anuum ,making with the interim Dividends
alrendy paid in October last, SIX percent, for the past yewr,
leaving n balanee of £21.955 198, 11d. to be earried forward.

7. As foreshudowed in the last Report of the Directors the-
Extension 6 per vent. Debenture Stock o nting to L2660
bas been redecnsed.  The funds for this, ag well as for turthey
Capital outlny, nevessitated by the ¢ontract dated 24th July,
1904, entered into with the Federal Govertment of Brazil, have
been met by the issue in May Just of £600,000 5 per cent. De-
bentures.

8. The construction of the Extensious to Campina Grande
and Pesqueirn is proceeding satisfuetorily, and the approval of
the surveys of the link lines to connect the Northern aml
Houthern sections is awnited.

Phe Chunge of Gnuge on the Sio Franciseo Seetion was
completed on 17th September, thus unifying the whole of the
syetems worked by the Company. This work was carried

; through most expeditiously, and reflects eredit ou the officials
" of the Conipany conneeted therewith.

9. "The work of renewals and re-railing is being earrvied on
as quickly as possible, and the Direetors hope to continue this
essential work.

10. The Directors to retire by rotation at the coming
nieeting are Messrs. H. D. H. Fergusson and E. K. Hett, They
are eligible, and offer themeelves for re-election.

the Year ended December

DIREGTORS REPORT

31st, 1905

11. The Auditors Messre. Deloitte, Plender, Griftiths & Ca.
and Messrs, Gane, Juckson, Jetlerys, Wells & Co., also retire,
and offer themselves for re-appointiment.

12, The board again desire to plice on record their high
appreciations of the Gervices rendered by the General Manager,
AMr. A. H. A, Knox-Little as ulso by the Representative in Rio,
and hy the Statf of the Railway generally during the past year,

By order of the Board,
H. TATTAM,
Necretary.
OFFICES OF THE CoMPANY,
River Prate House, FINRBURY C1RCUS,
Loxbox, E, C.,
April 24th 1504,

Extracts from the general manager's report for the
year 1905

HATED FEBRUARY 28TH, 1906
wPhe reewlts of working the Railway for the year as eompared with
1904 are ws follows:—

FECIH i Increase FPer

cent.

Groes TeeeiptsL R 011 64.17
3o Y TS Y

Workitg oxpeises

82,14,

FATER L]

£ 64576 11 4

Net

receTpts

in 1605, against an average of

Fligre were apen 1o traflic 795 miles
711 the previous year.

The working exprnees witliout fiscalization and percentages to the
Govermment were 63,72 per cent. of the gross receipts, a¢ compared with

w deercase of 3.09 per cent.
EXCHANGE

The rate of exchange hag heen high during the whole year. Beginn-
ing at 13 120, to the milreis, it steadily rose to 18 1/16d. in September,
amil eloved the year at 16 11,164, The average rate of remittances being
o 4 1Gd . against 121724, fast year.

The very large inereise in the sterling receipts and expenditure is
areatly due to the enhaneed value of the eurreney.  Wherens in curreney
the reecipts inereased .23 per cent., and the expenditure 29.81 per cent,
converted to sterling the receipts inercased 64.17 per cent. and the expens
ses 7,11 per cent.

T1.81 per cent. in Mk

PASSENGER TRAFFIC

The total number of passengers Was 1,813.444 12 against 1,177,005,

of 5,95 per eent.  The passenger miles were 27,446,871
42,075, an increase of 28,466 per cent.

LUGGAGE AND PARCELS
Inereased from 5,706 tons 10 8080 tons, or 66.30 per veut.. and the
sterling receipts inereased from £11,307. 7= 3d. to £19,046. 15s. 0.
equitl te 6712 perecnt.

wn T
against 21

GOODE AN LIVESTOCEK
There was & Sarge inereane in the tonnage of goods from 437,673 to
FO0,546 tons, or 52,5 per cent., the sterling receipts also inereasing from
AIRR AT TRs0 L o £310.88G, G YdL L or 62.33 per cent.
There wis a slight deereave in the uumber of animals carried, from
7 hut an increase in receipts from £5,203.18¢. 194. 10

£5,119. ¢
The goads ton-miles inereased from 18,150,833 to 27 *12,452, or $9.02

per cent. .
The average feeeipts per ton-mile were 2,621, against 2.405d.

EXPORTS
Sepser .~ 145,300 tons were carried against 94,348 tons in the previous
year, an inerense of 9 per cent., there heing also an inerease in

receipts from £55,007. 55, d. 1o £93,435. 10s. 8d., or 69.71 per cent.
The erop for the first half of the year turned ont to be larger than had
heen anticipated, and continued later than usual. The new crop, of which
it is estimated that ap to the end of the year rather more than halr had
been carried, is turning vut to he one of the lurgest en record, the rainfall
having heen good all through the year. Unfortunately the prices have
been very unremuneratice, and as there seemed to be considerable
danger that a large proportion of the erop world not be taken off, it was
arranged with the State Government of Pernambuco to make a ) per
cont. abateinent on all sugar freights, the Government at the same time
reducing the export taxes, and all other transport and lighter companies

coming into line.
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Cutton . —There was & considerable increase from 27,261 tons te
49,986 tons. and from £21,260. 144, 11d. to £45,207. 17s. 8d., due to
good rainy and the forwarding of a considerable amonnt of cottou which
tad been Lield baek from the previous crop.

Yreals . —Maize and Mandioca fluur show an inerease of nearly 100
per cent., there having been carried 61,823 tons againet 41,846 tons,
equal  to  ant incremse in sterling from £14,305. 19s. 1d. to
£28,340. Te. 4.

With a view to eneourage tice planting of maize reduetions in tariff
amounting tr X per cent. for long distances were made on all consign-
ments nver 20 tons destined for export, and an arrangement arrived at
with the Lighter Compuny whereby all n:aize could be shipped direct from
the Compuny’~ wharves at the terminal stations 3o as to save cartage. It
is hoped that these reductions and facilities may greatly stimulate the
planting of maize.

Lo Chareonl there was n large inerease in the tonnage carried, from
3,904 tony to 10,079 tonx, ulmost entinely due to the traftic of the Central
Section.

IMPORTS

The tonuage of dried beef and cudfish ioereased only slightly.

Taking the whole of the imports and deducting the incrense due to
having worked the Central Section fur the whale year agninst three
montits in the previous year, there has only been a very slight increase in
tonnuge of imports ; this faet, in view of the large tnerease of the tonuage

of exports, isdisnppointing.
WORKING EXPENSKS

The working expenses show an iucrease in all departments due in
part to the working of the Centeul Section for the whole year, still more
to the increase in sterling of the enrrency expenses owing to the rise in
exchange, and lastly to the provisivu made to meet the rerewals and
hetterments which ure being carried vut.

PEEMANENT WAY AND TELEGRAPH

The total expenses of this department during the year were
£03,631. 15s. 10d. against £33.585. I D, or an incrense ot 71,80 per
reut., the proportion to the total receipts beiug 2042 per cent and 1,35
per cent. respectively.

The average expenditure per mile of line was £117.15 Gl agninst
£75. 13-, &d. The average number of men employed being 1.340 per
wile of line against 1.467. The average daily pay per mun in December
1903, was s. 3 1/4d. against 1s. B 1/4d. in December, 1104, the increase
being entirely due to the higher rate of exchange, as the currency rates of
wages were unaltered. . .

All station buildings, bridges, culverts, &e., were maintained in good
repair. The number of sleepers changed inerensed from 84,523 to 110,881,
Several turr.tables were changed or lengthened to suit the new locomo-
tives, considerable improvements were nuude to g number of sharp curves,
and several heavy gradients prejudicind to truffic working were cut dnwn,
new telegraph lines were completed from Recife to Glyeerio, and Reeife
to Carpina ; the sidings were lengthened at several stations, and n new
goods shed was built at Rio Large station vn the Alagoas sectivn.

Wagon weighbridges were erected at five of the principal stations, a
new house for the Accountant built at 8. Lourengo, twe new goods sheds
erected at Cabedello for the incrensing teaflie. o waiting rovm completed
for Parahyba station, a new shelter added te Jaragua goeods shed, an
export shed built at Sante Amare. kitehens for the wse of the station
masters added to five stations, and work on new telegraph lines fron
Recife to Parahyba, and Glycerio to Lourengn Albuguergue commenced,

LOCOMOTIVE DEPARTM

£73,014. 13s, 0.
vely of the total

gainst

The expenses amounted to £127,3534, 55 0d. s
U s

representing 2.46 per cent. and 2650 per cent, respect
receipts,
Ihe fuel consumed amonuted o 15635 tens, atoaeost of

£35408, 115, 11d., compared with LI 7 tons at a cost ot €207, Wis Tl

Tite constption per engine-mile being 34,25 W against SLOZ Abs o of
lubricants, 122,144 1bs., were consumed, at w cost ot £1,08n, 4. B ld,

against 84,543 lhs. for L7588, 05, . per cagine-niite the consumption
works cut at 101 1b., against. 092 1L, The engine mileage wus 1,202,858
miles against 022,171 the previous vear.

T all 24 engines received general repaivs, 16 eavy repaies
riages wnd 134 wigons had heavy repairs, and 7 were rebuilt.

Vorks s still being carried on in we b different shops, and very
little real eccenomy ean be looked for in thiv department until the come
pletion of the centralization of the workshops : the repairs to leconotives
und rolling stoek on the Ceatral have been very heavy, and with the

RENTES

much pressed during the year. It is a mattzr for satisfaction that all the
men Lave worked quictly and well, showing no discontent or tendency to
give troulle.
' TRAFFIC DEPARTMENT

The expenditure shows an increase of 48.70 per cent. from
£44,308, 18s. 1d. to L65,886. 10s. 3d., a» compared with the total re-
ceipts 15.87 per cent. and 14.37 per cent. respectively. The cost per ton
hauled was Is. 3 3/4d. against Is. 5dd.

The train-miles ran were 945,100 in 1905 against 741,50¢ jn 1904, an
increase of 27.4 per eent.

The inerease in this department i« entirely due to the addition of the
Central section and the high rate of exchange.

During the year the traffic has been worked satisfactorily through a
time of abnermal pressure from the heavy crops, change of gauge, and
extensions. As foreshadowed in my last report the Iatter half of the year
gave n most excellent sugar erop, and had the chunge of gauge of the 8io
Fraueisco not been completed in time it would have been most difficult to
handle the nmount of traflic. Until the link lines between the sections
ure completed, and it be possible to transfer rolling stock from one
section to another in order to relieve pressure, the working of the traffic
department will not be entirely satisfactory.

The outlook fur 19035 is very fair, there will still be a large amount of
sugar to enrry down during the first hatfof the year, and it seems possible
that, in view of the geueral all round reductions made to the producers Ly
the Transport Companies and the State Government of Pernambuco
most of the growing enne will be ent.

The prospects for the second half of 1906 appear hopeful, the sugar
crop will not he so large, and prices may improve; there have lately
been very good rains in the cottnn zone, and the Pesqueira extension
um:{ at least a part of the Campina Graude extension should be open to
teafiie.

CAPITAL AND EXTRAORDINABRY WORKSB

Camping Grande Eretension . —Work was commenced on this exten-
sion on May 15th. By the end of the year land bad beea eleared for 70
kilometres, il earthwork gangs were working nupou the first 60 kilome-
tres, 40 prer cent. of the tetal amount of earthworks having been done,
aud 40 kilometres being ready for the rails. The average number of men
wuy 300,

The important bridge over the Parnbyba river is well advaneed, the
wasenry abutments buaving been completed and oune pier being above
ground level; all preparations are heing made for ereeting the ironwork
rapidly. In all 37 bridges and eulverts have been compluted,

Pesgueira Ectension.—Work started on June Sth.  All the ground
has been eleared, and eavthwork gangs are at work all along the line. By
the end of the yenr 38 per cent. of the total banks and cuttings was finish-
ed, and the rails were laid up to the fiest station Bello Jardim, kilometre
16,  In all 31 bridges and eulverts were comypleted, 33,000 cubic metres
of rubble masenry being put in, representing 33 per eent. of the total
yuantity required.

Bello Jardim station and goods shed were almost finished and the
sidings huve been laid in; it is propesed to cpen to public traflic up to
this station in February, 1406,

Changr of Gooye 8o Braneiseo Section .—The change of gauge on
this section was rompleted in September, the whole 125 kilometrey having
been reduced from the 3 ft. 6 in. to the wmetre gauge, without any inter-
ruption or hindranee to publie trathic.

During the yeur there were veveived from England and erected the
fullowing Rolling Stock:

15 Locomotives,

14 First elass carriages.
15 Second  » >

10 Baggnge vans.,

20 Pluttorm wagens to carry 23 tons,
I Covered - . m o
150 » > » e "
1735 Open wagons o o» o o»

12 Guods brakes,
and 8 Bogie cattle wagons were buiit lveally,

Re-vaiiing Sl dr Pernombnco Section.—The re-railing of the first
31 kilorietres was completed, amd by the end of the year material had
Been distributed for carrying on the work for a further streteh.

Lovailing Aleguas Seetinn. —The re-railing of the first 30 kilumetres
was nearly contpleted by the end of the year.

vrection of such a large quantity of new steck tor the extensions and Revailing Contrnd Secticu, —The ﬁlrst 51 kilometres were re-railed
chinge of gange of the 8 Franciwo seeti o, this departtent Foam Breen with 63 1h. rails, awd the whele track put into proper repair.”
ST ATISTICS
GENERAL
S f ,
3 AMOUN !
VESCRIPTION A:‘ig(hNT \“1{)1%5 T | INUREASE DECREASE PER CENT

Total Giross Revceints . £279.3 “: 62.17
Working Expenses 3““&"{"‘ 57.11
Not Recoipts ... . . : s
Perventuge of Expendiiure oo Receipty HET .‘.“._.‘ii. cen
Train Miles run. . . o, L = 2V
Vehicle Mites llltoevnvreers 16,962,620, 5,013,040 . I e
Miles of Lina worked, average e, 41 A!’D‘ o 86 ? }l.gl
Receipts j er train mile run Os. 81l =t -dl; :35\!‘3
Working Expensesdoaiooviin e a ,?dx ¥ 1s. 33/.'1- 23.08
Net Receipts u. .. 35, O _/3‘_‘;_ 10 /4“l~ 43.14
Total number of Mixed trains run. 1(’1-5*“ ‘3v529 ; 39.11

P de Traflie trains ran. 6,000 ' -J(’:}, | 39.51
Average nuinber of Vehieles per train (‘18 _ : 12.5(_‘
Average nmuber of Passengers per day... 4,668 1,741 ... F. 53.95

Do do do per traiu ... ¥ .)lll 11 . . 11.00
Receipts per Passenger........ e 12.57d I 13;,-}']- 34‘});: . - 3.26
Number of Passengers per mile of line.... 1,656 -1’-)31 625 . . ‘ 37.74
Receipts per ton of Goods . 8s. 3d. i _ 9s. 2d. 1d. . tevene iL.1i
Receipts per niile of line. £392 16 101 £576 15 8]  £183 18 10 .............. 46.82
Expenses Aoeee e £282 110 £39% 7 8 £114 5 10| 40.51
Net Receipts do..... £11015 © £180 8 ¢ £ 6913 oi 82.95
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Ll VERPOOL BRAZIL AND RIVER
PLATL STEAMERS

LAMPORT & HOLT LINE

Fawsenger service for New York
Average passage R to New-York 17 duys
CANNING. ... 2nd June

TEREX . —_—
TENNYSON. . ..ovviiivuerenes 2nd July

The steamer
R
BYRON
rails on the 2nd June for
Bahin, Pernambuco and New York

Taking st & 3rd rlaas pusseugers for sbove ports

and for
B YRBADOS

STenunyson’ & cHyron' have also superior Ist
sluss accommodation

For freight apply to the Broker
Wm. R. McNiven,
15, RUA DE 5. PEDRO

For pasrages and further information appiy to the

Agents : NORTON, MEGAW & Co., Lid.
68, RUA PRLMEIRCG DE MAR(CO

ne-bl-ea x x

ILSON SONS & CO.
(LIMITED)
z, HRua de S, Iedro
RIO DE JANEIRO

AGENTS OF THY

Pacific Sieam Naviyation Company
Shaw  Saritl & Albion Co., Ld,
The New Zealund Shipping Ca., Ld.
The Howden Line of Steamers

Repairs to Ships and Machinery
Huving large workshups and efficient plant,
are in a position to undertake repairs of =all
descriptions to ships and machinery.

Coni.—Wilson, Sous & Co., Limited, have Je-
pots at 8t. Vincent,(Cape Verde), Montevidéo,
La Plata, and at the chief Brazil ports; and
amony others, supply coal under contract, at
Rio, to:

The Brazilian Geverument ;
Hix Britannic Majesty's Goverment ;
The Transatlintic Steamship Companies

The New Zealund Shipping (- mpanies ete.

Conl.—Large stocks of the best Cardit steaw
Coal always kej t in Rio depét on Conceigiio
Island.

Tag bonts always renty fur service.
Curgo Lighteis.—ditto.
; Ballast suppliz’ to ships.

Establishments : Wilsons, S~us & Co., Li-
| mited, Londun, Cardiff, 3t. Vicent, (Cape
. Verde), Rio, Bahia, Pernambuco, Santes, Sio
Paulo, Montevidéo, Buenos Aires, La Plata,
Rorario & Las Palmas.

w=bb-ea

x

Y amburg-Sidamerikanische
Dampischifffahris-Gesellschatt

The splendid German Bteamer

TIJUCA

Captain Simonsen
Expeeted from Santos oo the 17th May 1906
will leave on 18th May for

Bahia, Lisbon, Oporto (Leixdes), Boulogne
and Hamburg

at 10 a. m.
The steamers receive cargo for Lisbon direct
and also for Leixoes.

All steamers of this Compuny are illuminnted
with electrie light and have splendid accommo-
dation for Ist. and 3r:d. cluss passengers.

Free couveyatice on hoard supplied for pas
sengers and luggage,

For freight apply to the Broker.

Wm. R. Mc. Niven
54, HUA 1° DE MARCO, 52
Fur pussiges and further information apply
to the agents
Theodor Wille & Co.
BU'A DA ALFANDEGA, 31
ae-tl-en X x

Brazi-abriatic LINE

nf
The Austrian Lloyd’s Steam Navigation
Company
and

The Royal Hungarian Sea Navigation
Company "Adria’’ Limited

Tri-weekly sailings from Sautus and  Lio
de Janeiro for Trieste and Fioare amd, with tran-
shipment, to all Mediterranean, East Asiatic and
East African Ports,

DEPARTURES FOR TRIESTE

TIBOR F N Sth June
DOROY! 25th June

SZEGED.. P 20th July
DEPARTURES Foft RIVER PLATE

DOROTEA................. 28th May

SZEGED.................. . ZrdJune

For freight apply to the Broker.

W . R. Mc. Niven,
18, KU'A DE 8. PEDRO,
For  pussipges swod farther informution te the

AGENTS
IRombauer & Co.,
RUA GENERAL CAMARA, 24,

hio de Janeiro,

RUA 11 DE JUNHO, 1A,
Nuntos,

Ati-Lb_ea X X

SOCIETE GENERALE

Fransports Maritimes a vapenr de
Marseilles

DEPARTURES OF STHAMERS
FOR EUROPE
ORLEANAIS ... ... 2311 May
POITOU, oL Tth June
for

Marmeitles, Barcellona, Genoa, and Naples

Through fares to Paris Ist class..... foguid Ut
o do Dwd Ll f. B30
do . do 3rd L.l S 199

Through fares to Paris retan Ist cluss 1,144
dar do JAITT IR & 482
a0 d0 drda.. I 34

Marscilles Genoit, Nuples, did class.. {0 130

Barcellona 3rd clas8..ciuen venssannen f. 155

Agents — Antunes dos Santos & €.

Rio de Janeiro—Rua i° do Margs,71-B,1° andar
8. Pauto.— 29 Rua 8. Bento
Sentos.— 1 Praga da Eepullica

c-be-ea x

REMEN.

N ORDDEUTSCHER LLOYT
B

Capital.. 1 20,000,000 Marks

NEXT DEPARTURES

i
Date | Stemmer Destination

1906
May 13 Sersphos ‘ Ruhin, Pervamtoico Madeira,
i Leixdes, Antwerp & Bremen.

June 1 clmertka. .. Rahia, Madeira, Antwerp
and Bremen.

i

Passengers & Cargo accepted

Passenger rales 138-cl. jede’.

Riv — Rotlerdam, Antwerp,
Bremen. ..., Marks 460 £. 10-/-
» — Lishon & Leixdes . £ i18-f- Ra, LG

For turther informution -ppk_\: to
HERW. STOLTZ & € Agents

Rus (3eseral Camarn, N. 68 Rio de Janeire

fu-hh-ea x x

H . A. L. Am(g'?gl:lnrg;ne)

(Sowth Amevican Servicej

The new tine Linperial Mail Bleamer
PRINZ JOACHIM

8,000 tons

expected from Sautos on the 315t May 1906, wails
on Ist June at noon for:

Bahia. Madeira, Lisbon, Dover,
. .

These mugnificent und Fast steamers, hult espe-
ciliy for the Brazilino trade and fittedwith the latest
improvesenis offer to irst class passesgers the high-
est eowfort.

All steamers carry wsurgeon and o stewnrdess

Free couveynauce on hoard supplied for passen-
gers and luggage.

The Compnuy issue Ist cluss tickets to Paris and
London,
For freight apply to the hroker.

Wm. R. McNiven,
18, RUA DE 8. PEDRO

And lor pussuges and other information to
‘Theodor Wille & C.

3t Rua da Alfandega.
ab-bi-ec

The Royal Mail

R. M. S. P- Steam Packet Company

Under contrnet with the British and
Brazilian Governments for earrying
the mnils.

TABLE OF DEPARTUKES

Dute Blesner Destination

i
|
May 22 Chde....... ' Santes, Mantevides and Bue-

nos Aires,

> 25| Thames... .. | Bahia, 'ernambuco, Madeira,
Lisbon, Vigo, Cherbuurg
und Bouthampton.

2 40| Segusra... .| Buhia, Peruambace, Leixies
Lishon, Vige, Cherbourg
aud Southamwpton,

Special attention is drawn to the following:

Hohiers of first-class tickets, single or return,
way break their voyage st any intermediate ports
und proceed by any of the PACIFIC STEAM
NAVIGATION or MESSBAGERIES MAR[1I-
MES Comp's Steamers.

For freight, pussages, and otier information
apply,

No. 73, 1° de Marge, st floor.

KNIGHT, HARRISON & Co., Agents.

h-bl-ea X X




May 15th, 1906.]

THE BRAZILIAN REVIEW

42,5 o

ﬁmg_:mnkei

LUUTATIONS DURING WEEK CLOSING MAY 11th, 1906,
WERE AS FOLLOW :—
(ComPILKD, HY FKRWISEION, FROM THE FIGUUKS GIVER DAILY AN TIK
JORRAL DO COMMERCIO)
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Extrewes st which business was done during e week suled May thh
were 15 3/;gd. — 15 1jyd. for M} djs Bank puper 3 g, 1D W/gaed. for private.

The average Bunk H) dfs counierdrawing rute for the week coms s out at
151/,d. the rorresponding sight rate beiag 15 3/gd. agningt 15 3'g3d, the ave-
rage sight ruate of the Camara Syndical.

The uvernge depreciution lor the week, cale:staled on the basis of the Buanks®
wicht vate, in 4375 0/g amd the preminm on gold 77.77 %/, wgninst 43 75 9/ and
37 B7 9fy lust week. At these rutes:

- wag worlh 158802 againat 153802 last week

£
ahilling .

1

1 - - » Ll » a »
1 penuny . » » SO 0 » »
1 Franc. . » s $ . > »
1 Murk. . » > » » »
1 U. B, Dol . > N » » »
TSN coin ..., 3 s H . »

THE BRAZILIAN REVIEW
Seelrrday, May 12th, 1906,

On Monday the market opened with the banks drawing ot 15 7/324,
15 1/4d. and money for private at I5 11/32d.; but, no Lills oftering, vate?
wenkened to 15 Tf32d. in the Republica and $HGIL a0 the other banks,
business being done in private at ! L -15 9f2d. The market firmed
somewhat in the afternoon and ¢l vith the bunks drawingat 15 7/32d. -
15 3/, aod npot tuking under I3 3/5d. The movement was unim-
portant.

On Tuesday the market opened with the banks drawing at 15 7320,
and  immediately  thereafter at 15 1/4d., with money for private at
15 3/5d., business being done at 15 11/32d. In the afternoon the German
Bank was drawing at 15 9/32d, aml the others only at HAd., all of them
huying at 15 13/82d. but no bil's offering above 15 T/32d. At the close,
banks were not drawing freely at 15 1/4d. and there was money for remdy
billy at 15 11/32d. The movement was of small importance.

Ou Wednesday the market opened the with hanks drawing at
15 1/4d.-15 9/32d . the latter rate at once hecoming general, and business
in private puper at 15 3/3d.  During the afternovon, bills were offering
freely, aud business way done at 15 Lif32d., the banks in general drawing
ut 15 3/16d. At the elose the muket was slightly weaker, only the Gevman
Bank continuing to give round amounts at- 15 5/16d., the other banks
drawing ot 15 9320, and  wot taking under 13 137324, There was a tair
movement.

On Thursday the market opened with the banks in general drawing
at 15160, and seon thereafter at 15 15300215 1/21., the latter in the
Republics, with private doing at 15 0164, ot which some banks were not
taking.  About midday there was so hesitation und banks deelinel to
13 7164, amd, wnder conditions, 13 15f42d. The demand ther
inereased nnd rates fell to 15 o/16d.-10 11/82d. for bank and 15 13
15 7/16d. for private. The market then remained inactive till the close
when the banks w drawing at 15 11/32d. 3/3d. and private was
quoted 15 T/16d.-15 15320, There was a considerable movement,

On Friday the market opened with the bunks drawing at 13 3f3d.
anil business doing in private at 13 I{‘_’d., bank rates at once advan
to 15 1/2d., ready hiI}n to 15 19£32d. and for time ot 15 5/8-15 21/32d.
After midday, the foreign banks were not drawing nbove Id 7/16d., but
the Republica coutinued to give 15 1/2d., private being negotiated at
15 9/1Gd. At the close nearly all the banks were drawing at 15 1/2d. and
private was not easy to do at 15 19/32d. There was a fair movement in
the earlier part of the day.

On Saturday the market opened with the Republica and some of the
foreign banks drawing at !5 1/2d., the others at 15 la’n(il’.h]., amd private
difficult to negotiate at 155/8d. The market remuined quite inaetive at
thewe rates up till about midday whe, bills oflering here and from other
ports, the foreign banks at ouce advanced to 15 11/16d. and the Republica
to 15 3/4d., when business was done in private paper at 15 13/16d-13 7/8d.
A slight renction then followed, but the market recovered and closed with
all the banks drawing at 15 11/16d. and no mouney for private under
15 13/16d. There was a considerable movement in the latter part of
the day,

The closing rate of 15 11/,,d, is 13/,,1, over that of previous
week.

As low g 15 3/,qd. was touched on Monday and as high as
15 3[4, this forenoon. The position of the market is such that
but for the threat of the ‘¢ fixing of Exchange " the rate would
advanee considerably, the bull aceount being much smaller
than is ugual at this time of the year and the Dbeny account is
considerable.

1'he ‘Paubaté Convention has been already submitled to

tongress and is now under considerntion by the Finunee Com-
mittee of the Chamber.  Unless some niarked change of feeling
should take place, Congress will pnss the mensure rapidly, but
it will not of course be put into force by Dr. Rodrigues Alves.

It is nssumed by the Valo fouists that the attitude of
his successor will be favourable towards the reform, but Dr. Af-
fonso Penna has not, so far, mnde any public utternuce on the
matter. Sueh an indieation is anxiously Jooked for Lefore he
leaves for his voyage to the North on 15th instant, but he is a
master at keeping his own counsel.  If he should, however,
indicate that he cannot be counted on  to carry out the ereation
of the Caizea de Conrersao, the result would be much selling
anhead and an immedinte advanee in Exchange.

The President of the State of Rio Grande do Sul having
sent telegraphic congratulations to the President of the Repu-
blic on his Message, this has been construed by some as meah-
ing that the Tuubaté Convention is not in so much favour
with the President of Rio Grande as with that State’s represen-
tatives in Congress.  I€ Dr. Borges de Medeires should be led
to oppose the scheme forally, its pussing into luw would be-
come very much less probable,

We publish elsewhere the full text of the Message of the
President of the Republic and also a trauslution of an article on
Brazilinn financial poliey written by Mr. Paul Leroy Beaunliew
for the Noticia, It will be seen thut this universally respec-
ted nuthority is against the ides of the reduction of the par of
Fxclnge.,  He recognizes thai there are various arguments in
favour ol this poliey, but considers it bud beeause liable to
drift into a habit. He argues that by following this poliey a
country that goes throngh several erises ends by completely de-
busing its currency, and considers that, as Brazil bas already
reduced by about hall the original value of its monetary unit,
it would be a flagrant abuse to reduce it again,

These ave highly practical arguments,  Confidence in a
country will be at an end if it assumes the right to reduce the
value of its paper money whepever it finds itself in difliculties.

It is fwir,however,to bear in nind that it is exactly 60 years
sinee Brazil lnst veduced the par of Exchange and that the cir-
cumstances which see thonght by some to muke this again ne-
cessary are the outeome of & combination of events which will
not casily recur,  We may have more Revolutions, but we ima-
gine it is safe to prediet that Brazil will never aguin fall into
the mndness of colossal issues of irceleemable paper money,
which were the mnin (almost the only) enuse of the depreciation
of our currency, the overproduction ot Coffee, the labour diffi-
culties nnd excessive cost of production of everything, in fuct of
alimost all our aftiictions,

Of course, we may fall into other forms of madness begides
paper monsy.  We consider the seheme for purchase ot Coflee
by Government alinost as bad, hut for the corrective that it
enhnot be earried out without other people lending the mouey,~
which we trust they will not do.

If, however, valorization should go on, there is nodoubt in
our minds that the fixing of Exchange wili considerably atte-
nuate its evils, will make it possibie that the schetne may turn
out not unprofitably to Brazil, unless erops continue large, in
which ease the result will of course he disastrous.

If the iden of Coffee purchases should he nhandoned, we
consider the tixing of Exehange at a low rate the only measure
that ean be taken to give producers of Coftee nnd other exports
the prompt assistanee they need. It should not he forgotten
by those whose interests are adversely affected by the lowering
of the par that producers throughout the country have borne
the chief stress of the sacritices that have been necessary to
rise Kxchange from below 6d. to rutes that, ns Mr. Leroy
Beauliet says, ean hardly be regzarded ns legitimate.

Collee shipments (embarques), here and in Santos, yielded
£225 540 agninst £277,100 for the previous weck and £147,100
last year.

For the crop, clearances up to 1ith May show 530,019 bags
more than last yenr, and the sterling value to have been £962,938
niore, .

The Baneo da Republien at 30th April shows an inerense
in the cash balanee of the New  Aceotunt of 918:000§ and in that
of the Old Account of 13:0008.

The amount of Inseriptious «till to pay off is reduced from
2.704:600% to 2.211:1008. The advance by the Treasury for
payment ¢f Inscriptions is redueed from 1.000:0003 to 600:0008.
Phe credit bulance of the T'reasury in ordinary Aceount Current
is decrensed from 23.059:000 to 21.372:0008. Deposits with
and without interest show an ineresse of 5.505:0005.
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Plie Buuk's aceount with Agents ist Europe and Brazil shows
a nett eredit balanee of 11.388:0008 against 17.883:0005 a deerease
of 6.405:000%,

Phe following show some of the alterations in the Balance
Sheet :—

sist Mur. soth April

Deposits without interest....... 12.364:0008 12.454:0008
do. with dol Ll 31.365:0008 37.870:0008
44.729:0008 50:324:000%

Accounts current abyoad, ... BTO:0008 631:0008
Bills at interest 3.592:0008 3.663:0008
48.991:000§ 54.618:0008

PTreasury in Account Current.. 23,059:000% 21.372:0008
72.050:0008 75.900:0008

Cash hulances of both Acecounts 39.512:0008 40, 443:000%

1n addition to the above, the Balance Sheet shows the re-
duction, on the credit side of the New Account, of about
5.000:000% in the “Accounty Current Guaranteed"’, and on the
wame side an inerease of 13.400:0008 in *‘Sundry Accounts.”

The difference of about 8.505:0908 explains partinlly the
faet Lthat, with a nett inerease of about 1.000:000§ in public and
private deposits, aml with 6.500:0003 less at the Bank's credit
with Agents, there is only an incrense in the eash balunce of
about 1.000:0008,

The Balunee Sheets on 30th April of the four foreign banks
show 1 decrease in the ensh compared with previous month of
235 contus.

S1st Mavch. 30th April

London and Brazilian Bank ... 9.026:0008 9,707:000%
London and River Plate Bank. 6.926: 0008 4.5846:000%
British Bank of South America 2 859 : 0008 2,957 :0008
Brasilinnische Bank fur Deuts-

179 FLY U] D e 5.019:000% 6.787: 0008

23.860:0008 23.627:0008
Banco da Republica, both Ac-

counts...... e .- 139.512:000% 40.443: 000§
63.372:000% 64.070:000%

Patent

SOLICITOR OF PATENT3 AND TRADE MARKS

OF
SOUTH AMERICA

BUSCHMANN & Co.
No. 16, RUA GENERAL CAMARA, No. 16

RIO DE JANEIRO (BraziL)

Caixa do Correio (P. 0. Box) 314 — Telegrams “Buschmanx-Rio"’

BOUND VOLUMES

OF THE

Brazilian Review

FOR 1905, 1904 AND 1903
Can be obtained at CRASHLEY'S

36 RUA D'OUVIDOR 36
Price 80%000

; tee?? ISO id —
“SUpet’af'ls not Ylg?l‘! in bot(tlea

PUSINESS DONE ON THE RI0 STOCE EXCHANGE
During the week ended layﬂ }Zth. “lposw

PRECRIPTION ! Salen I Highent | Lowent "’i‘lnln Lt Tiate
! ! week ‘ of last
¢ —
GOVERNMENT SK- 1
CURITIKA i
Apolices Giernes 5 ©j, §33 1:0278 (148§ [1:0208 May Il
Do Fractions. ... J113.39u3 10305 (10008 | 1:usUs s 11
Interes! Loun 1 t R

currency hearer. 320, 1:0058  |1:0228 > 11
Do 1897 ... 70 1:03¢ 1:528§ 1:0308 L 11
Do L1 84 -0 1:0208 110208 s 11
Itis de Japeivo Municie |

pal Lo, beaver. . 9] 198 108 1998 19u8 s 11
Do (P e ene . G5 1o 1598 | 1008 15585 > 1
Do told (L2 i 57U U8B 2558 1 268 2858 » i
Blate of Riv de Juneir [

4 Y. cens . 1.340, 6.8 658 68 £885 » 1
Do 6"/q PR b0 40bs 448§ LR L] 445§ » 1
Binte of Minaw, be 15 b7 5438 #1408 #4683 > o
Do order...... 279) 828 4488 6168 8528 » 11
IAILWAYS & THAMIYAYY
Jardim Botanico........ 1690° 23180 25185 23185 28 » 11
Viagdo Bupucahy . 108! s s 2085 2085 T
Vietorin a Minas....... 100, 10§ H$ 108 g B 8
Juiz de Fora o Piio.. ... 178 1558 1888 153§ 1888 » 1

BanKS t
Rapubllen ..ooon T8 4185 403 4185 4085 s 1
Convmercinl Hna 1378 1378 978 138% » il
Commercio. 103, 1908 1568 1908 1658 » 9
Lavonrn e Commercio... 1ol 1308 1308 1308 1208 > 9
Nacional ..., 23 328 328 428 Jus » 8
Uunido do Commercio. .. 101)5 338 333 338 338 13 B8

INsuRANEN ‘
Mercurio. .covenenianin 325! 408 408 403 408 » 10
Integridade. . b ooz Hug o8 0w » 9

i

CoTean s
Cometa 225 2258 . ]
Progresso Indusirial 2508 2458 . 9
Alliauga. oo 2808 2608 » 11
Confizirgs Tndust il 2005 | 2475 T
8. Pedro de Alcanturn . 1308 1308 » 11
Petropolitana.. ... ... 2408 2408 LIS 3 §
DNungrrones

Jardiw Wastanico. ... .. 2 2108 2158 » 9
Carris Urbanos......... 200 2058 20485 » 10

Cantareira e Viagho l-‘lu-l ‘

minense 80 2088 2068 B0R§ 2088 13 9
Coufianga Industrinl.. .4 287 AmE 20658 2063 2068 » 10
Docns de Sintos, ... .. 26, 2038 2033 2038 2038 » 8
Associsgiio Empregados |

noCommercio.. . ... Sy, 028 b2 528 6528 » 9

{
MisCROLANKOUR i
Docas de Santos,....... 200 3208 3208 3208 3§ s 0
Internacional das Docas, H T8 825 7525 85 » 11
Loterins Naci 550 M3 128 158 | us s 10
Terras e Colon 500, 3825 3§25 3825 | 3385 » 7
Melth. do Maranhio. .. .. ; 200 208 201 208 g 208 » 11
i :

The tolnl business doneon the Rio de Javeiro Stock Fxehunge amount
ad ta 2.810.0588000 distributed as follows: —

Government securities.....oooioiaen, 2.062:0848000
Bank shures. . ...oooo-eene . 329:588801v
Railwny & Trumway shures. 101:23 12000

Cotton Mills 105 "1;.000
Insurance. . 13. 2508000
Debentnres .. 107 : 3735000

Miscelluneous. .. ...... . 90:857$000
Total, week ending May 12th, 1906, ... 2.810:038£000
. » »  Mny Oth, I9U6... 1.955:3273000

2.855:6808000

May 12th, 1903....

BUSINESS DONE ON THE 8. PAULO STOCK EXCHANGE
During the week ended May 12th, 1906

BRECRIPTION BALKS HIGHHBT LOWEHT
Apolices 3%, oot i 9 9105000 9108000
5. Paulo Municipality 7th. 4 908000 898000
Santos » PPN 180 928000 902000
Caumpiuas P eeeees .. 42 788000 768000
BHARKS
Cowpanhia Paulista. .. ..o.... . 361 2508000 2478500
» Mogyana. . ver G140 2613000 2488500
Companhia Teiephonien. .. .... 190 958000 958000
Baneo Commercio e Industrin .. 245 3258000 3208000
Baneo de 8, Paulo....... . 264 1278000 1278000
» Unido de¢ 8. Paulo....... 250 408000 408000
MORTGAGE BONDS t
Banco de Credito Real 6 °/,.... 70 183500 188500
» » » » 8%,.... 27 185500 188500

The business done on the Sao Paulo 8tovk Exchange amounted to Hs,
439: 7793000 distributed as follows 2
Government Securities... ..

Bank Shares..........
Railway Shares.
Miscellaneous. ..

4397798000




i
)
|
LN

May 15th, 1906.]

THE BRAZILIAN REVIEW

427

POSITION OF THE FOUR FOREIGN BANKS AND BRANCHES

| ! i
| London London & lli\crE The British Brosilianische TUTAL TUTAL i TUTAL
& Brazilian Bank Plate Bank of South Bauk fur March for Feloruary for Janusry
Limited Bank Linited | America Ltd |far I,u.-mschlnndx 19 1KY 1906
i
Asscts i ! ;
Capital unealied. i tire S 11.111:111% ll lll 1118
b H 53, B

Louans..
Rills recei
Miseelhtneous. ..,

Total.

362 55

.

Linbilities

Shareholier:
Deposits -

> .
Acconnts with he
Miscellaneou

NS
ot HIg
S

124 067

$13.729:5188

A 037 ARG8

410621508

Compared with Fev.
four foreign bauks for Mar.

28 the halanee sheetsof the 21
31 show the following ditferences in contos:

REZRI Inereose
Caslie o ie e, 044
Discounts........ . 305
Loans ., _
Bills Receivahle —
Misceltanenns .

Liakilitivs
Depositasight oo 2050

» fixed dutes. ... -~
Miscellaneous. ..o oL hYR

brranches of the

Decrese

:_,'() By locality: —
1471 Rio de Janeiro, ... ...
1,538 Kie Pauloe..

Santos. ...,

Bahia .
Pern lllllhm'n

- v Pard amd Manaos......

|
Accounts with head oftices show a o tteredit of 26,496 eontoy as against f

By Branches
London and Brazilian Bank
London and River Plate Ban
British Bauk of South Ameriea
Brasiliauische Bank fur Dentschland... ...

o I ’nlllrrll .8
I{

Porto Aegre and Rio Gramle do Sul..

March
a1, ulu

4,315
11,110

3,356

2,919

a eredit of 20,634 vontos on Fehrnar The ratio of the aggregate Cash to as
The cash mwovenent was as folluw against 61,129/, on Febron ry 28th.
ﬁ“tanee 5’ ee‘s Aernunts enrvent Dividends -
: ¥ Debit, balaness of Lot ad I
- ‘ o i D e T ggr aeasugd | Batanee uncliimed. ... ... s 27625000
—— warnnfees ool I
securitiesin l|~']| : i
Y AR canine . Rundry aceounts:
sA0 PAULO L ;

The British Bank of South America, Limited

Capital rubscribed | £ 1000000
Ditto rvealized. £ H,000
Reserve Fuud. . £ 375,000

BALANCE SHEET OF THE §, PAULO BRANCH

APRIL 3071, 100

Assels

PR
EURE RS-
L HHUSHG

RBills dixcounted .
RBills receivable .
Laoaus, account: pdiged ete.
Acconnts with Head Otlice and
ches oo
Seeurities pledged
Sundry weennnts
Caslit o hannl

Billx payatite
General Accounts vurreit |
Aceaunts cnvvent with notice
Depnsits lixed
Areoatits with Hewd O

el L -

RO RN
[T TR e
s aned Nevurities by
Sundry Acconnts ..

- maimatt

L2 5UES~0

[N

L& o,
The British I
Lrank Dodd, Manay

»»»»» o Panle, May Teh, 1006, — For
wth Meviea, Lin Signedy,

vr— FSSprers, Aety aeenuntant

Banco do Commercio e Industria de S. Paulo

BALANCE SHEET ON APRIL SOTH, 1906
INCLUBDING  THE THRANSACTIONS OF THE SANTOS
AND CAMPINAS BRRANCI
Assets

Bills discounted. ... §5.500: 4428430
Bills to callect for

owR afe.... ..., 19: 4003000
Billy receivable for

aje of sumlry

ties........... L.500): 648863 17 91D:5078203

P

Capital.

Pension Fund of t

Fixed depovits

Guarantees nod sun-

Depasits pledhgond L. 27.791:6048443

Securitics  be-

suniry partles.| 6.5:4: 7898863
Direetors gua-
rantee......... 100: 0008000  34.7215: 4048306

i deponit '
e ol suih oy
partios,

Directors’ ;,u.u i 23180 Taue 443

Securities in gudation
Balauee of this a'eo 139781320
Vidhues & funds belonging to the

LOOATUSII0 i

JOBOSTIO

senetal eas
potises, vte
Revenue sty

SO LT

i
|
|
|

Corvexpondents bece and abroad. o 8.337:5008280
Balunee in casvent money at tie |
fadd-eetliee il beanebes

Liabilitics

IDRETTRTT LY

HEYNRYS luml LB LOOSHON

SR UONSU

10 12 (13203

3.179: 9588120

Aveounts enrent:

BURDERE IRt

dry seenvities :

lsnging Lo sun- =
I

el
hle for aje  of

as per .-\ssc s

-

LOT3:8238570
28365

Ttterests, Comnussion, ete.
Correspondents heve and abroad. .. 200,

83.526: 0958716

E. & 0. BE. — 8, Paulo, May th, 1406, —
Automia Prado, Chaivivan, — J. Queiroz Lacerdd.
Munaging-director.

PORTO ALEGRE

Brasilianische Bank fiir Dentschland

BALANCE SHEET OF THE BRANCII AT PORTO ALEGRE

APRIL 300w, 1905

Assets

1,350 657805

Avconnts e
Bills receivabl
Bills discounted
Bills pledged .
Securities pledged.
Sex
Correspondents at home aned abrod
Cash 1o envrent woney..........

itiew deposited.

Ik v

653072

Liubilities

Accounts cureent....o.ooa... reeas
Deposit acconnt.
Deposits fixed, .

Seenrities pledged and in dep(pall
Acconnts with Iead-Office..
Sundry accounts. . oooeaen.

3.84 Ol.w‘.:
20: 5068722

0.413: 6668702

W

E. & O. E. — Rupp, — Malthiesen Directors,
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Banco da Republica do Brazi

OLD ACCOUNT
BALANCE SHEET, APRIL 30th, 1906.

ASSETS
Capital: Conversion of 84,429,50 shares of this Bank for 19,446 51/60 of the Bank of Brazil........cooooiniiiaiiianienn. s 3.889:3278500
Baute securities.... .. 5.205:0098640
Bils discounted 190:6008000
Bills deposited............. e Cereeneaas e 170:0808000
Necurities in Liguidation 1.673:9038425
Accounis rarrcat, guaranteed 5.385:3808130
Genernl Accounts Carrent ... ...l e s 5.202:7398600
Accounts eurrent on loaus te industries .. 7188800
Jonns lo industries.. ... ...l JR O D LR L R TR 653:0568480
Agricultural Loans in Northern States.. ......c..ccoooovirminerenes ven .. . 96: 2488800
Renl Estate.....o..oiiiiememmneiiiacneenns 1.355: 1758777
Bank Bdiflee. .. ... ..ot 1.330:0008000
Furniture................ R AL EEE LT PP PR PR 100:0008000
Values deposifed.... ..o 72.755:5728358
Liguidations: in accord with Law 689 of Sept. 2 863: 1008000
€Cash. Currency.. 761:2608501
Liguidntions : Probalile loss in liquidation of various afes o 88.576:153802;
188.208:3268932
LIABILITIES

Capital s Value of 590,000 shares of 2008 each.. .. 100.000:0008000

Capital of the new Bank of Brazil : \’nlue of 10 446, JI/SD shure- produced by conversion of 89 4"‘) 50 of the Banco da
Republien o BEAZIL. . 0 on e oncn e ee et o e e e s e 3.889:3278500
Profit and loss. . 6.232:3848222

Sipecial ﬂ-(-dllnrs. ln :u-c-nrll with l.nw 689 ol ﬁept. 20“!. 1900 : Balmlee ol liqnidahon ol‘ inserlptions
nlul in eash.. R . - 877:1318239
619:7838262
54:0448476
General accounts current : Credit balanees.........ooooon e 31:3848552
Bark dividends. 151:019%000
Deposits of \nlneu. us qtutell in \squs R . . 72.755:5728358
Insue of 3 ¢/, bonds (inscripgies).......... 2.211:1008000
Interest on 3/, inscripedes : Balance payable 158: 6568500
New necount.  Anount received for redemption of 3 "/,, inse rl]»umw 600:0008000
Liguidations : Bulunces in aje corrent to be transferred to sundries in modn .I/l current 6$27:9938323
188.208:3268932

NEW ACCOUNT
BALANCE SHEET, APRIL 30th, 1906,
|
ANSSETS l LIABILITIES
!

Acconnts Current. soaranteed.. .o T.864:0048357  Accounts ﬂlrrenl, withont interest................ 12.454:4583323
RIS diceonnted . oo 6.466:9208510 (Aeemmln current, with interest................... 37.869:7345663
» reeeivable S 170:9568%05 | Aceconnts current fureign....... ..ol 630:9808927
Neenritios pledaed. oo 19,238:8078601 | Agents, in Brazil and in Europe.......... 90.563: 8433359

» deposited e veens veneeeeeeieenie oo .. 60.634:6108551 | BBEMS. at interest....... 3.663:0108280
‘.ll“licilll deposits. . .. cees . 208 64
| Deposits, securmcs, ete. e ibiieeeeineaeeean.. 19.873:5088102

Agenis:
In Brazil and in Enrope.. ... 101.952:0818879 |
Securities lu-lcmging lu lllc

Banh (£. 1,130,000 at 270.)...... 10.043:7008000 ! Federal Trensury :

Other securities. .. .. reaveeenas 653:39 48430 10,6992
- — rM‘“O‘lncuuentmzcount...........‘.................A....... 21.372:4028051
Accounis enrrent vithinterest: Debtors with guarantce  4.743:3208690 | Money at fixed maturity. eeeriseeeranae e aneeas  10.000:0003000
Securities in lignidantion.. ... o 1.509:1978236 |Exchange 8C.....oeereensere oo (£ 1,000,000 at 27d.)  8.885:8888880
Old account furnished for pm nwnt ufnm rl]btmuﬁ per Redemption of inscriptions account 600: 0008000
¥ :“"": ’l‘ L 5“ -z D ' 00:0008000 Banco do Brazil Capital aje......... e 4,500 :0008:00
edoral Treasury : Deposits hccomnt............. 4.500:0008000 | pg ek ality of Rio de Janelro: interest on Bonds  1.047:1018433
Sundry ACCOUNL . aveaneievaterearereonenreaenonno. 14944 "“‘““Jsrmm& Loss. . 1.252:3235461
Caslhz In current MONEY..cccovevrvvnneronreoees oo 39.682:0508568 T ’ .
273.014:0458886 E 273.014:94588 66

Rio de Janeiro, May 5th, 1906.—Custodio Coelho—L. Duque Estrada—Ewerton de Almeida, Directors.—A. Mesquila, Chief accountant.
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Gaiiee Harkel

COFFEE ENTRIES

YOR THE WEKKK ENDED YOR TNE CROP TO
May 1t | Mayd | May i1z | Mayii| May 12
Wb MR 1 1906 1905
v .
. |
By Centrat 'y 80,503 28,926 ¢ 6,201 1,608,798 1,148,598
» Leapalidina ¢ ¢ |
Inland ..... . 34.308 23,654 4,611] 3,074,818 £25,963
Constwine, dincharged.. 1,691 ail} 154 l&'d.bs}j‘ 201,405
Totnl. .. 66,595 s3o2'  10.956] 2,785,098  2.275,960
Tenunlorred fros [ {

Nictheroy ..oevees . 1,17t 80 505 sﬂ,mll 75,409
Net Kutrles at Rio..... 60,424 62,791F  10,331| 2,665,288 2,200.G56
Constwine, in traosit... 2, — 1 = 116,060 84,216
Nictheroy from Rio & ¢ i

Leopoldina 'y ... . 429 609!  1228,261 116,98
Tatal Rio ineluding Nie- y T T T

therny & trannit..... 67.025; 11,0601 2,999,541, 2401720

Ranron: BG4 83,7b4; GH07,113 708056
Tutul Rio & Bantus.... 126,855 108,067 u,su‘ ﬂ.wﬁu«'ﬁ; 9,491 566
1 1

The vonst arrivals for the week ended

May 11th were from:—

Shipments of Coffee from Victoria
PURING THE MONTH OF APRIL

Nhippers
Hard, Rand &Co......cooovviiieeniann &
J. Zinzen &£Co.. ...
Theodor Wille & Co.
Sundr;

Destinations
United States............
Europe......-.
Rio and Coastwise.................... ve aa

Total export from ist July 1905 to April 30th, 1906.

Shippers
Hard. Rand & Co.eoovvvnveeeinonen
J. Zinzen & Co..
Theodor Wille & Co.

Deatinations

United States.
Europe
Kio and Coastwise...........

351,088
The total exports for corresponding period last year was 375,252 BJC.

MANIFESTS OF COFFEE
During the Week ended May 11th, 1906
IO DE SJANEIRO

1906

Macahé o oorvnnnenaeriiraasnaenanens 1.253
Piuna...... 2.’6 DATK MAMEK OF VESSEL]| DRSTINATION SHIFPERS
Sio Jofo da Barra. 113
Itapemerim, ......... 42 .
Paraty ... . 34 May 5 /Jtaspava....... P Rio Grande....|Pinte & Co.........
Vietori A 6 > do do Mance! P, Teixeira.
CLOTIA .o v veveveve e s do d> Bundry...... .
" —— » do to & Co.
Total...... [ 1.694 bingn. . do o 8iqueira & Co .
. do do Zenha, Ramos
‘The toln) entries by the different 8. Panloe Iailwayn for the Crop to » do Porto Alegre..|Eugen Urban...... .
May 11th 106 were s follows : — » do do Siqueira & Co......
Per Rematning + bl Caravellas.....|Harre ........]Orostein £ Co......
J el do do Eugen Urban.......
Past Norocabans  Tolnl at ‘Folnl at at : do do Carlo Parsto & Co.
Jundinhy wndothers 8. Paulo Bantes 8. Paulo
= . . - - . s G Jupiter........ 8, Francisco..|Biqueira & Co.
JU05 /1006 = 5,629,034 973,466 6,602,500 6,607,113 nil . do Corumbé...... Pinto & Co...
190471905 : 8,705,240 1,364,260 7,069,500 7,089,846 nil ! 4 M a
s 6 Mandos....... «|Maraubdo. o
~ . do Manios ... do
» 7 (‘Smyrn- ...... . [Orostein & Co.....
COFFEE LOADED (EMBARQUES) . do do Carlo Pareto & Co..
. do Malta.. A Urnstein & Co......
. do . o
. - > do Gustav Trinks & Co.
! DIHING WEEK V;NI)EI) f FOR THE CROF 10 . do Carlo Pareto & Co.
s o . 5 3 Trebizond Ornstein & Co.....
16 | 196 100 | 1% » do onde. ... 4
May 11 May 4 M\Iuv ;2 May 11 » | gu Nant do Gustay 'l'n:kn & Co
i [ b » o aples.........
| I - » ; do Rhodes.. ..... Carlo Pareto & Co. -
1 Rio...... . TR D2,600,6380 2,444 081 "
| N::Ihun)y, .. 7’1.3 702 ’,111;3.; » 8B Thames......... Cape-Town ... Pinto & Co........
In transit . o o Yy R N do East London. .| |!:|rd. Rand & Co...
! - » do Buenos Aires.. E.Ashworth & Co..
Total Rio incleding Nictheroy | i » do do Ornstein & Co. .
St & transit. . S ul)lﬂ'(‘ 4|.181' 3,020,410 '.u:ln,o.:«'l . do Moutevidéu..,.i?inlo & Coounn.. .
? LAk ! , | 681252 |
| — o i T e » Ol Magdalena..... ... Norton,Megaw & Co
Total ftio & Nxutos....... i (15,070 1:-12-,'.»191 t2.550" 0,007,320 0.453,567 Magdace Mossel Bay &
i ; t i | » W) Melpomene. ....|Triestr.... ... Theodor :""(I;e &Co
- » do do Ornstein 0. -
» do do Eugen Urban..
Pio de Juneiro, 13th My, 1906, . do do :*'m.l.)f 1_'(}41‘_!‘9!5-, -
1 N . . . . do do . Piucido Teixeira
i Tntries at Rio and Santos for the week ending 11th May . &G
I were 18,318 bags more than for the previous week (5 days) and v Les A"g;"-'--- Marseilles opt. 'il:-::‘l:»:l\\'ill,:-&.(.:;.
l 82,071 hugs more than in the corresponding week last yenr. . do M“r,:i“e,_'fm Curlo Pareto & Co...
1 For the crop, entries Yeached 9,606,657 bags ngainst 9,491,566 B do .. Urnstein & Co ...
| bags at the corresponding date Iast year. . o g:_'::’l‘:’hll ""‘"5:"‘0"‘
: Shipnients (embirquesp were 24,849 bags less than for the . Ao Hard, Rand & Co..
i previous week, but 42,211 bags more than those of the corres- . do Thewlor Wille & Co
| ponding week Iast year. » de Oran...eeemees Ornstein & Co......
! o SO X . . - Qo . SO0 » do do Gustav Trinks & Ca
i Average price for Rio No, 7 was 48820 agninst 48932 in N do Philippeville. . | Orustein & Co......
I previous week and 4858 lnst yenr; and at New York 8.00 cents » do Algiers. .. do
[ against 8,02 cents in previous week and K.006 cents last year, > do Gustav Trinks & Co.
] = N s ) i Y - . < > do Ornstein & Co.....
i Stocks increased by 28,409 hags and are 47,406 bags Jens N do Gustav Trin Co.
than Iast year and 819,251 hags less than in 1904, N do Moltaganem. .. | Eugen Urban. .. .. ..
Santox entries nre 2998 bags more than these of previous * do Smyrni....... Theodor Wille & Co
week, but fall short of shipments hy 60 hags, The daily . 11!#. Waldemar... | Hamburg opt - e
average for the week (6 days) was 9,084 bugs, » do do  do Ornstein & Co.....
Receipts continue on a fair senle and the demand for expor- . do do do {Fagen Urhan. -
- L 32 N | . . » do Hernosand. . ..|Ornstein & Co
tation is irregular.  Prices aye rather ensier at the close in sym- . Ao Gefle. do
puthy with the firmness in Exebange. The immediate future of . do Ski C. Dubelow........
the murket depends, of course, on SV alorization,'! and although . :L‘: f{"‘l‘;::“ fora ::2
ghe. supporters of this sehemne continne to express full coufidence . do N .fo """ Gustar Trinks & Co.
in its realization, we think that, even among them, there is » do Wiborg.......- do
an under-current of doubt as to the money heing found. . do Raumo.......- do
The Taubaté Convention has been submitted to Congress s 11 Ré Humberto.. | Naples........ By e erenans
and a definite projeet of lnw will doubtless be presented shortly . : do Palermo. Carlo Pareto & Co..
hy the Finance Committee of the Chumber of Deputies. In our » :""u :::;
Exchange seetion we write more fully on the subject, . do [ do
Cropmissirios, Prices Shippers, Prices > do i o do
May 7....c..... TR0 TEH) « 11 Eastern Prince.|New York ....{Huard, Rund & Co..
» 8. . TN 78000 to 78100 » ‘3" gu 'gl-f:;‘_«;r “;'igf’ & Co
8 i 0 o rn n ceans
> 9 " /§._,00 lSUlK_) to 78100 : do do P. 8. Nicolson & Co
» 10 78200 $100
. . . = ] » do do Eugen Urban...... .
; » 11 73200 78000
! » 12 72200 fo 78300 75100 ‘ Total.
|
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SANTOS
DATE ‘!HAIII or vuul.ii DESTINATION SHIPPERS BAGH | TOTAL
: [
May 5§,Salr11ile ........ jBuenos Aires, . [Sundry .} 198 178
i
» GiSavoia......... !Gﬁuun......... Nossack & Co.....“l
[ o ] do Schmidt & Trost ... f
» ! do ‘,Gennu opt..... Holwarthy Ellis&Co
» i do } do  do N. Gepp & Co. Ltd.
N i do ! do dn W. Botel & Co.....,
. . do do do E. Johuston & Co. y
> i do Livorno....... N. Gepp & Co Ltd.., 1640
! P
s T Provence....... Buenos Aires.. | Kvisehe & Co....... ; 1,506
s G Les Andes. .. ... Marseilles opt. | Salles Toleds & CuAE
> 1 do do  do Baldwin & Co.. !
. do do do Hurd, Rand &
. do Alexundria....| Barbosa & Co. o
> do Bastiv. ..o Bundry ooorereennee ] LTh2
. g Eastern Prince.|New York. ... W.F.McLaughlinCo I
3 ! do do Ruarborn & Co ...... t 2,767
| |
s wyThames....... .[Buenos Aires. {Hard, Raud & Co. e e
» do de Krische & Co....... | 1,20
! i -
s S Betty.....o.o... Hamlarg...... Prado Lima & Co..: 9,700
» {y}P. Waldemar... do Theodor Wille & Co.
» ! do do Barhosa & Co. .
o do do Krisclie & C ;
» | do do Haldwiz & Co.. 13,000
» W Cromarty...... Ilavre.. do H,O()n“
o do do N. Gepp & Co. Lat.  Bou0, 11,000
. i -
» s.i Manan......... Teneritfe. .. ... Schmidt & Tre st
» !0:[(’[ Humberto.,, | licnos.,. ..., W. Botel & Co.....
> | dao do Nossack & Co- ..,
T | do do ’Hulnlr)' ............. '
LI lCunmrnx ....... New York..... ‘Huard, Rund & Co. !
» [ do lo Holworthy Ellis&Co
> J do o Krische & Co.. ool
i
i Totnl..oooon oon v !
The cofies sailed during the week ended May 11th, was
consigned to the following destinations
! i { i . :
EUROFE & H i TOTAL
UNITED t H s RIVER { L oTner! crop
MEDITER- [COAST] CAPE |
STATES | BANEAN | n,rrlc" PORTSH "
i QORI FNUN F—, - 1
|
* Rio...... waml ] aaml — |~
Snntos.‘.; By = gmi] — | - i
i
Total ] | i i !
1905/ 1106 h.511 (}!O,h‘lﬂl 1,15\!l (';,Zi.)'s\! } — @381 9,034,103
-— §
1004/19505 36,625 3,340% 6,874 3,404) — l‘ — t 50,34 9,413,701
! i | H |

VALUE OF COFFEE CLEARED FOR FOREIGN PORTS
Week ended

|

i i
May ll{ May 4 iMn_\' n Miuy 4! Crop to May 11

i I
Bags | Bags | Bagn
RIO.\ veerernernennnn atdlal ee,a7! k22100 11y 63050
{

|
40 BYN RGN ERN

0 TIR  n

s 2

SR G WS 18,32

S. Paulo, May 11th. 14904,

There is no change whatever in the situation of the dile-
rent coflee markets and if anything they have only grown more
stugnant.

Of eourse this is the dull time of the year, requirements nre
smaller and conswmption feeds on its own stock bought pre-
viously .

Offerings from Santos morcover ean only be insignificant
as the stock there is reduced to about 450,000 bags, most eonsis-
ting of old erop ycllowish coftees for which there is hardly any

* outlet at present. )

Yet we can presume that these qualities will command, as
soon as the coffees of the new crop arvive, a premium, which
according to all probabilities will be higher than in the last few
yenrs, as their qualily is much reduced in Buntos as well as
elsewhere,

It appears as if the money stringeney in the States, aggra-
vated since by the large requiremenst caused by the destruetion
of 880 Fruncisco, is to n large extent answerable for the wenk-
ness of the New York coffee market and it is not likely that any
relief will come there before late nutumn. ’

The muarkets for future delivery in Santos have bheen very
quiet whilst speculation seems to be fairly depleted and ex-
porters do not wnnt to entertain such transactions us the bill

.. proposed by the finaneisl Commission of the State Congress
empowers Government to levy the surplns tax of 3 fis. any time,

with or without the execution of the other financial measures
i.e. the lonn ot £15.000.000.
The weather continues to be very fine, bright hot sunshine

“ thelps. the harvesting and the preparation of the erop,

Exchange is firmer, cash balances are sipall every where and

it looks as if the Bunco dn Republicn does not make any prepa-
rations for the moving of the coffee exop, probably for fear of the
Congress Interfering with the mte of exchange. sShould nothing
be done to fix the rate, n big rise appears inevitable.

Suntos, May, 12th 1906.

Europe and States continued on the declining tendeucy, and in Havre
the market dropped 1 1/4 frs. during the week.

In consequence orders from consuming centres are low Superiors at
38/6 to 39/6.  Europe always sends onders and shows her wish to buy, but
there is not much coffee available and the holders, ineluding the Expor-
ters, feteh much better prices bere than abroad.

Business for new coffee and future shipments is alvo not practicable,
first because the crop is late. than expected and suitable qualities likely

" not he hiad before July, and then on neeount of the uncertainty as to what

will be done as regardy the valorization plan. Altogether business is as
auiet us can be and no feature whatsoever in the market.

Receipts point to a total of 230,000 bags for thiy month and the ideas
for June nre 350,000 bags, Shipments compare unfavorably against the
previous week and our stock is still 456,939 bags.

We should sny that fully 2/3 of this are in dealers’ hands.

There is no doubt that the Rio receipts weigh upon the market ; daily
entries of 20,000 bags and mere bet'veen Rio and Santos, at this time of
the year ennnot have n favorable effect upon the foreign markets, but on
the other hand we all know that on account of the heavy floods in the
States of Rio nud Minas in the beginniog of the year, coffee could not
come down then and therefore we do not see anything unnatural in the
larger receipts of Rio at present.

There ought to be at least 600,000 hags of coflee last erop’s left in the
hinterlaad of Rio.

Delivery business was slow, but some small lots were dealt. May at
53000 to 43450 and September at the same rates.

In running lots, Superiors feteh 43800 and the other grades the prices
at their usual differences.  All dpecialities are neglected.

Exchange fluctaated between 13 15/16 to 15 916 but as the Export
business is dend, did not interfore with the Santos Coffee market.

The Pauta stands nnchanged at 480 réis.

Various important fuzendas veport that picking had to be stopped
again on necount of the coflee not heing generally ripe as yet.

‘['his refers to the emliest distriets i.e. Ribeirio Preto and itis ru.
mored that the Dumont Estates are under similar conditions.

Weekly Report of the Companhina Registradora de
Nantos. Sales registered on the basis of New York Exchange Standard
No. 4.

By Cable:—

Sales for the week ending May 12th. ..
Closing qguotations for May.......
» »

5,000 bags
. 48550
» August..........

]
48950

OUR OWN STOCE

RIO : Stock on May 4... Ve 54,232
Eutries during week ended May 1 265,424
119,656

Loaded (Imbarques) for the month. oo 51,784

Stock in Rioon May 10...........ooiiln, 67,872
Stock nt Nictheroy and Alloat on May 4.... 48,394
Entries at Nictheroy plus totul emburgues

acluding tramsibe coeioiiiiiie e 65,503

113,897
Deduct: embargues ot Nictheroy and saifings
during the week. oo 49,356

Stock at Nictheroy and affont on May 11.... 04,541

Niock in Int &

Nictheroy 3 132,413
NANTOS: Stoek on Maydo.oooovains 456,919
Fulries for week ended May 1., 04,534
511,453
Londed during sume week..,..... 54,194
Miocks fn Santos on May 1. ..o . 456,959

Ntocks in Rio and Santos ou May 11th, 1906
du do on May 4th, 1906
do do on May 12th, 1905. ...

560,963
L. 1,036,778

FOREIGN STOCKS

May 5/1906  May 1/1906 May 6/1905

United States Foils, ... 3,553,000 3,551,000 3,834,000
Havee . .ooouen PPN 2,036,000 2,048,000 2,667,000
Both . 5,689,000 5,599,000 6,501,000
Deliveries Unite 9,060 108,000 149,000
Visible SBupply ot United
Btntes ports.. ... 3,776,000 3,842,000 4,130,000

Returns from the Leopoldina Railway show that on their system
there was only on the dth iust :—
2 hours of light rain in Siio Francisco Xavier

» » heavy raid in Cachoeiras. .
5 » » » _ » inMoniz Fretre.

g
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SALES OF COFFEE for the weesh ending

COFFEE SAILED DURING THE MONTH

May 41006

23,000
16,380

Por Destinations

41,580

OF APRIL 1906

NAMES

Hamburg opt .....

Herusosard,.
Bundswal.
Bergen
Cape-Town.
Buenos Aires
Montevidéo

Talcabhuano.
Punta Areuns
Bordeaux.
Antwerp
Liabon ...
Charlesten.
Marseilles op
Maraeilles. .

Orap. .
8Bansouun .
Malta. ...
Coustautinop
Dedengltch. .

Y.
Algon Bay,
Hamburg. ..

Helsimborg., .
Helsingfors .
Copenhagen
Gefle ......
Norkoping.

8tockholm.
8kien....
Eamnn
Balonica.

Meteline. .
Trebizonde .

Bremen.......
Southampton .
Rosario. .
Fiume. ..

Glbraltar ,
Bautander .
Ban Bebastia
Port Baid,
Bcio..

Coastwise :

Antonina
Maceia,
Pernambuco
Maranhilo.

Mandos. .
Polotas . ..

Rio Grunda do Bul

Porto Alegre.....
Uruguayans. . ...

Cauwmacin .
Natul....
Mosaor6.
Fortaleza,
Aracaty,.,
Paranagufi..
Rio de Janeiro,,

Total--Oversea and constwise 100'3 .

30 T L T I

EN'—

B g

v

wl )

Vbbb ar b

ittt

954

40
50

L1888 ol 1111
5
e

386,900
547,629

saMTOS TOTAL
HAM E8 ‘lﬂgﬂ llﬂga
Ornatein & Co
Carlo Parato & Co.
Norton, Megaw & Co,
Pintu &Co........... !
Ed. Ashworth & Co.
Zenha, Ramos & Co.
Theodor Wille & Co. 704
Jurge Dina & Irmio
8iqueira & Co .
Castro Kilva & Co.
Eugeu Urban ...
C. Dabalow ...
Johu Moore & C
Hard, Bind & Co 592
Arbuckle & Co... , 001
Roberto do Couto & Co.
Qustay Irinks & Co.......
M. Placido Teixeun......
W. F. Mc. Laughlin & Co. 217
P. 8. Nicolson &£ C.
A. J. P. Clurkson.... .
800
44,825
Krische & Co...... 32,477
Barhosa & Co....... S04
Holworthy, El 18,502
Nossuck & Co.. 17.609
W. Botel & Co 15,929
Baldwin & Co. 15,22
Prado Lima & 8,200
Prado, Chuves & Ca. 6,504
Zerrenner, Biilow & Co 6,882
George Frey & Co.. 5.000
Puglise Carbone Co. 3,055
F. Mataruzzo & Co. 1,657
Balles, Toledo & Co. 1,602
Alves Lima & Co. a%0
A. A. de Oliveira. . 812
Behmidt & Trost 700
Bandry....... 1,242 7,449
Total 1406, .. oovvnainnanen. 232,830 386,906
Companies
SANTOS TOTAL,
NAMES bags. bags.”
Hamburg Amerika Line 82,524
Rayal Mail Stenmw Packet Compnn 5,01
Lloyd Brazileiro 43447
Measungeries Maritimes. 481
Navigation **Adria” 1,320
Lamport & Holt Lin w 8bt
Hamwbm g Sudamerikanische 74,187
Nuvigation Lomp . -
e de Trunsports Maritimes 7,610 6,736
Navegaciio Costeirn . .. 3,779 —
Prince Line. 9,983 19,898
Cruzeiro do Sul 3,12 , 386!
Chargeunrs R 340 2,800
La Vel 1,681 2,159
C. N 2,286 -
Liguro Bruzllien 803 659
C. Commereio ¢ 2,935 —_
A. Folk & Co....... 046 5,651
Rob. Sloman Line. 2,000 10,250
Lloyd Austrian, 29,825
Nuvigation “Ital 8,482
Buadry 33,700 44.8:
231,885 386,906

COFFEE PRICE CURRENT

For the week ended May 11ih, 1906

DENCRIPTION

s N.Y ..t

SANTOR supecior per
W kilos.....
s Good Average

N. YORK per Ib.

Hpnt N 7 cant.
Y
()Illlomt .
2 May. »

» Dec.... o
HBAVLIL, pzr 50 Rilus
Optionn....... finues.

»
HAMBURG per Vg &
Optionn..... plennige

» May.. o

» Bept..

» Dec... »
LONDON per crut.
Optiona. .., .. shillings

» May. »

» Sept.. »

4.
4

4.
4,
4
4.
4.
L 4.
4.
4.

» Dec... »

May
v

£
g2

8
738/4

6.35
t.6b

g2
=

g2

g2

M.y | May

v 11
4.902; 4,902
4.970 4.970
4.766| 4.766
4.853] 4.831
4.630 4.630
4.698 4.698

4.493 4.493
4.562 4.562

4.5613 4.533
4.333 4.333
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THE COFFEE MOVEMENT

FIRST 8 MONTHS JANUARY TO MARCH

FIRST U WONTHS 0¥ THE CROP, JULY TO MARCH

ing the last four erops.

Clearances to foreign ports show an inerense over 1944-05

1503 1504 1905 1806 1902-03 1505-04 1904-05 190506
ENTRIES : bags bags bags bags Lags bags bags
TBOBIT 788,516 492,307 8,319.622|  3.664,262 2,734,647
1,491,819 616,530 431,159 7,161,539 6,208,796
143,263 148,520 130,786 316,383 369, 330,169
60,154 29,895 49,179 181,659 157,303 185,397
7487 6,8U8 6,587 15,743 13,122 41,436
2,442,570 1,640,064 1,610,018 L361,017;  11,025,248] 10,155,669 9,740,178 9,610,415
bagy hags bags hags bags bags bags lags
900,966 620,111 548,870 404,336 B277,805]  8.207,i77 2,235,022 2,481,990
g:ﬁ'c ' 1,603,242 BR8]  1,807.%0| 1,406,027 T.0IB.930]  5,355,063]  Gbase| 6,363,281
Victor 143,263 148,520 130,786 120,314 316,384 BB, 419 360,016 350,189
Bahin 60,154 29,105 49,179 33,698 181,659 260,276 157,303 185,307
Other ports. .. . 7.487 6,808 6,687 19418) 15143 16,601 1812 41436
Total 2,950,112 1,697,318 2,257,707 2/112,775] 10,805,619 9,467,736 6,919,049 4,482,203
N o i : & i 1 réis Mil réis Mil réis
F. 0.B. VALUE OF CLEARANCES TO FOREIGN Mil réiy Mil réis Mil réis Mil réis Mil réis Mi
l’ox‘z"rs No. 7 NE\:.XOIK BASIS paper paper paper paper paper paper paper paper
(70542628 §9.661:8108] 75.104:0608
232.817: 7068 | 181, 868: 8288
14 10.639:0928
b J168.782%
1:265: 4968
78.065: 068 $20.394: 7368 | ¢ 274.124:2588
EQUIVALENT OF ABOVE 1IN £8TG. : £ £ £ £ £ £
1,252,694 1,268,052 1,187,754 4,753,160 5,167,149
Bantos. 709,042 1,569,664 2 85 10,513,673 12,498,412
Vietorin 205,358 800,766 74,544 A 441,088 734,860
Buhia . T0, 166 55,985 13,991 141,793 227,066 353,864
8,650 11,632 18,616 a1 1,02 87,143
e 4,275,013 3,506,804 1,192,434 4,206,1027 16,284,900} 15,208,744 18,8:0,928
DECLARED SBALES : brgs bags bugs bags bags hags bags bags
- .. 707,000 309,000 364,000 351,000 2,130,600 1,362,000 1,307,000
Bautos. .. X Cereeiaean . 1,598,000 Y19,000 1,060,460 756,070 53020000 4,024,960 3,464,160
b YT [N e 2,805,000 1,318,000 1,429,460 1,137,070 7,482,000 6,456,000 5,386,460 4,771,160
PRICES :
Maximum -
Rio, type No. 7, per 10 kilos..... e 48766 783058 FSd08 58106 45002 73013 53106
Santos. good average, por 10Kilon ; 43400 #3100 AR 15330 B5100 B56U0 19350
New York, Spot No, TperJb..... 5.70¢. 9.12¢. 7., £.450c. 5.93¢. §.93c. B.87c.
Minimum .
7 i 766 557 5 5 76 42221
Rio, type No. 7, per 10 kilos.... 45221 48766 43357 4.?08:1 33613 48766 43
Bantos, good average, per 10 kilos 3900 484 43200 38683 _33:..00 _3;?00 .;s.mo 3§600
New Yorlk, Spot No 7, per /& 5.18c. 6.50¢ . 7.50¢. 8.12c. 3.06¢. 2. 7.12. 7.75¢c.
Average .
Rio, type No. 7, per 10 lalos.. ... 43467 ns182 536N 13662 13496 43961 68169 48650
Bantos, good avesr age, per 10 kilos 43083 b3sUs 18720 EETRI 487259 43700 bS162 389018
New York, Bpot No. 7, per id hodde. 7.4lc. 8.25¢. i 8.31c. 5.40c. ‘ 6.26¢., 8.23c. 8.39¢c.
Entries for the first 8 months of the crop nre 134,758 bags Phe lowest New York quotation was 7.75 cents as against
less than for the 1904.05 crop and are the smallest recorded dur- 7.12 cents, 5.12 cents and 5.06 cents. R

Local prices for the nine months show an average decrease,

of 472,344 but fall short of 1903-04 and 1902-03 Ly 15,443 hays
angl 1,353,326 bags respectively.

The highest currency quotation for Rio No, 7 during the
nine months was 5$106 as against 78013 during the snine period
557 in 1903-04 and 4$902 in 1902-03,

of the lust crop, 7§557

The highest gold quotation renched for No. 7 nt New York

was B.87 cents us against 8.93 cents, 9.12 cents and 5.93 cents

compnred with the previous erop, of 24.62%, whilst New York
gold quotutions show an average incrense of 1,.94%,, Clearances
show nan incrense ot 5.27%, in quantity and 5.45 in sterling

qulue but a deerease in currency value of 19.94%,,

Stocks on 31st March (in bags of 60 kiles)

during the last three crops.

The lowest ewrreney quotation for Rie No. 7, was 45221 ns

against 45766, 35513 und 43085 for the last three crops,

L

bags bags bags
Rio de Juneiro........c.ovuinan.e 248,162 630,196 175,723
Bantos.. ...t 1,049,559 927,670 665,962
1,208,041 1,557,766 1,533,204 841,655

HEAD OFFICE:
’ LONDON.

— Constructors of all classes of natural asphalt and mastic pavements —

Neuchatel Asphalt Company Limited

Brazilian Agency—RIO DE JANEIRO.

TELEGRAPHIC ADDRESS:—
«HISLO — RIO”.

Caixa do Correio (P. 0. Box) {185
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Shipping

FOREIGN VESSELS APLOAT

IN 10 DE JANEIRO BARROUR
on May 11th, 1906,

Steamery Sailing Vesuels
Sallust.............. » 3,308 Hermy. ... . Tona. 877
Parahy' a. » 1,940 Vunduana . » 1,361
S. Puulu. » 3,960 Geromna Bianchi.. . » 799
Valhalla ...... » 1.660; Guglielmo Marcon » 851
Cromurty . » 1,796 Gvod News. ... » 677
'lumm... » L2l Al ool . » 277
Wilterden . » 3,141} White Wings.. . » 654
Avigamuor » 2882 Canadd. . . » 2.137
Conway....... » 5 » 370
Putuey Budge, . - » T2
Wenvoe...... » » 261
Melbridyge .. . » » 238
Chatana ... . » Angara....... » 630
Brokly. . » Blenteim. ... » 199
Angola » Las Palmas ... ..... » 241
Drimeree .. » Sullivan........... . » 344
Homer. ... »

Undaunted. .. »

Trunkhy ....oooo0ie. »

Barendrecht . »

Oraviu... ... »

Suowdon....... »

Orion......... »

Brantingham........ »

Fremantle. N »

Curprrby. . »

Ravenshoe »

Gothic.. . »

Tentonia . »

Coralie . »

Burbo Buuk... » *
Ben Cruachun »

Huartlepool ., »

Llandgebby . . »

Livonia. . cooiviioios »

Ruaithwate. .......... »

Crathorne........... »

Tolnde oo oeinenannn. Tous 88,701 Fotal.oveeun.... veees lons 9,638

IN SANTON HARBOUR
on May Lth, 1906,

Stenmers Suiling Vessels
Merchant Prince..... ‘Touns. 2020 folda. . .. veea.. Tons 093
Lewisham........... » LBt Egeria..oooiiu.n.. » 897
Tijuca...c.uun. » 3,066 Betty. .. .. . » 341
Caarterhouse . » -3-1 201 ¢ unvumlra.. eeeaeen E 663
Bellena. .. . »

Sieglind. . »

Campinus - »

Tibor... . »

Colombiu . »

Polluce. » 1,280

Bentmills e » 1 i

Totud..u... .. Tons 21, (nnE Fotaloooooaooe ooeets Tons 2,07

ARRIVALS A'l' THE PORT OF RIO DE JANEIRO
During the week ended May 1ith, 1906

|

|
DATK | NAME OF VESSKI. E ¥LAG RI6 TON- | KROM
i - NaGg |
j '....__‘. PPV
May B! 7Zibor.... gAuslriun K. s, ¢ 1,678 Finme

ulGloria.
6 Rudi.
6 Henwy ...

G Estrella do Nov u' ‘Bra

6 Macahense .
B, Gama.

6 Deipique.
6 Amrora..
I:‘Achzn lI.
G Jurge .
ul Pencedos .
< Thames ..
T Ruuapehu.
7 Parahvba.
.Sui'om

85, Launlo,
8 Pathalls,
H.Carangola.
9 Magdalens
89 Les Andes
Y Habira..
b Garcia. ..
9 Eastern Prince
‘8. Jolo.......
10 Grio Pard.
10 Camocim.
10° Mus upy
10 fraitnba, .

10 Prinz \andlmar.]Gernmn

10. Gromarty.....
11| Gongalves Dias
H | Saturno......
11| RZ Humberto.

liilllannu.....,.

- 1

Brazilian .

do

llrll Nll
* Bras

British.

British.

do 1,2
do 3 Peruambues
da 07, Porto Alepre
do G483 Puranagudi

10 Maniios

do : Liverpool
do 2 Havre
do Buenos Ares
o Hnllm
do Pa
do Tta
Rarque 7T \lm%xlleh
Schooner 24 Cubo Friv
do da
do an
o o
do do
do do
do do
do do
do de
s, puthimpton
do 1
do i La Plata
do Buenos Alres
do Porto Alegrs
o Humburg
do V. Constitulciio
do 2. Joito dic Barra

Buenos Alres

] do
7, Porto Alegre
Bunt

1,03 Pari
1,125 8aatos
304 Victorin

17 | Porio Alegre
do 2,926 Bantos
do Ta6 do
do 940 | Manios
do 933! Bahia
dn 2,066 Ruenos Aires
do 1,721 | Suntoes

SAILINGS FROM THE PORT OF RIO DE JANEIRO

During the week ended May 11th, 1806

TON-
DATE | NAMK OF VESSEL rLas Rig NaGE ron
May &} Caravellas . .|Freneh..... 5. 8. 1,071 | Hasre
5} Godwood. . . . do 1.974 Pensacola
5| Mtatiaya. oo Brazilion. .. do Aracaja
b Murupy do do Victoria
b fupiter de do Buenos Aires
5| Haipava, do do 7| Porto Atlegre
o) Fangueir do Helwoner Prado
G| Mandos . do 8. N, Mandon
G| Teixcirina do do Florianopolis
7| Ruapehu British.... do Londou
7| Suveda .. Italian. do Genon
T{Fstrelta.,.... Brazilian ... do Bulia
7| {tanema .. do do Porto Alegra
T Industrizl. . do do Laguna
7| Pinte. ... do do 8, Joio da Barra
B| Vs thwaile . Beitish.. ... do G Santy Lucis
8] Araguas. Brazilian do 5| Macid
8| Thames. British do Buenon Aires
8t Tifjuca.. Gerwan. do Buntos
8| Francebherie, Italian Bus e Trinidad
9 Magdalena. . British . Southasmpton
U Melpomene Austriag do Finme
y|Yanarisa British.. do Barbados
9, ltapoan... ... Brazilian, ., do 512 Porte Alegre
9 Guasca . do do 43| Anlonina
YiSieglinde German, ... do 1,560 Santos
Wi Bellena.., British.. do do
9 Vencedor ,(Braztlian. . .] Schooner Macaheé
9iSuitdo.... do do 00 Cabo Frio
9! Olivia .. do do il do
Les Andes. French.... B. 8. 2,528 Marscilles
Brazilia do 46D Aracaja
Austrian 8. 8. Buenor Aires
. | Beaziling, ., do f.\nlm'inn
do do (¥antos
10 Cumpuuu. .. French..... do 1.4 do
10} Charles Dxck:n: Norwegian..; Schooner 1,305} Mabile
10| Konder. Brazilian. .. do 15t Tijucas
10 Alina. . do do 33| Cabo Frio
10| Dors Ir mios.. do do do
1t{Prins \Vulaltmar German.... 8. 8. Haaburg
11| Ré Humberto,, ... |Itnlian do 066 Gerna
11 Eastern Prince. .. |British ., do l,J:B New York
Y| Tresbridge ....... do do 2 546» Savanuah
1t Ntabira.. ... ... ... |Brazilian, .., do 467 | Pernumbue
i Victoria .. do do 431} l"mh) Alegre
1| Seriphos .. o GQerman.. ... do 2,084 [S utos
1L Margrethe. ..|Norwegian Rarquo l,l(b'.! Canadd
115, Jodo. .{Brazilian . Schooner 40| Macahé
ARRIVALS AT THE PORT OF SANTOS
During the week ended May 1ith, 1906
DATE " NAME OF VESHKI FLAG é RtU :f:;_, FRuM
R — e —_—
May 8, 8, 554 Puenon Aires
do 887 Rie de Janeiro
i Manan, do l 7 ’l{:\nmnrp
5 Merchant Prince. do 2'020' Resario
o Isolda .. schooner gl Gonemburg
6 Provenc, LN, ‘Z'U Marseillea
u. /up:ln do !Riu de Janeiro
Saroia. do 8, Builluenos Aires
s Sods., ' do 2,25 Genoa
8 Lewrsham 'British...... do ‘-I Rosario
5iLes Andes . Freuch do 2,627 Buenos Alres
Alltabira.. .. ..., Br il . do ubJ Porto Alegre
8 Thames . HBritish..... do 3,083 Southampton
S Magdalena, do do 3,()(A9;Bllmmu Aires
49 Industrial Bruzilian do 171 Rio de Faneiro
9 Tipuca. do 3,066 Hamburg
'J Charter huse do 1,729 .(‘:lnliﬂ'
9, Ké Humber to do 3 Buenos Aires
1 Beliena.. o 029! Antwerp
10, Guasen do . Rio de Janeiro
W iSieglind. . do 1, HiVew York
11, Canpinas do l, !H'nm
11 Gloria, do 53| Rio de Janeiro
1 2ibor .. . do 1, luS Fiume
1 Hlaneta, ., Brazilian ... do 57 Montevidéo

SAILINGS FROM THE PORT OF SANTOS
During the week ended May 11th, 1906

i ! -
DATH |NAME OF ¥ | rras ! RIG ;‘::' | vox
May O, "Gureia.. 8. 5. 192[ Rio de Jnneiro

ol Minas. o 1,974 Buenos Aires
5! Cambs ic s do 2,204 | Rio G . do 8ul
‘,‘w Nitio. ¢ Brazilian... do 854 | Rio de Janeire
iy Satellitte. ‘ de do Buencs Aires
l,x_/u[n!er . do do do

G Suvoia.. . Italian . do ;Genon

7 I‘ruwuce. .| French B do Buenos Aires
t! Les Andes . do do Murseilles

8! Thames .. «oo British. ... do Buenos Alres
8! Magealena . do Southampton
§lSfrro ..o . Itali do Buenos Aires
si{lrabira.. 3 do . Rio de Janeiro
&, Camocim. . d do [ Pernumbuco
S| Eastern Frince British..... do 7 New York

i Cromarly.. do dn London

Y| Prince Waldemar. | G e do G Hamburg
Yifndustatal.. . ..... Bruzil do Laguna

0 Manan..... British. do 21; London

10| K& Humbes to - i Ialin - de ;Genon

14| Guasca Brazilian... do 7 i Paranagud

11{ Gloria.. do do 258 do

11 Camoens.. Belgiun..... do 2 64"4Nevr York
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Amsterdfi coosieeveansresscsns
Aden vie Trieste..
Antwerp 1.000 kilos.
Alexandria® ...
Alieante .. ...cconon
Algiers ria Marseilles
Almerie....ccoenee--
Aguiles...

, rin Southampton.
» New \'or};. seen
Algon Bay ! » Hamburg..
» Rotterdam, A
werp or Bremen.
Bassorah .. «......
Barcelloun..........
wvia Hamburg
» Trieste...... .....
» Southsmpton._.....
» Rolterdam, Autwerp
or Brerien.. .coooae
Bilbfio...c.c.0vne .

Beira

Brindisi®®... .ccvov eenns
Buenus Ayres per bag. G0 kilos
Beyromth®™® ........oonien
Cadiz....oooveeinn
Do ria Genon & Marsei
Calenttn rin Trieste.. ..
Carthagena . ....coennns
Colombo. . .
Corfu*
Curra
Corun
Cavall
Christirnia. .. ... ...o .
Copenhagen direet ......
ria New York....
» Hamburg......
» Ruenos Alres®.
» Southampton...
» Rotterlam, Aut-
werp or Bremeu..
Constantinople®® ... ...o0o0e
New York.
’l.r‘l\'\lﬁ
Buens
Southsiapton

1: b o
|

CapeTown

Rotteidam, Ant-
wetp or Bremen.
rie New York,
»  llamburg
» Trieste..........
»  Southawmpton....
» Rotterdum, Ant-
werp oy Bremen..
vie New York.
Tamburg . .

Dclagon
Ray

I.:::::m Sonthampton. ...
lotterdam, Aut-

werp or Bremen..
Fiame...oooneaeaaanenans oo

Gilualtac vie Ge
Gijon... ......
Hambuarg. ...
Havre, 900 kit
Hongkoug rin 2
Kohe viu Trieste... ..
Liverpaoi......
Loudon .00 kil
e <o Do (option
Malaggn ... -.... . .
Do rinw Genon & Marseilles. ...
Malta ... .. do do .
Marseilles 1000 kilos, . ...,
Messina** ., .......
Metelino®*..........
Montevidén per bag. 60 kilos
Mombaasa riae Trieste
rin New Yorg.
»  lamburg ...
»  Southampton. .
» Rotterdam, Ant-
werp or Bremen..
Mostagawem vin Marseilles. .
Naples ..o o
New York, Liners per bag. .
N. Orleans Liners » =
Odesmn* oooiinnn. ..

Moxsel Bay

Rio
50~ in full
50/-&5°/,
40/&5 °f,

51 1/2 fres. &10%/,
58.50 fres. in full,
73.50 fres, 1 full.
£26821/2¢,
42/6-&6 °/,

42/6 & 2 1/2 °f,

42/6 &£ 21/2°f,
ﬂ!)/fr-m. & /10 "//,
30 fres. & 10 °f,
TR[G in full,
55/-& b °f°
& 2120,

THIC &2 120

3090 Tron u fant.

40/-& b/,

35 fre. & 10 ¢/,

80/-& 5/,

57.50 tres. & 100/,

4 fres. & 100/,

18200

70 fres. & 10 %,

35 fres, & M0 [,

63 fres & 10 9,

55/-& D *f,

80 fres. in full.

50/-& 5 ¥/,

8 fres. & 10 07,
/

3. in full,
B4 fres. & 109/,
81/- in full

42/6 & 5 o1,

26 & 5 Y,

3T/ &2 120,
37,{6 in fuli/ /
40/- & 2120,

ITE & 2120,
S22 res. & M0,
50/- & b of*

53/-& 5"/,

42,116 !

45)- & 2129/,
eje& 220y,

42/6 & 2120,
T &0,
UACES TN
35, & 5Y,
Tof- & 2178 0,

0. &2

R TR
5/ & T2 ep,
55/ & 2120

S0 &2 120,
0] &5,

62 fres. & 1007
30 fres. & 104/,
6« —a

54.50 fres in full
0 & H Y,

35 fres. & 19y,
60/~ 597,

- & 50,

anf &5,
40f- & 5"
40/- &5,

B tres, & 00y,
I8 fres. & MY/
5 fres & 101,
35 fres & 10"/,
45 tres K10/,
63 fres & 10 0/,
13200
o0/-& B "/
/-4 “
suf- & 21f2e
B & 2 1//-: !/".,

50/- & 2 1/2/,
53 fres & 10 %/,

4 A ”(n

5 fres & 10 ©f,

51 1/2 fren. X 10 ¥/,
€0.50 ires. in full
53.50 fres in full
60/-&5 °/,

4bfres, & 10 0/,
b0 fres, & 10 v/,
52 1/ 2 fres. & 104/
R fres & 100/,
40/- &£ 5°/,
55/-& 5 °/,

806.50 fres. in full
56.50 fres. in full
b8 fres & 10 ¢/,
50 fres in full

-& 5 °f,
52 1/2 feea 10 9/,
35/- &5},

sGR THE WEEE ENDED. MAY 10TH, 1906

Sanive

50/- &5/,
35/-&5°/,

85 fres. &£ 10°/,
50 fres. in full.

51 1/2 fres. & 10 °f, .

o) fres. & 10 9/,
35 frow. & 10 °f,

8545,

60.50 fres, in full
35/-& 6/,

33 fres. & 10/,
50/- 5 ¢/,

57.50 fres. & 109/,
49 fres. & 100/,
18500

70 fres. & 10 %/,

35 fres. £ 10 v/,
55/- &5/,

50 fres. in full,
500- &5 °f,
55 fres. 3 o °f,
50/- & 5/,
53.50 frea. in full
58 fres. & 10 9/,

3706 &5y

<

H21/2 frey. & 10 %, ‘

85 & B,

11

3, & DY/,

62 fres. & 100V,
35 L& 10,
46 fres, in full
56,50 fres in fu'l
W &HY,
3o, dress & 10,
6. & Hef,

G- & 5/

SIS

3D fres. & 1 v/,
53 fres. & lv °f,
3 fees. & 10 ¢/,
45 fres. & 10 ¢,
63 fres. & 10 °f,

55/ &5,

53 frow. & 109,
43120

0. & 59/,
40e. & H Y/, .

57 few. & 10 Y/,
51 fres. & 10 *f,

60/- & 50

55 fres. & 10 "(
52 1/2 fres. & 189/,
55 fres. & 10 ¢/,
35/- &5 °/,
55/-& 5°/,
60'1/2 fres. in fall
60.50 fres. in fuil
58 fres. & 10 ¢,
§0.50 fres. in fall

o

65/- &5 °/,
52 1/2 fres. & 10 °/,
326 &5°/,

50/ &5/, 50/ & 5°/,

5912 fees & 10°), 52 1[2fres. & 107/,
57 fres & 10 °/, 57 fres. £ 10/,

50 frea. in ful! 50 fres, in full.

58 fres. & 10 °/,
355, &5 °/f,.

53 fres. & 10 °f,
50 fres. in full.
4716 5°f —_

62 1/ fres.& 10°/, 621/2 fres. & 10/,
Genoa or Marseilles 50 fres. & 10 °f, 50 fres. & 10°/,

B0 eenannns e vesaseesses. D630 frs.in full,  €0.50 fres. in full
Yokohama via Tneste. .. 63- &D °, 65/- &5 °/,
Zanzibar vin Trieste. .. .. 95/-&5°f, 535/- &5 °/a

* Royal Mail St in bination with HoulderBros..

*= Confereuce rates vin Marseilles, Genoa or Trieste.

west Coast PorTs

Puanta Arenats..oooe ceaeecens 45/ &5, Hf &,
Corral..... . G &b, 60 &5 Y/,
Coronel... . &S5, 601 & 5 °°
Caldera., . . Sy &, 50/ & D </,
Taltal ..... K[ & 5 ¢, 50/ & 5 °f,
Antofagasts 50/ &5 °f, b0/ &5 °f,
Iquigue.... 50/ & 5%, 50/ & 5 °/q
Coguimba, ., 50 & B °f,

Taieahinano qap &

.. . &S,
........... 4716 % 5/,

Market Reporls

Pernambuco, Muay 2nd, 1906.

sSagar. Maurket continues very qaiet, nad const husiness has been
ou a very limited seale ; the export tiade i3 alen at a standstitl, the amount
of brutos available being small, whilst New York market has gone from
bad to worse, and it now look as if there would be no more whipments
that way this crop : the future depends on the Deet sowiugs, these by
lust advices were expected to be on n mueh reduced seale for all Conti-
nental countries, but until there is a certainty about the plantings there
enn he o hope of improvement. .

Today’s quotations are : —

Usinns, coooenanne e, 38400 to 38600 per 15 kilos on shore
Crystul white. .. 28400 to 28G00 » »

» yellow. &7 » »
Whites a. hoa. 28600 10 28800  » »

» Bu. repular...... 28200 » »
Somenos ... .. 18800 » »
Cluyed. . 18300 » »
Bruto seeco, .. 18100 » »

»  melado. 15000 » »

Clearanees for the fortnight have been 14,652 bags Rio, 32,350 hags
Santos, 12,530 bags (75 kilos) Rio Grande ports, and 22 April s.8. Romney
11,500 bags to Liverpool, 27 April 5.8, Matador 4,180 bags to Liverpool
13,189 hags to Greenock.

Eutries have been on a good scale for so late in the season and for
April gave a total of 157,771 hags, compared with 112,928 bags for same
menth last year.

Cotton. The market was flat for o few days after my last, and
havers ouly offered 118200 for Sertiios, and later ounly 118000, und Mattas
were snld at 102000, but on 27th a renewedl enquiry sprang up snd 118500
was aain pail hy exporter for 1,000 bags, and Rio shippers were buyers
of Mattas at HE200, and next day one of the fabricas here bought 650

tios ; toduy the wmarket is weaker aml only one buyer for Sertios at

exchange. Sellers, however, do nol seem to trouble about this and they
UM demand 128000 for Sertios and 118500 Mattas, allegivg that the crop
is very nearly ended, and many peaple say that up to end of August,
there will probadly not be over 31,000 bags to come in from the interior;

it this estimate is eorrect, and Liverpool should still he a buyer, the.

remninder of supplies might ensily fritter away for that port and even-
tunlly leave nothing for the requirements of Rio mills, unless of course
they have bought latterly to a larger extent than have done at this port.
EFutries for April totnlled 23, 148 hags, compared with 20,594 bays for
same month st year, thus showing an increase onee more. The reports
from the high Sertao districts continue to be very fuvourable for the grow-
ing erop. as regards the Mattn erop reports are more eountradictory and in
muny places the new plantings are said to have been eompletely destrnyed
by plague of Caterpillars, which will necessitate replanting on a lurge
conle, which will no doubt be done as prices past season have been so
remunerative to planters, that they are sure to plant as mueh as they
pussibly can, bt untill the plants are well grown they are subject to so
many enemies in shape of Caterpitinrs and want of raius at the proper
time, that it is guite impossible to julge much before July, what the erop
is likely to prove.

Clearanees past fortnight have lheen 2970 bags Rio, 112 hags and
H00 pressed bales Santos, 200 bales Rie Grande, 1,400 bags and 4,597
bales Liverpool and 1,000 bales St. Petersburg.

Coflee. About 1,000 bags were sold to trapiehe at 78300, and
exporters huve beenquiet ; today tiiere are sellers ut 73900 but buyers only
ofter T§300 and probably not much could be sold ut this igure as itis much
tou bigh for exporters. Clearanees have been 592 bags to Liverpool.

Beans. Rather wenker market at 138560 quality mostly poor now.

Milho. After my lnst continned to commund 95 réis, but past few
days is weanker at 90 reis and some buyers ouly talk of 85 as value, the
entries nre however very small just now. :
bags to Bahia, 2,180 Riv, dud 2,900 to Santox and 2,233 bags to Northern

orts.
P Favinha. as been a very quiet matket and sales of quite a ratail
character at 3§300 to 33500 per hag, receipts have heen small and were
any demand to come along, prices woulidl go up quickly as no stock exists
in tslle City. Shipments have been 3,350 bugs to Northern ports and 700
to Santo.

Freights. Are low with not much eargo offering ; in fuct there is
n superabundance of tounage jnst now for U. K. ports, Liners rates to
Liverpool are 10/- Sugar, 17/u Cottonseed, and 1/4 Cotton. The s.8.
Cromarty and Syracusa were fixed to lond at Maceid for Liverpool,
Creael at Parahyba, nnd when they clear there wont by muel cargo left
at these two ports.

wof latter at 118300 and yesterday 118860 might have besn got for’

118500, whilst all exporters are out of the market in view of the rise in

Bhipmeunts have been 3,500

By




THE SAO PAULO TRAMWAY LIGHT AND POWER COMPANY, LIMITED

HEAD OFFICE, TORONTO, CANADA. - NEW YORE OFFICE, COLUMBIA BLDG., No. 29 BROADWAY.

. CAPI'TALIZATION ®13,000,000.
Don't fail to visit S. Paulo, the most progressive and up-to-date city in South America.

Whether in search of the picturesque or on husiness intent, the traveller whao pays a visit to 8, Paulo, en route for Europe or
the Plate will be richly repaid. Leaving his steamer at Santos, he can take the teain up the Serre over the S, Paulo Railway, enjoy
its splendid scenery, spend a pleasant day in the city, Al then take the night train and rejoin his steamer at Rio next morning,
or leaving the steamer at Rio he can take the night train to Sao Paulo—spend the day there snd rejoin his steamer at Santos
next morning. : . ot

‘Fhe city of 8. Paulo, which is the capital of the State of that name, has a population o1 about 200,000, of which about
one-third is foreign. It lies in the valley of the Tieté River 2,500 feet above the level of the sea and enjoys a delightful climate,
fresh nnd pleasant throughout the year,  The difference of temperature compared with Santos, only 34 miles away as the erow
flies, is nhimost incredible ! The electrie tram serviee is unexcelled anywhere und, thanks to it, visitorscan in a few hours see all the

PLACES OF INTEREST
such ns the Luz Gardens, Antarctica Park, Ypiranga Museum, n monumental building erected on the spot where D.Pedro I, declared
the independence of Brazil nearly 100 years ago, tiie Avenida Paulista, and the beautiful suburbs, all of which are served by the
electrie cars, : -

O CAPIE A== ANIY NNAN UIACTUIRRIRES
in search of investments, S. Paulo offers peeuliar interest.  Fnjoying an unrivalled climate, it stands at the parting of the
ways, from whence five great trunk lines radinte to the interior, serving n distriet as hig as half of Europe. Altogether the
Btate has 2,450 miles of railway, all except one line helonging to National compunies and yielding handsome returns. The State i8
the greatest coffes producing country in the world. Tn point ol producliveness no other part of Brazil or of the world can compare
with it, yielding as it does more than halt of the world's supply. Wiih one of the best ports in South Ameriea, and its position at the
centre of the railway system which some day mnst extend to Rio Grande in the South and through the State of Matto Grosso to the
Bolivian Andes in the West, the Juture of 880 Paulo as the great distributing ventre would he secure even il the enterprising and pro-
gressive churncter of its inhabitants had not made assurance doubly sure by bringing about the eonstruction of one of the most

modern large
HYDRAULIC-ELECTRIC PLANTS IN THE WORLD

With such advantages the city of 8, Paulo is bound to hecome the great manufacturing centure of Brazil, which already bas
some 20,000,000 inhabitants, a population equivalent to that of all the rest of South America, and nowhere ean capitnl be more
profitably employed. Labour is cheap and plentiful, whilst the high protective tariff ensures large profits to proverly conducted
manufactories,

To take n few instances, duties on Cotton textiles rule from 100 to 2007, On Hessians and Jute manulactures, about
100°,. On Woollen textiles from 100 to 2000, On Shoes from SO to 100", and on Furniture about 100%,. 'There are
already a number of Cotton, Woollen and Jute Mills in full work, all of which are doing well.  There is, however, plenty of
room for neweomers,  While at present the great bulk of th mnfactured articles used in the eountry are imported, the policy of
the Government is strongly towards the protection of National industries. Therefore, only brains and capital are wanted
to make lurge fortunes, because the sine qua non, cheap and abundant Electric FPower, is now
provided by .

PTHE SAO PAULO TIRAMWAY LIGHT M XD POWIKR COMPANY, LIMITED.

The accompanying vignette shows a view of the works of this Company on the Tieté River, at the village of Paraahyba,
about 23 miles from the city. The dam is 860 feet in leneth, 36 feer in width at the buse, and has an average height to bed
rock of 45 feet.  From the pond tormed by the dam, the water is comtucted to a secondary reservoir through two steel tubes each 12
feet in dinmeter and 2,300 feet in length,  From this reservoir the water is conducted to the turbines with n head of something over
77 feet. 'I'he power at present produced is 10,000 H.P, Additional machines, increasing same to 15,000 H.P., are now being
installed aud thereafter the nmount can be inereased indefinitely.  From the power house the energy is transmitted to S#io Paulo,
where it is utilized for the operation of the tramway, light, power, ete.

A short distanee from 580 Paulo are to be found the fumous {panema deposits of iron ore, among the greatest in the world,
Endowed so richly by nature with a feracious soil, salubrious climate and

INEXHAUSTIBLE POWER AND IRON

the two greatest elements of human progress anywhere, the industrial future of 8o Paulo is guaranteed and no better field for

enterprise could be found. )
. VISIT I'I' AND SEE FOR YOURSELVES
and for information apply to

THE S, PAULO TRAMWAY LIGHT AND. POWER. COMPANY LIMITED
7 TQRONTO, NEW YORK and 8. PAULO (Brasil)’
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State of Sdo Paulo
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MESSAGHEH ]

PRESENTED TO THE

NATIONAL CONGRESS

BY THE PRESIDENT OF THE REPUBLIC
Dr. Francisco de Paula Rodrigues Alves

GENTLEMEN OF THE NATIioNAL CONGRE=S 1—

Whilst congratulating you and myself on the resiingtion
of your legistative labours itis my tiest duty o refer to the sad
necident which oveurred ot Jaeuneanga on the 21st of Janusry
last a—d which plunged the Navy and the Nation inta
nourning.

Phroughout all the States ab the Union as well as abroad
the ceho of this tervible aceident scunded ad aweke o uni-
versal feeling of sympathy and tonehing evidenees of Nutional
unity.

I o able o assure you that at that tine of calaimity all
possible aid was renderead on the seene of the eatastrophe with
a quiet devotion fo duty owhich was inno way hindered by
the grief produced by the secidenty by the erews told ofl for the
sud oflice,

The Government did all that lay within its provinee to
suceour the vietims of the disester sd to honoor the temory
of the dead.  Further measures are still nevessary tor relieving
the grave position of funilies deprived of all means ol support,
and these § feel assured will he the object of your solicitous
delifierations,

When I oassumed the Presideney on November 15 1wz
T made n solemn promise to devote sl my energy o the advan-
ecement of the itnterests of the Nation, 1T vromised (o nmintain
internal order whilst respeeting and eansing to e respeeted free
expression of opinion by lewitimate channels { to settle dittienlt
questions ot international policy amd to expand our relaions
with all peoples by means of high priceipied awd dignified
distomaey 1 to strengthen the finaneial position of He conntry
by valorizing the eurreney and smproving th public eredic:
to develope the Tamd and sea forees ;) to salewnard the inferess
of the States and assare them their rights withont prejmlicing
those ot the Union: ta wateh over, in fael, the ceonomie 3
of the cotntry nd specially the sanitary bmprovensents anild
wenern] tenpodelling of this Capital ns an essei int Lusis npon
which all progress niay be aetively pushed tornvard; suclielearly
cuuncinted, were the nins and aspivations which 1 ik not hesi-
tate to saietion,in my inmngnral address,ans the fibesal poliey ot
niy Ginvernnent.

e period whieh bas chipeod sinee then Bas shosw oo great
advaee towards the teadi=atiot of These ohjcets and T ieet cone
fident that there will he no retrogeade movement ap to e el
of my term of oflice which is now approsehing, The future
will prove whethier or ot Tohave doyatly Keptmy pronises
with sedvantowe (o thie cauntry,

Iiour feternal affadrs the veform of U
coubd i lotiger be deluaved, Without o good and sornt orea-
si~ation Gounded ens o tede pegister sl properly tesalated poo-
< 1 impressed upon you severad tiies that we cannot expect
sati=fuetory waorking of s <y=tene whicl depends on p ity vete
sl therefore peguires teeuent appead to the hatlot box,

You tuniderstond Ghie neces=ily of Uhis great <ocial refornand
the Inw of vember 1t 1901 gave unity to the pegistation of
electors, provided [or e proper Fepresentalion of iinorities
and bedeed about with safecuards siweh s electoral
as assures the riehts of those who aspire to the hononr ol aseat
inthe Congress of the Republic, 1t is true, however, that the
mere passing of i cleetoral Iow s dnsafficicent to assure these
rights without straieht dealingwithont sornd political methiods
and Joint politien]l wetion which is inspired Ly serious and
worthy motives, 8t =, however, undeniable, that it has hind
an intluence tor good by raising the stavubard of rep Hation
anud brecings our systen from the abios

eleetorad ~y=ten

prrovess

s which dragged it down,
It oaflards then the greatest phedee of the freedom and inde-
pendenee of elections, The elections which fook plaee on Ja-
nuary Sh and Mareh Ist for the Congress aand for the
positions of President and Viee-resident of the Republic w
cotudneted with the uiniost freedony,  The great responsil i
fulls on legislators to strengthen the Inw now that its cllicaey
has bheen proved, (o remove the defeets which experience has
revesled and examine and pass judgment upon the process of
elections in that spirit of equity which should always charac-
terise  their deliberations.  \Whilst the rulers of the eountry
should not be indifferent to the fact that the policy pursued
during their term of oftice has in its essentials the elements of

continaity ov ean be annulled or profoundly moditied by their
suceessors, it is also indisputable that thee good rules of adoni-
nistration de not atlow it to ran cotmnter to the legithnate conrse
of public opindon in anything wineh is in the interests of the
clectors or vexatiously to stithe, in any way whatsoever, the ex-
pression of the popular will,. You may rest assured that hefore
or after the clections none of these rales were disregarded but
Republican truth respeeted in all its purity, accustomed o
Bave Leeir for many Years unbendingly 1o observe those riles
partly by reason of iy temperament, and politiea] edueation but
above all by iy love of country,

I eontinue to take o lively interest in the ceonomie problem.
The great works =o courangeously umlertaken as necessary to
eliminute the enus whien fostered the bad reputation which
this city had acq Fas being every unhealthy,were made the
hasis of w0 general system of sanilation which has been strietly
and rigorous!y obsceryved,

The rexults are most praiseworthy and eompensate for the
anerifices eutailed,  As o resull of energetie administrative
netion in the exeeution of a plan proposed by Government it
miay he truthfully asserted that we arve nearing the day when
vellow fever will be completely statped out in this Capital..
I =pite of the enormous work of exeavation aud reconstruction
whicli has been in progr (which many people looked upon
as certain 1o bring a recrwdescence of epidenties) statistics prove
that sinee the year 3 there i= no example of the imonth of
Mareh having prodiced only 65 deaths, as is the case this y

Provided that there is ne interruption in the precautions
taken and the Department of public health continues to-display
the came eare snd vigilanee whivh it has hitherto shown, 1
hope that this terrible disease will, in o very short lime, enti-
vely disnppear from this City.  'Phis is the opinion of the disti-
suti<hed publie servants who have devoted all their energy 2nd
itrteligener o the canse of public health and it is shared by
foreign professors ol acknowledzed standing in the scientifie
waorhld,

As # eomplement to these precautions L am anxious to see
huilt o large number of comfortable houses with low rents to
he oveupied by the working elasses and the poorer members of
the community. Government last session subanitted the matter
for your discussion and the worth; Prefeet of the Federal Dis-
trict, widerstanding the hecessity and importance of these
houses and the influenee which the; would bave upon the
annitary conditions in the Distriet under his jurisdietion, with
great determination took the first steps towards their constroue-
tion, The Jarge elass of operatives, hard working and law-
abiding us it is, well deserves more attention from the govern-
figr body.

Very eomplex indeed is the ceonomie probiem and  whilst
furthering the sanitation of the eapital, whicel is being radiceally
Fearganised, T have brought Governinent action to hear upon
those departinents which dismand attention in the & tates. Whilst
the Director of Public Health traversed the whole coast of the
country from North to South in onder to see for hinself the
sunitary conditions, to ameliorate them and protect the popu-
lution from epidemies brought from abrond, the Government
wis furthering the eonstruetion of new Railways, linking up
those already existing (a policy already authorised), regul: 4
taritfs and improviog ports. It was contracting on very In
litwes for the constingg serviee of the reorganised Lloyd. It
studying, with g
sors of great a the eonl beating districts of the eountry
and was preparing bases for their exploration. It was doing, in
a word, all that experience could teach to further the develope-
ment of our products,

You must purdon me, however, if I continue to insist on
the erention of a Ministry of Agriculture which shall et as a
central foree Lo give impulse to the great interests of National
production and to the peopling of the land, so that these in-

H

terests will no longer be fooked after by n department already

overburdened with many important matters of a different
nature.

That insistence is opportune, at this moment with which
Coffee cultivators are elaiming your attention to their urgent
wants and when the Presidents of the three great States of
Bfo Paulo, Miuas Geraes and Rio de Janeiro, with the idea of

d results, through the engagement of profes-
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satisfying them, have entered into a Convention, of which you
will have to tuke cognizunce. o

For long the low prices of Coftee have been disquieting lh.e
planters. It is difficult, indeed, to comprehend how, mmnu:
tuting as this product dves the principal wenlth of the country
and furnishing to the markets of the world l_hree fourths of the
genernl production, there has not yet been discovered an efficu-
cious menns of protecting it from the eftects of the fall. i

The error has consisted in seeking n remedy for the crises
when these become acute when only such mensures as produce
immediate effect are considered efliencious, because only t.lnty
flutter and rouse the interest of those concerned, wlwreu'n it is
necessniy to act before, during and after the cris 4, without
censing, whilst seeking to resvlve the difficulties definitively and
in accordance with the lessons of experience and the good rules
of economic science,

Phe crigis in Coffee, according to very nuthoritative opi-
ntons, Is on the decline; stocks tend to decrease and on-
sumiption to inerense, which, in a short time, will establish n
steady equilibrium of supply and demand in the markets.

In addition., owing to the heavy crop of 1901, to the
droughts and frosts that followed it, and to the want of means
preventing the planters giving the necessary trestment to the
plantations, and obliging them to cousent to lh.e planting of
cerenls, it is not rensonuble to expect large crops in these next
yenrs. Even so, given the fertility of our soil and the extension
of the area that eould be protitably eultivated, the danger \\.'ﬂll]l]
remain of an irregular inerease in the production, if l!w States
where not vigilant to prevent this by means of luws, of 1 provi-
sionn] character, to restrict fresh plantations, or rather, pro-
hibit them. .

Meanwhile, in the current year an abundant erop is ex-
pected,nnd the prospeet of n greuter fall in prices has impress
planters with the fear of imminent losses for which they
do not consider themselves compensuted by the rise that has to
come later in consequence of reduced productiog. Henee the
insistence in favour of mensures that enn be excecuted now so ns
to profit the present crop. .

Debating on this difficult situntion, Congress did not
hesitute to insert in the Budget law now in foree an authori.
zation containing the measures deemed suflivient for the
solution of all the diffieulties of the mowent. In virtue of that
law the Govermment is authorized to enter into an ngreement
with those of the Coffee States—to regulate the trade in Coflee,
promote its valorization, orgunize and muinhltin u |'n:uu|m‘ :fnd
permanent service of propagandn with the object of inereasing
its consumption, and with the faculty of endorsing tln-_u{'wht
operations necessary to that end, under certain conditions.
This authorization, voted in accordunce with the views of the
Coflee States, which considered it suflicient for the satisfaction
of their necessities, demonstrated, in an unmistakeable manner,
the solicitude of the Government of the Republic for the
interests of the planting class,

It might be said, then, that the indications formulated
with the object of regulating the situation of the Coflee trade
no longer depend on legislation, seeing that the producing
Biates, besides considerable revenues, enjoy good credit i ure
always able, without dependence on the Union of any nature,
to prepare in the murkets the resistunce they consider efli-
eneeous,

The full in the price of Cotfee through excess of production
is not a singular economic phenonienon. ITn nll the countries
of the world identienl erises have been witiessed, afteeting dif-
ferent products, and, everywhere, the same outery has heen
raised with the same aims as those of our planters @ never has
any legislutive measure heen considered efficacious to raise, all
ut once, the price of products and sustain it.  Provisional
measures, of n comimercial or speculative nature, when the
acension oecttrs of finding, to execute them, o statlskilled in
business habits, acquuninted with the secret of the markets and
of superior honesty, may for a time work the markets aud pro-
duce an encournging movement in prices, bt the situation,
thus ¢reated, will not endure if public authorities Jdo not assist
with remedies of nnother kind to secure the regularity of the
transnetions in the markets and the normal working of the
properties destined to industrial and a_ricultural exploration,
This is the great function of the legislator,

In 1903, when for the first time I addressed the Nutional
Congress, touching on the Jow price of coflee, which already
existed and was disturbing our economie relations, I frankly
snid that, as the erisis arose, n8 was generally believed, froni over
production, those means would be eflicacious for combating it
whieh tended towards the valorising of the produet in consun-
ing murkets, and asserfed that the greatest stumbling biock to
the regularisation of the coffee business and the consequent
movement of prices luy in the feeble resistance of middlemen, 1

" ndded that only the credit which has the crop as its security can

provide the producer with the means to await that crop without
precipitation. In following yenrs I insisted on the statement
that without institutions of credit, which create or strengthen
existing elements towards resistance, nothing really lasting
could he done for the relief of agricultural distress. )

What most heavily handicaps the planter is the weight of
engngements entered into on harnssing terms nind the tnck of
rendy money, at moderate interest, for the working of his plaa-
tation. If the price of coflee is not sufficient for this purpose,
as it has not been for a long time, and for the payment at lenst
of the interest on his obligations, it is obvious thut a remedy
must be found which shall relieve him without delny from this
situntion. It is as urule the commixsarios who lend money for
the working of the plantation but if they give this help, which

indeed is outside the functions of middlemen, they have no
means of resisting when they wish to avoid pressure from
the “hears.” And, when the conimissario has no tonger money
disposal, the planter, it he can get uny elsewhere, has to
pay such high interest that no price for his coffee ean com-
pensate bim. This is the most important enuse of our wenkness
in the coflee business.

A8 soon as the export of inferivr qualities of coffee is made
difficult and only the best possible gunlities sent to foreign
markels, 1s s0on as 4 serious and regulur propaganda to incrense
consumption has been instituted, as soon as agricultural credit,
like real estate eredit, has been definitely organised and the
planter ean get money on the gunrantee of his property nt u
reasonable rate of interest to defray working expenses, having
dispensed with the middlemen, he will eanily be relieved from
the burdens which have kept him down for so long and will
with ease be able to resist the effects of a fall in prices. If the
institutions which were founded for this purpose were able
to operate freeiy in coffee amd the system of “warrants’’ was
used in our markets so that the value of the stored merchandise
could eirculate without embarrassment and without pressure
from the speculators, we should obviously be armed with the
elements of u resistanee which would be lasting, efficac,ous and
sound.

All the resources of Government shiould be applied to bring
about this desired result. Mensures framed on these lines,
together with the help which you could render, would benefit
also the producers of sugar and cotton, who for some time have
been weighed down by difficulties of the smne nature Lut are
valinntly struggling to overcome them in the South but more
especially in the various Northern States of the Republie,

There is no one who does not take the liveliest interest in
planting, to which cluss I myself belong, Its elaims ought to
be sttended to with judgment, without the iden of pleasing it
by ruising exaggerated and unrealisable hopes, nor with the
fear of going contrary to ambitions and schemes whieh under
its wegis have been cherished.

Rash measures might produce the opposite effect of restrie-
ing the conswuption of coffee, provoke retalintion from the
consuining countries and bring upon our markets the thrent of
agitation which a very recent experience has taught us to
avoid,

It is u mistake to think that the agriculture of the country
cannot prosper without low Exchange aond a current has set in
in favour of the idea of benefitting it by a low rate.  Statisties
show on the contrary that with higher rutes than nt present
the prices of coffee have tluctuated but agriculture has lived
und prospered,

It is the system of an inconvertible paper curreney which
cauges these wanderings from sound doetrine. High Exehunge
is a sign of credit, well-being nud prosperity, and all the forves
of Government have been employed to keep it up to help on the
produetion of the country and develope its riches, It will not
be wise to abandon this principle or to upset & work which is
founded on financial methods already recognised as the only
possible methods which can pave the way for conversion of
the currency without eausing a shock or loss of eredit.

The countries that adopted the fixing of n rate for use in
their finances, did so as the logienl preliminary to a brenking of
the par.  Even so, inone of these countries, where the reform
has had the eftect of fnipressing the minds of our plunters,
yearsof innction (ollowed without that measure producing ary
effect whatever in the national economy ; an:t it was only when
production increased and when prices rose from abnornial eau-
ses, some of which were unforeseen, that the economie situation
showed itself prosperous, without, however, its being possible
to attribute this prosperity exclusively to that reform,

Further, the valovization of coffee has no connection with
the monetary question,ns is 8o wisely aflirmed by the dssociagdao
Cammercial ot this City, and as I myself had oeension to state,
with frankness, whenever I was called to pronounce myself on
the measure so much in favour with the planting cluss.

The tinnneinl reconstitution of the country has, for many
years, been the principal aim of its Govermnent,  Valorize the
currency and raise it gradually is the invariable formula we
have all used to nccentuate, with the sincerity  of our nims, the
obligation to realize this, and powertul and persistent efforts
have, with praisc-worthy uniformity converged towards that
end.  The collection of the duties in gold, the guaruntee and
Redemption funds, operating with regularity, and incessant ln-
bour in fuvour of the country’s economie development have had,
as their very flattering consequence, the revival of our eredit.
The bonds of our foreign and internal debt are highly quoted nnd

Sxchange, in spite of our being in the period of little or no
exportation and the markets under the pressure of doubts erent-
ed by the fear of a diminution in the value of the eurrency in
order (o raise prices of the national products, keeps at u renson-
able tigure.

Everywhere, as you know better than 1 do, the mouetary
problem is considered as the most delieate funetion in the appa-
ratus of the great adiministrative machine and the legnl par,
once established, only is to be altered when want of coufidence
begins to be felt in the resources of the country.  Happily, this
is not the ease with us, and everything indicates that we can
nnd ought to persevere in the execution of the plans fnted |
by my predecessors, with advantage to the publie eredit and
tending to valorize the eurrency.

It would be an ervor to go back s it will be a work of pn-
triotism to banish from your deliberations the idea of breaking
the par and of fixing Exchange, which are profoundly contrary
to those plans initiated with such success.
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The political system which we mdopted, instituted a double
orgnnization, federal and loeal, with distinet powers and well
detined funetions,  Bach revolving in its own sphere, it will
be impossible to strengthen national unity without perfect hiur-
mony between both, The Cuion ought not to embarrass the life
of the Ntates, nor the lutter homper the Union in its mo-
vements,

We have advaneed with advantage on firm ground.

Previous (o the electoral reform which estabilished unity of
registration, you voted the law regulating inter-State Triposts,
s removing the most perilous clenent of contlicts of acom-
fereind or eeononiie nature,

I st further eall your attention to the exercise of certnin
attribntes which were conferred on the States and elnim the
vigilanee of the Federal Governmoent.  ‘The facuity on the part
of the State of taxing Baports of toreien merchandize, when des-
tined to vonstnption in theiv territory - the product of said taxes
reverting to the Federal Tressnry —might become o souree of
perturbation unless exereised rigourously in accordanee with
the interests of the Union The ITmport duties, of whatever
nature or origing ought to hee volleeted in the Federal depavt-
ients, in conformity with the respective Lews 3 this priveiple
wis established in the regulntions issued w ith the decree No.
5,402, of C3rd  December 1ond for the execution of the Inw reln-
tive to inter State imposts,

It could not be legal for the States to ereate sueh taxes, and
colleet them as they wee tit, throueh their own agents, without
rendering necounts of the collection, the produet of which does
not belong to theny, and deliveritg the anounts that may hnve
Leen collected when and how they please,

The Governnient, it is satisfetory tosay, hins met with good
will on the patt of the States which ereated suceh taxation and
some of thein suspended the execution af their lnws. Tnmy
opinion, the constitutional disposition “houhl be considered,
aceording to the souree from which il proceeds, ralther as
Mmeasure of inspection, subjeet to exuniination hy Conuress,
than, s nmny think, of pre on to the loead industries, With-
out sonte mensure of a legishtive charneter, regulating amatter
of so mueh importanee, itis not ingpossible that Toss may result
to the general interests of the- Country, which, in the revenue
from importation, has the nost fpartant clement tor mecting
its obligations,

Ax to the external loans contracted by the States, 1 continue
to think this o matter of the highest importanes, that shiould be
duly considered by Congres<.

L is of the wreatest ulility that the Union L infermed of
the resanrees destined to the armortization of such loans, us also
whether Ue States have provided forthe payent of these calls
in due time,  Not only is it possible that they may not he pre-
paved with the neeessary funds to that cnd, thns cansing diti-
cultios owing to the detieate natuare of the sthject, bt they may
also requite to eome on the Fx hange Mark t when bare olUbills,
thus enusing the rate to sutler, There ix, ahove all, 10 The
fenred the danger of the inelusion of eliuses in the contracts,
whieh should notbe hinding, as infringing funsdanmental prin-
ciples of our system of Govermnment,

A cwrrent of opinion has Lty fornued ngninst these idens,
whicl are contrary to be said to aicatiribute couferred on the
Sintes, and which was, in the regime of ventralization, exer-
vizenl by the old provinees, It is neeessary nol foexsmine,
with exmgrerated zeal, tHe nature of n funetion, the impradent
exvreise of which might compromise the e dit of the country
and ohlige the Union, al o given monent, tooasstine henvy
re=ponsibilities to eseape from wrave complications. Under
the obder Rewime, the provinees contrieted sonne foansbat the
Presidents then were delesates of the Centealb Anthotity ated
sdwnys neted in accordanes with i< views,  Withont supproess:
ing this attribute, as was altesuly done in one Adtnrientn vonn-
try, by menis of constitulivnal reforn i view of the wdinitted
aad preat ineconvenience resulting, there nre measre < for rewi-
Tating its exereise, whielpaowise s perdent lewislator, giving
A weizht to interesta worthy of Leing considored, ean aned
ought with advantoge to doeree.

The Aere Perritory contintes under the provisionad ndmi-
nistention which your authorized. Some wopviees have been
instituted and muny others sre <titl cabled for urgently,  Ftis
Neeessnry Lo enlarge the wdministedion, enabling it to sutisly
the just claims of Brazitinns and forcigners who are conra-
geously exploving the region, weenring thent guarantees of civil
wind political ovder, whieh thiey Ll do not fully possess.

The inhabitants of the territory have frequently claimed
Mmensures for the lodizing of their holdings, 1t appenred ot
tirst that law G071, of 18th September 1850y, with its regn tions
and instietions, might be applicd to the wavepnment lands in
the Aere undar federn] administration, The dithienitios that
arose in examining the guestion convineedl me that it would
be preferable to abide by the decision of Congress, which iy
expected with impatience and will restore fo the inhabitants
of the federal territory the certainty that the Government of the
Republie is animated by e desive to give them the fueilities
they are in want of for the srdious wotk to which, with such
suerifice, they have devoted themselves,

Forcign IRelations

Our relations with toreign Powers continue to he satisfu-
ctory it baving been always my endeavour to draw closer the
botds which unite us to them.

A ‘Treaty ol Arbitration was signed in this City on Septem-
her 7th by the plenipotentiaries of Brazii and the Argentine Re-
public which in due course will be submiitted for the upproval of

the Congrees of both countries, A fine division of the Argentine
Navy arrived in the Bay of Rio de Juneiro where it stayed some
days, having been sent by the order of ity Government, to take
part in the celebrations commemorating our independesee. The
demonstrations which this visit evoked bore fresl testimony to
the esteent in which the B iaun Government and people hold
the friendship of Argentina,

Our Treaty of Arbitration with Chile of May 18th 1899
having been litely mutually ratitied in Santiage, I signed the
decree of April 14th of the current year bringing this act into
foree.

On May 20th of last year the Arhi
and Bolivin ereated by Art. 2 of the Treaty of November Iith
10u3 commenerd its deliberations in this city, whilst on Japuary
15th last the Brazil-Permi Conrt, established by the Convention
of July 120h 1994, also began its sittings. Beoth are mnler the
Presidency of the Apostolic Nuneio,  The former of these had
doubts as to the exoet meaning of a clanse of its internal Regu-
Lations of June S$rd 1905, This question was decided by the two
Govermments on January 30th of thisy .

There linve been installed in the (provisionallyineateal zones
of Bren (Alto Jurnd) and Catay (Alte Puris) the fixed Police
aned Fisenl Comn jons s greed spon in the Avcord of July 12th
1904 hetween Brazil and Perti. The commissions appointed to
report on the Alto PPuris and the Alto Jurufi,courageously over-
coming great diflicnlties hrought their explorations toa con-
clusion as rapidly as was possible, going not only to the sources
of these two rivers and of theit nore reimote tributaries but also
to the stnalh streans whieh conneet ther witheertain tributaries
of the Ueayale,  The chiefs of the Conumissions for the report
on the Alto Purds have already delivered to their respeetive
Governments their Report and theiv Maps,  The Mixed Com-
mission which went to the Alto Juradi is tinishing its clerieal
work at Mandos. When these documetits hiave been pertsed and
more exaet data in vespeet to these reasons are (o hand, the two
Governnrents will be able to enter into negotiations with more
probability of arrivineat: isfactory solution of the frontier
yuestions at present pending

Two Protocals relative to the putting into effect of the
Frontier Treaty hetween Brazil aml Venezuela ot May the 5th
1859 were signed at Caraens by the Plenipotentiaries of the two
Countries on the 9th of December lust. By the first there wns
approved and recognised the line of demareation made in 18588
by the Mixed Brazil and Venezaela Commission from Pedra de
Caenhy, near the Rio Negro, up Lo Serra Cupy inoan easterly
direetion, By the second it was stipulated that a Mixed Com-
mission should verify the line of demareation, made in 1282
to 1ss4 by a Brazilinn Commission w ithout the coneurrence of
Venezteht, (rom Serra Capy ap to the point on Moute Roraima
were the three frontiers of Brazil,Venezuela nnd British Guiann
meet, givitg always the preference (o the dividing line of the
waters which go hy the Amazon, Ovinoco and Essequibo, and
ving out the line of d reation in accordanee with the
dispoxition contained in 1 iphis 2 and 3 of Article 2 in the
afore nrentioned Frontier Treaty of Sth. of May 1854,

The Frontier Treaty which we coneluded with Feuador on
the 6ith. of May, 1904 having been duly ratitied hy hoth Powers,
1 promulgated it by Decree of 18th. of May, 905,

I hope that we may shortly hring to a satisfactory couclu-
cion the negotistions at present proveding with the Dutel Go-
vernment with regard to the frontier of Brazil, and the Colony
uf Suvinuth.

N egotintions have been reopened in Bogotd which had been
broken oft sinee 1870, for the adjustment of the frontier between
Brazil nnd Columl The coneiliatory and reasonable solution
At wlieh we have arvived, in the interests of the two friendly
countries will only he retndersd impossible if, which 1 do not
suppose, the Calumbian Govertinent maintains that our eftee-
tivee power, which has continued for nearly two centuries on the
left bank of the Amazon and on the Jower Ien, or Putumnyo, is
of Tess value than that of the preliminary or Provisional Treaty
of 1777, never completely excetted amd never followed by the
detinite Treaty whiclit itsell providedl for, but always broken
since the war of 1801,

I propose Lo he

ion Court of Brazil

v without fugther delay the work of de-
marention of the new frontiers hetween Brazil and Bolivia and
the constrietion of the Madeiva to AL:inoré Railwny, th-reby
faithifully fultifling our ohligations laid down in the Treaty of
17th. of November, 1903,

There are now awaiting approval hy the two Governments
interested the maps presented by the Brazil— Argentinn Mixed
Commission, which marks out the limits of the conmmon frontier
by the Uragoay, Pepiry-G aassu, Santa Autonio and  Tguassa,
from the confluence of the Quurahim up to the Alto Parand, as
T anuouneed to you inmy last year’s niessage,

By Dueerces of 15th. of July, and sth. of October, 1905, there
eame into foree in Brazil the International Accord tor the re-
pression of the white slave trade to which we had given our
adherenee on the 15th, of May, 1804, aud the Internntional Sa-
nitary Convention which we coneluded in this city of Rio de
Juneiro on the 12th. of June, 1904, with the Republies of Ar-
genting, Urnguay and Parnguay.

Another Decree, dated 3rd. ot February Iast, promulgated
the Agreement on 'T'rade and Conunercial Marks, hetween Brazil
and the Argentine Republie signed on the 30th. of Ovctober, 1901,

His Holiness Pope Pius the X, gave proof of his peculiar
affection for the Brazilian people,by clevating to the Cardinalate
in the Consistory of 11th. of December last, the Archbishap ot
Rio de Juneiro, Don Joaquini Arcoverde de Albuquerque Caval-
canti. 1t is the first time that so high n distinetion has been
conferred upon a Latin-Ameriean Prelate.
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The thitd seientifie Latin-American Congress helild ity ses-
siops in this Capital from the 6th, to the $6th, of August of
Tust year. .

The representatives of Southc American Republies in Was-
hington, in aecordanes with instructions reecived from their
respretive Governments, at a meeting held on the Gl of De-
cember st eliose the city of Rio de daneiro as the place of
mecting for the Third Internntional American Cong 1'he
first — as vou know -- was held in Washington fronme 1589 to
1x00, mved the eeond in Mexieo in 1901,

A speeind Conmiseion consisting of the Sceretary of State of
e United States of Angerien, of tie Atsbassadors of Biazil and
AMexico, mt of the Ministers of the Argentine Reprethilie, Chile,
Costa Riea and Calia deew up the progeannne ‘o be diseussed,
which was tuanrimousty approved at the sessions of April 6th,
and Lst,

Phee Conferenes will open its Sessions on July the 2ist,and
close them on the 1st, of September in accordanee with the pro-
g atrendy approved by the Union of American Republies
in Washingtun.

AMr. Elihu Root, Seeretary of State of the United States of
Uis expreted to arpive in this Capital on July the 2 th.,
on a visit to Brazil, and he will be our guest for several days,

e i o great satisfaetion to e to sote that the relations of
condial fiiendship between Brazil and the United States of
Atnenen are ever heeonting stronger,  Ton this regand Tohave
donre no mose than follow the teaditional poliey established by
the founders of our Tndependenes o the Vear 1822 whivh has
Feen continted without interruption by oIl Brazilian Govern-
ments,

Tl <ol eaee Conferenee to which we were invited, as
we were to the tiest in wits going To naeet ol the Hague on
the 1t of July next, in aceoardanes with the proposal mads
to the varions Governments by his Majesty the Fiperor of
Fias<in.  Arronwements having vaedy D taade for The g
tinie i Lo de Janeivo during that sse monthool the Pare-Xne-
Fiean Consress we, in eonjunetion with the Government of the
Enited States of Amerien, asked tor a postponement of the nie-
eting al the Hague toa date when the Pan-Ameriean Congress
shontd have tinished its deliberations, in order That some of
the dedepates might be able to take part in botie Conferenees,
Phis postpaneiment was remdily and without question aceepted
Ly Russiaannl all the other Buropean poswers.

On the sath, of April last, T notitied our Leaation in Berne
that Brazil wonld give her satherenee to the Convention of Ge-
neva of August the 220d, 1861 Known as the Red Cross, this
aebhesion heing subject to vour approval, Parguay, Feaadaor
atid Colimmbia, the oniy Soathe Ameriesn conntries in like cuse
w.th ourselves have infoimed us that they also are disposed to
adbere 1o this Canvention (rom now onwatds,

On the initintive of his Majesty the Kine of Ttaly an Inter-
nadionasd Ionstitate of Nerienftane s been fonnded in Bone and
Brazil, Boving been invited to take part in the preliminary dis-
clssions, will duly represested. Finally T oauthovized oar
diplomativ representative in Haly tosizn s plenipotentiary el
voeidd pefe s to the Nation:

TOOhtes~, thie Conven-

of the aforesaid Tnstitute,

Brazidian interests o the Sozar Conterence have been de-
fended by the Minister of Brazil to Belgiun and by oo delecate
appointed by the Minister of Finanee,

Oar L tion in Mexico has been reestablished. The
Government Las ereated o Legation in Rio de Jancivo
bowes inauetrated on the Hith, of December dast 0 " The reese
; ation at the Havae depends on
your approval of o praject which will e salanitted to vou.

Department of Justice

O the 9th, of November Tast, there was a it Unons move-
ment sonnecest the gartison of  Fort Sauta Cenz swliiel was
spemdily putdown by the intervention ol the Federal forees,
Otherwise there was so breach ol public order during the post
yenr.

A cotmmission appornted by the Sepate is <till considerit

the project of the Civil Code, T is my duty oneemore Lo insist
upon the necessity for the decerecing of this Code which Las
been promised for somany years and i< anxiously awaited.
Law Noo 180s, of Wb, of January 1905, by whiteh justice in
the Federal Distriet was reorganized has been put into exe-
eution but the time is too short, as yet, for it~ result to he
thorvushly appreciated,

Adhcinistration of justice in the Acre Tervitory has heen put
in the nands of fay jidees, Those w ho were nominated lor the
Distriets of Ao Aere, Ao Purtis and Aito Jurud as soonas they
were nppointed tock Teave of absene s on the plea ol illness,

By the terins of Avticle 48, Nao T, o the Constitution, the
President of tie Repiblie has the power to nominate the Federal
magistrates, on proposal of the Supreme Pribunal,

Doulst has lntely been expressed as to how far Govermment
has power to grant reqiiests tor transfercnec to posts which are
vacant when the Tritanal has opened a competition for the (il
ling up of the vavineivs, or, wleen they are ¢losed, hay submiit -
ted u proposal with the elassiticwtion of the candidates,

The law grants to the judges w vight of demanding their
transter without aey time limit, whether or no the competition
Bas been opened, ‘There are certain eases in which, when Go.
vernment has resolved npon the request for removal, I think
that it ought not to put its decision into foree without first as-

suring itself through the ‘Pribunal that justice will be better ser-
ved thereby .

tion or misunderstaioding in the
it would he as well Tor the Jegistative

T'a avoid, however, fr
exercise of this prerogative
power to decide this giest onee tor il

By virtue of the suthorization granted by Decree No, 1326,
of 2ud. January, 1ers the poiice brigade has Leen reorganized
and it now consists of 1508 privates, sapl 163 Ofieers.

I =t val! your atiention to the nueasures which T have ye-
cotnmenided on othwer oecasions with regard to Naturalization,
Lunstic Asylums, and Municipal Fleetions.

By virtue of Law Na, 1,269, of 15th of Nevember, 100l by
which electoral Legishtion wis refornied, there wis 1eft in exist-
anee the Jist of municipal electors, amd theretore, it will not be
possible, notwithstanding the dispositions [nid down in At 21,
No. 1, of Law Nao 1068, of 9h of Jant 1435, 1o establizh
the committee treated of in Law, No, & . Decernher
1902, nor for the sidd committec to proceed to revise the sections
of the Federal Distriet and organize clectoral dists for municipal
elections,

An the day s approaching tor the election of the new muapi-
cipnl conneil it is oo matter of inpoeadiate ynoment that the pro-
cess by which it shadl be condueted sl bee decided,

Draringe the first few months of the vear exeessive rain pro-
dueed serions Qoods which caa~ed considerable donaee i this
Cnpitnbandin difterent States, priveipally those of Minas Geraes
Iio de Janeiro, Santa Coohavian, Bahin, Sergipe sl Alagons,

Focal sathoritivs st eded the atmost veliefin their pover
to the unfortanate vietives of freese ood<, and B ooy pant,
furnished the aid which was asked, at the same tine regeeiting
that it could not he fuviished with ereates despatels,

Pennne Insrnverios, ooy tonessnae Dladd stress
on the faet thet Pablic Fostrnetion inadl its varions phas
Pntes o elaite your attention S Teis o nsdter of the Hveliest inte-
Fest to Uie prozress of the catntey, s el is not s as satistactory
sostate s shonld e theesnse. Hictor cduention is lncking inime-
portant essentiads indisponsatle disciplipe b the administration
of the conr=es is ot weld tanehit, and The exaominations have
heen so fuetbitated, that Jesislation is pecessury o peiorn g
matter of sueh buportane..

Pam =il convineod of the neeessity for the wdaption of
measures w hich will nevmatize this hesneh of the pabile admi-
nisteation in ordes that the abases prodaccd under the present
syatent may not be averavated ron day today,

Proee Heanoi, Pl savitarey condition of the Capital is
worthy of ! praise The year Id waos the headtheist during the
Last tive vears, Avoidable diseases - with the execption of Tuber-
etlosis reo tendine to disappear, Yellow fever, ahave all, no
Tonzer exists it epidenie form and Riode Janeize con no longer
B pointed st as o fors o this disense.

This worebaful teault isentirely Jdueto the special praphy-
Teelie service whieh the Fedoral Government established, minin-
tained and defendod in the faee ot adl apposition,

This resntt is all th move praisesw orthy when it is consi-
hered that tite present conedition of the city is very tavonrable
to the outhrenk and spreading of epidanies; the demlition,
exenvation s openins up of the drins wonhd have atforded
every faeitity for the spremd of aodisastrons epidemiie Tl ot
thse sttty nreasuros boen vavried ot

On this ottt 1 i absolately essentiad that the present
argatisation of the Health Scepvice shonld ia no way be altered.
Thie Government s anxions to be always ready with o eourse ot
action to combat ctocetiver with the propliviaetic easares
which it i~ exventing the mmerons aecidental eanses ol possi-
Fihee sieloness ot side existing ones,

Andowith recard ta yetlow fever, even if sueh eanses of pos-
sihle sickess conses taexist ot the tetmination of the great sa-
nitary work=, nevertheloss the special prophylaetic serviee must
Ui cantintneal sites there are alaays existing consditions in the
ity fuvourabde Tor the sprvading ot this disense, which can so
eca=ily D inteodineed,

The maanizetion of  the <anitary serviee of the ports
s n nrzent eed asds the construction of e moderne iso-
Lation hospits] tncthis Capital, T wonld eall yonr attention also
tothe Manwuinhios Tustitute whose valunble services nre recog-
nized throughont the whole Repablics Tois aur duty to organ-
ize nnd develop steh o impartant bratesc of study, already so
well Known in Farope, aned <o Titte sinonest us,

THID A=vEea=s Comarssiox.  As acomplemsent tothe re-
fornuof 1T it is now  nevossarey completely  to reorganize the
colonieson the Hhnodo Governado mat er on whielt T have
already toncehed inomy nessae of S3edl of May, 105,

The National Congress shonbt Ll=o eall its attention to the
overerawding of the National Haspital which, putting aside
the state nowhich the fanates are, isa faet w hich by its nature
and consegquences ealls for innnedinte legisiation,  The only
neans of paiting a stop to this state of aft and ot the sme
tingecompleting the serviee af aild to Janstic
the Hospital to the Calonies such paticnts as are in a cond
to he treated there, ns it may he found necessary to remove
them ton fit phiua td to provide them with conditions necessary
for theiv improvement,

N OCOn-

S,

‘The War Department

The most urgent and important meas e requiced in this
branch of the Seeviee is its complete reorganization in acceor-
danee with the progress of the art of War,

Last year the Commission appointed by the Minister of
War, consisting of an Oflicer from eacli arm of the Serviee, and
of the Npecial Corps, presided over by a General, prepared the
reforms in militnry instruction, the reorganization of the Army,
and the reeruiting laws.,
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The first was approved by Deeree, Noo 5,968, of 2nd. of
October, 1905, in view of the anthorization granted the Govern-
ment by Artiele 19 of Law, No. 1314, of 31st of December,
1901 : the others were submitted to you on the 8th, of Octo-
her, 1904,

It i~ abwolutely necegsary to grant the Army this organizat-
ion, which has already been commenced by the putting into
foree of the new regulations with regand to the Military School,
and to wake a reality of the Tow of ballot.  Also §uis neeess
to wded (o these measures the inelusion in the war estinuate
vote speetally destined for regular smanocuvrees in all milituey
distriets on the same lines as thoss earrvied out with suel ex-
collent results Inst year by the forees of this garvison in Curato
of Santa Crnz,

The military quarters i the various distriets, including
the Capital, are not satisfactory. TEwould be guite possible,
without grest outlay to inclnde every year in the Army esti-
mates w1 vote to cover e constraction of ot deaxt two barracks
ol the supe (e pe ns those ceastraeted in Lorenac tor the $2th
Infantery Battallion.

"he Army Medieal Service
of the Government,

The work in the Centeal Hospital is moing on with eroad
netivity,  This estalilishinent alvcady possesses adeparments of
Fleetro-Therapeuties, Fleetiie-Dinenosis, TIvdro-Therapeuties
and Laboratorses of Breteriolory aodd Clindead Microseopy w hilse,
at the end of June, a Departnient of Meeano=Therspeaties will
Lednnngureated, The Diveetor of this ter Depantment was
sent to FEurope tor the speciad purpose of parehasing the neces-
SAry fpparatis,

The headaguarters of Medical StdlUlos abremldy Been instals
Ted it the buililing whiclho was constraeted for this purpose in
the Proea da Bepubliea ad s provided withe o most eomplete
equipinent forall the servies < of peace e war,

In oevordanes with the aathorization granted in Deeree
No, bani, of 3l of October 000 o propeity s Taens Do
alled the Casaode Saude da Bl Vist <o Military Hlospital
it P'orto Alegre, headaguerters of the sth Military Disteiet,
This building has heets constracted on the o=t yeienie prine
ciples andbeing provided with ail necessary hospital equiprent
is ready tor the immedinte voeeption of patiente,

Atter the niost earefn] deliberation it was resolved to erset
the stokeless powder faetory in the town of Piguete i the
State of =ao 'aulo,

The work has alvendy been Dhewin there, i s preezee s
sing with wreat setivity,  To the conrse of the current yem the
clectrie plong tor the tnetory will be inonueorated, s well as the
Lesnieh lie st present in course of constegetion betweens Lorensy
and that eiry,

The <t arm of Savesn which was aowreat buvden to the
Trensury, fronme Ford il to-duy, with its new adindnistration
hus beconie nosouree of revente and, 8 ohope, that o short
titee 1 will b able to suppiy all the needs of the Army.

Teserves the speeind attention

The ve-mount Deparinent alsais deserving of special at-
tentian,
Government Lins been bestowing speeinl attention npon the

defenees f the Forts at the entranee of the Tharbonr, The
IFort wt the enteanee of the Flarboye will b imangarate d dbarine
the enrpent yvear.

Gioonl progress s heing varstedee dn Hhee Follay ing Wi, wos

neral survey of the Republiv, preparktion of military vomeds, the
Military Sunatorinm at Lavrinhas, the new Nescnal sl the
rehiilding of the front of the Wiare Oftee,

Noew gelearapd ofliers hase beenostdblistod o the Tine
frotn Matio Gros=o ot Corwagdet, M i, PortasMurtindio,
Bella-Viste, and Livesonento, oo the boaneh from Uiy abad o
Santn Luzin de Caceres, On the Parnet telecrapboe Bone the
last station in the Miiituy Coliny of funassid has been opetie L

On the o Grande do Sab tebeeraphiie Boe the onisting
wire s Lo donhled froms Cone NHa to Passo Pando
the ~tation o Sunta B b and from thoeys
whiche witl Too extendod os i ne
Uruguay .,

RS HTEEE
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the Colony of

Department of Mavinege

The authorizidion cordained in Aritel- 7, Paragrapde 1) Lo
No. 1833, of I5th of Deeeiiber 1o tor the patting into foree
of the Naval programe of Tith of Drecomber Bhodoowill st one
and the same time et the aeeds of the conntrey il sa=ty
the just ambition of onr Nuavy,

In necordiunee with the pateiotiec expressions of the Legis-
lature, the Governmend has paid the greatest attention to the
interesty of this great National Department. Aeting on these
expressions it will do all in its power to infuse fresh vigour
into the Navy ot o time swhen it is suflering from the sad Llow
enuxed by the sinking of the dgaidaluor in the waters of
Jucunenngn,

I bave alveady referrad to this sad aecident in the opening
lines of this messnge,

The Aquidaban leit this port on the 20th of Jununry for
thie bay of Palinas, [ha Grande, to make the Inst tests of ity
wireless telegraphy appuratos, andd had on board the immembers
of the Commission appointed to choose wosuitable spot for the
construction of the new Arsenal. On the (ollowing day, she
arrived, with the Cruiser! Barroso, in the bay of Jacuacangs,
where she anchored at five o'clock in the atternoon, "There
was no preliminary warning ot the terrible eatastrophe which
took the battleship to her doom. At 10,45 p.m, that night
there was an explosion in the after powder magazine, ad the
ship sank immmediately, earrying with ber, Admirals, Officers

dished reputation, young and ambifious
Officers full of enthu m, warrant Ofticers and sailors whose
devotion to their duty was well known,

Muny theories have been put forward as to the eause of
the explosion, some of them not worthy of consideration, but
others sleserving of eareful study. At the present mome t n
Military Commission is endeavouring to arrive at the truc
solution, but it will be in no way surprising it no definite con-
elusion is arrived at, as occurred in the cases of the Maine and
the Milxa,

In spite of thiz, an examination bas been made of the cor-
dite on hoard the battleship Ricehuelo whose powder magas
zines are in exaetly the same condition as were those of the
Aquidaban, both as regards temperature amd humidity, and
also of sumples taken from the powder nuagazine at Mattoso
(whicl have beent there sinee 15963 and of auother saple from
the Stores Departinent whiech bhelonged to the Aquidaben,

The Governmient s andertaking these investigations in
order to ity i the disaster ean he attributed to the spontu-
neous combustion of the eondite, the temperature of which in
the powder magazine at 1 o'clock on the of the entastrophe
was 56 Deg, O aceonding to the inforiation supplied by the
il-fated Commander Seree Pinto,

In order that fitting instruction should be given to the
persennel in aceordanee with the advanee of modern naval deve-
lopients, sehools have been establishad in secordanee w ith
vour authorization lor gunuers, fiteien nnd pilots, whilst that
for instruction in the working of torpedos Las heen reorganized,

These sehools will aflord to young officers and sailors steh
practical knowledge as will fit them for the earrying out of their
arduons ditics,

rank nnd of es

With the same objeet a sehenwe for the reorganization of
the Military School is being prepared which will shortly he
snbmitted to your consideration.  This sehete is modelled on
those of the Schaols ot Osborne and Dartmouth, and, it it
becomes law, will certainiy raise the standard of  efliciency
ot the future ONicers and Engineers of the Navy.

The teaining ship Rewjamin Copstoand left this port on the
2opd of A pril 1905, on o voyame of instruetion, with 60 eadets,
and returned on the 27th of November, having touched ot the
following places: Recifie, Barbadoes, Newport News, Philadel-
phin, Xew  York, Plymouth, Port<imouth, Cherhourg, Las
Palmas, Fernando de Noronlay and Baliia,

Pliis was the fiith voyage to foreign ports which she has
made during the last four years,

Asx soon ns she has nwdergone the neeessary repairs, the
Benjonin Constant will sail cnee more, with a detail of second
Livutenants,

A= order has Feen vestored in Paragnny, the despateh hoat
Foornendde s Vicira and the steamer ldtosio Jodo were ordered
to procecd from Asuneion to Ludario,

The cruiser froomandose, which was believea to be inea-
prbile of pratting tosen. has ndeonnder the command of Captain
Jodo Baptista das Neves,vard < to ITha Giramde, Santos
and Siantne Catharing, with execllent results, The Nosthern
Naval Division, heing no longer neeessary, has heen dispersed,
and the Destroyers Tuggg wnd Tynhiva have returned to this
port. The Second Navat Division of the South (to-day the First)
which 1eft here on the 9th of Deeember 1 L for Santa Catha-
riny, wndert the conmmand of Viee-Admiral Aldes andrino (de
Alenear, for the purpose of manovuvres, returned on the 22nd
of Mareh,

As von see, the Government as fras possible, has mobi-
Tized the feet, whilst its personnel is undergoing regular in-
=truetion,

The ginhoats intended for the navigation of the fributaries
of the Amazon hoave their armwnent on board snd are ready
for serviee, whilst, on the 28th of September Iast, the Monitor
1 rnconhien, which bt been a long time on the stocks, was
finally Tnunched,

Thie necessity has already Leen reeognized of moving our
principal Arseual from the site where all its various Depurt-
mients nre seattered to one which will be more adequate for its
wtistaetory working,  Feeling generally is in tavour of this
removil hut the choiee of o loeality eatses ereat divergence of
opinion.  One project maintained that the Arsenal ought to be
in the Bay of Rio de Janeiro,  In this ense if the ehange was
provisional i great outlay would he needed for the preparation
of the site, whilst there is no aren large enough for the concen-
trsstion, in one spot, of oftices, docks, storehouses ete.

The other paroy maintains the strategic importance of the
cansl of Hha Grande, and the convenienee of not interfering
witli the poits of Riode Janeiro and Santos which nre the two
prineipal emporiums of our coninerce,and prononnees in favour
of the Bay of Jucunennga.

Aost of the experts seem o incline to the latter opinjon.

Governinent, however, realizing the responsibility which
rests on them in o matter of so great importance, upon which
the interests of National Detence depend,hns nonirinated a Com-
mission composed of six Ad s and two Naval Engineers to
study the question from an ¢xpert point of view which wil
enable them to give a definite opinion.

The pussing of the Law which is already under your dis-
cussion regulating the ballot will faciiitate the filling up of
vaenncies in the tanks of the Marines by a Constitutional men-
sure in the efficacy of which 1 repose confidence. T invite you
also to revise theregulations affecting infrior officers, in such
1t way a8 to admit to their ranks firemen, gunners, torpedo men
and pilots and to come to u definite conelusion with regard to
the fishing laws. :

-
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Department of Industry and Public Works

The ndnnnistrative orgunization of this Department re-
quires revision, ‘The most urgent reforms required are the
separation of the Department of Agriculture, Connmerce and
Tudustry and the reorganization of the various branches of the
Servier. Without the first of these reforms we shall contintie
to aliow our principal source of wealth to be under an adminis-
trative Departiuent which alrendy  has many other interests to
consuit.

Phe creation of a Ministry of Agrieulture towards which
vou have alrendy taken the fiest steps, will have ns salutary an
effect on the Departments which are freed as upon those which
will remaing us at present, under the Minister of Industry, and
will permit the head of ench Departient to devote his lime to
the speetal objeets conumitted to his enre.

Exniprrions.  The diplomas conferred upon Brazilian
praducers at the St. Lonis Exhibition have for the most part
heen received, the renminder, together with the medals, will
b ddistrilnited as soon as they arrive.  Owing to luck of appro-
printion in the estinates, Government has heen unalde to neeept
all 1he juvitations to foreign exhibitions, it will however be
represented at the International Agriculural Institute at Rome
for which representativn I ask you tovote the approprintion
in the Budget. In the interior of the country several local
Governments and Agricultural Societies nve pursuing a propa-
ganda, which is here made by the National Society ot Agri-
culture, in the interests of agriculture aned (he industries depend-
ing onit.

Tue Federal Govermment has paid due attention to these
eftorts and hins rendered adl the aid inits power.

FrLoops AXD Drovanrs,  The fomds from which we suf-
fered nt the beginning of the present year, and to which | have
alrendy referred were terribie in their efleets.  No saoner hiad
the dero'ating droughit dissppearved in the North, than fresh
meteorologienl phenotienn wronght havoe upon individuals
and property over a vast aren of our Territory.,

The floods prineipally embraced the valleys of the San
Franeiseo, Parshybua, and Rio Grande, the most disastrous
effects being feit on the latter two rivers and their tributaries.

You already know what was the condition ot the centres of
population within renclt of these flouds as well as the Joss of
precions lives, nnd the dange done Lo the nuricultural industry
alomg the banks of these rivers,

The same condition of affuirs prevailed in the nocth of
Santa Catharina,

1n the Capital also the rains were phenomenal, hoth on
account of their intensity and theiv persisteney, and shey cansed
most lantentable conseguences in spite of all preeautions.

Both here and in Ui States every possilile preeaution and
mensare was taken to mect all cases so Tar as human ingenuity
can combat enlamities of sueh o nature.

The tirst were innnediately dealt with by the diveet inter-
vention of the loeal Governments and every possible mieans of
rendering aid ciaployed.

Others are, even now, the object of works which will he
exeented with possible despateh, The Union also suflered heavy
e onits Bailways, especially on the Centrad do Brasit and
the Linha Auxilinr nnd West of Minas, Tl hecessary repairs
will require an expenditure greatly exceeding the ordinary es-
thuntes.

Resides these disastrous floods, the State of Rio Grande do
Sul was ravaged by deought and by a plague of Jocasts which
wlso Lbd waste the State of 5. Padlo and other Southern States,

In the State of 1o Grande do Sl the bnelo of rain had a
most prejudical effeet on production, restricting the erops and
rediocing the production of Xarque, tJerked Beety, not only
throwgh the loss of enttle but also on aceount of the impossibi-
lity of bring it to market since the railways= were not in
waorking order. The devastation eansed by the pligue of lovusts
has afticted us considerably and obliged ns to ke pernanent
measiures for the avoidanee nmd combatting of this scourge, The
expericnce of our Southern neighbours who suttered so much
from this pest will be of great service to us if you approve of
granting Government (he necessary resourees.,

In aceordance with yous vote I have earried on the works
destined to counternet the effects of drought, though convineed
that we can never renlly successfully foresee and combat vhese
terrible eri~es on aceount of their frequency.

_Toile work of construction of pailwaye and dams in certain
Northern Stutes I have added the study of others conducing to
the same end, and have eaused wells to be sunk, the sites ot
which will be determined by experts from studies ade abroad,
which have been already published.

Iamrgrarion. In the Budget Law at present in foree you
authorized certnin measures tending to facilitate the peopling
of our soil. ‘This problem is of eapital importance and has al-
ready entailed upon us great lubour and sacrifice, which now
are bringing their reward.

I think that we ought to r ¢ these res with
caution on the practical lines which our experience has taught
us, with the aid of the States and of the Compunies interested
thirough their cupital in the ic and commereial develop-
ment of ench district. The co-operation of the Railway Compa-
nies will be of the greatest assistance jn altuining this end, and
Government is taking mensures to secure it, not only as n con-
dition in new contraets, but also in nccord witk: those which
already are working.

-1t will not be enough however (o attract the immigrant and
grant Lhim materinl means of work, but it will also be necessary

for his well-being to give him an adequate edueation in order
that he may understand onr nerieofture, anr soecial tife and our
industrial methods, and to help him 1o learn the Bisguange in
order that he may thoroughly understand how to handle his
produce.

'n to traflic have
es are constructed

Ratnwavs., Our railway systems now «
nn extent of 15000 Kilometres, whilst uew line
every year on a satisfuclory seale,

Government holds to its inteution of fuithering the constru-
cion of an important network of fines by those Compunies which
have the necessary funds, as this construetion hecones neces-
snry, and the maintainanee thereon of a regular traflie.

In many cases the tarity demanded for transport would not
allow the industry Lo be worked ata profit snd it is undoubtedly
o foet that rilway expansion eotuails exorbitant freights which
may erush the industries in the regions served,

Government netion is hampered by the conditions of the
contracts but in thee meanwhile grest eare is heing taken in the
revision of these and in the elioice of officials whose business it
is Lo fisealise themwith the result that an advanes has been pude
townrds safeguarding the interests of the public and of the
producers,

This supervision defends general interests on the spot and
advises the ntithorities so that they can take necessary measure

Amongst other deficiencies the lack of proper stock for sp
cinl transport hax been most felt. This want I have tenporarily
supplied.

It will tanke st

titme to better the condition of pastoral
and mining industries bhut persistent efforts will niprove it year
by year hy estabilishing a service whiclh will meet the needs of
exporters ad by duly improy mul increasing the rolling
atock,

This Tack of means of transport was especially felt in pas-
toral districts sueh as Rio Grande do Sul where only now js the
transport of eattle by rail te the Xarqueadas commencing, This
is an important source ol revenue to the and wsouree of
real sdvantage to the loeal industry,

Work is provecding on the construction of the railways of
which you rewd in the Report of Minister of Industry Last year
with ain alterations of which youalready know the details,
study s also bheing made of lines whose future construetion will
be of advantage in view of statistics and techinieal data in addi-
tion to other oirctstances which will intluence their cons-
traction,

I have pursued the policy of allowing coneessions to lapse
when they il in, and to the notable advantages of this system
we may add the reversions of great Tines which the Government
has sueceeded in obtaining for the Nation,

MixinG, It is uy duty ta insist on the necessity ofa law
which shall assure to the eapital employed in minir he peae
amad quict which attracts and retainsit, We possess mining «
tinets of suflicient value to employ arge stms of money which
will be fortheaming if the Iaw nssures facilitios for acquisition
and frecdon frong subseguent disputes. The Government s
continuing the exploration of the coal arens of the South, the

industrinl vadue of which has been conclusively proved and.

there will be presented (o you this yenr a complete report of the
work done together with interesting  details for the scientifie
vomprehiension of this industry.

Besiddes the expioration of the eonlficlds of Rio GGirande do
=ul and =anta Catharina soundings will withio a short time prove
whether oF not wo ean connt on veins of petroleunn,especially in
Parnini, as the distinguised foreign expert in charge of the work
expreots,

Torrs, ‘The proper equipnient of our ports was begun
under the Kmpire at the port of Santos, which the Republican
ndntinistention has aplitied as shown by jts connercial pros-
perity. Uniler the present régime only the port of Manfios has
Legrun to feel the bhenefits which its construction has broug*t,
But o this T think T nay add there will come improvement of
the ports of Belem, Recite, Vietoria, Rio de Janeiro, Mussinmbi
and RioGrandedosSul,whilst ot the Tutter the bar also isto be fm-
proved which has mmade the approaclh to that port o dangerous.
o these may be added Bahin,bound by acortract the revision of
which was mide in sueli o way as to attraet eapital, and others
the details of which are stifl under consideration.  We shall
thus possess the st elements of suvcess for international traf-
fic, botl as regards the import and export of merchandise with
sufety, rapidity and grenter cheapness for trade,

Not only will it be satistactory to see the unification of
these works but to see the ehonpous  benetit which they will
confer upon the markets of those vast regions which are within
the sphere of their commercial influence, and without entailing
further onus upon the public purse other than the establish-
nient of a better means of colleeting revente and of inereas-
ing it.

CoASTING TRADE. I have undertaken the reform in the
Coasting trade which you authorized.

Those Companies which submitted to the conditions of the
contruct have heen granted the same ndvantages us the Lloyd,
with the exception of the subvention, These advantages whilst
affording great stimulus and faeilitating the working of these
Compnnies confer the Lenefit of competition in freight rutes,
which will still further be sccentuated, on trade.

The Lloyd Brzileiro has been reorgunized on the lines
which you approved and has Legun its new existence with such
n fleet us our consting trnde has never possessed. On the coast, as
well n8 on the rivers, its service will be made by ships of a ton-
nage, type and speed superior tv those at present in use. These
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ships will have improvenients giving better aecommodation to
passengers, incrensing the freight carrying capaeity, and facili-
tating the trade in fruit and other branches dependent on cold
storage, whenever this is technically possible of execution. To
these improvements must be added the beneficial result of n
mutual traffie with foreign shipping companies and with the
railways, and C.0.D, freight regulations and other meuasures
which will facilitate trade.

RIvERs. Oursystem of rivers, which is so extensive, de-
mands study whieh either has not been given it or only given
interisittently.  The basin of the Amazon — the most important
and most useful of these—is being studied with regard to great-
er advantages to he got out of its tributaries, especially those
whieh touch the trade of that region included in the treaty of
Petropolis. It would be of the grestest advantage aud only
just that Government should have the necessary means to endow
that region with improvements as a return for the notable cone
tribntion whicli its revenue represents,  Information received
demonstrates the possibility of providing for the needs of the
trade of that distriet by means of works which the administra-
tion oughit to take upon itself to execute,  These auve the most
urgent ; but there are others, not only in this hasin but in those
of the San Franeisco and Pavsod, which will atly contribute
in granting to these rich distriets the commereinl activity which
they deserve,

Resides the arrangements to which I have just referved,
work will be taken in hand for improving the navigation of the
rivers lowing through these territories aequired by the ‘Freaty
of Petropolis, in =tich o way as o tacilitate the development of
the trade of which they are earviers. st further eall atten-
tion to the urgent necessity of a Land law which, while respec-
ting the Acts of past Governments in those distriets and taking
into consideiation the special sitnation of land  tenure there,
will permit the Federal Government to recognize the validity
ot titles alrendy granted and Lo i fresh ones when asked for,
As no vote apprared in the Budget for this purpose it has not
heen possible to instal either postal or telegraphie service in
thix distriet, the lnck of the first being felt very severely.

T

-

garis,  The telegraphic system of the Union has
been increased in o extont duving Iater  years, the cost of
maintenanee of which issensibly inereasing sinee the extensions
of Matto Grosso atd others in no way add to the revenue.

sinee military and politieal needs have heen satistied by
this extension we ought to turn our speeial attention to the
cement of the trunk lines whicl serve the great and po-
pulous commercial centres, The government has acted with
is intention by remerdying the defeets inthe older instalations,
sing the nimber of wires and extending the use of modetrn
apparatus which gives good results aned ol Iy is in useas far
as Fortaleza to the North and Porto alegre to the South,

The question of telegraph servive is at present deeply aflee-
ted by the application of the Mareoni system,

Our technieal experts ave ao conrant in this respect.Our e
legate has already studies the prineipal centres and has made
stueh experiments liere as keep o staft in touch with the pro-
wress of this braneh,

To this regard measnures will have to he taken and it appears
to me ureent that Jaws should be passed detining the legal posi
tion of the Union inorder that it may provide for the future
system of Mareoni telegeaphs and ot the same time sategunrd
the national assets whicl the present systehn represents,

this

Posrs.  Fhe postal serviee is inerensing rapidly to what an
extent you will beable to jindee from data in the reports which
will be'later laid before ¥, You will observe at onee the in-
crease of revente and in the nunher of postal packets earried,
The present ovganisation of this office i< lacking in personnel
and above all fnonmaterial both here mnbin the States The servie:
of pustal orders and pavect post, which depends essent ially
it profit mud efficacy on conventions of an international eharae
tet, contribtites greatly to this high pressure of work. The Go-
vernment is now represented in the International Postal Con-
gress at Rome by a delegaey which hias the interests of this
conntry at heart in questions there to he disetissed.

WatTeER. Alhough the water supply in this capital is
sl intermittent few complaints have been nude owing to
three years of constant toil in the improvement of the distribui-
tion and regularisving of the supply.

You will e able to see from the various reports the amount
of technieal work which has Lheen done in the way of connee-
ting supplies and of peforms which npart from administrative
measures have produced the present regular service even in times
of drought.

1t is now neeessary to incrense the supply hy means of new
reservoirs in order that the service may become continaous jus-
tead of intermittent.

PUBLIC LIGHTING. I'he revision of the present contract is
a matter of urgeney in order that electrie light may be supplied
nt n reasonable rate.  Up to the present revision has been impos-
sible — ou account of difficulties whieh Government hopes to
remove whilst maintaining its right and that of the public to a
o tarift which may not be burdensome and will at the same time
give a fair return for the capital invested.

Draixs, The work of relaying the drains, which are now
constructed on the best principies has been pushed on with un-
precedented rapidity whilst the contracting compuny has tultil-
fed ils engagements in the other departiments in its provinee.

It is all we can do to submit the refuse to an adequate pro-

cess before the reform, so urgently needed, of carrying it outside
the bar has been made.

Department of Finance

The Budget luw for the current fiscal year provoked com-
plaints which you will certainly have to exnmine.  ‘They refer
to modifications made in the tarifl’ which caused an increase
in certain duties without those interested having: had time to
furnish explanations which might have induced you not to
upprove of them.

The causes that have contrilinted to delay the budget esti-
mates are well known, as are also obvious the embarassments
arising trom that delay. T will not further insist on the con-
venience, which happily all now recognize, of the neeessity of
giving to your labours such u direction as to render possible
the timely decreeing of the revenue and expenditure. It will
he most useful to reserve for the Budget inerely the alterations
and rectitientiony considered urgent and indispensable for the
good order of the service of collection. Trade is disquicted
by the prospect of great reforms in the taritls and transactions
are considerably perturbed, during the passing of the budgets,
by fears of unforeseen and unexpected innovations.

Another reflection which you will permit me to minke is
that the enormous mass of nuthorizations, added in the law, for
expenditure, entails enormous confusion in the general Budget
estimates,  Itis unid, generally, that there is no inconvenience
due to such authorizations as the Govermment may or may not
acet upon thent. but the fact is that they are consigned in law,
beennse the legislator considers them worthy of deliberation
and there are, among them, some that <annot but be executed
owing to the nature of the services to which they are destined.
Whes the general Budget estimates ean no longer be upset by
supplementary expenditure authorized in this way, there will
have been created a rule of the greatest importance to the re-
gularity ot our financinl existence.

Baxco pa ReErvBLica.  The reform of the Banco da Re-
publiea which you voted in the session of the past year js
about to enme into force.  The prelintinary  operations, whieh
it necessitated, have been effected, in the greatest harmony
hetween the shareholders and the Government,to whom the di-
reetion of the Bank has been handed over, since September
1900, 1 hope that ducing the coming June ull the measures
indispensable to the working of the new Bank of Brazil will be
completed.

The liguidation of the Old Account was profitably advanced
in the course of the past year. The report of the last Director
who had charge of this service states that durinz the short
period of his management from Ovtober 1904 to March 1905,
there were realized 3: :7385432, a sum saflicient for the re-
demption, which the Bank announeed, of the remining ins-
criptions nmounting to 30, 418:T005000,

Of the entive issue of these bonds, made in virtue of the law
of September 1900, there only remain to he retired 2.704:6008,
the nolders of which have not yet respouded to repeated ealls
made by advertisement.

The conditions of the Old Account still gives hopes of
valunble liguidation, whicli may reach about 19.000:0005000 .

Notwithstunding the restrietions to which it was subject
under the special regime instituted in 1900, the Banco da Re-
publica was able, with the credit resources furnished it by Go-
vernment, to render such services to the Rio market a8 were
apreciable in its eritical situation and to some extent eontri-
huted to restore confidence which at one moment had torsaken
similar sstablishements, not only in the Capital but in some
=intes,

For n return to normal conditions, the improvement of
which time and persistence in sound principles of politieal
economy nnd the finanees of the State will o on strengihening,
the exemplary honesty of traders, who in the midst of the
most aflicting circumstances with eredit restricted and ot times
almost extinet, suceeeded in heroieally fullfilling their enga-
gements, has greatly contributed.

1t suffices to tell you, in honour of that class, 80 worthy
of public esteem, that ut 31st Angust 1900, on the eve of the
erisis of the hanks, there were 89.209:9765310 of bills dis-
counted 3 133.819:960$560 in guaranteed necounts current and
128.326:987$370 in ensh.

Seven months later, there having been withdrawn from
the banks 45.888:43585720, some of them havinyg closed and
others reduced their enpital, the position of these items niready
wis 34.429:3268330 of bills discounted, 9656 s9R6S110 of gun-
ranteed necounts eurrent and 82.438:5555650 in cash.

At 31st December 1905 the following were the figures :
bills discounted 26.452:201$510; gunranteed necounts curreut,
80.061: 2828824 ; ensh, 80.856: 4145670,

As you see from these figures, in the period of five years,
beginning from the disasters of 1901, traders solved liabilities
to the nmount of 116.516:4525536, thus piving evidenes of their
eorrectues and foree of resistance in the midst of the grentest
trinls,

"'he improvement which took place in the valuz of our
cireulating medium contributed in purt to that result. The
avernge rute of Exchange of 12 7/32d. in 1904 rose in 1905 to
15 57/64d., or 3 1/24. more,

"Phere is no doubt that this advance was greatly helped by
the lurge entries of gold, about £12,000,000 of external Ilm_us,
not all of which, unhappily, were destined to reproduetive
applieation.

Grent part, hewever, remained in stalle value, such
as the Sorocabunn Railway, of which the native capital remain-
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< ed free for fresh npplienuon or camie to create néew wenlth whieh

will grently contribute to augment the publie fortune, as, for
example, the Port Works of this Capital.

The excess in the importation of gold, which caused Ex-

change to rise alove 184, hnd immediately its renction down-
ward in September of last year, when the speculution deter-
mined in virtue of those loans did not readily find real bills
for cover.

It was ihese Lills, in reality alrendy sold, that had caused
the rise in Exchange stimulated still further by speculation.
The faet provoked a tremour in the market which lowered quu—
tations below 16d.

The proof, however, that once this phenomenon, natural t')
eountries with pnper money, at an end, there were real condi-
_tions of confidence and of eredit to maintain encouraging rates
for our currency, is that, ns was seen, the crisis once liguidated
with the decisive, prudent and beneficent intervention of the
Bunco du Republien, Exchnnge immediately thereafter slowly
and surely udvanced anew, until it pnssed 17 1/,d. in February
lust.

This new rise, independent of external loans, was due to
the bills of the rubber erop in the norii. which, as you are
aware, oceurs between the months of Xoveniber and Mureh.

The fact demonstrates that, onze liquidated, in September,
the excess of 1905, the veal conditions of production and of the
public wenlth, the growing confidence in the future of the
country w hich induces the entry of gold and prevents its retiral,
the influence of the Banco da Repulilica in the Exehange mar-
ket, were able to determine encournging quotations for our
pupvr money, which we ought to struggle to render convertible,
attaining some day, without receding, the regime of metallic
curreney.

These hopes, however, were perturbed by the agitation
Intely cansed by the iden of erenting, side by side with the incon-
vertible curreney a specind currency eonvertible at sight and ata
mte ns to which there s no harmony of ideas, but rather the
most conteadictory opinions,

The Exchange market is supplied chicfly by bills arising
from the exportation of the Collee erop which runs from July
to November, and by bills of the Rubber erop, running trom
November to March, with slight variations,

During these periods, in both of these products there arve
months of grenteror less supplies s there being, however, bet-
ween the crops,aceritieal interval, running from the end of Mareh
or beginning of April to the middle or ewd of June,

In these two or three months our exportition ig very small
“amd sterling hills become searee,  As, however, the nee ilh'.-(
of i:uportation continue the same, agaevated by the tinvisible!
remittanees, there would be n violent Qepression in the rates of
Exchange, if the Baneo da Repubidiea, with large means of ope-
rating, could not dispose ot wstoek of hills,

It hmppencd, however, this year that the unecertainty as to
the value you would .lllucll to the idea of the “*ixing of 1Nx-
change” enuseal the greatest vacillations in the market, at one
time inclined to believe in the realization of the new idew,and at
anotlier not to helieve in it, rodueing sales ahead and diminish-
ing extraovdinarily the resistanece that the Exehange market
ccoutld oftir in these lean months,

I helieve, however, that your firmnessand your fixed inten-
-tion to per<it in the finaueial poliey which ha sed thie eredit
of Brazil at home and abroad, will cud by clenting pubiliv opi-
‘nion of such fears, restoring the betiel and eoufidence in the
-regeneration of our civealating mediom,

The services of the departments of the Ministey of Finanee
continue to be execeuted with all regularity, the last Iav which
reformesd the Fisenl Delegacies and erented two more suli-direc-
torantes in the Treasury greatly contril.uting to this,

The organization of the definitive balanees of tevenue and
expenditure has merited special attention, Rezinning in (903,
those of 1895 to 1902 have heen printed and that of 1403 s al-
ready heing composed in the Naticnal Printing Office; that ol
1904 should ulso be printed befere the end of this year,

With the Budgetary resources which you granted, the
construction of the new Custom-house edifice at Paranagud was
completed ; the construction of the new build tor the Cus-
- tom-houses of Matto Grosso aial Pinuby, onstruction
cof the Custom-hiouse at Rio Grande are about to be finished ;
the reconstruction of the editice of the Delegaey in Sergipe was
authorized, and meastives were taken for the repairing and im-
‘proving of the national properties in which the Customi-houses
of Alagons and Recife and the Delegacios of Santa Cathavina,

-Qoyanz, Ceand nud Exspirito Santo o out their functions.

The construction of the new edifice for the Ciiza dee Amor-

tisagao is weli advanced.
. v The Castom house of this Capita! ealls for urgent alterations
to better adapt it to the necessities-of importation. Due to the
narrow. proportions of its store houses and of the dock, the dis-
seharge of merchaudize has been retarded, giving rise to com-
plahits on the part of the trade.

he:personnel is insuflicient for the execution of the various

servlces, the present number being inferior to thut of the 1860
sehedule, and it will be convenient to nugment it by 6 conje-
geriplurarios of. the 1st, and 8 of the dth elass, and
the Trensurer, as: also to inerease the guard w lm,h
fiseal zone, .

cope:with thie. increase of work at the Imprenaa
%e iuthig hall -has heen udded to the edifice,

o the printing machinery.
solate the edlﬂee of: ﬂle ﬂhaa de, Moeda, the

atiotit to be installed to furnish electiic m,m :

“demoustrated by

‘heen nsked for hy the Directors since hefore the proclamation

of the Republic. I'he construction of strongrooms and the works
ordered to be executed for the new workshops, will conside-
rably improve the conditions of this importunt estublishment,

Coining of silver money will be initiated there this
month, for the substitution of the Treasury notes of 28, 18, all
$300, in accordance with the disposition of art. 31 of Law
No. 1453 of 30th Deceniber 1905,

The work of unifying the type of the 5™, apolices has
proceeded with all regularity, 240,000 of the new honds having
ulrendy been delivered.

The decrees Nos. 5874 of 27th January apd 5890 of loth
February were issued, giving new regulations for the collection
and fisealization of the transport nnd eonsumption tnxes,

In order to guarantee the good collection of the Custom-
lhouse revenues, the Government has made special efforts to
improve the direction of these departmenty, furnishing them
with the materinl elements necessury, and erenting fiscal posts
and entrepdls in the plaees specially indieated.

EcoxomMic SITUATION. The general movement of the
trade of the Republic with the exteripr, necording to the data
furnished by the Department of Commercial Statistics, amount-
in 1905 to the sum of 1. 114:454: 4268 puper, equal to £72,761,8580
and in 1904 to 1,288.955:3078 paper, or £65,345,559, shewing,
therefore, an inerease of £7,416,321 in the sterling value of
exports and imports for 1005,

These large amounts ave composed ns Gllows: —

Exports........ 7636741 430106
“m.‘;llupnrh . BIB.3NTIRAUS 25 015,423
= $ Expurts . . 643108
](N))lmp orts ., ..., 2N 118767

Above shows that the excess of « N ot ove rimports in 1904,
during which period the average ruii +of Exchange was
127 g, was 263, 7T9:5208 paper or £13,7 and in 149035,
with an average exchnange of 1557,d,, L2200 1S paper of
£16,524,346 there being, consequently, anincrease or £3.609,633,
in the sterling value of the balanee of 1905 over thut of 1904,

The decvease in paper, in 1905 as compared with 1901, of
A1.535:6 in the exports and of 82.965:2488 in the imports,
are the result of the pise in Exe lmngu, ax the sterling value ex-
ports in 1905 inereased £35,212,977 and that of imports L.’,‘_'H‘: 344

In fuct, the quantity of merelandize exported in the past
year and its correspondin g sterling value show an apreeiable
inerease worthy of mention:—suar, of which the export in 1904
was 7,861,150 Kilos re; 1 37,746,510 Kilos in 1905 5 seringucira
rubber rose from 2 L2060 Kilos to 32,073, Coflee, from
10,024,536 hagsto 10, _m,m.l Cotton seed, from 00,538 kilos
to 37,493,736 ; Cotton, from I:¥,34i2,7. S to 24,081,753 kilos ; and
mtln(lmr,vl flour, the exports of which were fulling off, increased
by 1,296,070 Kilos.  Only tobaeeo amd matte show a deerense in
the quantities exported and declined respeetively by 3,573,697
aned 3,042,122 Kilos,

Tu the five years 1901-5 the following was the movement of
our trade with the exterior:—

Ralance
of Exports”

£ I') 243 900
<

Iniports

Har, oL

21,346

«H b-l.i llJ ]()
To this commercinl movenment,

satistaetory,

ol revente,

oL
which may be considered
there ins corresponded an encouraging colleetion

FINANCIAL SrrraTioN. The revenue collected by Lhe
Custom-hiou-es of the Union in 1905 was 177.785:851% paper and
5377501 wold, shewing an inerense of 15.936:6358 paper aud
TASTI S cold over that of the previous year.

The yey nue of the Consumption taxes in the snme period
was BG.el F, according to the data knewn and =till incom-
plete, siewing already an inerease over 1904 of 82204128,

Irom the colicetions of the Custoin-houses in the first quar-
ter of this yvear wealready Know of a revenue of 40, :743%
puper and 16 STHOT9F gold, being a devrense of 7. 13818
parper and an inerease of $.319:5678 gold, s eompared with
suine period last yeor,

The revenue from the exportation of the Aere territory has
shewn considerable inerease, Having yielded 570:5028529 to
the Union in 1903, it rose in 194 to 2.376:9328377, in 1905 to
8. 416:9725068, and in the first quarter of the present year it has
alrendy shed 4.458:680%,

Law No. 1,313 of 3th Deeember 190 estimated the general
revenue of the Republie for 19035 at 47.844:8808889 gold and

- 260:813:0008 puper, exeluding sueh nmounts us might be colle-
ceted for improvements of the ports in the Siutes, and whose

collection had not been ordered. !
The revenue inseribed, in view .of the balances nlleudy re-

"eeived from the fisenl llelegudes and departinents of this eapital

s 45.153:1365704 gold, nnd 227.808:3208154 paper; that de-
the Delegneies but not yet Inscribed is
10.200:144$679 goid and 50.870:3228821 paper’; und that of lI;e

additional quarter is estimated at 1.000: 3988]30 gold und .

9.078: 0838079 puper.

Uniting these antounts, the npproximate revenue'is venﬂed :

a8 56.359:6795813 gold and 287 751:7208054 paper, deposits nol;

- ineluded.

From : the compnrlson of. these ﬁgures it resulis that tl!e

revenue collected exceeded the budget eutimnm by 8.514 988924
-gold aud 26.938:726$954 paper. . - . ' .
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The hudget expenditure was fixed at 46.794:481-;@75.20 gold
and 273.679:237$085 paper, exeluding the mmountt for impro-
vements and work on the Stale ports not yet eolleeted.

Adding  to  these amounts 1.677:207§042 gul(.l,» and
27 .808:940%3589 paper, of expenditure on uce()uqt of spvcml', ex-
traordinary and supplementary credits belouging to the fiseal
year, we arrive at an effective expenditure of 48.471:688$762
wold, and 301.487:1868474 puper. i

Comparing the revenue collected with the expenditure, the
following is the result:

Tevenne, gold Lo reiaaaaan 56.350:6718813
Expenditure, gohd cooeoesonion.. 48.471:6888762
Surplus, gold..coiveeniianiniia 7.887:9918051
Revenue, paper.oceeeeeeceen.. P T263454

Expenditure, PUPEr cooveeioaiioees

Delicit, paper... seesriiiiaraens

This is the approximate result of the balance of ihe ﬁs_cnl
yenr excluding, as above imentioned, the necount of Deposits,
it being noted that the total mnount consigned in the Budget
for expenditure has been taken as really expende d.  The Depo-
sits account, which is being liguidated, saw preat movenent in
1905 in cousequence of the sale of the Sorocabana l'enll.sed in
that year, and the large sums destined Lo puy the cre}lllurs of
that 'ruil\\':\y. 1n the Savings Banks (Cuivus Eeonomicas) the

withdrawals exceeded the wmounts lodgel by 1H.747:200$832.

pParer Moxey. The Government has not neglected the
redemption of the paper money _:unl of the bands nl‘ our (]uM,
persevering with the greatest contidence in the exceeution of the
measures so highly important to the country.

The amount of paper money in circutation at $1st Mareh
was 669.847:0145250,

Tun April last, besides the deerense owing to exchange of
substituted notes and of those subject to discoynt, the (,Eu\'_vl'n—
ment ordered the incineration ot 1.000:000§, for aceount of the
respective Budget article. . .

The following table shews the reduction mude in the paper
curreney sinee August 1898,

On 3ist August 1808 .

» »  December
» » »
» o» »
» » »
»oo» »
»  o» »
» »

(68 347 : 0148250

REDEMPTION oF Boxns.  Fou the taking over of {he
railways that had gunrantees of interest, 4%, Rescission Bonds
were iseued to the nominal value ot £16,619,820.

That amount is today reduced to £15,649,560, Ly the nmor-
tizations effected of £165,920 in 1903, of L£387,840 in 1904, 1}ml
£116,000 for secotnd of the fiseal year 19053 the total waortiza-
tion sinee 1903 thus amounting to £969,750.

The first amortizations were made at 76%, and the Iast at =
90 7{;,, 91, 91 1/; und 91 3/,6d. in consequence of the rise in these
bonds.

The 1868 6°), gold loan is now extinet. In Novembher 1902,
there existed of this loan honds of the nominal value of 6.7 10:000%
or £751,780 which have all been paid off, with exception of
ubout £47,000, the bolders up of which had not up to 20th April
presented them for payment.

Of the internal 6%, loan of 60,000:0008, there have been
retired since November 1902, 22 260 apolices of the nominal value
of 22.260:0008, in virtue of amortization by deawings in three
fiseal years, and of the calling in for redemption of all the
bonds *“‘to bearer'” that were in circulation, to the amount of
4. 260:0005000.

The Amortization Fund of the eurrency internal loans,
created by Deeree 4,382 of Sth April 1902, held at 21st Mareh
last 20,331 apotices of the value of 19.175:5008.

Its movemett has been fultows

Apolices Yalue
At R1st December 1902 14,414 13748005600
» = » 16,713 15.94G:G0N3000
» » » 14,815 17.802:8005000
» o» » 20,316 19, 35063000
At 31st March 20033 19.175:5005605

EXTERNAL Denr.

With the issue of the Funding Loan
bonds the

Foreign debt veached in 1902, .. ...
This amount is further ine
by the followinyg isstes :
Reseission Bonds for the vedemption
of the ratlways with g
of interest.

£312.413.817.9.9

Yeusing

........ 16.610.320,0.0
West of Minas Railway loan taken
over by the Government. .,

Rio de Janeiro Port Works Loan .. ..

d 8.100.0.0
8.300.000.0.0

51.237.9.9
6000

Reseission bonds redecmed, .

Actual External Debt.. L09).961.477

The halance to eredit of the Treasury with its London
Bankers was on 31st Mureh Last £6,469,966-6-0,

Adding to this sum the remittaness made in April, amount-
ing to £460,887-6-4, and further £28 ) of Rescission Bonds be-
Tonging to the Treasury, the halunee raised to £7 929 673-12-4
in which is not ineluded the balance of the Port Works Loan
amounling to £3,521,992-83-4, nor £1,000 000 of Consols in pos-
session of the Banco da Republien,

The movement of the revenue, the stendy redemption of our
obligations and the large halances abroad, ns shown by this ex-
position, demonstrate that the situation of the country is hope-
ful and that we ean, with safety, confide in the destinies of the
Republic.

Rio de Janeiro, 3rd May 1906,

0.9

FRANCISCO DE PAULA RODRIGUES ALVES.
President of the Republie.




